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off 7.7; 



three 

;wh"o: stormed the 
' ^ri^ embassy tii Baghdad 
ilrtljf - -^ttrliag hdnibs and shooting at 
I : jaudenfli rwere backed by the 
“W 5r YardritioMry regime. In Iran. 



mines dip 

^ CiVTS drifted lower on lack 
of demand .and profit-taking. 
Mediums... and longs lost up to 
1 and shorts up to $ and more. 
The Government Securities in- 
dex, fell 0.44 to 69.95. Page 40 

• ■ EQUITIES also lacked sup- 
port and the FT 30-share index 
feJ17.7 points to 469.4. The gold 
mines; Index -fell- 7.2- to 3242. 
Page 40 .; •-. . 


r = 5s&‘ - ‘Sft£;fae}teve the. attack may 
^ retaliation for the - bloody 

5- ending ;of ; the lranlan embassy 
; -:i wAsiege ihTipndqn. ?aek Page 

«;• s. Africa, st rl kes 

.*• *•? - : Souths Afridui - motor industry 

^ ^' -.was^alt^by; industrial action 
A **y J»y blackand coloured workers, l 
^ In the GapB' riots,' the. death foU . 
reached 30 ' with 14i hurt Bade 
pagefiEditozlal comment. Page 
22,‘ Jhtfch oil, Page 2 - ; - 
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Nuclear fue I sa le 

Carier • f Administration told 
Congress it* will gti ahead, with 
the. safe of enriched, uranium- to 
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5 -. Ja^eiTKnaiice MinliterYlgaeT 
^ Withdrew a resignation 

7;..®fr ^firreat amid Cabinet opposition 
. ^ a Yus' deien^. spcndii^ cuts. 

-^^atcher burglar 

"u ^^ ^arglar jailed for . life for 
:• Tnurder .was ; the . man .who 
^■^Uiaitfed TJte. Thatcher’s-Chrisea 
pie six years ago^ it was 
aied at the Gld JBjrifcy. t 


Border conflicrbetaTOeiiFrepcb. 
fatognt/ and ... Danish . track 
:Qxxger&l&veT the - transit of 
* ' produce' remained 
Page 2 
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• STEALING gained 25 points 
to $2^355 and Its trade-weighted 
index rose to 73.5 (734). 
DOLLAR was also slightly 
firmer, its Index closing at 83.4 
(83.3). Page 30 

'fi Gold fen 84 an ounce in 
London to $600.50. Page 30 

• WALL STREET was 4.35 
down at 877.56 before the close. 
Page 34 '• 

■%. -WESTERN NATIONS have 
failed to agree bn a package to 
' reschethtle part . of Turkey's 
official, debt and are due to meet 
again next mb nth. Turkish 
officials said.Di /Paris. .; 

•^CBF'has rejected, wide- 
tangjng ' import controls and 
protection ol core industries, 
end urges aliberal trade policy. 
Back Page; details Page 6 - • 

-# LONRHD, tije international 
trading group with a 30 per cent 
stake in House of Fraser stores 
enterprise,, has failed to increase 
Fraser's final dividend by 50 per 
cent. Back Page . 

• GOVERNMENT may decide 
soon whether foreign companies 
can compete with ICL in the 
bidding to , supply the Inland 
Revenue with a £150m com- 
puter installation. Page 6 

# -BRITISH RAIL has gained 
union acceptance of a pay deal 
for 50,000 engineering and 
maintenance workers giving 
overall rises worth 20 per cent, 
backdated to May A Page 10 ■ 

representatives, but talks ended • BANK OF ENGLAND, fac- 
i ic ^ u -“ 1 . u t c ^ u,u . jngj» 30 per cent pay rise claim 

from its staff , says it is bound 
by the- Government's 14 per 
cent cash-limit Bade Page 

• ALFA ROMEO, the troubled 
Italian car group, • plans . an. 
additional LSOQbn (£154m) 
investment in- the next three, 
years . as part of a 10-year 
recovery programme. Page 29 

• NEW PRESIDENT of the 

Society of Motor Manufacturers 
and Traders . is . Sir Bernard 
Scott former chairman of Lucas 
Industries, Page 6 . 

. COMftrtfeS 

• CONTINENT AI^LINIROy AL, 
the West Germah tyre company, 
is ’buying put Micbetin’s control-. 
ling stake in Kleber-ColnmbeSr 
the loss-making French tyre 
concern. Back Page 

• - RACAL ELECTRONICS, 
which recently acquired Decca, 
raised taxable profits by £2m to 
£^.62m for the year; on a turn- 
over Of ^263.74m (£226.69m). 
Page 24 and Lex, Back Page 

• SLI AND ;W. BERISFORD— 
commodity trading; finance- apd 
insurance company— -raised six- 
month trading' profits- by 26 per 
cent, but . higher interest rates 
led to pre-tax earnings rising by 
only 4 . per cent' to £I6.77m. 
Page 26. 


r^sfearS: 

%.S- Eecretary-bf State 
rK tein g e r criticised the. 
^indedsiveness ", over 
"global offensive.” 
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'.'■fU WE®tior'of f tte envinramentaiist 
Greehfieacb.'vfas seized by 
ib&igate and taken into 

Oli -vV "• r ' V ' ' 

--1 V'-' " ' T ."V ’ 5 = •; ... 

1 ^Rebetfsie talks 


Rebels'-; on 
■J'fesr 


^phtitu Santo met 
ides .' Government 


; ‘ /ihstaftmate.^ ; \Fage 4 

SyWankUHngs 

I - iTew^aper editor was shot dead 
r. ■ in vRoinas.- central Syria. In 
: Qaiuascua n leading lawyer was 

;V;Hnoa;^ J • v 


Bgtt^r. Airways, shortened its 
- name' British jn a "“bold new 
lotdc^ ^fbr ^thc^ airline. Page 6 


- About,' Sfib -iedundant Scottish 
iSteatooifcejrv tJouId '- become 
sau?age makers^as a result of a 
S2ri the European 


;TwiU Mati^e. paintings, stolen 
" early 'this year'and Worth about 
; £25,006 ware.' found in -a- London 

posOxOi;:.-.- i: ; V* 

Briefly VN- •; ■_ • 

■ England were 232-7 at the dose 
of- the first- day of- the' second 
Test : . against- West Indies. ■ 
Eight men died when a trawler 
^exploded at Gdansk, .PolaniL ._ 
Dlympie flame was lit at ancienU 
Dlympia; ' 


CHIEF PRICE CHANGES YESTERDAY 


(Trices In pence tufless otherwise indicate!) 
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Bambras 468 

=Hdt : Ltoyd—.^— 234. 
Johnson Matibey ... 322 
Bitdien CR- Taylor) 133 
'Mejeqty Sees. 196 

Northern Fooifc 150 

^3toiy Contracting 190 
;Westiand ' 98 
Central Padffc Mns. £31 ..... 
-.-Charter Cons. .„;n..l98.+ 45 
. Nor& WestVMhiiog- 71 + 5 * 
RTZ. 408 +12. 

- SeJedion. Trust £104+ 34 ' 
Sdtmst “A"- 202: + 2 S 

. Tahkfe Cons, 300 + 12 

’FALLS: " ' . - 

.’Treasury i5pc 1985 flOfij- I 


95 +.;s 
72+4 
+ 4 
+■■& 
+ 15 
+ 18 
+.8 
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Treasury 134 pc 1997 £97? M J 

Baker -Perkins 77 — .4- 

Braby Leslie 

Gsmrex- 

Dowds $urgteal ...... 

Grattan Warehouses 
Hawker Siddeiey ... 

Ladbroke 

Lad Securities ... 

MalMnson-DeiHiy ... 

Meyer (M^ L.) 

Midland Dank _ 

Racal ESec ....... 259 -6 

Tube Invs. 376 — 6- 

Tunnel “B"' - 236 r 14 

Bp' .... 364. — . 8 

Anglo Ain. Gold — '£344— 11 
East Driefootem i- 

GoM Fields -SA. ... £29f — ;lf 
Rusten&urg Flat. ^..-'ISS — R 
Western Holdings'... £263— 1 


45-5 
254- 4* 
21 - 8' 
60, ^ 6 
194-6 
108 - 6 
324 - 6- 
574- 11 

94 - 6 
370 - 10 


BP makes bid 
approach to 
Selection Trust 


BY RAY DAFTER AND CHRISTINE MOIR 


BRITISH PETROLEUM’S 

attempt to become a significant 
force in. the mining industry 
might lead to a record City take- 
over: The group has made a bid 
approach for Selection Trust a 
leading mining finance bouse, 
that might cost it considerably 
more than £3 00m. 

Selection Trust’s value in the 
market Immediately rose 50 per 
cent to £315m, but analysts be- 
lieve that BP will need to pay 
a significant premium to secure 
an agreed takeover. 

The record price for a UK 
acquisition is £378m, paid by 
Grand Metropolitan for Watney 
Mann in 1972. 

Morgan Grenfell, Selection 
Trust's advisers, said that BP 
had made the approach in the 
past few days and talks were 
authorised at the Selection 
Trust board meeting yesterday 
morning. 

Selection Trust has key 
stakes in the Agnew Nickel 
raining project and the Teutonic 
Bore copper and zinc venture, 
both in Western Australia. In 
South Africa there is the 
Unisel gold mine; in Quebec 
the Selbaie copper, silver aDd 
zinc project; and in Nevada the 
Aligator Ridge gold mine. 


The group also has a 7.5 per 
cent stake in Aroax, the big 
U.S. mining undertaking. There 
has been speculation that Amax 
might be interested in Selection 
Trust, but Morgan . Grenfell 
said: ” Nothing yet has 

emerged from the woodwork." 

BP has been warning to 
increase its minerals interests 
as part of a resource-based 
diversification programme., 
Executives said Selection Trust 
appeared a logical acquisition. 
Officially, however, BP was 
making no statement while talks 
were in progress. 

The discussions might take 
some time, as Selection Trust 
has indicated that it will take 
a fresh look at ail -its assets. In 
the last balance sheet, net 
tangible assets at December 
were stated at only £113m. But 
even at that stage its quoted and 
unlisted investments had a 
surplus valuation of a further 
£136.3m. 

Selection Trust’s largest 
single shareholder is Charter 
Consolidated, the South African, 
based mining finance house, 
with a 27.23 per cent holding. 
Charter's share price — it is 
quoted in London — rose 45p to 
19$p on the news. 


Charter has four directors on 
the Selection Trust Board and 
they agreed with the decision 
to pursue discussions with BP. 
Selection Trust itself said that 
the BP approach “came com- 
pletely out of the blue.” 

For its port, BP is anxious for 
the hid to be agreed. Its 
general policy is to avoid .con- 
tested takeovers. BP, which is 
being advised by Lazard 
Brothers, saw its shares drop 
8p to 364p In the market 

BP has made little secret of 
its wish to build up its minerals 
interests. 

Sir David Steel, its chairman, 
said in his annual statement in 
March that although the com- 
pany would develop oil and gas 
holdings wherever possible, it 
would put an increasing pro- 
portion .of new investment, 
research and enterprise into 
other activities, “mainly con- 
nected with the production and 
use of energy and other natural 
resources." 

The group has some minerals 
interests but it is much stronger 
in the coal-mining sector. As a 
result of an aggressive acquisi- 
Continued on Back Page 
Feature, Page 22 
Lex, Back Page 


Approval given for £l.lbn 
North Sea gas network 


BY SUE CAMERON 

THE GQVEKNMENT has given 
the gb-kfread for a Sl.lbn I-orih 
Sea gas-gathering network cap- 
able 'of landing about £1.5bn 
worth of gas a year. • 

The derision is based on the 
results of a feasibility study 
carried out by the British Gas 
Corporation and Mobil The 
study calls for a 38 in diameter 
line linking the Statfjord field 
in the North, the Thelma field 
in the so-called T Block, and 
St. Fergus on the Scottish coast 
where the gas would be landed. 
A 22 in diameter southern leg 
line will lit* T Block and the 
Fulmar field in the South. 

The network will be - 490 
miles long, and the Government 
is hoping that it will be com- 
pleted by 1984 or 1985. 

A pipeline company, in which 
British Gas is to have a 30 per 
cent stake, is to be set up to 
build and operate the line. Mr. 


David Howell, fhe Energy Secre- 
tary, has asked British Gas. 
Mobil and British Petroleum to 
form an organising committee to 
submit proposals on how -the 
rest of the company should be 
structured and financed. The 
committee’s chairman will be Sir 
Denis Hooke, chairman of British 
Gas. 

Mr. Hamish Gray, Minister of 
State at the Energy Department 
said yesterday that he envis- 
aged North Sea producers hav- 
ing a total stake of about 25 per 
cent in trie company with per- 
haps 30 per cent being taken by 
financial institutions. The rest 
would go to other interested 
parties such as gas users and 
possibly the Norwegians. 

The entire gas gathering pro- 
ject, including onshore process- 
ing facilities, is to he financed 
substantially from loans raised 
in the markets and without 
Government guarantee. 


Gas collected by the line will 
be used in the British Gas trans- 
mission system while the 
natural gas liquids that are 
gathered wiii be used chiefly 
for the making of petro- 
chemicals. 

The feasibility study appears 
to favour the building of an 
ethylene plant at Nigg Bay in 
Cromarty, although other loca- 
tions are considered for petro- 
chemical manufacture. 

Ray Dafter, Energy Editor 
writes: Total Oil Marine and 
Elf Aquitaine, two French 
groups, are to apply to the 
Government for permission to 
develop their Alwyn oil and 
gas field in the UK sector of 
the North Sea. 

Total said drilling results 
appeared to confirm that oil and 
gas reserves were present in 
commercial quantities. 

Watching the weather. Page 8 

Editorial Comment, Page 22 


EEC-Japan trade deficit rises 


BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


THE EEC’s trade deficit with 
Japan rose by 49 per cent in 
dollar terms during the first 
five months of this year and 
could . hit at least $9bn (£4bn) 
for the full year. In yen terms 
the deterioration fn the trade 
balance appears to be more than 
70 per cent 

These figures, which have 
emerged during the past few 
days, are causing increased con- 
cern among Community officials 
who have been working for 
some years to achieve, a turn- 
round in the Community's trade' 
with Japan. What makes the 
situation appear even worse is 
that there seems to have been 
an actual decline in the volume 
of European exports to Japan — 
although the value of exports 
of course shows an increase. 

Japan ran a $5bn surplus 
with the EEC in 1978, accord- 
ing to its own Customs Clear- 
ance figures (which count 
freight into the cost of imports) 
while, according to the EEC the 


JAPAN— EEC TRADE BALANCES 
JANUARY — MAY 1980 5 


UK 

France 

West Germany 
EEC 


Total 
*- 743.89m 
—2005m 
— 1.043 bn 
— Z98 bn 


Baaed on Japan aae Ministry of Finance 
Customs figures. O oiler values baaed 
on average Yen value in each month , 
calculated by the Ministry. 

• Indicates deficit in trade with Japan. 


gap was $6.4bn. 

In 1979, Japanese figure? 
show a stabilised deficit 
($5.1bn) but EEC statistics 
show the gap growing further, 
to $6-9bn 

Whether or not the situation 
stabilised last year, the figures 
of both sides seem certain to 
indicate a sharp deterioration 
in 1980. Japan's Customs Clear- 
ance figures show the gap for the 
first five months was $2.9bn 


(EEC figures are not yet avail- 
able). On an annual basis this 
should produce a deficit of 
about $7bn. 

Japan’s overall trade has 
been in deficit since the middle 
of last year and its current 
account deficit for fiscal I9S0 
(ending on March 31 1981) is 
almost certain to excede $I3bn. 

Some Japanese forecasters 
expect that the rate of growth 
of exports to the EEC (and the 
U.S.) will slow “spontaneously” 
later this year as the countries 
concerned express increasing 
apprehension about the trade 
imbalance^ In the meantime, 
however, it would seem that 
some EEC countries are only 
just beginning to experience 
the full impact of recent 
exchange rate shifts on their 
trade with Japan. 

The UK, which experienced a 
sharp rise in exports to Japan 
early in the year, found its 
exports falling by SO per cent 
last month. 
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Judgment 
may alter 
home loan 
process 


By Raymond Hughes. 

Law Courts Correspondent 

BANKS, building societies, local 
authorities and others who 
make loans on the security of 
people’s homes will have to 
change their procedures as a 
result of a House of Lords 
decision yesterday. 

Law Lords agreed that it was 
not enough for a mortgagee to 
take account only of the mort- 
gagor’s inteerst in the property. 

The interests of anyone else 
occupying the property must be 
ascertained, or tbe mortgagee 
might find itself unable to gain 
possession if there were a 
default in the 'repayment of 
money loaned under the mort- 
gage. 

The Lords dismissed an 
appeal by Williams and Glyn’s 
Bank against an Appeal Court 
ruling that it could not obtain 
possession of the houses of two 
businessmen to whom it had 
lent money. 

In each case the mortgage had 
been by the husband, the legal 
owner, and tbe bank had not 
inquired whether tbe wives, 
each of whom had contributed 
towards the purchase of the 
house, claimed an interest in it 

The Law Lords ruled that.the 
wives were persons “in actual 
occupation,” under the terms of 
the Land Registration Act, 1925. 
That, with their financial stake, 
gave them an overriding interest 
defeating the bank’s claim for 
possession. 

Lord Scarman said that if the 
wives succeeded in their claim, 
the protection of the legally 
recognised beneficial interest 
that a married woman had in 
tbe matrimonial home would be 
strengthened. If they lost that 
interest might be weakened, or 
even destroyed. by an 
unscrupulous husband. 

Williams and Glyn’s said later 
that the ruling would mean 
u longer . forms ” and lengthier 
and more costly inquiries into 
those who had an interest in a 
property. 

The Building Societies Asso- 
ciation said that it would con- 
sider the ruling carefully and 
decide how to advise its 
members. 

Professor John Adams, a 
member of the Law Society’s 
land law committee, welcomed 
tbe decision, but said that it 
increased the burden of inqui- 
ries to be made when money 
was lent on a house. 
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MONEY SUPPLY RISES 2.1% 


Decision on 
lending rate 
still open 

BY PETER RIDDBA, ECONOMICS CORRESPONDENT 


A CUT in Minimum Lending 
Rate is still possible in the next 
two or three months despite a 
big jump in the money supply 
last month. 

Bank of England figures 
published yesterday confirm 
that Sterling M3, the broadly 
defined money supply, rose 2.1 
per cent in the month to mid- 
May following much smaller in- 
creases for the previous three 
months. 

This took the annual rate of 
growth since the start of the 
current target period in Febru- 
ary to 11.9 per cent, compared 
with an official range of 7 to 11 
per cent 

These figures, in the absence 
of any change in MLR at yes- 
terday’s weekly announcement, 
were sufficient to puncture the 
recent buoyancy of the gilt- 
edged market 

Overseas demand was less 
apparent than in the last few 
days, and there was some profit- 
taking. Consequently, prices of 
long-dated stocks fell about £i, 
though they were finner 
towards the close. This followed 
gains of over £3} earlier this 
week. The main interest today 
will be whether any new stocks 
are announced at 3.30 pm. 

On first reading the figures 
appear to offer little comfort. 
Central Government borrowing 


has risen sharply, accounting 
for most of the £L 12 bn 
domestic credit expansion, 
while there is no clear evidence 
of any significant change in the 
trend of bank lending to the 
private sector. 

Tbe Government does not 
however, seem to be taking too 
gloomy a view, partly because 
there has always been an official 
reluctance to read too much 
into one month’s figures. 
Whereas the small rise in the 
money supply earlier this year 
may have presented too favour- 
able a picture, the large May 
increase may have been an 
overstatement. 

The implication is that 
decisions on the timing of any 
cut in MLR are still being left 
open, probably at least until 
the mid-June figures are avail- 
able next month. 

There are still uncertainties 
about all the major influences 
on the money suoply. For 
example, central Government 
borrowing may have been 
£1.46bn in May. and may have 
persisted at a high level in tbe 
month to mid-June, but it is still 
not clear whether this is an 
exceptional correction, follow- 
ContLmied on Back Page 
Banking tables. Page 8 
Wage costs. Page 10 
Lex, Back Page 


British Nuclear Fuels 
renews £100m order 

BY DAVID FISHLQCK,- SCIENCE EDITOR 


BRITISH NUCLEAR Fuels has 
renewed a contract worth more 
than £I00m to reprocess spent 
nuclear fuel for ENEL, the 
state-owned Italian electricity 
company. 

The ten-year contract signed 
by Mr. Con Allday, managing 
director of BNFL, is for re- 
processing fuel from the 
Magnox nuclear station at 
Latina, and its transport to 
Windscale. 

BNFL has reprocessed 
Latina’s fuel for ten years as 
well as some fuel from other 
Italian nuclear plants. 

The company has ordered a 
new custom-built vessel of 
1,150 tonnes, costing £9m, from 
Swann Hunter Shipbuilders, to 
transport spent fuel from the 
Mediterranean. 

It said yesterday that this 
vessel — scheduled for delivery 
next year — in addition to the 
converted freighter Bay Fisher, 


already in operation for this 
purpose, will be adequate to 
serve its European market for 
spent fuel. 

European customers include 
Spanish and Swedish electricity 
companies. 

In addition, the company is 
building a fleet of about sir 
larger vessels, of 3,000 tonnes, 
for transporting spent fuel from 
Japan. The second of these is 
expected to enter service this 
autumn. 

The British company operates 
its larger vessels through a sub- 
sidiary jointly owned with the 
Japanese nuclear industry, 
called Pacific Nuclear Transport 
Limited, of which it owns 
62.5 per cent This subsidiary 
expects to invest about £100m 
in vessels and containers for 
spent nuclear fuel during the 
1980s. 

Uranium for India, Page 3 
Nuclear information. Page 7 


We’ve a good head for 
commercial agency 



Allan Coqpei; a Partner at BamD^txm Laurance heads up 
ourAgency and Development team. _ 

Their extensive experience in aZI aspects of the disposal, 
letting, acquisition and development of cdzmnerdalproperty enables 
them to advise clients ranging from owner occupiers to institutional 
investors on thmr property needs. 

As well as these services, B arrmgtonLanraiice handles all 
oilier aspects of commercial property m the UK and overseas including 

management^ v afqntiQTij ’h niiding jgiirppym g nnri fin an re* and iTTVp.g±mpnf~. 

advice. 

|l Barrington I^unmoe 

Property Consultants and Valuers 

TlSonthAndlsyStreetliondonWlY 6HD TeU 01-493 0141 Telex: 281988 
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MORE THAN 1,500 LORRIES HALTED 


Deadlock at border in Spanish produce war 


BY ROBERT GRAHAM IN MADRID 


THE CONFLICT between 
farmers in southern France and 
Spanish lorry drivers over the 
transit of ' Spanish produce 
remained deadlocked for the 
third day yesterday. At the 
principal entry point of La 
Junqerera, on the Spanish side 
of the Fran co-Spanish Mediter- 
ranean frontier, there -was only 
a trickle of tourist traffic. No 
commercial vehicles were able 
to pass the blockade by Spanish 
lorry drivers. 

The blockage also continued 


on the French side of me fron- 
tier where French fanners also 
erected barricades on Tuesday. 

Early yesterday morning, 
Spanish riot police forcibly 
moved vehicles in order to 
clear one lane of the main 
motorway. However, the drivers 
were reported in any angry 
mood after police had used rub- 
ber bullets to break up a 
demonstration the previous 
night, and no attempt was made 
to clear the road completely. A 
second main entry point was 
reported completely blocked. 

Spanish Ministry of Transport 


officials said over 1.500 lorries 
carrying some 30,000 tonnes of 
goods were blocked on the 
Spanish side of the border. 
Much of this was fresh fruit 
and vegetables destined for 
France and other Community 
countries. In protest against the 
entry of this produce French 
farmers burned nine Spanish 
lorries on Monday. This inci- 
dent which led to the present 
blockade. 

Spanish drivers yesterday 
Still insisted on full guarantees 
of protection from both govern- 
ments before they would lift 


their blockade. French farmers 
on the other side of the border 
maintained their hard line in- 
sisting that they would block 
the entry of all such Spanish 
produce. 

The Spanish Government is 
clearly reluctant to antagonise 
the drivers, especially since it 
believes the situation was pro- 
voked entirely by the French. 
Equally, the Paris Government, 
although it has given assurances 
that it will apply the law fully, 
and guarantee .safe passage, is 
hesitant to intervene. A large 
contingent of. riot police on the 


French side of the border has, 
according to the Spanish, made 
no serious attempt to reopen 
road traffic. 

The Transport Minis try m 
Madrid said the Cabinet would 
decide today on measures to 
compensate for losses sustained 
by the drivers in tte present 
situation. If -the dispute con- 
tinues, it threatens chaos to 
Spain’s tourist traffic, as well as 
to the 500-odd lorries which. pass 
through the frontier daily. This 
is the principal road, entrance 
for tourists visiting Spain’s 
Mediterranean holiday resorts. 


Way clear 
for MEPs 
to pass 
budget 




By Giles' Merritt in Strasbourg 


Fruit blockade a taste of things to come 


BY MARGARET VAN HATTEM IN BRUSSELS 


THE 


VIOLENCE on the 
Fran co-Spanish border may well 
be only a foretaste of worse to 
come, in what promises to be 
a problem area for the Euro-- 
peon Community once Spi!n 
joints it. 

Coming only a few days after 
an unpleasant incident off the 
French coast, when Spanish 
gunboats protecting Spanish 
fishing vessels trained their 
guns on French patrol boats, 
it does not augur well for close 
co-operation between the two 
government*- according to EEC 
officials here. 

Underlying this week's vio- 
lence is the deep-rooted fear 
among the fruit and vegetable 
growers of the Languedoc- 
Roussillon area of France that 
cheap Spanish produce will 
crowd them out of tbe lucrative 
West German and Benelux 
markets. 


Since 

crossing 

moment 

cherries. 


the 

the 

are 

of 


main products 
border at tbe 
apricots and 
which France 


exports only limited quantities, 
the lorry-burning incident is 
seen as a French muscle-flexing 
in advance of the peach market- 
ing season, which begins about 
a fortnight from now. 

The French Government has 
already expressed its concern 
at the prospect of further 
trouble during the traditionally 
troublesome peach season. Last 
week it asked the Brussels Com- 
mission to restrict imports of 
Greek peaches by rigorous 
application of the system of 
minimum impart prices. 

As with so many of the Com- 
munity’s more explosive farm 
disputes, the economic interests 
at stake are minor in relation 
to the amount of heat gener- 
ated. France produces only 


around 300,000 tonnes of 
peaches a year, compared with 
Z.lm tonnes in Italy. Spain 
exports around 60,000 tonnes to 
the Community, as does Greece. 

But peaches, the only stone 
fruit to benefit from EEC price 
support, are an extremely diffi- 
cult product to protect since the 
peach season lasts only two or 
three weeks, prices are highly 
volatile, and the fruit cannot be 
kept more than a few days. 

.The small-scale growers of 
Southern France are thus 
highly vulnerable, particularly 
this year when their own crop 
is reported to be only average, 
while the Greek and Spanish 
crops are reported to be well, 
above average in terms of 
volume and quality. 

But there is little the Com- 
mission can do to help. It has 
in past years bought up poorer 


quality fruit for processing into 
juice (the buying-in price is only 
40 per cent of what the Com- 
mission considers to be the 
normal - market price). It can 
also ask Greece and Spain, as 
it has done in tbe past, to export 
only their best quality fruit. 

The Commission has only 
limited sympathy for French 
complaints that Greek and 
Spanish fruit and vegetables 
not only push French products 
out of the German market, but 
also divert Italian products onto 
the French market. And 
officials are frankly sceptical of 
current French reports of fall- 
ing prices. 

However, in the wider con- 
text of' Greek and Spanish 
accession to the EEC — Greece 
joins next year, negotiations 
with Spain are still under 'way 
— they are anxious to avoid a 


“ peach war ” when so many 
other Mediterranean products 
such as wine, olive oQ azid 
citrus fruits are likely to cause 
even bigger headaches. 


The general climate has not 
been improved by President 
Giscard' cTEstaing’s recent sug- 
gestion that Spanish accession 
should be delayed untQ the 
Community rationalises its fin- 
ancing system, which gener- 
ated far more heat m the 
Spanish press than a similar 
suggestion by Chancellor 
Helmut Schmidt 


For the Socialist and Com- 
munist - - dominated French 
regions near the Spanish border 
are seen as a prime target of 
Government efforts to woo tbe 
farm vote — efforts which, it is 
feared, will persist long after 
next year’s, presidential elec- 
tion. 



Portugal reassured on date of EEC entry 


Sr. Sa CarneXro: 
on course for 1983 


BY JOHN WYLES IN BRUSSELS 

PORTUGAL APPEARS to have 
received an avalanche of assur- 
ances from EEC states that 
Portuguese membership of the 
Community in 1983 is still the 
target despite remarks by 
President Giscard d’Estaing of 
France. This was revealed 
here yesterday by Sr. Francisco 
Sa Cameiro, the- Portuguese 
Prime Minister, after talks with 
the Commission and Mr. Roy 
Jenkins, its president 
Nevertheless, the Premier 
will undoubtedly seek further 


reassurances from the French 
President himself in talks with 
M. Giscard in Paris on July 1. 
Portugal and Spain, which is 
negotiating according to a 
similar .schedule, have been 
seriously worried by a recent 
speech • in which the French 
leader appeared to Imply that 
the Community’s internal prob- 
lems might delay their joining. 

Sr. Sp Cameiro said, he did 
not bejSeve that the structural 
reform of the EEC budget, 
which the Community will try 
to agree in the second half of 


next year, need impose any 
delay on Portugal’s negotia- 
tions- 

Formally launched in 
October 1978, these are now 
drawing to the end of their 
first phase, based on an overall 
view of all possible aspects of 
the Country’s membership, and 
identification of problem areas 
requiring specially negotiated 
transitional tenns^ The' crucial 
second phase will begin in the 
autumn with the aim of comple- 
tion well before the end of 
next year. 

But the Prime Minister said 


that Portugal would be ready 
to reconsider its application if 
the EEC made any fundamental 
reforms which appeared to 
threaten his country's basic 
interests in EEC membership 
This was very unlikely, how 
ever. Sr. Sa Cameiro claimed, 
moreover, that there is no si?- - 
nificance to tbe fact that the 
communique issued yesterday 
after his talks with Mr. Jenkins 
referred to the goal of Portu- 
guese membership in 19S3 
rather than by January 2 of 
that year which Is the publicly 
nominated target 


EUROPEAN MBs yesterday 
cleared the way for a prompt 
settlement of .the Budget row 
that- has divided the European 
Parliament and BBC. member 
governments since. December 
and has -threatened* 'serious 
disruption. -of toe. Community's 
finances. ^ 

A compromise 1980 budget, 
which differs only marginally 
from the ' original fill-film 
package rejected by the 
Parliament six months ago, is 
now due to be passed after a 
single reading - when :the 
assembly reconvenes . nt 
Luxembourg at the . end of 
next week. 

The Parfiamenfs budget 
committee at one point bad 
been expected to insist on a 
procedure that would have 
meant two readings and the 
tabling of am e n d m e nts which, 
might have delayed settlement 
until the autumn. But- the 
risk of grave confrontation 
with the BBC Council of 
Ministers, and the possibility 
that it might bypass- the 
Parliament by raising spend- 
ing unilaterally from- 1979 
levels, helped quell any fresh 
revolt by the Parliament 

The Budget committee 
yesterday voted overwhelm- 
ingly for the new budget to 
be placed before the Houses 
In addition to the conscessions 
it already contains — an extra 
£12 0m on development 
spending : and various items 
that promise to- curb farm 
spending a little — the MEPs 
have gained the right to pro- 
pose “modest” changes over 
the next few days. 

. The committee, therefore, 
will be holding talks with the 
Council of Ministers-, In 
Brussels on June 23-24 to 
negotiate -the final draft. 

Whether or not 4hls out- 
come represents an embarass- 
ing climb-down for the Parlia- 
ment or a responsible settle- 
ment that underlines the 
year-old . elected assembly's 
powers is now a question of 
heated discussion in Stras- 
bourg. 

It is being p ointe d out,, 
however, that the MEPs stand 
against snowballing farm 
spendmg has already helped 
influence the dimate of 
opinion in the EEC In favour 
of agricultural policy reform, 
while the row. over the I960 
budget has prepared the 
ground for a tough line to he 
taken on -next year’s package. 



--r 


Sweden 

tightens 

credit 


By William Dullforca In Stockholm 

SWEDEN'S central bank, the 
Riksbank, decided yesterday to 
raise by 2 per cent from July 
1 the liquidity requirements 
imposed on the commerdaJ, 
savings and co-operative banks. 
The move is intended to dampen 
inflation and to curb the hanks 
lending to private consumers. 

The liquidity ratio for the 
three biggest commercial banks 
will now be 40 per cent The 
Riksbank calculates that this 
monetary tightening will limit 
the growth in bank lending to 
an annual rate of 6 per cent 
compared with the 9 per cent it 
had previously indicated as 
acceptable. 

Borrowing by industry and 
building companies should not 
be affected by the new restric- 
tion, according to the Riksbank. 
which urged the banks to meet 
the credit requirements of these 
sectors as far as possible. 

The background to the latest 
twist of the Swedish monetary 
screw is the state budget deficit 
which is expected to reach close 
to SKr 55bn (£5.7bn) this year 
and a 1980 foreign payments 
deficit which is expected to total 
about SKr ISbn. 

The Riks bank’s decision came 
the day after the State and 
Cartel Board had accepted 


retail traders’ claim to increases 
which will add some L4 per 
cent to food prices over the rest 
of the year. The government 
also indicated yesterday that 
part of the SKr L17bn increase 
in farm products prices, effec- 
tive from July 1, will be passed 
on to consumers. 

During pay negotiations which 
led to the Swedish strikes and 
lock-outs last month the Govern- 
ment undertook to pay for the 
farm price increases out of tax 
income in return for a moderate 
pay -settlement Most economists 
calculate that ' the final pay 
agreement, which the employers 
accepted only under pressure 
from the Cabinet, will over- 
stimulate private consumption. 

Recent forecasts of the -rise 
In consumer prices this year 
have varied between JO and 12 
per cent 


Polish trawler deaths 


Eight men died and 19 were 
injured in an explosion on a 
trawler in a shipyard in Gdansk 
on Poland's Baltic coast, writes 
Christopher Bobinsld in War- 
saw. The accident underlines the 
need to improve safety condi- 
tions throughout Polish indus- 
try. 
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Recovery forecast in W. German coal output 


BY KEVIN DONNE IN ESSEN 


COAL PRODUCTION in West 
Germany will climb bick to 
about 100m tonnes a year by the 
end of the centuiy. Dr. 
Karlheinz Bund, chairman of 
Ruhrkohle. the country’s main 
coal producer said yesterday. 

Production of bard coal from 
West German pits increased 
last year by 2.7 per cent to 
87.2m tonnes. This is well below 
the levels of around 150m 
tonnes a year achieved in the 
1950s, but the coal industry now 
appears Jo be firrfily.on the road 


to recovery after the bitter ex- 
periences of the 1960s and early 
1970s. 

Dr. Bund said an invesment 
of about DM 8bn (£2bn) would 
be necessary to develop the 
extra production capacity 
needed for an annual output of 
100m tonnes. An extra DM 3bn 


vincial governments and Dr. 
Bund' issued a strong warning 
against reducing this aid. 

There are fears that the 
Federal Government may be 
tempted to make a temporary 
cut in its support in .order to 
reduce pressure on the budget. 
Bonn is already in dispute with 


a year would be necessary to- the provincial governments 


maintain existing mines. 

The industry's investment and 
production programme is sup- 
ported by an array of subsidies 
from both the federal and pro- 


over its proposals for financing 
the extra West German contri- 
butions to the EEC budget 
According to Dr. Bund, West 
German coal production will 


expand to some 90m tonnes in 
1985 and 95m tonnes by 1990. 
Coal reserves are estimated at 
some 24bn tonnes, wbich could 
give production a life of around 
270 years at present output 
levels. 

He dismissed fears that coal 
stocks had fallen to dangerously 
low levels, following large 
withdrawals to meet demand 
last year. Stocks at the pits and 
at customers’ yards still totalled 
some 17m tonnes, and there 
were national reserves of 10m 


Elf awarded 
Biscay oil 
search rights 

By Terry Dodsworth in Paris 


Political asylum laws to be strengthened 


BY OUR BONN CORRESPONDENT 


THE WEST GERMAN Govern- 
ment has moved to try to stem 
growing misuse of the country's 
liberal political asylum laws — 
a highly sensitive topic 
particularly in a general elec- 
tion year. 

In one move, the Cabinet 
decided that foreigners seeking 
asylum in West Germany 
would receive no work permit 
for the first year of their stay. 
This is a measure which can 
be introduced without a new 
law.' 


In another step, the parlia- 
mentary groups of the ruling 
Social Democrat (SPD) and 
Free Democrat (FDP) coalition 
partners have drawn up a Bill 
intended to speed up asylum 
procedures. 

Among other thin gs, a single 
official — rather than a com- 
mittee of three as hitherto — 
will be able to decide whether 
an asylum application is valid. 
Rules governing the production 
of evidence supporting the 
application are also to be 
tightened. 


The SPD-FDP Bill, which has 
clearly been elaborated after 
much heart-searching; is in- 
tended to go through Parlia- 
ment tiys year. Initially, it has 
a time limit to the end of 1933. 
The Opposition has promptly 
accused the Government of 
simply playing for time on an 
issue of great urgency. 

The essence of the problem 
is that many of those who claim 
to be requesting asylum on poli- 
tical grounds, are in fact 
doing so on economic ones. 

Current procedures are such 


that it may be six or seven years 
before an application is 
decided on, or before appeals 
against rejection are considered. 
In the meantime, the applicant 
may be receiving welfare or 
working. 

All parties agreed that if the 
victims of political persecution 
are to be helped, then steps 
must be taken to close the door 
to false applicants. The Opposi- 
tion, however, wants much more 
far-reaching measures than 
those the Government has 
agreed so far.' 


ELF AQUITAINE, the 
nationalised' French oQ com- 
pany, has been awarded sub- 
stantial offshore prospecting 
rights in a. long sweep of the 
Bay of Biscay, stretching from 
the western approaches of the' 
Brittany peninsnla to the 
eeast off -Bordeaux. 

The licences, awarded In 
two separate blocks, - last for 
two years. They come only 
a little after similarly wide- 
ranging Tights were granted to 
Elf and Total, the other large 
French oil company, for pros- 
pecting in deep waters of the 
French-controlled Mediter- 
ranean. 

Elf would give no indi- 
cation yesterday of Its hopes 
for the region, which - is' 
marked by relatively difficult 
operating conditions. The 
company bas carried out a 
thorough drilling programme 
in the south-eastern corner of 
the Bay of Biscay without 
striking oil or gas. 

Apart from Its Mediter- 
ranean prospecting pro- 
gramme, Eif is engaged in a 
big drilling effort in the South 
of France. Some -FFr L3bn 
(£l35m) will be spent on- 45 
wells there during the next 
five years. 


BY JONATHAN CARR IN BONN 


WEST GERMANY has made case: . \ 

good - progress . recently .. iu _ . However. th$ -current' acotmnt . 
financing ; ito<&rreHt account _eontiuHing_to grow at ■*; 

deficit through-capital imports, . ' a pace wb Icli, ; if iuaintal ned for ■*. 
but none whatever Ju- reducing -toe" whole ■ year, would produce 
the deficit itself. In Its v Iatesf a^boi«&M for 1980 of DM 24hn f. 
report Tddasud~ today; : the^ (coin^^ed ? w5tii a DM- 'Shs ^ ‘ 
Bundesbank notes that the cto-; _ deficit Jfr$Fye_ai V-"*;' f ~~ 
rent accpunFdeficit in the fiikt ; - .’HiShj-iikible trade*" sirpIusU ia>' 
four months : t6talled DM‘ T.^bii > January - April totalled- onfy/f X 
(£L8im) ■ Compared with a. snr- -compared -with ' 

plus ' of DM , 3l7bri . (895m) jju-.Tum : 'su^Se ? "same period - of- % 
the sam$ period last year. > ’ ; last jyear,.-: a fail caused -tiofc'- T ' ; ■' 
Siiqultaneotisly; there whs ' a ; least tfie sharp increase -la 
net. capital outflow. of "no less prices. Further, the /: 

than DM 40bu over the January* , d^Srir^'bn : ‘irfrtslWes-^eeTrifier f 
April period, - drawn In partipttr and - transfers . prinKtrily.-V-’'; 
lar by high • interest - rates in ; tot^Hed E9i" I2.7bn; In .tbe firsT}'- 
the US.- . .< { •.'■• t ." femf. BamithB- . This- is an iu-:^ . 

As UJS. interest rates began - cr^e pf more' than DM 'fiai- ; 
to sink in- April, capital exports' oji fje-fi^rre a'year earlier.' 7 _ r. 
from .West Germany" dwindled^- iaey'reasoii/ par tbe *ia.~ f 
the Deutsche Mark rate reepv- cre^^i' deficit on Services was 1 ; 
ered, and to the coHrse=uf May -tbst,; -despite j rising /domestic^,' ■ 
funds bqgan to return.- : Theyv. inBMion. Wes^ Germans spent'*; 
were no doubt aprtiy encoiff-y cent more than in thei*,: . 

agetf.by the Bundesbank's ded* - first -tour . months of. 1979 &a - v* 
sion to raise discount rates ' to^ fdr^gn' The defldt on'v 
7.5 per cent from May-2- - :: 'trai*fer payments was up uotr » 
The Bundesbank comments least' : because of . bigger sums i | 
that -the .immediatiS. ', -aim of being/ paid to the ' European*.' - 
financing the . .deficit l .via -QueL Community. _ . _Tbe Bundesbank y \ 
market is - being achieved, st^ssesvti:^ .these payments^ 
although it would be desirable: win rqcrease sgll furt her be^ 
if longer . term . capital were cause of the recent EEC budget r ~ 
flowing to than is' pr.eseatiy-^tiie^ coxnptpmisq wUb Britain. . •' t 


Threat to 
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BY CHARLES BATCHfi&W IN AMSTCRDAJ4 

vnn, dis- 


THE DUTCH Cab : 
cuss today the 
which 1ms ‘ arisefi 'ove? Parlia- 
ment’s tali' for an embargo on 
oil deliveries to South Africa. 
Dutch MPsr.yuted' by -a large 
majority oh ; ^Wednesday' -- to 
impose an oil boycott ; .in fee 
face of Government opposition. 
Unless a compromise can be 
found the Centre-Right -coalir' 
tion Government, led by Mri 
Dries van Agt, may face; a vote 
of no confidence in the Lower 
House next week. .. .- : . v ^ 
Mr, Chris van <der JUaiaiw, 
the Foreign . MEo&teJV -ASgu ed- 
against a boycot-on the, grounds, 
that isolated . action . 6y me 
Dutch would - not prevent oil 
reaching South: .Africa 'Jtot 
would damage fhe eftnintnihs of 
neighbouring/b£ac& stats; par? 
ticularfy Zimbabwe. 

He has spent the past six 
months trying mmicceasfiQQy 'te 
win support t for the ^boycott 
from other EEC members. 
When Parliament, 
tbe issue last 1 '" ' 
given until 
out their views. 



'van' Agt: • - 

t»nfidence motion possible 



^debated 
• ‘be ftas. 


always been' among the coun- .- 
tries opposed to apartheid, and 
the^SoutiL African. Government,' . 
was already well aware of its-' 
starts he syd.- : : V . ' - |J 

; ^At.a recentjKmference organ- (I 
; Isdd t^ anti-^arthfeid organi&a- f 
. tions^ii Amsterdam, Mr. Joop f 
. . . -- --- - den; TTyl, ^ whose Labour: Party 

^ The Munster- argued tot the - is^the largest opposition group, l 
blade : states, fn ^sraithera [/Africa jsaid[ sanctions /couldr-include !« 
were noW lt$s fk^enito impose actloii^against organisations buy- • JY 
economic ' ^auctions against /togT6ii,fqrr' South’' Africa-' pn tiie ft/’ 
South Africa, and had taken no Rotterdam o2 market and legal 
steps to push for a- United moves against the Anglo-TJutch -. 
Nations conference on isanc- .. oil group, "“Royal Dutch Shell, 
tions. The Netherlands had.-- ' Editorial- Coinment, Page 22 ' 


■ . . ./ . • - :• 

Moscow denounces strike 

reports as ‘slander 9 


BY DAyiD SATIBt In MOSCOW .. : ' ' 

A DENIAL that there have tions of 7the slanderers^ as 
been .strikes -at the biff vehicle "nauseating.” * - — 

M KWcii - "Ttmtx ^ 

other. - Western newspapers, 


was issued by the. Soviet' news 
agency, Tais. yesterday. The 
agency said -recent reports '.of 
strikes were invented' on the 
prompting of "Washington's 
propaganda „ and subversive 
services.’’ • - . 


.quoting, .reliable.- informaots, 
reporilBd' last .week that: workers. . 
at - Togjiatti and Gorky had 
walked 'off tbe job' in protests 
connected with inadequate sup- 

rp___ •- • • ■ . J?tie&of meat and milk products; : 
^ .^ n . Tie .protests ' were "believed to ' 
with the- lotsd - authorities, m have : been ■ the - largest labour ' 
Togliatti apd Gorky and learned, .walk-outs. in .Saviet history and '. 

labour coU^tives in. were reported to have taken 
both plan^ were w^ktog . dot- place in Togliatti on May 6 and 
maliy and regaidM/thg tnven- in Gorky on May. 7.and 8L° 


Norway landing for Statfjord gas ‘more attractive' 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


THE IDEA of landing in Nor- 
way natural gas from the North 
Sea’s large Statfjord field has 
become more attractive to the 
Oslos Government. Mr Harald 
Narvik, Deputy Energy ■ Minis- 
ter, said yesterday. 

He told a Financial ' Times 
conference at Grosvenor House 
that there were two main rea- 
sons for this. One was the rise 
in gas. prices, the other Nor- 
wegian industry's increasing in- 
terest in the - gas. 


OPEC a force 
for stability 


But Mr Norvik stressed that 
his Government had not yet 
made a decision on the three 
possible landing points for Stat- 
fjord gas— Norway, the UK, or 
Continental Europe. 

He said he agreed with Mr 
David Howell, UK Energy Secre- 
tary, who told the conference 


prominent position many of 
them deserve.” He recom- 
mended the Energy Department 
to reserve exclusively for 
British independent operating 
companies all the blocks on 
offer in the inner Moray Firth, 
the central North Sea and the 
Channel. 

He suggested establishing a 
consortium of state and quasi- 
state European oil companies — 
AGIP. Demines, Elf and the 
British National' Oil Corpora- 
tion — with a brief to “find oil 
for Europe” in the North Sea 
and internationally. Such a con- 
sortium would possess “almost 
unparallelled political and finan- 
cial muscle.” 

Mr Robert Norbury, a part- 
ner In stockbrokers Wood, 
Mackenzie, estimated that by 
1985 British Government tax 
revenues from -the North Sea 
could total £15bn. Government 
estimates of oil revenues of 


real terms to a quarter its cur- 
rent level. 

The inflationary impact of 
continually increasing energy 
prices would gratually dampen 
inflation by increasing Govern- 
ment revenue. This in turn 
should' lead to lower interest 
rates. Institutional cash-flow, 
freed from funding the PSBR, 
would be diverted to funding 
British industry’s regeneration 
either in equity or by resurrec- 
ting an industrial debenture 
market 


Careful choice 
of customers 


ward by various producers for 
their natural gas sales. . 

This would mean the price of 
gas became so high it would be 
competitive only in pan of its 
current market. Moreover, the 
price would be pegged to that 
of crude, an energy raw 
material not directly competi- 
tive with gas. 

Crude oil parity would 
“ result in a shrinkage of the 
market accessible to natural gas . 
and raise serious doubts about 
the justification of new natural 
gas imports.” It would produce 
a basic - change in the . beat 
energy market’s structure. 


country’s northern waters. In- . 
dustrial impact of some magni-; 
fade would occur if petroleum 
resources were * landed in the 
north by pipeline. 


Professor John Brown, of the - 
petroleum engineering depart- 
ment at Herlot-Watt University, 
said 'a major technological 
development in, the. 1970s- was 
the application of subsea wells 
to developing and producing' off- 
shore- fields. Many companies* 
had _ installed or were planning 
to instal subsea wells in the 
North Sea and the 1980s would 
see many advances. 



on Wednesday that the world £4.75bn (in 1978-79 prices) for 
should regard the Organisation ; 1983-84 ■ appeared “ amazingly 
of Petroleum Exporting Coun- low.” 


tries as a force for stabflity. 

Mr J. G. duff, Cluff Oil chair- 
man, said * the forthcoming 
seventh round of UK offshore 
licence allocations should " cata- 
pult British companies into the 


He expected the Government 
to achieve its objectives of cut- 
ting taxes and the national In- 
surance surcharge for business®, 
while reducing the public sec- 
_bprrowinE requirement' in 





Mr. John Hervey-Batfaurst, 
director of Lazard Brothers, 
predicted that money, managers 
providing North Sea finance 
would become more discrimin- 
.ating in their choice of 
customers, who would be re- 
quired to make a better presen- 
tation of their projects. If 
several North Sea projects went 
sour, money managers attitudes 
would change. 

Dr. Burekhard Bergmans, 
vice-member of Ruhrgas. execu- 
tive board, criticised the idea 
of “ crude oil parity " put for- 


Professor Bur Fells, of the Displacing oil 
University of Newcastle-upon- . 6 

Tyne, said movement towards a With gSS 
mqre efficient use of British oil 


and gas was already noticeable. 
“The most important initiative 
for the UK is to restructure the 
pricing; and depletion policies 
for North Sea oil and gas in 
such a way as to strengthen' our 
industrial base. This is urgent 
and manifestly not happening 
at tile moment” 

Mr. Odd Vattekar, Conserva- 
tive spokesman on- oil and 
energy in Norway, 'commented 
on the development of oil in the 


Mr. Frederick Gorbet, director 
of :the office of long-term- 
co-operation and policy analysis 
at the International Energy 
Agency, said it was important 
that decisions to move ahead on 
gas-gathering systems in both 
British .and Norwegian waters 
be taken as quickly as posable, 
to increase the potential to dis- 
place oil in European markets 
with gas. 

North Sea gas prices should 
not .be - so low' that further 


exploration ' : was : discouraged, 
nor .so high that, they con- 
strained, the potential of natural 
gas to ease, the difficult oil- 
situation.- • • 
ProfessorEdithTenrose, from 
the European Business Tnstitate 
( IN SEAJ>) said .Britsh policy 
towards North Sea oil ‘had 
important implications . for .the 
world : oil industry- -First, pre- 
sent policles'helped support the 
existing instStutianaJl' structure 
through ‘which ’ ofl. ' /supplies 
reached; international ’markets. 
Second,, their policies - could 
encourage ; or discourage -the 
emergence-. . -.-of a . ; -general 

approach “ibrS- -world energy 
policy. ; 


Italyplans 

boost for 
industry 


By Paul Betts In Rome 


THE ITALIAN Government' has . 
committed atseif , to' draw up a - " -." 
medium-term economic recovery . 
programme _by the. end of tins -- - 
ptonth. It is .expected to include 
a series - of . measures, to boost 7 - . 
industry's competitiveness at z - ‘ 

njne _- Of ~a sharp .tfefori ftratinn -. • 

to. the country's terms of trade 
and overall balance of payments -“ 
position- . ' 1; 

. At the "sain e : time; - the Ita lian 
currency, is reported; to have 
been^imder pressure In . recent - '" 
weeks,, fortangl': the -monetary- ... 
authorities to .lnteryenieL;'. - . 

In tile first foctr mmrthc the; • 
toe ; overaQ 'payments 
^deficit;. . totalled ;:.'. i^7«Bbn ^ . 
(£X.4bn) comparedto a surpl® 
of Dl^obn (£6l5mKduriBg the . 

^ last^yeaii The 

tiade balance.-ovar the first four . . 
Months was L5^8Sbn (£2.7lni) 
to deficit agktogT . : 3A725ba - 
(£2.4bnJ for the whole of 1^9/ ^ 

•^To. reduce labour, costs, 
'government . intends; to, iboulder 
portion: of me.burd^v^ 
OTworkere , S odaia>esefltrwhiA^ 


— 'V -:r- 
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AMERICAN NEWS 


Carter approves 
uranium fuel 
sale to India 

BY DAVID BUCHAN IN WASHINGTON 


PRESIDENT JIMMY CARTER 
yesterday approved the sale of 
3S tons of uranium fuel to the 
Tara pur nuclear reactor in 
India. His controversial move 
overturns a unanimous recom- 
mendation by the Nuclear 
Regulatory Commission last 
month against the fuel export 
— but it may yet be blocked by 
Congress. 

Congress now has 60 days to 
stop the export by a simple 
majority of both Houses. 
Opposition to the sale is 
expected to come from those 
who see it as a breach of the 
President's own policy to stem 
proliferation of nuclear 
weapons. and conservatives 
who object to India’s military 
links with the Soviet Union. 
India recently signed a $1.6bn 
if 690mi arms deal with 
Moscow. 

The Administration argues 
that an export ban would 
jeopardise U.S- relations with 
Prime Minister Indira Gandhi's 
Government when security 
issues in the subcontinent have 
been made more delicate by 
the Soviet occupation of 
Afghanistan. 

The Delhi Government has 


been insisting on the letter of 
the 1963 contract whereby the 
U.S. promised to supply the 
Tarapur reactor near Bombay 
with nuclear fuel for 30 years. 
The dispute stems from Lhe 1S7S 
Non-proliferation Act in the 
U.S. which requires countries, 
after a certain grace period, to 
open all nuclear facilities to 
international inspection — or 

face a cut-off in U.S. fuel. 

The Administration concedes 
that little or no progress on 
nuclear safeguards has been 
achieved within India, which in 
1974 exploded a “ peaceful 
nuclear device." But, apart 
from avoiding a damaging row 
with Mrs. Gandhi, it is argued 
that providing the 38 tons to 
tide the Tarapur plant over 
until 19S2-S3 would at least 
retain an American say in how 
that nuclear facility is run, and 
that the broader issue can be 
left for later. 

Administration officials yester- 
day predicted that the uranium 
export might very well be 
approved by tbe Senate, but 
the mood in the House or 
Representatives was more 
hostile. 


Two Congress chairmen 
charged with corruption 


BY OUR WASHINGTON CORRESPONDENT 


THE NUMBER of Congressmen 
indicted on charges of political 
corruption in the “ Arab pay- 
ments ” scandal which broke in 
February has this week risen 
to five, and grand juries are 
still examining similar allega- 
tions against one more U.S. 
Representative and a Senator. 

The latest pair to be charged, 
by a Federal grand jury in 
Brooklyn an Wednesday, are 
also the most senior. Mr. John 
Murphy, a controversial sup- 
porter of former Right-wing 
rulers such as the Shah of Iran 
and ex-Presldent Anastasio 
Somoza of Nicaragua, -is chair- 
man of the House Merchant 
Marine Committee, which over- 
sees subsidies to U.S. shipping. 
Mr. Frank Thompson, chairman 
of the House Administration 
Committee, a management body 
of the legislature, is the other 


man indicted. 

By new rules of .the Demo- 
cratic Party, whose current 
majority gives it control over 
committee assignments, both 
men will have to step down 
from their committee chairs 
during the investigations. 

Mr. Murphy and Mr. Thomp- 
son are each accused of taking 
about $50,000 (£21,000) from 
undercover FBI agents posing 
as acting for Arab clients, in 
return for agreeing to support 
private immigration Bills in 
Congress. Such measures could 
allow foreign businessmen to 
settle in the U.S. Mr. Murphy 
is also alleged to have sought 
investments in a shipping ven- 
ture that might have benefited 
him, thus leading to conflict of 
interests. 

The charges have been denied 
by the defendants. 


Well done , 
Sodastream, 





1980 

Sodastream moved 15 workers into a small 
factory in Peterborough in 1973 ; to make 
soft drink machines. 

Now they have won the Queen s Award 
for Export Achievement in recognition of 
an increase of 402% in exports between 
1977 and 1979. 

Their output has grown 20- fold since they 
moved to Peterborough. And the scale of 
their growth has been marched— and 
helped— by the availability of unit 
factories, built for rent by Peterborough 
Development Corporation. 

Sodastream -employ nearly 400 people 
now and their huge new 150,000 square 
foot factory will be ready later this year. 

Their success is an outstanding example 
of the son of achievement experienced 
by almost every firm which has moved to 
Peterborough, Britain's fastest growing- 
dty The place with a better export record 
than Japan. Where companies grow oyer 
fifteen times fasten 

We call it the Peterborough Effect. It’s 
working for Sodastream and it could work 
for your firm, too. 

Find out how 7 from John Case, our Chief 
Estates Surveyor, on 073.568931. 


Stylist be the 


Peterbo" 0 ^ 





Mr. Spencer Kimball 
. - . divine guidance 


Mormons 






150th 

anniversary 

By David Lascelles, 
recently in Salt Lake City 


SALT LAKE CITY, the re- 
mote, mountainous home of the 
Mormon church, is awash with 
visitors this year as the 
religious movement celebrates 
its 150th anniversary. 

The centre of the celebrations 
is the walled enclave at the 
heart of the city which houses 
the sacred Mormon shrines. A 
highlight is the performance 
there on Sunday of the 375 
strong Mormon tabernacle 
choir's programme of sacred 
music. 

Many of the faithful- and the 
curious also drop by the visi- 
tors' centre, where non-believers 
can take a guided tour of 
Mormon history and beliefs, In- 
cluding a film which depicts 
man’s quest for happiness, cul- 
minating in the reception of the 
dead in heaven by smiling 
angels. The Mormons indeed 
have something to celebrate — 
a record of continuing growth in 
an age of religious scepticism. 

Last year the religion won 
200,000 new converts — perhaps 
not a big gain in absolute terms 
compared with other worldwide 
sects, but impressive relative 
to Mormon numbers. The con- 
verts brought the church’s 
membership up to 4.5m of whom 
about 1.5m are outside the U.S. 

It is a demanding religion, 
which requires that members 
donate 10 per cent of their 
income to the church. But the 
demands give it cohesion. and 
wealth. The tithe enables the 
church to provide its members 
with a high degree of social 
security. In fact, the church's 
social and governmental system 
give it the appearance of a state 
within a state in some ways 
reminiscent of the Vatican. It 
publishes no details of its 
finances, though estimates run 
to billions of dollars, much of 
it invested in a wide range of 
commercial and industrial enter- 
prises. and in broadcasting. 

The church is also secretive 
about its inner workings. At 
the top is a group of elderly 
men called the Quorum of 
Twelve Apostles, and a three 
man presidency headed by an 
85-year-old president, Mr. Spen- 
cer Kimball. Tbe ruling group 
has the power to excommuni- 
cate members who challenge 
their authority. 

Money and discipline have 
enabled the church to maintain 
a high level of missionary 
activity. Young Mormons are 
expected to spend part of their 
early adult life in missionary 
work. 

Much of the church's present 
appeal seems to lie iu the solid 
and wholesale values for which 
it stands, at a time when many 
faiths are in disarray 

Mormons have a reputation 
for industriousness — Utah’s 
state symbol is a beehive — and 
this is reflected in the orderly 
nature of tbe state's cities and 
countryside. 

History. discipline and doc- 
trine have given the church a 
remarkable cohesion and a low 
drop-aut rate. But its conser- 
vatism has caused difficulties 
too. It has long been accused 
of racialism and until two years 
agn. it barred blacks from its 
lay priesthood. The ban was 
only dropped after Mr. Kimball 
received what has been 
described as divine guidance. 

Resistance to change in 
established social patterns con- 
tinues to upset feminists. The 
church has opposed the Equal 
Rights Amendment designed to 
enshrine equality for women in 
the U.S. constitution. 

That is not because of the 
practice of polygamy often 
associated with Mormons. In 
fact, lhe church banned the 
taking of more than one wife 
back in 1890. but the past 
lingers on, not just in the 
memory of non-Mormons but in 
outlawed polygamous scots 
which exist in I.Mah and still 
describe themselves as Mormon. 


CANADIAN PACHC 
0ITERPHISES UMITOJ 

DIVIDEND NOTICE 

lhe Board of Directors of Canadian 
Pacific Eftterprtses Limited, at a meet- 
ing held at Montreal, Quebec, on tie 
6mdaycf.Uma.i98a resohradthata 

quart^rSvriandoftweoty-tivEce.'tis 

( 25 ci par share on the outstanding 
common shanaot me Corpo afign be 
and the same is hereby dedared 

peyaNe on Julylfl, 1980 to shareholders 

of record at the dose of twines on 
July 4, 1860. 

By crier of fee Board. 

GS.Mad.aan, 
General Manager, Adm&KStration 
and Co rporate Secretary. 

Montreal, Quebec, June ah, 1980. 


Sifting the evidence on the U.S. recession 


BY JUREK MARTIN, UA EDITOR IN WASHINGTON 


PRESIDENT JIMMY GARTER 
left Washington yesterday 
morning on a four-nation, eight- 
day European tour, the centre- 
piece of which is the Western 
economic summit iu Venice. He 
is burdened by great un- 
certainty concerning one of the 
major items in his luggage, the 
state of the American economy. 

Administration officials freely 
concede that they want to make 
energy, specifically the develop- 
ment of non-oil resources such 
as coal and nuclear power, the 
focus of the ostensibly non- 
political discussions at the 
Venice conclave. 

But the state of the world 
economy is a prominent part of 
the Venice agenda and the U.S. 
is aware that the other summit 
participants,' most of whom are 
facing very modest growth pros- 
pects at best are concerned 
about the severity of the reces- 
sion in tbe U.S., still the most 
potent economic machine in the 
Western world. 

A welter of recent statistics 
have underscored the depth of 
the decline in the last few 


months. The most recent Is an 
admittedly very preliminary cal- 
culation by the Commerce De- 
partment that, in the second 
quarter of this year. Gross 
National Product fell io real 
terms at an annual rate of 8.3 
per cent 

Mast of the data for this pro- 
jection was derived from April's 
performance and is clearly sub- 
ject to revision — though the re- 
cord in May was no Improve- 
ment on April, with industrial 
production falling another 2.1' 
per cent, housing starts an addi- 
tional 11 per cent and unem- 
ployment rising to 7.8 per cent. 

Mr, G. William Miller, the 
Treasury [Secretary, conceded 
in an interview- published 
yesterday, that the economy was 
performing "worse than ex- 
pected,” and that official fore- 
casts of only a couple of months 
ago, speaking of a " mild and 
short ” recession, were “ obso- 
lete." Certainly, if the Com- 
merce Department's initial 
projections prove accurate, then 
the economy will have fallen by 
nearly as much as in the first 


quarter of 1975, which, was the 
pits of the worst recession. since 
the 1930s. ' .... . 

But Mr. Mill er also main- 
tained th%S there is now 
evidence that “ the rate of ' 
decline is beginning to attenu- 
ate" and that by the fourth 
quarter the economy should he 
on the road to recovery. This is 
largely based on the assumption 
that the recent sharp decline In . 
interest rates will in due- course 
stimulate tbe most grievously 
affected parts of the economy — 
the car. and housing industries. 

Nevertheless, speculation is 
rampant that the President will 
recommend a tax cut, to take 
effect in the 1981 fiscal* year 
which starts in October, to help 
the economy and his own re- 
election chances. 

Mr Miller was adamant that 
Mr Carter had ruled out a tax 
redaction for the present fiscal 
year and strongly implied that 
no decision would he made be- 
fore the Administration's ' mid- 
year economic review is com- 
pleted nest month. 

There is good reason for this: 


by. then the Administration 
should' have a dearer idea of. 
what Congress Intends to-, do. 
with the. federal budget for 
fiscal 1981. Last week it com-., 
ml tied itself to a. notional bal- 
ance that nobody' believes will 
be achievable and is already 
showing signs ; of . breaking 
spending ceilings' 'by pushing' 
ahead' with a ;3bn-. (£858m):' 
antirecessionary pobllcr 'works 
programme. : ' 

The current fiscal year deficit 
la generally estimated in. the 
$40bn to $50bzx range, while 
that for next year; even .with-, 
out a tax cut, could! comfort- 
ably approach $20 bn or more, 

Ou " a more technical' front, 
Administration officials are also 
waiting to; see; how. savings rise. 
The existing tentative project 
tions of a recovery towards-the'. 
end of the year assume that the 
savings rate will rise to about 
41 per cent of GNPi but if it 
is _ much-' higher, -.then the 
recovery could he weaker and ' 
delayed. ' T 

Mr. Carter can take to Venice 


more .confident- evidence that 
the rate -of inflation- is falling 
appreciably. By the end of the 

summer, officials expect con- 
sumer prices to be rising at an 
■ annual Tate of only fi to. 8 per 
cent, compared with 18 per cent 
at the start of -the .year. 

Even' though -the underlying 
-rate of inflation ' is still going 
tn be in the 10 per cent range 
for the full year,, the decelera- 
tion-in the increase tn consumer' 
prices is an argument in favour 
of: a tax cut. The Republican 
Party.' .has been- hammering, 
away for one for some time and 
Congress may take matters into 
its own hands. 

. Former ' President Gerald 
Ford, said yesterday that the 
economy, was in “ free fail and 
headed for the worst depression 
ilnbe'the lhSOs, He forecast that 
unemployment cohid rise to 
between 9 and 10 per cent by 
November. 

Mr. Ray Marshall, the Secre- 
tary of Labour, 'doubted this 
hut even. he. conceded it could' 
hit 8.5 per cent ' 
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British plea to Canada 
oyer constitution change 




BY VICTOR MACKIE IN OTTAWA 


MR. NICHOLAS RIDLEY, the 
British M3 n is ter of State for 
Foreign Affairs, has pleaded 
with Canadians not to dump 
their constitutional disputes 
Into the lap of the British 
Parliament Mr. Ridley said 
here that the British Govern- 
ment hopes Canada will not 
involve it in “hot and agonis- 
ing debate" over the Canadian 
constitution. 

He said that this could hap- 
pen if a controversial Cana- 
dian move to transfer to 
Canadian control the British 
North America Act arouses 
stiff opposition across 
Canada. “The constitutional 
position is that if yon send 
anything over, we would seek 


to enact it as requested," the 
Minister said. 

However, he cautioned 
Canadians to be aware oE the 
risk of strong opposition In 
Canada being carried to tbe 
UK by irate Canadian who 
would lobby British MPs, 
eauslng the controversy to 
spill over to the floor of the 
British House of Commons. 

9b. Ridley said he discus- 
sed the constitution in Ottawa 
with Mr. Jean Chretien, 
the Justice Minister, and 
other Ministers during his 
visit. The Act, Canada’s writ- 
ten constitution, can be 
transferred to fun Canadian 
control only by the British 
Parliament. 



Mr. Nicholas Ridley 


“We in Britain, have no 
interest In taking any side or 
getting involved, in any argu- 
ment over the Canadian con- 
stitution,” said Mr. Ridley. 


Gurrent account shows 
deficit of $2.57bn 


. BY OUR US. EDITOR 

THE U.S. balance of payments' 
on current account recorded; a 
$2.57bp <£Llhn) deficit in the 
first quarter of this year.. This 
is somewhat larger than tbe. 
TfcLSbn. shortfall of the preced- 
ing three months. 

For 1979 as a whole, the cur- 
rent account, a coxaprebensiw* 
measurement -of the nations 
trade in Aoods, finances * and 
services; Was. . in „■ deficit by 
$788m/ the smallest fdr several 
years. ; .' 

- The ; principal reason for the 
larger .deficit In the first quarter 
was because imports rose faster 
than exports. The^LTbn. widen- 
ing of the trade gap reflected 
■higher international oil prices 


and more imports of cars, 
machinery and 1 copper. The 
partial embargo oh grain sales 
to: the Soviet Union, enacted 
after ' the. . - . invasion of 
Afghanistan, imp aired the. 
export petformance. . 

.'Most Government officials 
now doubt 'that the current 
account will end-up in surplus 
in 1989, -as had been hoped last 
-year before - the last round of 
price rises by the Organisation 
: o£ Petroleum Exporting 
.CotEoiacies.- 

However, 1 it Is thought' that 
the ".'deficit Wfil be of manage- 
able p rop or ti ons and will not be 
a cause of weakness for the US: 
difilaiCv ' 





■* ' r. 











source. 


We wouldn’t mind betting that 
when you drew up a list for your 
next company car fleet, our name 
wasn’t on it 

And thafs a shame. Because 
. an Alfa Romeo fleet car is a 
sensationally good buy. 

Consider the facts. 

All Alfas are astonishingly 
competitively priced. So your 
initial investment is likely to be 
a lot lower than you budgeted for. 

The usual 12 month unlimited 
mileage guarantee is extended to 
a second year’s equally 
comprehensive mechanical 
breakdown guarantee. 

There’s a free 24 hour recovery 
service to any Alfa dealer, 
plus free 5 day hire should you 
happen to need it 


To make running costs a lot 
more predictable, you’ll get at least 
42,000 miles worth of routine 
service parts absolutely free. - 
. Major service interval on all 
models is 12,000 miles. Our range 
runs from 2 door, 4 door arid • .} .; 
coup6 Alfasuds through Giulietta , 
and Aifetta executive saloons, - 
and on to the svelte GTVs.' 

E veiy modelis among die 2 or 
3 most economical iii its class 
(if you don’t believe us, 

r 

i 
i 
! 


look at the figures).; 

And when you run' afleet of 
Alfes, you give your peoplea 
great deal of extra prestige. 
Afcno extra cost r : 


the facts,' Xifs: you. 
won’t want toiefusa;" f > • , 


To: Graham Bradbury, HeetSajes ^fanagei; 
Alfa Romeo(GB) LtdjEdgware Road,. : 
London NW2 SIX (01-450. S64I)i 
Why didn't I think ofkbefcre^Details, please, . 

Name . . -• 



FleetPIan 


et^najunm \ ■>- 

Gmanrnm r" 


•_ MS GhftwtnMt»r 

- HOTTBAJtSFBWJlje 


■AHaRomeo (GB) Ltd, 


| Company. 


| Address. 


Edg«^B^IxmdmW2aX 
Tel- (H-450 8641. . 
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OVERSEAS NEWS 


LDP favoured 
to win 

Japanese poll 


BY CHARLES SMITH IN TOKYO 


OPINION POLLS conducted by 
three Japanese daily news- 
papers and one news agency 
suggest that the Liberal Demo- 
cratic Party has more than a 
50 per cent chance of retaining 
control of the Japanese Parlia- 
cent in Sunday’s election. 

The party needs to win 256 
seats in the lower house to hold 
a majority over all other parties. 
In the Upper House it needs a 
total of 127 seats. But the party 
holds 66 seats which will not 
come up for election since the 
polls affect only half the seats 
In the upper house. 

The Liberal Democrats need 
to win 60 seats to retain control 
of the 252 seat-chamber fallow- 
ing for the fact that one 
vacancy will remain unfilled). 

Forecasts of the election 
result based on polls of up to 

130,000 electors indicate that 
the Liberal Democrats may win 
between 258 and 269 seats in 
the Lower House and perhaps 
70 seats in the Upper House. 

The opinion polls were con- 
ducted towards the end of last 
week. They thus reflect the atti- 
tudes of voters immediately 
before and after the death of 
Mr. Masayoshi Ohira, the former 
Prime Minister. 

The polls present a more 
optimistic picture of the party’s 
electoral chances than the one 
generally accepted at the outset 
of the three-week campaign. 


However, Japanese opinion 
polls have a notorious record. 
The major newspapers 
unanimously forecast that the 
Liberal Democrats would win 
the last general election in . 
October 1979 by a comfortable 
margin but the result was dis- 
appointing. Some analysts 
believe that the publication of 
optimistic forecasts actually 
deterred some supporters from 
going to the polls. 

There are a number of 
reasons why the liberal 
Democrats are doing better 
than expected in the current 
campaign. These include the 
failure of the opposition to 
make corruption a major issue, 
since many of the more 
notoriously corrupt Liberal 
Democrats have stood down, the 
failure of some of the smaller 
opposition parties to put up 
joint candidates in some con- 
stituencies, and the death of 
the Prime Minister which may 
have given rise to a “ sympathy 
vote." 

A further factor could be 
the suddenness with which the 
election was announced, follow- 
ing the passage of a no confid- 
ence vote against the Govern- 
ment on May 16. The element 
of surprise is thought to have 
favoured the ruling party since 
it has a bigger supply of ready 
cash for fighting elections than 
its rivals. 



Israeli Cabinet in balance oyer budget row 




Ylgal Hurvitz: not satisfied 
with cuts 



BY L. DANIEL IN TEL AVIV 

THE FATE of the Israeli 
Cabinet hung in the balance last 
night following a nine-hour 
session at which it was decided 
to cut tiie country’s defence 
budget by I£7bn (£60.6m). 

The decision is the culmina- 
tion of a protracted struggle 
which has . divided the Cabinet 
end brought Hr. Ylgal Hurvitz, 
the Finance Minister, to the 
verge of resignation, so 
threatening the survival of the 
Government. 

At stake, also, is the outcome 
of the strenuous U.S. efforts to 
keep alive the Israeli-Egyptian 
negotiations on Palestinian 
autonomy. The life of the 
present Knesset is not due to 
expire until the autumn of 
1981. 

Mr. Horvitz has demanded a 
I£15bn cut, rather more than 
double the sum agreed. He is 


supported by two colleagues of 
the so-called "Raff faction” of 
the ruling coalition who are 
defectors from the oppostion 
Labour Party. Last night the 
three were meeting to decide 
whether the Minister should 
resign. 

Apart from them, Mr. Begin, 
who hitherto has commanded 
65 votes - in the 120-member 
legislature, also depends on the 
support of two other minority 
groupings. They are the 
National Religious Party,. whose 
becking seems assured, and the 
Democratic Movement for 
Change led by Mr. Ylgal Yadan, 
the Deputy Premier. - 

Under discussi on were other 
alternatives for cutting expendi- 
ture in a bid to slow down the 
rate of increase in Israel’s 
money supply and roaring in- 
flation. 


Mr. Begin’s coalition has 
already been shaken and 
weakened by the resignation of 
Mr. Moshe Dayan from the post 
af Foreign Minister and Mr. 
Ezer Weizman, former Minister 
of Defence. 

Its fate was farther jeopar- 
dised by the threat of Mr. Ariel 
Sharon, Minis ter of Agriculture, 
to pull out unless he was given 
the defence portfolio which Mr. 
Begin took over late last month 
“for the time being.” 

■ If Mr. Hurvitz were to resign, 
he might bring down the 
Government. The ’defection of 
the three Rafi members together 
with another four or five from 
-other factions and parties, who 
arc known to favour early elec- 
tions, could be sufficient for a 
no-confidence vote. - 

Another possibility is that Mr. 
Hurvitz might abstain. . Then he. 


Egypt’s new 


would automatically , remain , in 
his post in what would be a 
caretaker re gim e and would be 
in & position to insist on . the 
full reduction in defence spend- 
ing which amounts to about 35 
per cent of the military budget 
for the current fiscal year. 

There is widespread opposi- 
tion to a cut fit the magnitude 
demanded by Mr. Hurvitz ori. 
both sides of the Knesset Those 
likely t to vote against -the 
Government, if he . resigned, 
might have second- thoughts,, if 
it meant leaving 'him in charge 
to do as he. likes for something 
like five to six months.-.; ■-<■■< "v 
The Minister of the Interior' 
has indicated thatvst would 
require two„t#> three-months to 
'prepare e^ gfe tfectioak which 
ed.toy.. 
for ' a 
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AP reports front Bethlehem t 
Arab students arid officials 
angrily demanded the with, 
drawal of Israeli troops front 
Bethlehem- yesterday after a 
young Arab . woman ' was 
wounded' in an apparently 
accidental shooting by an 
. Israeli border policeman. 

Israeli ", oflticals . promised a 
thorough investigation of the 
'incident; including a coon, 
martial if necessary. Early 
~ indications showed that the 
Shooting was unintentional/ a 
spokesman said. : ;‘ 

:.- Thfr T woman, aged - 19, was 
reported to be in good condition 
after-treatment at. a. Jerusalem 
hospital forf a neck 1 wound. 
..Enteritis. alleged she had been 
shot at from _a passing Israel} . 
vehicle while on her way to 
classes at Bethlehem University. 


BY ROGER MATTHEWS W CARO 


THE IMPORT of goods into 
Egypt is in a state of confusion 
as foreign companies and banks, 
together with local merchants, 
attempt to assess the implica- 
tions of two new regulations 
issued by the Government 

Some banks report that they 
have not issued any letters of 
credit in respect of imports for 
the past 10 days and fear that 
unless there is rapid clarifica- 
tion of the Government's 
intentions, long-term damage 
could be done to Egypt’s 
chances of attracting more 
foreign investment 

The controversy centres on 


Decree 15 issued early this 
month, which establishes new 
conditions for private sector 
imports, and on new regulations 
requiring foreign banks operat- 
ing in Egypt to deposit 15 per 
cent, of their hard currency 
deposits with the central bank. 

The purpose of the Govern- 
ment under Decree 15 is to tap 
an increasing share of the 
estimated £854m a year earned 
by Egyptian workers abroad 
These remittances enter Egypt 
in two forms, either through 
straight cash transfers or 
through the so-called own 
exchange — a shadowy system 
whereby privately-held foreign 


exchange is used to finance a 
wide variety of imports. 

There is little accurate infor- 
mation about the own exchange 
system- but senior Egyptian 
officials believe that it is mainly 
responsible for the flood of 
imported consumer and luxury 
goods that have transformed 
Cairo’s shops in the past two 
years. This has caused serious 
political anxieties because of 
the highly visible contrast such 
relative affluence provides 
when set against the living 
standards of the mass of the 
population. 

To regulate these imports 
the Government has stated that 


private sector companies can 
only import into Egypt If they 
first open a letter of credit with 
one of the registered- banks. 
Depending on the category of 
import the merchant will have 
to deposit either 25 per cent, 
40 percenter 100 per cent of 
its value. • 

The 25 per cent list includes 
almost exclusively food items 
and medicines. The 40 per cent 
category covers a range of fuels, 
raw materials, semi-finished and 
capital goods: The top category 
is designed for luxury items. 

Until the complete list is 
available merchants cannot' be 
sure into which category- their 


operations wig fall. . There is 
equal' r consternation :* among 
the. Lew; 43 .companies-— that- is 
the^gng whlcfa aa^oome into. 
Egypt trader the’privfleged eon-, 
dltidiij - provided for by PreSV 
dent Anwar -Sadat’s' open-door 
policy./ • .;:,v 

Although there have been 
verbal reassurances that they 
cab/ •continue " irpportir g under 
the open consignment system' or 
via suppliers* credits nothing 
has appeared, in writing, since' 
the - publication of Decree 15. 
Some - of : .1hese -companies- have 
consignments- en route to Egypt 
and under the new system such 
-goods can. only ~be cleared from 


Customs on presentation of the 
letter; of credit shewing that the 
; -initial deposit and then the full 
:-yalue of the shipment lias been 
paid. ; V / 

ThC foreign bianks in Egypt, 
which :’have - been the most 
noticeable growth area under 
the; open-door policy, are no less 
■ concerned over 'both this new 
taperf-system ■ and : the" 
regulation requiring them to 
.place 15 per cent of their hard 
currency deposits -with the cen- 
tral. banks. Some two weeks ' 
.after the Government first pro- - 
posed -the: scheme the banks 
cl aim still hot to have any clear 
idea ‘of .how it is to work. - 


Dangers for France from New Caledonia’s volatile mixture 


BY PHILIP BOWRING, RECENTLY IN NEW CALEDONIA 




WASHED UP on a beach in 
New Caledonia on a Sunday 
afternoon is the flotsam of 
empire. It is not an unpleasing 
sight. Europeans bronze, 
Melanesians bleach. Viet- 
namese, Levantines and 
Africans just soak up the 
Pacific sun. 

Behind the beach, a well 
made Comiche carries its 
burden of Renaults to citron 
pressd, boeuf en erode. Danone, 
the Club Mediterrande and, if 
they are very lucky, an old 
copy of Le Monde. 

The nearests points of refer- 
ence are Brisbane, Vila, Auck- 
land and Sua. But this is 
Noumea, capital of New 
Caledonia, overseas territory of 
France, home to 135.000 people, 
all of whom are French, but 
not all of whom want to be. 

France’s presence helps ex- 
plain recent bizarre develop- 
ments in the neighbouring New 
Hebrides, where Britain and 
France have been at logger- 
heads over attitudes to Jimmy 
Stevens’ bow-and-arrow rebel- 


lion. French sympathy with the 
movement stems from worries 
both about the further spread 
of English-speaking influence in 
the area and about the impact 
of the Melanesian nationalism 
of the New Hebrides’ ruling 
Vanuaaku Party on her hold on 
New Caledonia. 

"* New Caledonia is a 300- 
mile-long island, slender, 
mountainous, very green and 
ringed with coraL It is warm 
and dry: above all it. is rich. 
It produces 12 per cent of the 
world's nickel and has gigantic 
ore reserves. 

But the racial mixture and 
wealth are potentially explosive. 
At the last official count in 
1976, Europeans constituted 

50,000 people or 38 per cent 
of the population, indigenous 
Melanesians made up 42 per 
cent and “ others ” 20 per 
cent The Europeans include 
various mixed-bloods and 
people assimilated into French 
culture, and consists both of 
settlers and of perhaps 10,000 
non-permanent residents from 


metropolitan France. Of the 
“ others ” group, the biggest 
contingent are Polynesians from 
Wallis,.ah overcrowded French- 
owned island north-east of Fiji, 
and French Polynesia. 

Among . New Caledonia's 
English-speaking neighbours is 
concern at what could happen to 
this complex remnant of 
colonialism. This concern is 
often treated with disdain by 
France, which is ever suspicious 
of plots by English-speaking 
nations to destroy 44 franco- 
phonie ” in the South Pacific. 
There is concern in Paris too. 
The South Pacific has recently 
been visited once by President 
G is card d’Estaing and twice by 
M. Olivier Stirn, the Secretary 
of State for Foreign Affairs. M. 
Paul Dljoud, the Minister of 
State for Overseas Territories is 
a frequent visitor. The “Plan 
Dijoud " is France’s response to 
the territory’s “ crisis.’’ 

Of the English-speaking coun- 
tries. • Australia and New 
Zealand are qnxrous that New 
Caledonia's problems should not 
develop into open conflict of 


blade against white, which 
could embitter their relations 
with Melanesians and Poly- 
nesian countries and raise the 
danger of outside interference. 
China and the Soviet Union are 
actively competing for 
influence. 

Fiji, the Solomons, and the 
New Hebrides, which are 
wholly or predominantly 
Melanesian in race, are also 
Melanesian in sympathy and 
believe decisions should be 
made in New Caledonia, not 

12,000 miles away in Paris. But 
metropolitan France does not 
want to desert Frenchmen or 
the French language. It also 
wants to retain an important 
link to its Polynesian nuclear 
testing grounds. A guaranteed 
nickel supply and a 40 per cent 
share of the island’s 5400m in 
imports are bonuses. 

France’s official position is 
that New Caledonia can have 
independence any time it wants 
it. There is no reason to doubt 
that claim. What is in doubt 
is how France sees its own 
future and how it intends to in- 


fluence a finely balanced 
situation. 

At elections held in July last 
year, the essentially Gaullist 
Rassemblement pour la 
Nouvelle Caledonie dans la 
Repubtiqne, which, stands for 
closer integration with France, 
won 40 per cent of the vote, 
the centrist Federation pour 
nne Nouvelle Societe Calerd- 
nienne, 17.S per cent, and the 
Front Independentiste. calling 
for an independent, basically 
Melanesian country, 34.42. per 
cent 

All groups are coalitions. Hie 
Front Independentiste runs the 
gamut from moderate liberal to 
an orthodox Marxist to 
Melanesian exclusive st Even 
so. the voting shows three broad 
and different choices before the 
island; moving even closer to 
France, moving towards inde- 
pendence on a broad multi- 
racial basis sealed with a 
French cultural veneer, and 
independence on the terms of 
the Melanesian “indigenes.” 

The key maybe in the racial 
balance. In the 19th century. 


A unique offer from Australia... 

2 major hotels in Melbourne 

For Sale lay tender 



The Old Melbourne. This near new complex is undoubtedly one of 
the best hotel investment opportunities ever offered from Australia. 
Built in 1971, the Old Melbourne is of world standard and perfectly 
placed on the edge of the city’s ‘Golden Mile’, on a wide elegant ’ 
boulevarde which leads directly to Melbourne's international and 
domestic air terminals. 

The focal point of the holer is a quiet garden court overlooked by 
many of the 233 luxuriously appointed rooms, suites and function 
rooms. 

World class restaurants and bars are well patronised by both hotel 

guests and casual visitors. 

The opportunity to purchase will arouse world-wide 
Investment interest The offer Js made ata time of 
substantial and documented growth in tourism in ^ ^ 

Melbourne and a shortage of first-class hotel 
accommodation. 


The Chateau. The Chateau Hotel situated in the Melbourne 
equivalent of London’s West End, offers the widest range of luxury 
hotel accommodation. 160 rooms, serviced apartments, excellent 
restaurants and well patronised bar, liquor and wine sales are among 
Its facilities. 

The purchaser has the option of tendering for the hotel only or the 
hotel togetherwrth its residential apartments. 

. The truly cosmopolitan location is an ideal situation for this major 
hoteL Theatres/restaurants, Chinatown are all 
within easy walking distance. 

We believe the ‘Chateau’ Hotel offers an opportunity 
rarely available particularly with the excellent 
demand for city liotei accommodation. 
_________ Information about tender conditions together with 

1ft 1 5 1 [1 II ll 1 1 n fcU colour brochures on this once in a lifetime offer 

JliAULl U lixLI can be obtained from the sole agents. 


500 Col fins Street, Melbourne 3000. Telephone: (03) 627521, Tetoc 32276 
WKftlfl str*at London D2VaE£T4:f01)60040aqiHR:8BB557-103 Mourt Street, L0fldCflWiY6^ , »fcPnWW«w:23B8^ •«« On*** Newnuite&sga* 
•SptMjf»Nof®SsdRBy»PanwsaJ!a«CEti«a*Btab*ne* CkMGaM"Metto«Pm"CMsK!wA«todaiid>TteNY6iU*lttAttriu*He*0ta«F!asiAA>ttastas«Aatia<dsa«fta'iB(dNB 

•BuMfc* tamp* Fa** HangKmg* Mowtm* Sanaa* Kuaia Lumpur 
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d New Caledonia seemed destined 
to become a tiny Australia.' Con- 
it victs and political prisoners 
t were shipped' out to colonise 
a. the island; Melanesians died by 
a the thousand from European 
r diseases. By 1900, there were 
> f almost as many' Europeans as 
>, Melanesians. But many expatri- 
r ates left .and ..Melanesian 

- numbers recovered.' 

» In more recent years, settlers 
Z evicted from Algeria and lndo- 
7 china, or attracted . by .':- the 
r nickel boom of the tote 19605 
have swelled European numbers 
; to 51,000 in 1974. against 18.000 
» in -1946. Many 
i believe that France Is still pur- 
> suing an active policy^ * of 
l encouraging immigration and 
l diluting the Melanesian 
t presence. But. with the economy 
» stagnating over the past four 

- years, more Europeans have 

- left than arrived. 

France maintains that New 
: Caledonia is not a profitable 
• possession. The main nickel 
producer and smelter, Societe le - 
Nickel, has been in the 
doldrums since 1976 and France 


Indonesian 
oil output 
declines 

JAKARTA •— Indonesia’s 
total crude oil exports may 
decline to 400m barrels this 
year from 411m in 1979, Mr. 
Subroto, the Mines and Energy 
Minister said yesterday. Total 
production this year will drop 
to an average of L5m barrels 
per day from L58m last year. 

- Mr. Subroto said the current 
boom In oil exploration was 
expected to reverse the decline 
next year, but he did not fore- 
cast 1981 production. 

He said Ministers of the 
Organisation of Petroleum 
Exporting Countries were con- 
cerned by the creation of stock- 
piles totalling about 42bn 
barrels of crude in advanced 
countries. Continued - world 
output of 29.5m b/d could boost 
.these reserves to 5.1bn barrels 
by the end of fihe year. 

Mr. Subroto said OPEC was 
considering measures to control 
production, because a sudden 
release of stockpiled oil would 
flood world markets and 
threaten OPEC pricing policies. 

The nett regular meeting of 
OPEC . Ministers is set for 
December 15 in Bali, Indonesia,' 
following an OPEC summit con- 
ference in Baghdad from 
November 4 to 6. The Baghdad 
meeting is intended to approve 
a long-term strategy involving 
oil pricing, production levels 
and relations with consuming 
countries. 

Reuter 


Korean college 
ban relaxed 

KOREA’S martial law co mman d 
yesterday relaxed an earlier 
measure (dosing universities 
and colleges and said certain 
schools could reopen on 
Monday. 

All universities and colleges 
were dosed, indefinitely on 
May 17 when martial law was 
e xtende d . to cover the wbole 
country after the spread of anti- 
government demonstrations/ ' 
The authorities announced 
yesterday that. 38 out of 329 
people sought in connection 
with the recent disturbances 
had so far surrendered. They 
included an opposition member 
of the National Assembly, Mr. 
Lee Yong-hee, who is a close 
aide of the imprisoned dissident 
leader, Kim Dae-jung, 


must spend jwnie FFr 50m bn 

uxe Tserrnnry.- ^ • . ■ - 

Aware of the dangers of dis- 
parityr&Bt#em>‘ the immigrants 
and ; the .Melanesians, half of 
whom .liye it subsistence level 
in the' countryside, M. - Dijoud 
launched his .’'fen-years' econo- 
mic and social development 
plan ln.1978. 

It aims JxT advance the social 
position . and/ education of 
Melanesians; 'af. present- /they, 
.account for, only 20 per cent of 
pupitoTit 'spefodary schools. 

■ . Bat. the- pton seems to be 
1 making slowf progress! - Melahe- - 
siahs , are in tittle hurry to adapt 
their , culture and priorities to 
those of France while racial 
consciousness is growing Inde- 
pendence in the New. Hebrides 
will make an impact and Papua 
New Guinea has threatened to 
raise the issue 'of independence 
for New Caledonia at the United 
-Nation*. 

The best solution would be. a 
gradual move to independence 
through moderate parties span- 
ning the . racial mix . and with 
French language: and culture as 



the common denominator. But 
the French system is metropoli- 
tan to the core while the local 
community is divided. The alter- 
native could well.be a. wide rift 
between a European right wing, 
many of them diehard colons, 
hankering to be forever part of* 
France and an increasingly em- 
bittered Melanesian c ommuni ty, 
receiving- moral and even., 
material, support from indepen- 
dent Pacific neighbours. V 


BY DAYJD TONGE 

A DAY OF TALKS- yesterday 
between the rebels .on Espirztn 
Santo and the. Government Of 
the .New Hebrides ended last 
night in apparent . acrimony. 
“ There is little reason tor: 
optimism,” ; . a " 1 . Government 
spokesman said.. ‘ . 


Three of ; the • supporters of 
Mn Jimmy Stevens. : whn 
declared himself “President 
Paradise ” three weeks ago, 
-exchanged recriminations with 
a representative of the Govero- 
ment'of Father Walter Lim.TSie 
representative had flown - in to 
Espintu. Santo with one French 
and one British official. 

The two countries!- had 
planned to-give. their, troubled 
Pacific . condominium inde- 
periee on July 30i but have 
recently , appeared . to question 
whether this /date is.' still 
possible. Other '.differences' over 
the; islands have also - come into 


the open. A. spokesman fc 
Father Linf fras called recex 
French pronouncements “ pn 
tocatiYe. and -misleading.” , 
Mr. Peter Blaker. Minister c 
State at the British Foreig 
Office, - yesterday met M. Par 
. Dijoud, the French Minis ter fo 
Overseas Territories, in Pari^i 
an attempt to resolve the tw 
countries' differences. FranC 
has criticised the British ■ dii 
patch of 200 marines to the Nei 
Hebrides. -/ : 

= i The FrenclTView is that prbt 
Iemson T the islan ds can best b 
solved by negotiations. Las 
, week, following a’ second, bo 
unsuccessful rebellion, on ' th 
island of Tanna, the Frene] 
sent in 60 'gendarmes from Ne* 
Caledbnfei but these wer 
withdrawn within 24 hours. 

. ■ Since, then the French hav 
argued that Britain’s dispatc] 
of marines was not agreei 
.between this _ two., countries 










JSSSSSSSS^TT^ “JSpaMr 


You’ll only be depressed if you don’t. 
You see, believe it or not, the Clydesdale 
is one of the: most successful trucks ever built. 

Indeed, itisatestamentto the truck’s 
virtues that there are more Clydesdales trans- 
porting more goods than any other medium- 

Weight truck on Britain s roads today. 

Now, British industry hasn’t exactly 


duty. 


(Unlike many of its weaker rivals it is still 

bolted rather than riveted.) 

Neither has anything else. 

Infactthe Clydesdale is very much the 

same vehicle it’s alwaysbeen. 

Very strong, very safe and very dependable. 
Small wonder it carries so much of Britain’s 

industry on its back 
A visit to your, 
local Leyland 
Distributorwill 


The bald fact is the Clydesdale isboth an confirm thatthere’s 


astonishingly dependable and economical 
vehicle.To which we’ve made one ortwo 


We’ve actually managed to make the 411 
and 402 engines even more durable^Quite 
something whenyou considerthe 400 senes_ 
enaine hasalways had an exceptionally long Me.) 


never been a better 
time to buy a 
Clydesdale. 

See him now 
for details. 


L_ E V !_ A M O 


IffllCO 


iivingitthelatest safety features anaine Delivering the goods. 

-driver support padkage with all LeyiandTrucks. i*ytodVehidesi*d,saies&A^^ 
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WORLD TRADE NEWS 


Industry wants fair 
trading conditions 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


A CALL to the Government and 
the EEC to “show their deter- 
mination and ability to ensure 
fair trading conditions for all ” 
was issued yesterday by the 
Confederation of British Indus- 
try in a new trade policy 
document. 

The document rejects the idea 
of across-the-board import con- 
trols and says that most CBI 
members support a liberal 
framework for international 
trade. 


There are only two cases in 
which the CBI believes the 
Government should seek to limit 
imports. One is where it is 
necessary’ to shield industry 
from “manifestly unfair com- 
petition." The other is where 
it is necessary to “relieve the 
social cost of adjustment for 
hard hit industries by giving 
them time to reorganise to 
meet new market conditions." 


faction among many companies, 
the CBI assumes that Britain 
will remain within the EEC. 

“The emphasis of the nest 
decade is likely to be on main- 
taining the existing freedom of 
world trade, and on industrial 
limitation. 

“It will therefore be hard 
enough for British industry 
without any gratuitous handi- 
caps: and so we assume con- 
tinued EEC membership, 
because we consider it 
desirable.” 


Described as a ** ten-year look 
forward." the document says: 
“Under fair competition our 
members fully accept the. dis- 
ciplines of the market economy, 
bu’ “ among members in threat- 
ened sectors like textiles and 
footwear feelings run high both 
over unfair trading practices. 

over the speed and scale 
of adjustment demanded of 
them.” 


Despite considerable dissatis- 


No extremes 

Extensive consultation among 
CBI members showed that 
"British industry effectively 
rejects the extremes of sweep- 
ing protection and pursuing 
absolutely free trade as feasible 
options in trade policy over the 
next 10 Fears.” 

This meant that they rejected 
one option put forward in a 
consultative document last year 
that there should be a clear 
strategy for preserving core 
industries or the cores of key 
industries. 

“A minority of members 
favoured a strategy' of protec- 
tion to put a core industries 
concept into effect. But most 
of those consulted, while not 
ruling it out, were clearly 
anxious lest such a policy 
should lead to the preservation 
of the inefficient.” 


Instead, the majority of CBI 
members opted for a second 
option put forward in the con- 
sultative document, that there 
should be a liberal framework 
of trade, with the EEC “vigor- 
ously and swiftly" using its 
powers to protect industries 
against disruptive or unfair 
imports. 

The CBI also wants a “far 
tougher approach to those 
countries which renege on their 
international obligations or 
quite simply fail to accept that 
they have any, even though 
their economic stature is such 
that they could take them up.” 

Some advanced developing 
countries, says the CBI, should 
open' their markets to more im- 
ports in return for the relatively 
open access they have to the 
EEC. Less developed countries 
“should progressively take on 
more obligations In inter- 
national trade to match their 
stage of economic development." 

OECD countries should reform 
GATT “to induce graduation to 
intermediate status” of those 
countries ready for it Incentives 
greater than the generalised 
scheme of preferences would be 
needed. 


International Trade Policy lor 
the 1980s. Price £5. CBI Publica- 
tion Sales, Centre Point 103 
New Oxford Street, Loudon 
WCL 


Zimbabwe seeks joint ventures 


BY OUR FOREIGN STAFF 


EEC AID and the involvement 
of European industrialists is 
bein? sought in 12 joint venture 
orcjecls by African business- 
men in Zimbabwe. 

The projects, which range 
from participation in a new 
\friccn commercial bank to 
mining and low cost hous- 
ing. have been the subject of 
in the last week between 
members of an African Business 
T’i-amotion Association mission 
‘‘ram Zimbabwe, and British and 
European industrialists. 


The association, which- was 
created two years ago to boost 
black African' involvement in 
the white - dominated Zim- 
babwean economy, says it has 
found its initial response “very, 
encouraging.” • 

The European Centre for 
Industrial Development, which 
works within the EEC - Lome 
association, is to undertake 
studies of certain the 
projects, while so-far unspeci- 
fied European banks have been 
approached to contribute up to 


48 per cent in the equity of a 
new commercial . bank. 


• The Shell Petroleum Develop- 
ment Company of Nigeria has 
awarded a FI 100m (£22. 2m) 
contract to Volker Stevin. the 
Dutch dredging and construc- 
tion group, to build a village 
comprising 230 houses and flats 
for its staff. The order includes 
the building of roads, water, 
sewage, telephone and elec- 
tricity supplies. The village 
will be built near Want in 
south-west Nigeria.. 


Singapore in 
E. German 
air deal 


By Leslie Colitt in Berlin 


Romania threat to 
Davy plan for India 


BY K. K. SHARMA IN NEW DELHI 


EAST GERMANY and Singa- 
pore have signed an air 
traffic agreement which East { 
Germany says will allow its j 
Interfiug airline to “ secure " j 
its operations to South-east 
Asia and the Far East. Inter- 
fiug has no scheduled flights 
to either area but conducts 
charter flights to several 
countries with mainly aid 
shipments aboard. 

The East German airline 
recently halted its remaining 
domestic air service because 
of soaring fuel costs, in order 
to concentrate on foreign 
destinations. Although it uses 
Soviet-built aircraft with in- 
efficient engines, its operating 
standards are higher than 
most oE the other East Euro- 
pean airlines. Interfiug has a j 
growing number oE charter 
flights out oF East Berlin’s 
SchOnefeld airport, carrying 
West Berliners and West 
Germans to Mediterranean 
and African destinations at 
low prices. 

Recently the airline and sev- 
eral other East European 
carriers, including Aeroflot, 
have been flying- West Ber- 
liners at cut-rate prices from 
East Berlin to Athens, Crete 
and Rhodes. 


A MAJOR CHALLENGE to the 
proposal by Davy International 
and British Steel to establish 
an integrated $2.6bn steel plant 
at a coastal site in India has 
come from Romania. An official 
bid to set up the plant was 
made yesterday by Mr. Loan 
Avram, the Romanian Minister 
of Machine Building Industry, 
when he met Mr. Prahab 
Mukherjee, India's Minister of 
SteeL 

Davy International, which 
has proposed a complete pack- 
age to build a L5m tonne steel 
plant at Paradip in Orissa state 
on a turnkey basis, now faces 
two main rivals. Apart from the 
Romanian bid, Manneseann 
Demag of West Germany has 
also submitted a complete pack- 
age which, like the Davy pro- 
posal, includes total financing 
by governments and banks. 

The Romanians are also 
reported to have said they are 
in a position to submit'a pack- 
age, and this makes them a 
serious contender. However, 
unless they present consider- 
ably better terms than Davy or 
Mannesann, the Romanians are 
unlikely to win the con- 
tract since they would 
have to start studying the 


project site now. Both Davy and 
Mannesann have already sub- 
mitted project reports and have 
made all the. preliminary 
detailed studies' needed. All 
that remains is a decision to 
choose one of them; 


Both the British and West 
Germans want an early decision, 
preferably by September, and it 
is unlikely that their extremely 
favourable terms will stand if a 
decision is delayed by the 
Indian Government 

This is because the senior- 
most • civilian is the steel 
minister, who is the brains 
behind * the project, has just 
been replaced and his successor 
still has to adapt himself to the 
Ministry. In the event of a 
delay, the British and West 
Germans wish to revise their 
proposals. If the project is then 
thrown open again, the 
Romanians could become 
serious rivals. 

The Romanian Minister made 
a number of proposals for indus- 
trial. collaboration in India. 
These include setting up 
thermal power plants, an iron- 
ore pellestisation at Kudremukh. 
manufacture of locomotives, a 
heavy water plant and a 
fertiliser plant 


• East Germany and Greece 
have signed a long-term agree- 
ment on economic, industrial 
and technical co-operation 
Dr. Gerhard Beil, East Ger- 
many’s State Secretary for 
Foreign Trade, had talks in 
Athens with Mr. Constantine 
Mitsotakis. the Greek Foreign 
Minister, Mr. S. C. Dimas, the 
Trade Minister and the Min- 
isters for Agriculture, Indus- 
try, Energy and Transport. 
East Germany does not pub- 
lish any figures for its trade 
with Greece, indicating it is 
minimal. 


Norway told to halt curbs 


GENEVA — The 62-uation 
Council of the General Agree- 
ment on Tariffs and Trade 
(GATT) has told Norway to halt 
discrimination of textile imports 
from Hong Kong “as soon as 
possible.” 

The Council decided on the 
recommendation after approving 
in principle a report by an . 
expert panel which said that 
Norway had violated GATT 
rules in starting restrictions 
against Hong Kong textiles in 
July 1978. 


The panel was appointed 
several months ago to examine 
a complaint from Hong Kong 
against the Norwegian measure 
on the grounds that Norway 
had exempted other textile 
suppliers from these restric- 
tions. 


GATT said the Norwegian 
measure ' constituted a trade 
discrimination against Hong 
Kong and thus was not in com- 
pliance with GATT Article XHL 


AP 


Portugal strengthens Saudi ties 


BY JIMMY BURNS IN LISBON 


PORTUGAL is to establish full 
diplomatic relations with Saudi 
Arabia in an attempt to 
strengthen Portugal's chances of 
securin'? adequate oil supplies 
and in improve overall 
Puriui'ucse trade with the Arab 
world. 

Saudi Arabia is Portugal's 
second largest oil supplier and 
last year accounted for 24 per 
cent of total Portuguese needs. 
But the Portuguese authorities 
recently indicated their concern 
that lack nf diplomatic links 
with leading oil producers, 
including Saudi Arabia, was 
contributing to uncertainty over 
supplies for 1980, and ■ to the 
widening trade gap between 
Portugal and Arab countries. 

Portugal's trade deficit with 


Saudi Arabia ranee 1973 has in- 
creased from Escudos lbn (£9m) 
to more than Escudos 6-8bn. The 
gap reflects both the increased 
price of oil and limited Portu- 
guese exports. 


Yesterday's announcement of 
diplomatic links is the result of 
months of intense activity, 
spearheaded by Sr Pedro Pires 
de Miranda, a member of the 
board of Petrogal, the Portu- 
guese state oil company. Sr 
Miranda has taken charge of 
co-ordinating and developing 
political and trade links with 
oil-producing countries. • 


In the wake of the Iranian 
crisis and the reluctance of 
some 'countries, including the 
Soviet Union, to renew their 

r/i 


contracts, Sr. Miranda has been 
diversifying Portutgal's sources 
of supply and haggling for 
better pricing on present 
arrangements. 

Last February. Mr. Nasser 
Aim an qu or, the Saudi Arabian 
ambassador to Spain, said after 
talks in Lisbon that his country 
was prepared to make up the 
shortfall in. Portugal’s 1980 oil 
import ' requirements. Portu- 
.guese officials are hoping that 
closer diplomatic contacts with 
Saudi Arabia will keep down 
this year’s oil bill which has 
been forecast to double to 
Esc 2.4bn. Iraq, Porttugal’s 
main oil supplier, recently 
announced that it would Increase 
its crude oil deliveries to Portu- 
gal by 40 per cent. 


& 
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TAX ’ COM PUTER BIDDING MAY BE THROWN OPEN, SAYS GUY DE 
JONQUIERES 


5 • 


■ 


ICL fears over ‘crucial’ order 


THE GOVERNMENT is ex- 
pected to decide, later this 
month whether non-British com- 
panies will be allowed to com- 
pete against International Com- 
puters for the contract to 
supply the Inland Revenue with 
a £150m computer installation. 

The project Is believed to be 
the biggest civil computer pro- 
gramme planned by a public 
authority in Europe. By com- 
puterising the PAYE system, 


f.y? t 

It is worried that failure to special effort to lobby the The company has been work- 
win the order would be inter- Government, has emphasised mg closely with Logics, a leao- 
pre ted by its customers as a that it has acquired much ex- mg UK company which writes 
vote of no confidence by the perience in installing big com- Programmes fr plans, to invite 
Government in ICL’s products, puter systems worldwide. ICL. a etffapany, whose 

That could badly damage its by contrast, has never supplied identity nas-yet to be decided, 
export -prospects. Computerised a system of the raze enyisaged. *" 1 

tax systems are planned by The Inland Revenue is 
several governments. Greece believed to have been impressed 

by these arguments ■and to 
favour throwing the bidding 
open to multiple tenders. 


and New Zealand are expected 
to award orders soon. 

At present almost all Govern- 
ment computer orders worth 


to supply fgfrhxtiais • for . the 
• Inland Rey^Ste project when it 
submits its bi£ r 1 ~ \ - ’ ; 

Robin JPanJey writes: Neaiir 
evejy. ^Beral. practitioner's sur- 
gery ^sojdd.-connaia i computer 


The Industry Department on JW. 


fte Government wfll be able to *100,000 of more are awarded 

carry out its plans to allow self- 70 na ^ er a Preferential should be restricted to ICL in w^kingper^ .report ptUilis^ed 

- public procurement jxilicy. But tte interests of strengthening ... . 

Britain la committed by EEC Britain’s computer industry. Doctars shonid^be using com- 

and General Agreement on Treasury Ministers are believed .porters widely: jatiim five years. 


assessment by tax-payers in 
preparing their tax returns. 

ICL is the UK's only sizeable 
general purpose computer manu- 
facturer. It considers that win- 
ning the order would be crucial 
to its commercial future. But 
it fears that if ' bidding is 
opened to foreign companies, 
they will submit low price 
tenders it will be unable to 
match. 

The machines needed are 
valued at about £60m. One big 
Ameri can company is believed 
to be preparing a bid about 
£6m less than the one ICL is 
thought to be planning. 

Government orders account 
for only about 6 per cent of 
ICL’s sales. But the company 
fears that if its bid is repected, 
foreign competitors will estab- 
lish an important psychological 
beachhead in a key sector of 
the British market 


Tariffs and Trade rules to phase 
tins out at the end of the year. 


still to be tm committed. 


The reau&v gbiould - be better 


-Several- big American ami- cussed by Ministers concerned 
puter companies- are urging the ^ the next fewdstys. But 'it .5s 


The issue is due to be dis- treatment, safer drug prescrib- 


ing -and 


Government to delay calling for 
tenders on the Inland Revenue 
project until after the prefer- 
ence policy expires, so they will 
be able to submit bids. 

They say the scheme is so 
large and complex that the 
Inland Revenue should be per- 


considered likely that the final 
decision will have to be taken 
by the full Cabinet 



improved mescal 

gan rifiptil P • th)B 

Uy ibS patients’ per- ! 


Ms are com* 


ICL has been putting its case putassed, the. aqa tibi a e will be 
to Ministers privately this week -*We to. warn oMxasHbte inter- 
It is keen to demonstrate it is. action between drugs- Brescrip- 
able both- to supply the neces- tioos could •_ be - printed . out 
sary machines and. -the legiblyv avoiding; the possibility 


mitted to choose between sophisticated software - to , link of -emtt, and issuing repeat p ra- 


the s yst em together. - fieri pstioos would be much 
Ed the past few weeks, it. has ssmoler, rawing, much of -*he 
been rnnning a computerised doctor^; tame, 
simulation of the ' proposed.. 'Eventually ail -medical records 
system. The interaction of up to , .would be stored in. -computer;' 
1,000 t ermina l s with a large systems. Privacy would be safcK 

_ computer is recreated. It hag guarded because -abbess -to them 

Speny have manufacturing asked independent experts to re- -would -.be p o s si ble' only . if doo-. 

operations in the UK. port on the simulation, known tors used a- special password 

IBM, winch has made a as AdneL . . . . code, says the report. 


several proposals, rather than 
rely on a single tender from 
ICL. 

ICL’s chief competitors are 
International Business 

Machines, Burroughs, Sperry- 
Univac and NCR. All except 


Kissinger criticises West’s 
to Soviet ‘global offensive’ 



BY MAURICE 5AMUELSON 


DR. HENRY KISSINGER, 
former U.S. Secretary of State, 
expressed concern in London 
yesterday at the success of the 
Soviet Union’s “ global offen- 
sive" and the West's lack of 
decisiveness in reacting to it 

He also criticised the EEC’s 
latest Middle East initiative and 
favoured the West Bank’s 
return to Jordanian control 
rather than the airly creation 
of a Palestinian Stale there 
under Palestine Liberation 
Organisation conrroL 

The next U.S. Administration, 
he said, should build up its 
military capability, especially 
in the Middle East, and open 
negotiations with the Soviet 
Union on an international 
** code of practice " for dealing 
with Third World countries. 

Dr. Kissinger was giving the 
opening address at a conference 
in London on energy, organised 
by International Herald Tribune 
and Oil Daily. 

“We face a global crisis 
produced in very large degree 
by neglect of defences by the 
industrial democracies at a 
time when the Soviet Union has 
been increasing its defence 


potential by 5 per cent per 
annum for the past 20 years,” 
he said. 

It was “imperative” for the 
U.S. to restore its military 
capacity. Unless the regional 
balance was restored, insecurity 
there ■ would increase. pro- 
Soviet forces would be boosted 
and pro-UK. countries would 
become more and . more 
demoralised. 


their domestic dramas.” 

- After the November elec- 
tions, the UiL should also be 
prepared to negotiate with the 
Soviet Union on rules of inter- 
national conduct which pro- 
scribed the use of force, the 
proxy use of troops, and 
terrorism. 


‘ApaHed* 


On the American hostages in 
Iran, Dr. Kissinger said he was 
“appalled" by suggestions that 
the U.S. should resolve the 
issue by an act of “self- 
abasement whereby we should 
confess our ‘sms’." 

The UK. should not turn its 
hack on people who had stood 
by her in her hour of need ” 
“U.S. foreign policy runs to 
interests and not to individuals.” 
It should demonstrate that 
there was a benefit in being a 
friend of the U.S., that the UK. 
stood by her friends and that 
it was risky to be her adversary. 

The-UK. wanted Middle East 
States to be independent “Bnt 
they cannot use us to act out 


Turning to the Arab-Israeli 
conflict, he said the problem of 
the West Bank could not , be 
solved by “a great gimmick or 
a magical solution,” and that 
its solution' would not auto- 
matically solve other problems 
in the region. . 

Showing distaste for calls for 
a Palestinian State and the pro- 
posed involvement of -the PLO, 
he said the’UK. “must no tact 
as ju response to radical pres- 
sures.” It was in. nobody’s 
interest to maintain the status 
quo on the West Bank. The 
Camp David talks should be 
given a chance to succeed. 

If the area was first returned, 
to the control of an Arab State, 
the question . of political 
authority, there could tfyn 
become an internal Arab prob- 
lem. Otherwise it could become 
like South Yemen, where - 


authority had been withdrawn 
too . quiekly aDqvfing - radical 
io-mawC in. «’ -' » y'> ... 

- . “ TBfe th<* 'Middle 

East needs is another radical 
State attadting all -'the instltgt- 
tions and -jnaieptfl^ Govern;' 
meats there r jfej&ffr. - 
In relations between oil con-: 
sumers and producers, too\ Dr. 
Kissinger said, firm policies and 
a dialogue were in the. interests 
of -both sides. 

... The' industrial. countries must 
act in' unity and not try to steal 
s.-.nxaitfl) on ether ; by 
: getting special -privileges 7 from 
oil-producers. - > Once :' it . was 
admitted that political condi- 
tions realif he exacted- for the 
price ot aSl, those who gained 
advantages would be- the next 
victims. , ■ . 1 ' • 

JH a Press conference after 
his lectures, Dr, Kisranger said 
he did not understand what; the 
EEC initiative on the . Middle 
East, .issued af last --week's 
Venice summit- meeting, was. 
intended to achieve."; •; 

He -said he donbted whether 
Europe, could operate- inde- 
pendently of the UK. in the 
area. 1 


APPOINTMENTS 


SMMT president change 


Sir Bernard Scott, chairman of 
Lucas Industries until March 31 
of this year, is the new president 
of the SOCIETY OF MOTOR 
MANUFACTURERS AND 
TRADERS. 

He was elected yesterday to 
succeed Sir Barrie Heath, who ' 
becomes deputy president Sir 
Bernard was also elected chair- 
man of the Society’s executive 
committee. 

Sir Bernard. 65, has his roots 
firmly embedded in the motor 
industry. He first joined Lucas 
in 1931 as a special trainee, and 
after war service returned as 
sales director of Joseph Lucas 
(Electrical) in 1947. A number 
of seoior management posts with 
various , of the Lucas companies 
followed, and be became chair- 
man of Lucas Industries in 1974. 

Among other interests, he is a 
past member of the British Over- 
seas Trade Board, a vice-presi- 
dent of the Engineering 
Employers' Federation, and for 
two years was president of the. 
Motor Industry Research Asso- 
ciation: 

Prior to yesterday’s election, 
he was a vice-president of the 
SMMT, representing it on the 
Council of the Confederation of 
British Industry. 

Sir Barrie, who was elected 
SMMT president in 1978, was 
formerly chairman of Guest 
Keen and Nettlefolds, a past 
from which he retired at the end 
of last year. 

*. 



relinquished his duties.as works 
director on .being appointed sales 
director of WELWYN ELEC- 
TRIC. Mr- J^R, Wray has b?en 
appointed works director. 


appointed directors ot ’P. S. 
RJEFSON AND CO. A holding 
company, P. S. Refsoti and Co,- 
(Holdings) has^ been- formed and 
will hold the' shares, in P, *•.& 
Re&on and Col; City merchants 
and , other subsidiary companies. 
The : Board -of ;the -. bolding 
company ' will, consist^ of Mr. 
G. N. Waters, Mr.- C M. Wigan, 
Mr. C. j. Gbariwood and Mr. ML 
Joseph. ... , :V* : v .: * 
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by jams McDonald 


JB&FHSH AIRWAYS, _ with 
one bold slash or the paint- 
brush^ is tb dtethiguish Itself 
front its rivals 7 — ‘ British 
Griedopian, British Midland, 
British' Air Ferries, British 
E x e c uti ve . Air - Services,- 
British Cargo Airlines. In 
place of tire words, British 
Airways, oir its fleet of 177 
aircraft vttt be just , one 
: British, in tetters seven 


This “bold new look” win. 
:feo'be seen: on r 250 of the 
etwfrtttktton's vans and trucks. 

; The.' -remainder : -— it has 
about 2,500 will became 
. white when maintained in- 
replaced Isl the next three 
years, “so whim the dunge- 
«Wr is complete' we win 
; actually 'start saving money i 
^xt painting costs.” - • 

The new look Will be used 
on tickets and ticket wallets . 
from about September. The 
first British-only aircraft will 
appear at Heathrow next 
week Only, part of the hull 
.wtil be repainted. The red, 

-• white -and Hue tall emblem 
v wM - remain.- ' The - change 
should .be complete by next 
: spring. 

“In this one word, ‘British,* 

■ we'-, express our own confl- 
.. deuce - that in this field, 
British is best — and. that we 
. are the best of British,” Mr. 
..Boy Watts, the airiineVridri 
executive, said yesterday. : 

■ This “simple” decision was 
hnpertant and timely. Timely 
because hew. routes were 
being opened and a new gen- 
eration- of; .aircraft - being 
received in . the - -next few 
.‘months.- Important -because 
there was a general increase 
in airline competition and. 
British 7 Airways’ : mood was 
becoming move, aggressive. 

“We wanted ' a ; bold, 
dramatic, bnt essentially 
’ simple Way. of Identifying our* 
selves- *sr the biggest and best 
airline in Britain. Something 
that would - emphasise oar 
nattehalidentitytomRSons of 
passengers . around the world 
“and afthe same time imder- 
; line our pre-eminence . among 
■; the increasing dumber of air- 
tines operating in Britain," 
said Mn Watts. - 
- No estimate could be given 
Of the Cost of the change, but 
it weald be comparatively 
small, said the airline. 


Government 
director for 
Mersey Docks 


By Gur Supping Correspondent 


MR. JAMES FITZPATRICK, 
chief . executive, Mersey Decks 
arid Harbour Company, has been 
appointed - a.- . • Government 
director, - on the company’s 
board. . He replaces Mr... Melise 
Nicdlsdn,.' who ' resigned last 
week; after '..die,; Government's 
decision- to ^ remove Sir Arthur - 
-Peterson -from his job: as chair- 
man. ... .. 

Mr. Fitzpatrick,' already a 
-director elected; bjr shareholders, 
has been -chief executive shice 
1977.. 


Sir Bernard Scott 


Mr. John Disley has been 
appointed to the board of 
WINCOTT .GALUFORD part of 
the Galliford Brindley Group. 

.* 

Mr. A. W. Bowes has been 
appointed to the board of J. H. 
FENNER AND CO. (HOLD- 
INGS). - 

* . 

Mr. Nicholas J. Hobson has 
joined the board- of DAYTON 
GROOM AND SAUNDERS as 
managing directors 
★ 

Mr. John Carver has become 
financial director and Mr. Terry 
Briggs personnel director of 
WBETABDC 

* 


Mr. Peter Paxton, a director 
of the- Co-operative Bank and 
chairman of the CWS. will suc- 
ceed Sir Arthur Sugden as chair- 
mau of the CO-OPERATIVE 
BANK on his retirement in 
September. Mr. Dennis La n dau, 
whose appointment to succeed - 
Sir Arthur as chief executive of 
the CWS in September was made- 
public last month, is to become 
a director of the bank from 
September 15. In addition tbe 
following CWS directors will 
join the bank board on Septem- 
ber 15: Mr. J. JL Carrie, Mr. 
R. G. Aspray, Mr. U. S. Todner, 
Mr. F. E. Creed, and Mr. K. AL 
Cottertll. 

-* 


retailing division. Mr. T. 0. 
Thwaites assumes full - executive 
responsibility for Chef and 
Brewer. Mr. Sheppard joins tbe 
board of Chef and Brewer as 
deputy chairman and becomes 
chairman of Holsten Distribu- 
tors. replacing Mr. S. G. Grin- 
stead. Mr. Sheppard also becomes 
chairman of Watney Inter- 
national in place of Mr. Grin- 
stead. With Mr. L JR. Gibbons’ 
promotion elsewhere within 
Grand Metropolitan, he resigns 
from the board-. of Watney Mann, 
and Truman Brewers and his 
responsibilities are reallocated 
as follows: Hr. J. N. Hoyles, 
group director for Drybrougb 
and. Co., Samuel Webster and 
Sons and Wilsons Brewery. Mr. 
L A. Martin, group director for 
Norwich Brewery and Wafcaey 
Export. . 

tors4 1 ETA SH CMFW SHRD . 
■* 

Sir Jasper Holloav former 
deputy governor of tbe Bank of 
England has been appointed' * 
director of PORTALS HOLD- 
INGS. 


Mr. Richard Gamble has been 
appointed to the newly-created 
post of chief financial officer of 
COMPUTER MACHINERY COM- 
PANY. He assumes overall res- 
ponsibility for all CMC's finan- 
cial and commercial activities, 
reporting directly to managing 
director Mr. Irvin Ella. 


Mr. Allen Sheppard has been 
apopinted chief executive of the 
newly created brewing and retail- 
injj division of GRAND METRO- 
POLITAN. He remains chairman 
and chief executive of 
Watney Mann ' and Truman 
Brewers. Mr. W. F. Hannon, 
formerly chairman and chief 
executive of Chef and 
Brewer becomes deputy chief 
executive of the brewing and 


Mr.. A. A. Gregory has- been 
appointed a director of WILLIS 
FABER. Mr. G. J. White has been 
appointed secretary in place of 
Mr. J. E. Waite who remains a 
director. Mr. F. Boglione and 
Mr. N. P. Davenport have been 
appointed executive directors of 
WILLIS* FABER AND- DUMAS 
in the re-iusu ranee division. All 
the appointments take effect 
from JuTy 1. - ; 


Mr. r : 


Mr. D. AsdeU of Churchill 
Instrument Company is th e, ne w 
chairman of the MACHINERY 
AND ENGINEERS GROUP OF 
THE BRITISH PLASTICS FED- 
ERATION. He. took over the 
chairmanship from Mr. P. H. 
Young, who . continues to sit on 
the management committee of 
the group; tbe steering commit- 
tee of Interplaa "SI, and to. be 

the BPF representative at the 
exhibitors’ exhibition at Euro- 
map, : ‘ 

- GENERAL HBJH has elected- 
Mr.. Hark BL.WUles executive 
vice-president and chief flnanri^ .- 
officer from July 1. -He' also will 
serve "as a member ■ of the 
management policy committee. ' 

" ' ' ' 

To coincide with his retire- 
ment, • . Mr. D. C; - Green has ■ 
resigned -as.- joint man aging 
director 'of • ASSOCIATED 
ASPHALT . COMPANY and a 
director of EEC .'QUARRIES. 
Mr. 3L S.". Green , has been 
appointed sole managing director 
of- Associated Asphaft . Company 
and also joined the Board of 
ECC Quarries. • 

Horne ;'and Mr. 
Boyff have - been 



COMPANY NOTICES 


„ BRASH. VBST SA. :■ 
SOCTEOAOE DE INVEST] WEMTO 
DX.,T*o. 1401' 


- NOTICE OF -DIVIDEND'. FA.Y^tfMT 


JJJO.Of AMEWMEN'. 

TO .DEPOSIT AG«E6M£NT 
NOTICE IS" HER ay GIVEN jh* ’ tbe. 
eominiHTMive' cmiUcJIv ot tbe comoor . 
have re*tfnd on.'tfte ceoonmratauon 
at tae -EOMuiOtlve cowkH W tJVe com. 
eany. tUe a Oiofoeno at ctVzalros IJU 
'pee cnoMTo cJiare MoMn be oaiH in 
or tfte_ S-iimith . partotf aoded' 
3l« March. 1980. . 

. Alter .af-Br«Uun* wlth- 

bnJ6W»a tax at the rate ot 13% and 
we attwnar/'x. eacpcoM. at ustfOAi 
aer oepowiar* , *nace r cue amoaot pay-' 
'able In - respect at •arch depositarr 
share iftnt serle*) is , USSl m 

respect ol.,eaoa oeposJtary Mure 
uccond.aeiiev-li.USSl 28.32; m napecr 
ot taca -Depositary tudrd series) 

ta wwt 52,60- :fn .resiWr. at each 

t^e. Aral -dMdewf wSN bp waitable 
op or aMfer 16th -June. TO 80 to beWen 


d tAe .relevant, IntertwtRaiaJ 
reectotj oo ■ stoTMacr. -fOt. 
eoooon .No. -S attaobed S 


respect . . . . _ 
series). 1 " or dirfdemd . 
utacftflO to-'IDRs- J* 
tary Shares (sedemd 
No. 4 


-dWtdeoa 
runs in 
Mne 
No : T 
dabosl. 
of dividend - 
tOj. IDflJ *1 


rwpen- a) depositary ''abates' fttird 
w-ieij end " 


, on (Hvldeod eoopon . Ho. 2 - 

In respect Ot depositary stares «outth 
sorted at tw ol^r Mtowing -pavias 

— Brussels. JJ: a venu e' des Art*. ; 

HoMera of IP«S ropresamtaa denotl- 
taiy stares . ot the brst. aeotmh flrtrd 
and fourth series are reminded that.. 
5? testloo.. Jar . pa yment of the 




ss^^^*****. • .«..»« 

2? payina owt eonc^roop . in . order 




: lo teW-. 


certain " amendments po~ 'iba 
»*• wh’teii were ootffied 


deposit aareemnot 

to IDR hoiOerr try notice 4a the flnen> 

Wrst-s ertes). drpoelta rr stales (second . 
SMJeMrdapenrtary. stares. MM : series) 
"2.- dePQ MWnr s tales ffodiW igte) 
wh be rffnr»\.it m or at assy tfme 


*«er second VmJverierrLoTttt* irte- 
i&ttatioo ' 1 vultb : -ffnnrt) 


« olfclal :< tannuM , u 

ceptnp oo m^jr oi tfre cnotcn nonf. 
s*t*rt *r xhtmtrm* (tommy ct ta 
- ftOTtCZ pr tUMlSMON TO - 

hatdtei. olv irderpmotafc d^ooSy 

raonrbaea bf *H or part ofttewSS 

s«*h reodesty. jgr. rermta-lrtlon tbpoid ‘ 
be-wade-Hi .wrldoff.- flivlatf - detnHs hf 

""SJ’’ tb.. be repstrtatw, 

tta dtdtar ■ ta.-be - 

o u W. .TrpanrlatwL.-aBU iW. 
yw i ntf.icterrat gf fbfr 


1 . SOLVAY A Cl* . 

-. Soddrt AnonyttK.. ,- 
Reslstared" Office: . 

. 33, rue du PrTnce Albert. IxeUeo (Brussel 

. .CawanrOMt Reguoer JBnndnls NO. .S3S- 


' Starebolders. are Jnwited to attend the- 
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for areas Ironic twist to steeltown Mstory 


^ hit by steel closures 

l Hi : Br'^LANPliCE . 

*1; GOVERNMENT - yesterday the corporation brihg*s its pro- Cumbria. A further £2 Am is 

, v anno«»ced.a ( prograimne of aid ductility capacity down to 15m being provided to Finance for 
for areas .hit., by the British • liquid tonnes per year. Industry for use dn areas 

and coal 


• - - -- hquid tonnes per year. Industry for use 

Steel : .Co r P ora t|'0 11 redundancy .The. EEC Commission y ester- affected by steel and coal 
. exercise. It . will: include £i9m day announced that it is sing- redundancies. 

to build factories.intkmsett and ing contracts for loans totalling British Labour MFs yester- 
.. .Scunthorpe, .over the next five £3.6m to support new invest- day failed in an attempt to get 
. years- raent in steel areas. It Ss mak- an urgent debate in the Euro- 

Str .-Keith; .Joseph, Industry, ing £2m available to McKeUar pean Parliament about the pro- 
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Spcr^wiyi- . told roe Commons watt Lto. to finance expansion posed Consett closure. They 
that Port.Talbot would become at their Glasgow plant, and said the town would become a 
a -Special development area and £L6m to Lightning Fasteners “scar on the industrial map of 
Newport; Cwmbran and Scun- Lid. to expand manufacturing ’Europe” if the 'closure went 
thorpe-: 'development areas, 'facilities at Peterlee. County ahead. 


-'■-I'diorpei: development areas, 'facilities at Peterlee. County 
: enabling, companies in these Durham, and Cleator Moor; 
- districts -to qualify for. a full 


ahead. 


Parliament, Page 10 


’-rang? of Government .services, 
-The ■ decisions 'are, subject to 
’ EEC Commission approval. 

^- , Thei.£19m will be given to 
the. English Industrial Estates 
. Corporation to increase build- 
<- ing .in Co asett— where the steel- 


Loan saves 200 jobs 

BY RAY. PERMIAN, SCOTTISH CORRESPONDENT 
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5ep«® J W I, -^ a - d Scunthorpe. new jobs making sausages as for the UK under the coal and 
•New measures ^to assist areas a result of a low interest loan steel scheme totalling £ 180 m. 

.where, the steel industry is made available by the Euro- Most of this money has cone 

be^ rra down are to he intro- PeaA-Coal and Steel Com, direcUy to private companies, 

daced by the Manpower Services monity. - creating new jobs in areas -of 

Commission and, said Sir Keith, A cheque for £2m was high unemployment 
new -; factories . being built handed . over yesterday to «v th* *nrt nf thi> v M r it i* 


cheque for £2m was 1 hig h unemployment 


new -; factories - being built handed . over yesterday to By the end of this year it Is 
. immediately _ “» Sooth Wales McKeUar Watt which makes expected that a further £50m 
wpoia . provide space for about sausages, pies and cooked i n loans will be approved. 

5,000 jobs ..over the next few meats, to help fund a seven - in addition to the loan an- 
-yeais^ • • year expansion programme nounced vesterduv a further 

Mr. John Silkin, Opposition which will create 200 extra jobs £2 4 m was made^available for 
industry spokesman, described in an area hard hit by the ^SbusieTes and wiU be dil 
the -new measures as an.admis- closure of the Clyde Iron Whuted bv FtoSe for 
sioir of total failure .of the Gov- Works last year. Jndiiw y Jinailce for 
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demanded Sir Keith's resign a- production and increase exports 
-• tion. .. .. and, although, most of its 600 

. Labour Mps and. trade - uidoa- existing workers are female, it 
leaders wiH argue that the has no worries about the ability 
; measures " to stimulate hew of former steelmen to adapt. 

V employment in . the steel areas The European loan, at a rate 
■ 1 . will, have far. too little : impact of just under .9 per cent will 
*• i& comparison' with the sckle meet about half the cost of ex- 
r.of; BSCs ratio nalisation — - ponding production and freezer 
“;52,000 jobs are being shed as capacity. 
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BY MAURICE SAHUELSON 

' THE PRESENT world inflation 
rate is being- caused less by the 
. latest oil price rises than by 
the higher^ ^ taxes bit .oil ^imposed 
by the industrial . [countries and 
. by their expansion of oU xtock- 
' piles. Dr. ^dnan abJahab^.bead. 
: of the Organisation of Petro- 
leum Exporting : ' Countries' 
.. epnomics and finance depart- 
„.;ment, said in I^oodon yesterday. 

■ ' r Grade oil price changes last 

year, and in the first half of 

- this year contributed to the 
consumer price indices of indus- 
trialised countries by no more 

■ than ’1 per cent; he told a con- 
ference organised by the Inter- 
national Herald Tribune and the 
(tij, .Daily, on energy m the 1980s. 

Consumer governments' taxes 

- on petroleum products or 
import levies had contributed to 
; ddmestic inflation by the same 

. amount and in some cases 
-•■possibly more.- ... 

- In the same period stockpiling 

- bjr consumer . countries con- 
tributed more than OPEC 

-policies to. the tightening of 
supply. Stocks of more than 6bn 
barrels of oil were held, com- 
parable to the reserves of a 
middle-sized: OPEC country. 


Dr. Janabi said in the 1980s 
an Increased proportion of 
OPEC countries’ output would 
be retained for local consump- 
tion and _m ore would Ire taken 
-by the- developing countries, 
leaving -less for the industrial- 
r-ised world. 

- On the basis of recent growth 
rates in OPEC countries, their 
demand for petroleum products 
by the end of the decade might 
exceed 6m barrels a day from 
the present level of Jess than 
2.5m - b/d. .. 

Much of. the- available gas 
would also be used domestically 
rather than exported. Assuming 
an OPEC production level . of 
30in b/d, only 23 or 24m b/d 
would be available for exports. 

At the same time developing 
countries, which had recently 
taken more than a fifth of 
OPECs exports, were likely to 
increase their oil needs by more 
than 4m b/d in the ’ coming 
decade. 

The combined effect of. OPEC 
countries' domestic needs and 
the call of other developing 
countries on OPEC exports 
might slash oil availability to 
industrialised countries from 
OPEC by up to 40 per cent 


Seaspeed takes over as 
top hovercraft carrier 

by' WILLIAM HALL, SHIPPING CORRESPONDENT 


SEASPEED,. British Rail’s 
..hovercraft subsidiary, has over- 
taken Hovjerlloyd, to becopi/ the 
largest hovercraft passenger 

• carrier do ' the Channel. 

Seaspeed, which operates four 
: large hovercraft between Dover 
and Calais/Boulogne, last year 
doubled r the .number of pas- 
sengers to _l-2m. In ti*j first five 
‘ months [of this year, carryings 

• •are 40 per cent up at 416,000. 

Hoverlloyd’s passenger traffic, 
-which grew steadily since it was 
established in 1969, fell slightly 
to 1.26m last year and stagnated 
‘ at just below 300,000 in the first 
five: months.. 

Seaspeed has been increasing ‘ 
Its market share at the expense 
- of conventional ferry operators. 


despite the widely advertised 
price war and a big inorease in 
ferry capacity. ■■ 

The Dover-based passenger 
market is up by just over a 
quarter and Seaspefed’s market 
share has risen to more than 
12 per cent. 

Ferry travel, is often cheaper, 
but the hovercraft’s speed and 
quality image appears to he the 
reason for the increase. 

To cope with this Seaspeed 
has opened a new passenger 
terminal at Boulogne. 

• It has not met the same suc- 
cess. with car traffic. This 
doubled in 1978, but is mar- 
ginally down in the opening 
months of this year. 


Nuclear industry urged, 
to be more informative 


BY DAVID. F1SHLOCK, SCIENCE EDITOR ’ 


THERE could be no reprieve 
“for the nuclear industry from 
the nuclear debate, Mr. David 
Howell, Energy Secretary, 
warned the industry yesterday. 
He. urged it to redouble efforts 
to explain itself to the public. 

Ministers and public alike 
demanded rigorous standards of 
safety and engineering preci- 
sion^ stations built on time and - 
prddudng electricity more 
cheaply than other fuels, and 
complete accountability, said 
Mr.Doweli; 

; H£ was speaking at the annual 
lunch of the- British Nuclear 
Forum, the., industry’s trade 
association, - in London. - 

Press and TV. coverage te nded 
to be against the industry, 
which was being judged by 

. standards &at were not netirely 

v fair, he said. Many of . those who 
” pointed to' the risks of the in- 
dustry were demanding “stan- 
dards of saiety and degrees of 

• i : '• 


proof which they would regard 
as unthinkable in - other 
industries.” 

. He .was convinced "both of 
the need for an expanded 
nuclear power programme and 
.of the." industry's ability to 
m aintain its remarkable stan- 
dards of safety-” He also claimed 
tha t Government had made 
more information available to 
Parliament and the public on 
civil nuclear power, parturuliurly 
on its safety, than the last one. 

Mr. Howell -said he applauded 
what the industry bad done 
already hut stressed, the impor- 
tance of co-operation .to the new 
programme of nuclear construc- 
tion. The Government attached 
great importance to a steady 
build-up of the National Nuclear 
Corporation, the chosen instru- 
ment for reactor design and 
construction. 


F 


DERWENTSIDE, LIKE many 
names produced by the last 
reorganisation ol local govern- 
ment, has a somewhat fictional 
sound about it. Most people 
could probably only guess at its 
precise location. 

But the hard fact is that if 
Consett steelworks closes in 
three months' time, the district 
of Derwentside — which is in 
County Durham, not the Lake 
District— will boast the sad 
distinction of accommodating 
what will almost certainly be 
the highest unemployment rate 
in Britain. 

Measured purely in terms of 
the numbers involved the pro- 
blem may not seem insurmount- 
able. Closure of Consett will 
mean the loss of 3,700 jobs — a 
trifle in relation to the total of 
52,000 which the British Steel 
Corporation is shedding as it 
brings- its capacity down to 15m 
liquid tonnes of steel per year. 

But for the geographically 
isolated town of Consett the 
steelworks and normal existence 
are totally intertwined. Not 
only is BSC the biggest em- 
ployer in the 30,000-population 
town, it is overwhelmingly the 
only really substantial one. And 
96 per cent of the 3.700 men 
and women who face redun- 
dancy live in Derwentside, 
80 per cent of them in the town 
of Consett itself. 

Such is the dominance of the 
BSC in the area that it will 
require a 9.2 rate increase to 
compensate the local authority 
for revenue which will be lost. 

Derwentside already has a 
male unemployment rate which. 


at 12.7 per cent, is double the 
national average. In part of the 
district the local rate is nearly 
17 per cent Roads out of the 
district are not particularly 
good — and they lead to other 
areas of high unemployment. 
Prospects of displaced steel- 
workers being able to commute 
ro alternative work are 2ow. 

It is therefore estimated that 


other once-famous works. 

The leaders of the fight at 
Consett are in no doubt about 
the size of. the task which faces 
them but they believe— not 
surprisingly — that Consett is 
different. 

** History tells us that we 
haven't got a cat in hell’s 
chance,” said Mr. John Lee, 
secretary of the Consett joint 


quality. 

Redundancies last year mean 
that many of Consett's older 
men have already left the in- 
dustry. But the campaign com- 
mittee hopes that, with a high 
proportion of younger men 
among the 3,700 now 
threatened, they will be less in- 
clined than other steelworkers 
have proved to accept redund- 


British Steel Corporation plans to close its Consett steelworks, at Durham, at the 
end of September. ALAN PIKE looks at the impact of closure on Derwentside, 
poised to accommodate the highest unemployment rate in Britain, and whose 
entire community is actively figh ting closure. 


the Derwentside male unemploy- 
ment rate win rise to between 
30 and 40 per cent if BSC goes 
ahead with its plan to close 
the steelworks by the end of 
September.- 

Tbis is one obvious reason 
why the steelworkers, and the 
entire community, have pledged 
that they will fight closure. The 
other Is a basic belief that, 
because Consett has demon- 
strated that it can make both 
high quality products and a 
profit, closure is, by any reason- 
able criteria, unjustified. 

Fights to save condemned 
BSC plants do not figure among 
the more successful social 
crusades of recent years. If 
precedent is any guide the 
Consett workers are wasting 
their time and money, like the 
cajnprign committees which 
have fought and lost battles to 
save Shelton, Darlaston and 


union committee. “ But our 
arguments are different, and 
some time or other there has- 
got to be a victory 

The campaign committee is 
preparing a report. with 
academic assistance, which is in- 
tended to refute the arguments 
advanced by BSC last week 
when it announced the closure 
date for Consett 

They will point out that the 
plant made a profit in the last 
quarter of 1979. Subsequent per- 
f romance has been distorted by 
the steel strike but they argue 
that with closure of Consetfs 
plate-mill and loss of some 1,000 
jobs last year, the plant is in a 
position to be permanently 
profitable. 

Its productivity is outstanding 
—the Consett workers claim it 
is slightly better than in the 
West German steel industry — 
and its billets are of high 


ancy payments in an area where 
there is so little chance of other 
work. 

Some BSC executives would 
probably find little in the 
Consett workers’ case with 
which to disagree violently. 
There is no argument witii 
Consett and its workers. But 
the corporation, faced with a 
surplus of billets and the need 
to rationalise production, 
stresses that there is po case 
for retaining the plant 

BSC acknowledges the social 
consequences of its action and 
is 'doing all it can through BSC 
Industry, its job-creation organi- 
sation, to attract new work into 
the area. But nobody imagines 
it will be easy. 

Closure could hardly come at 
a more difficult time for 
Derwentside, In 1951 the area 
boasted 17,000 mining jobs, but 
the last remaining pit is due 


to close next month with 150 
redundancies. There are fears 
that, quite apart from the pro- 
posed steelworks closure, 
between 500 and 600 other jobs 
in the district are at risk 
because of the general indus- 
trial recession. 

Derwentside Council, active 
in the campaign to save the 
steelworks, itself has bad to 
maxe 150 people redundant 
recently and is employing no 
nefr craft apprentices this year. 

Leaders of Derwentside Coun- 
cil are awaiting a response from 
Whitehall on demands for a 
programme of advanced factory 
building, road improvements 
and other measures which they 
regard as essential if there is to 
be any hope of mitigating the 
impact of the closure. 

The council is faced with the 
dilemma of alerting the Gov- 
ernment to the severe problems 
which the cZosure of the steel- 
works will cause Derwentside, 
without painting a picture of an 
area so depressed that no other 
employer will ever want to 
invest there. 

There are advantages — quite 
apart from the surrounding 
natural beauty of the Vale of 
Derwent from which the coun- 
cil draws its name. Although 
communications around Consett 
are poor — there is only half a 
mile of dual-carriageway in the 
entire Derwentside district — 
there are plans to improve 
roads in the area and, as Mr. 
Terry Hodgson, chief executive 
of the council says, “there is 
the advantage that you don't get 
traffic jams.’’ 
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Talks on 
helicopter 
landing 
charges 


Prudential sets up 
investment subsidiary 


BY CHRISTINE MOIR 


BRISTOW HELICOPTERS, 
which serves the North Sea 
oU industry. Is withholding 
payment of about £50,000 
from the British Airports 
Authority because of a 
dispute over Aberdeen land* 
ing charges. 


The company refused to pay 
the money in January to 
bring negotiations over the 
level of charges “to a more 
tenicr level." Captain AJastair 
Gordon, Bristow’s operations 
director, said yesterday. 


The BAA responded with a 
telex reminding Bristow of its 
statutory power to impound 
aircraft in the event of default 
on payments and set a dead* 
line. But negotiations have 
restarted and the threat has 
not been acted on. 


: THE PRUDENTIAL Assurance 
I Company has set up a subsidiary 
' Prutec, which will generate 
! technological innovations and 
; offer them, together with fund- 
ing, to British manufacturing 
[ companies. 

i The move, supported by up to 
1 £20m, represents a much more 
i aggressive approach to direct 
} investment in British industry 
[ than the financial institutions 
: have employed so far. 

It has set up in partnership 
: with Patscentre International, a 
\ subsidiary of PA International, 
I which advises companies on 
; technical developments and 
helps carry them out on a fee- 
I paying basis in an international 
I network of laboratories and 
; design units. 

Patscentre will provide the 
; management for Prutec, both 
■ in assessing and appraising 
i companies’ approaches for 


funds, and in identifying poten* 
tially-commercial innovations 
and persuading companies to 
develop them, possibly with 
Prutec funding. 

This latter role is seen as the 
new approach to investment. 
The Prudential believes Pats- 
centre can Identify commerci- 
ally-sound ideas which are 
languishing for lack of funds 
for research and development. 

Only a small number will be 
developed through Patscentre’s 
laboratories. Prutec will be free 


Building 
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BY HAZa. DUFFY, INDUSTRIAL CORRESPONDENT 


marking funds for investment j 
and waiting for companies to t 
put proposals forward. - • 

The Prudential had used the , 

.traditional approach for some : 

years “ hut I have to admit i nonane t r . 

disaDDO inline ** ^ I work in - Britain fell by 1 p er 

SS5& was that ! cem in the three months to the 


BY ANDREW TAYLOR 


FIAT yesterday -denied allega- .Rooker^ 

' tons made by a Labour SEP that . to ^taiy, .d&Hi 
- its machine tool company vras 
, involved in bribery in gainfag Mr.vRooi 
i orders from Rolls-Royce 1 at the muL'atac 
expense. pf a British machine Tse-wK': 

; tool company. . - request 1 
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The use - of Pariamentarr felt aggrieved, and that the ^ef-, ^rattand WWthey and. Boeing. 

executive of .Webster and - 


com- 


panies were frequently starved 1 ! allegations was criticised by the ; boring nrflla and it is-under- 

of capital to develop products ! P*™ Minister. Mrs. Thatcher between 14 ;astf 18 


privilege by Mr. . Jeff .Rocker 
< Perry Barr) to make' bis 
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pnt forward some £20m of 


same period last year, accord-'* 
ing to Depar 
meat figures. 


to We&stcr 


have _ bfiCai -...exdepeif: . r fronr 


they could approach institutions. » totai distaste to any suggestion value bf about 

■Hie Prudential has offered to ] E 0 ™”- ; that there should be guilt by :] -= v -v j, ; ^/v.- 


to recommend development else- finance to Prutec over four or 
where, either within companies five years. Based on Patscenlre’s 
or in other independent experience, individual projects 
development institutions. are not likely to exceed 

Mr. Ron Artus, the Prudential's £200,000. 
joint investment manager, said The commercial “pay-off" for 


accusation in this House trader 


Public housing was the worst. ; any form of privilege whatso- 
affected sector.. Orders were U • ever. . 

per cent lower than in the pr£j “Neither the Department^ of 
Wo us quarter and 37 per cent ■ industry nor the management of 
lower than a year ago. Rolls-Royce knew the . allega- 

Pnvate housing orders were , were going to be made. 


-is true^hjut 


of. 


ft: UK - agent^' 3 
(Machine Toe&Jof 

Jt - .. ; supplied c the 

'zmiSihiiites;^ has 


yesterday he hoped the new the Prudential could eolne five ‘ I per cent higher than in the ‘They are taking It seriously I 
approach would prove more or 10 years after the initial in- j corresponding period last year , think it is better that no further 


successful in attracting com- vestment, when the process ®r 
panies than the tradtional product goes into commercial 
institutional method of ear-- application. 


but 6 per cent lower than in i comment is made until 
the preceding quarter. j ^ ascertained.” 

According to the DoE, public 


group. At 'no “t£ne°h£ '3aiCT Moranflo machine t™Is 

Webster mid Bennett or John 

i£?5iSS^SySre 

stage capona. 

raised with Mr. RboSer v fiyv any V \ Imhustrial ; Saids said:; “ We 
Rolls-Royce said the allege- members , of th£ campmi^.;-'wflr^Wflna3red-te hear_t%fe-:aBega-:- 
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Bristow Is the largest heli- 
copter operator using Aber- 
deen. and has 20 aircraft 
based there. It carries oil 
company personnel to and 
from a number of fields, in- 
cluding the Forties, operated 
by BP. 


Job cuts look inevitable 
in scrap-for-steel industry 


tionthat one 

were running 16 per cent below ! hnw ** ^ -n» ^ 


j showeda* l^ner ^nt tSarm-*' 1 ^ tL ^ 

I BTgett*-” employee in 

^ ^ previous three j question, was understood to he 

, . ; , i - . i in Miami where Rolls-Royce is 

Orders for private indnstna! , plann ing to set up a fflnaH 
work were 9 per cent lower than J v 

in the preceding quarter and Jo £' Bn™™, whose subsidiary 


being 


BY ALAN PIKE 


Captain Gordon said Bris- 
tow believed that charges 
at Aberdeen airport, the main 
centre for oil industry flying, 
had risen far too steeply since 
the BAA took over in 1975. 

The rates paid by Bristow 
had since risen by 1,450 per 
cent. 


The company also believed 
that the structure of charges 
unfairly discriminated against 
helicopters. It said a rebate 
intended to compensate for 
the fact that Bristow had 
built its own passenger ter- 
minal was totally inadequate. 


FALLING prices of steel-mak- 
ing scrap make short-time work- 
ing and redundancies in the 
industry almost inevitable, the 
British Scrap Federation said 
yesterday. 

Prices had dropped from £56 
I a tonne in spring last year to 
| £34 this month. The federation 
expected further reductions of 
between £6 and £9 shortly. 

“Due to the high cost of 
transportation, low scrap prices 
j make the lower-quality material 
! uneconomic to collect" the 
! federation said. 


Mr. Bill Altkenhead, mana- 
ger of Aberdeen airport, 
said every other user of (he 
airport including British Air- 
ways Helicopters, Bristow’s 
main competitor, had accepted 
(he charges. 


Weaker 


“We have been in dispute 
with -Bristow, but we very 
much hope that now discus- 
sions have started the matter 
will he resolved satisfactorily 
very soon," he said. 


Lifting of export restrictions 
last September helped to in- 
: crease scrap exports to a record 
of almost lm tonnes, worth 
£56m in the first f£ur months 
; of this year. That compares with 
1 1.34m tonnes worth £75m for 
| the whole of 1979. 

The federation says, however, 
- that exports have weakened in 
' more recent months and show 


no sign of short-term improve- 
ment. 

Elsewhere in industry, 
Plessey Hydraulics at Swindon 
made 100 workers redundant 
yesterday, a fortnight after put- 
ting its 850 employees on a 
four-day week. The company 
blames a fall in orders from 
Ford. Short-time working will 
continue and vnll.be reviewed 
weekly, it said. 

Ransomes Sims and Jefferies, 
machinery manufacturer, is to 
close a Doncaster factory in 
September and another at 
March. Cambridgeshire, in 
December, with the loss of 
about 170 jobs. The closures, 
ascribed to the strong pound, 
high Interest rates ana difficult 
trading in farm machinery and 
trucks, will, it says, lead to 
more efficient use of its Ipswich 
factory. ■ 

■In the north Staffordshire 
pottery industry, where the 
recession has cost 3,000 jobs so 
far i it was- disclosed that about 
120 workers are to lose their 
jobs at Johnson Brothers, part , 


of the Wedgwood group, in 
Stoke on Trent. The company 
is to cut production at its 
Milton factory. 

Some workers may be 
offered jobs elsewhere in the 
group. 

Several thousand more pot- 
tery workers in the area have 
been placed on short time. 

Peakridge, Staffordshire, 
65 workers are to lose their 
jobs as Cab-craft, the tractor 
cab company, closes its two fac- 
tories to switch production to 
its main plant near Wolver- 
hampton. Orders have fallen. 

Almost 30 workers are to lose 
their jobs with the closure of 
the Gola sports shoe factory in 
Earls Barton. Northampton- 
shire, next month. 

Culmak, which makes shav- 
ing brushes, is to dose its fac- 
tory at Woodbridge. Suffolk, in 
six months, making 33 people 
redundant. It blames loss of ex- 
port orders. Exports account 
for much of the factory’s out-; 
put 
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10 per cent lower than a year 
ago. Private commercial orders 
were down 2 per cent and up - 
19 per cent respectively. 

The sharp rise in private com- 
mercial orders compared with a ' 
year ago Is in line with recent j 
forecasts by the Building and i 
Civil Engineering economic J 
development committees. They 
expected a decline in all main 
areas of construction activity, 
except private commercial, over 
the next 18 months. 

The total value ot new con- 
struction orders was £945m in 
April, at current prices. ' 

• A sdi erne by which people 
can buy part-ownership of their 
homes has been launched by 
Hammersmith and 


infernally.”' . ' Parliament. We feayeno know- 
r Flat . said-- ~ that drawings, le^e oi any bribery nor' have 
alleged: by.Mr. Rookerto be we _-a5*y'r. reason /•Whatever to 
W&ster and Bennett’s .and to ' believe the allegations! Like- 
have turned up in the -Turin ; wise vre -have no knowledge of 
factory of its 'Morando sub- any improper -~~uiie of docu- 
sidiaiy, were supplied officially ments." The company said it 
by Rolls-ROyce. “ They belong . will ... ccMjperate: -with the 
Webster and Bennett is the coni- to "Rolls-Royce ami: .hear their -Inquiry ' being ' carried out by 
parry which is alleged by. Mr. official - stamp. Tbey^v-were: JtoRs-Royee. ' 


Economic Indicators five 
message of hope £y 


r:. 


BY DAYID MARSH 


turning points in the economy 
about 12 months ahead. . 


Council and Notting Hill 
housing trust 

Although -equity-sharing 
schemes for housing are com- 
mon, this is only the second 
such venture involving a 
housing association and a local 
authority. 


THE FIRST SIGNS of 
recovery from the recemkhi 
which started in the first 
quarter may emerge in about 
12 months’ lime. : That is -toe 

tentative message of hope con-. L 

month’s batch of was" based "on only two of J 

Fulham ; .forward-looking economic max- t fce four cbmpapentfr'MJbe in- 


The indication of an'-upturn- 
by around the seeohd Jmlf of 
next year- muit^l^ treated as 
only apjkuximata^^agt^iamrth’s 


cators published yesterday by 
the Central Statistical Office. 


The CSO composite index qf 
longer leading indicators rose 
slightly in May following a year 
of successive decline. The in- 
dex has provided a fairly good 
guide over the last few years of 


dicator. • Short-term interest 
rates rose, while shares prices 
were unchanged. Thus the 
figure for May could be revised 
later when toe. additional com- 
ponents of the index — mainly 
housing, starts . become avail- 
able.' ■ 


Appeal court 
clears two 
of corruption 


St. Piran ex-chairman 
resigns from Board 


BY REG VAUGHAN 


HR. HENRY HODDING, a 
former chairman of Saint Piran, 
the controversial Cornish tin 
mining and property group 
which is being investigated by 
the Department of Trade, has 
resigned from the Board. 

Mr. Hodding, who was 
succeeded as chairman by Mr. 
Malcolm Stone at the beginning 
of the year, said yesterday that 
his decision to leave Saint Piran 
- was M cot a sudden one." When 
he succeeded Mr. Bob Shaw as 
chairman in January 1979 he 
saw his job " as a temporary 
one until a new managing 
director was appointed but 1 
got caught up in the troubles 
and had to see it all the way 
through." 

Mr. Hodding. who is also 
leaving the Board of Saint 
Piran (Hong Kong), said he 
wanted to devote his time to 
mining. A mining engineer, he 
is chairman of South Ciofty. the 
Saint Piran subsidiary, and on 
the Board of five other mining 
companies. He had been on the 
Saint Piran Board for six years. 

The Stock Exchange, in one 
of its strongest pronouncements. 


last week forbade any of its 
members to deal in any business 
for Mr. Jim Raper, also a former 
SL Piran chairman, who is at 
the centre of the share owner- 
ship controversy surrounding 
the group. The Stock 'Exchange 
also extended the suspension on 
the company's share listing 
indefinitely. 


The shares are to remain 
suspended until Gasco Invest- 
ments, Mr. Raperis master com- 
pany which is alleged to have 
built up a 37j>er cent stake in 
SL Piran, meets one of three 
conditions: that it does not use 
its voting power; makes a bid; 
or disposes of a large part of 
its holding. Alternatively the 
present St. Piran board, must 
vote itself out of office. 

Si. Piran said yesterday that 
it had noted the Stock Ex- 
change’s position and had con- 
sidered all the proposals. It 
considered the replacement of 
the group’s board to - be ‘‘in- 
appropriate.’’ Gasco was still 
“ looking and hoping ” to make 
a bid for St Piran as requested. 


National Heritage Fund 
buys Kedleston furniture 


THE National Heritage Fund, 
set up in May this year with 
£l2.4m to acquire works of art 
for the nation, has made its first 
purchases at auction. It bought 
furniture at Christie’s yesterday 
which had been sent for sale 
by the Trustees of the Kedleston 


SALEROOM 


BY ANTONY THORNCROFT 


Estate, the Derbyshire home of 
the late Lord Curzon. 

There have been fears that 
the treasures at Kedleston will 
be dispersed, but the eight lots 
sold yesterday were not among 
the most important Items in the 
house. 

Even so, the prices realised 
were higher than forecast The 
fund paid £75,000, plus 11.5 per 
cent in buyer’s premium and 
VAT, for an Indian polychrome 
Ivory veneered sofa of about 
1830, as against a £10,000- 
£15,000 pre-sale estimate, and 
3*3 invested £26,000 in a pair 
of Indian polychrome ivory 
veneered throne chairs of the 
same period. All told, the lots 
from Kedleston were sold for 


£189,000. The sofa and throne 
chairs bought by the fund will 
go on display at the Victoria 
and Albert Museum. 

Two leading London dealers, 
Malletts and Partridge, acting 
in concert, paid £65.000 for a 
George HI mahogany library 
table by Chippendale, made in 
about 1772, while another item 
from Kedleston, a pair of Queen 
Anne giltwood and verre eglo- 
mise pier glasses, realised 
£38,000. 

A pair of Indian ivory 
veneered chairs of about 1830, 
from Kedleston again, went for 
£22,000. while R. A. Lee. the 
London dealer, gave £21,000 for 
a George n burr walnut break- 
front bookcase also from the 
house. 

Other high prices in a sale of 
English furniture which totalled 
£628.588, with just 7 per cent 
' bought in, were the £22,000 

from Blairman for a George m 
giltwood overmantel and the 
same sum paid for eight 

George I black and gold lacquer 

chairs. 

■The 11 mahogany dining 

' chairs of George m design 

which Christie's had used in its 
boardroom for the last ten i 
years, were sold for £2,800. I 


Sterling M3 rises 


-rrrtrr 


THE SCOTTISH ' Court of 
Criminal Appeal, Edinburgh, 
yesterday cleared Tom Moore, 
former Lord Provost of Dundee, 
and John Maxwell, a business- 
mart. cor rnp tion -d h^r pes- 
lord . EsasIie»-Loni. -• Justice 
GeireraL/rntrihg Lord 

Cameron and Lord. -Kissen, 
ruled .that; the jury ;wfco. con- 
victed them were not entitled 
to do so. bfecanse there was 
insufficient- evidence 1 . * 
But they rejected the appeal 
of James L. Stewart,: former 
Dundee bailie, against- his con- 
viction and se ntence on - co rru p- 





I 


STERLING M3, the broadly de- 
fined money supply, rose by 
£1.19bn, or 2.1 per cent, in the 
month to mid-May, the largest 
monthly increase for well over 
a year after seasonal adjust- 
ment 

In the first three months of 
the current -target period the 
annual rate of growth has been 
11.9 per cent— although it has 


by our Economics correspondent • 

last mtm& the hufeestriafo shice 
last November. Ttos piaiicipally 
reflected-, a- very high level of 
central Government borrowing 
after the abnormally 'iqWr leveT 
in the first quarter^ : 

Bank lending |h, ‘Staling to 
the private: sector -vws £384m; 
the smallest - rise: /since .last 
December though BanJt tfpeept-; 
ances held bntaae toe banking 
system grew by £290m in May; 


been 9 per cent-over the last six 
months, compared with the offi- 
cial target range of 7 to 11 per 
cent 

The narrowly defined money 
supply. Ml, rose by £114m, or 
0.4 per cent last month for a 
total rise of li per cent in toe 
last three months. 

Domestic credit expanded by 
£L12bn, seasonally adjusted, 


External and f o rei.gn eurre n ey 
finance was an expansionary in- 
fluence, by £252m. . The Bank 
of Ehg^sd says it seems likely 
jthat.r :.larjgety\ represented 
. erratic ■ movemeids rather than 
A change of trendjr fdx example, 
a large part may: have repre? 
seated 'the counterpart of - the 
faQ.of £200m in- bank lending 
in sterling to overseas. 


GROWTH OF MONETARY AGGREGATES ;(£m) 


MONEY STOCK Ml 
Susonalfy - 
Unsdjustsd adjusted 


MONEY. STOCK STBHJNG M3 
Saasoftallv 

Unadjusted- adjusted % 


~ /.DOMESTIC CaHWT 

BaNK LSroiNG* . EXPANSION 

Unadjusted ndjuste* . -V. Unadjusted adjusted 
Saasonatf£ _ • Seasonally 


1979 





# 


* • 


" ■ ’ ■ 


June 20 

- 404 

- 295 

-LI 

: + 6U 

+ m 

+OJ> 

+1403 

7 + 843 


••-+. 550 . 

i 

July 18 

+ 772 

+ 596 

+Z2 

+ 778 

+ 449 

+0.9 - 

+1435 

+ 475 

+ 971 

+ L 512 

August 15 

- 13 

+ 133 

+0.5 

+ 284 

+ 751 

■HA, 

+ 146 

+ 678 

■' : '+ 816. 


September 19 ... 

+ 34 

+ 180 

+0.7 

+ 320 

+ 363 

; +4L7 

+ 122 

+ 477. 

+ .768; 

+1,005 

October 17 

+U07 

+ 814 

+3.0 

+1J12 



\' r +11353: 

K5E3 

. .+i>76 '• 

- +1,657- 

November 21 ... 

- 776 

- 419 

— L5 

+ 212 

+ 547 •• 

. +to 

;:.;+.™ : 

+ 69«' 

+'874' ' 

; +1411 

December 12 ... 

+ 607 

- 98 

-0.4 

+ 456- 

+ 42 ;' 

+0.1 : 

*■ 4 

: 409 ; 

K+171 

r ;" : i' + 40Si y '■ . 

.;+ 86... 

1980 




: • 




• ... 

• •• ’ 

r - 

January 16 

- 783 

+ 49 

+0.3 

.+ 288 

+ 492 • 

: ; +oj 

: s #2i08l^ 

+14WE 

to. 

+ 738 : 

February 20 ... 

- 836 

- 410 

— L5 

- 144 

- 274 

+0.5 

. + 580 

+ '502 

' : - 288 

+ .272 

March 19 

+ 497 

+ 303 

+L1 

+ .14 

+ 252 

+0.4 , 

i-. 

+ 430 

" +. 2S5 

+ 705 . 

April 16 

+ 740 

- 103 

-0.4 

+ 997 

• + 172 

+0^ 

.. +1453 

+1,527 

: - +1,559 V 

+ 678 

May 21 

- 319 

+ 114 

+0.4 

+ 937 

---+14^. 


,-.-:+'49S' r . 

-+3M 


: +li22 


*To private soctor in starling Including Bank of England issue department holdings of commercial bDU. 


•Soorce; ■ Bank ot England 


N. Sea planners keep an eye on the weather 


THE GOVERNMENT’S 

approval for a £1.085bn gas 
gathering system marks the 
start of the most ambitious 
pipeline project in the North 
Sea. 

The 36-inch diameter line 
will run from the Statfjord field 
in the north via Phillips’ Thelma 
field in the so-called T Block 
to St. Fergus on the Scottish 
coast — a distance of 343 miles. 
Its southern leg will cover the 
147 miles from T Block to the 
;_y^lmar field in the south. 

" When it is operating at full 
i strength, the pipeline will be 
r ;3ble to land £1.5bn worth of 
-gas and natural gas liquids 
Ceach year at St. Fergus. 

. It will be capable of carrying 
>gas from the Norwegian sector 
: nf the Statfjord field. Only the 
risk of technical difficulties has 
' prevented it being extended to 
take- in gas from Norway’s 
Heimdal field. 

Mr. David Howell, the 
Energy Secretary, said in the 

■■Commons Yesterday the Gov- 
ernment wanted toe pipeline to 
be built "as quickly as possible” 
with toe aim of bringing gas 
ashore as early as 1984 or 1985. 
On timing at least, the planners 
may be being over ambitious. 


assumes fair weather In toe 
North Sea and a smooth passage 
for the various financial, poli- 
tical. oil industry and chemical 
industry interests that will be 
involved in constructing the line 
and paying for it 

The feasibility study also 
assumed that a project man- 
agement team would have been 
functioning by April this year 
and that the organisation to 
build the line would have been 
set up with adequate finance. 
The organisation Is far from 
ready. 


minimal implications for the 
public sector borrowing require- 
ment. Nonetheless, the inclu- 
sion of BP raises toe possibility 
of some major battles before 
the final arrangements for toe 
scheme are decided. 

British Gas will be given a 
30 per cent interest in the pipe- 
line, with probably around 25 


land to Nigg Bay. where they 
will be divided into their com- 
ponent streams, or “ trans- 
ported to suitable locations.” If 
they are piped to Nigg, they will 
either be shipped abroad or to 
other parts of toe UK, or. used 
as petrochemical feedstocks. 

The feasibility study suggests 
that its authors favour an ethy- 


soufc with an estimated cost of 
£524m. 

• A system capable of collecting 
all firm gas .reserves likely to be 
available in toe UK sector of 
toe North Sea during the 1989s 
but not covered by any existing 
pipelines. 

• A line able to collect firm UK 
gas reserves and Norwegian 


The feasibility study carried 
out by the British Gas Corpor- 
ation and Mobil which was re- 
leased yesterday says the pipe- 
line could be completed in four 
and a half years. But this 


. Mr. Howell has invited 
British Gas,. Mobil, British 
Petroleum and a financial 
adviser to form an organising 
committee to be chaired by Sir 
Denis Rooke, chairman of 
British Gas “to develop 
proposals for how a pipeline 
organisation could be best 
structured and financed.” 

The Inclusion of B? on the 
committee will cause raised 
eyebrows — particularly in view 
of the antagonism of BP and 
other UK-based chemical com- 
panies to U.S.-ba$ed Dow 
Chemical’s plans for an ethylene* 
plant at Nigg Bay in Cromarty, 
which would use gas. from the 
pipeline as a raw materiai- 

There is speculation that BP 
may have been included on the 
committee at the insistence of 
the Treasury, which is known 
to be anxious that the entire 
pipeline scheme Should have 


SUE CAMERON reports on the problems facing the most ambitions gas gathering 
system yet, which the Government hopes will be on stream as early as 1984, 
bringing ashore £1.5bn worth of gas and natural gas liquids a year. 


per cent being taken by gas 
producers, and the rest going 
to users and financial Institu- 
tions. Norwegian interests 
could also be induded.- 

Me. Howell said he thought 
the pipeline company should be 
financed substantially by loans 
from the markets without 
Government guarantees. 

The gas that will be brought 
ashore by the new pipeline will 
be processed to take- out moat 
of toe ethane, propane, butane 
and natural petroleum. The 
remainder — chiefly methane 
— will be treated to meet toe 
specifications for the British 
Gas transmission system, where 
it. will be used for power and 
heating. 

The other nature, 
will then 


lene plant at Nigg. Ethylene is 
the so-called building block of 
the chemical industry used in. 
making a wide -range of items 
from plastics to solvents. But 
the study says other options 
should be kept open. 

The feasibility study assumes 
SO per cent of -toe ethane gas, 
98 per cent of toe propane and 
100 per cent of toe heavier gas 
liquids will be available for 
feedstock use: It says a typical 
breakdown of the natural gas 
liquids by weight might be: 39 
per cent ethane, 37 per cent pro- 
pane, 1.6 per cent butane and 8 
pee cent natural petroleum. 

The study looked at four pos- 
sible . offshore gas gathering, 
systems: 

he Beryl field 
Andrew in the 


Statfjord gas — toe system that 
has how been recommended 
and accepted, by the Govern- 
ment; 

• A system that would cover 
firm UK gas, Norwegian Stat- 
fjwrd gas and Norwegian Hsan- 
dal gas at an estimated cost of 
£L178m. 


— because it would . have 
required a 40-inch diameter 
pipeline. 

This would have been bigger 
than any yet -used in the North 
Sea and it could well have 
caused technical problems. Even 
if all had gone smoothly, the. 
fact that a 40-inch line hod hot 
been used before would almost 
certainly have delayed comple- 
tion. 

The feasibility study soys 
reserves of firm UK gas from 
fields known or. expected to be . 
on stream by the second half 
of the 1980s could amount to 
around 5 - trillion (million, mil. •• 
Don) cubic feet. Other UK 
fields likely to- start production 
in the 1990s are - expected to 
provide a further 7 trillion 
cubic feet of reserves and if 

S is from Norway’s Statfjord, - 
eimdal and Sleipner fields' Is 
included, . total . reserves may ' 
reach 20 trlOioo cubic feet 



The UK Government is 
interested in buying Norwegian 
Statfjord gas but there is a 
limit to toe price it is prepared* 
to pay. The existence of a 
pipeline capable of -carrying 
Norwegian Statfjord gas is' 
bound to be a factor in any 
future negotiations over pricing. 

The biggest system of all, 
which would have 'included 
Heimdal, was turned down — 
sorjtwhat unwillingly it appears 


Total recoverable, reserves of 
natural- gas liquids are- estim- 
ated at around 42m tonnes in ' 
firm UK fields in the 1960s and 
at over 93m tonnes by the - 
1990s, If liquids, from the three 
Norwegian .fields are added, 
total reserves' could be as 'high' 
as 146m tonnes. 


. The scheme will off ct .con- 
siderable , opportunities " . for 
British contractors and . menu-, 
facturers, notably the • steel 
manufacturers. But Mr. Hamish 
Gray, Minister of State at the 



i 


s 


Department bf Bheriry UK • ^ ^ 

contractor- would Sf^oml 
^. competition 1 ’ wuen:it.?ame> awKruh for the»-h«*> 
^ orders. ^Ee lSo .SceSdS^^ 

refereed to . Common Market British -Gasl-the^ 
regulations on free competition... toe-organjsipg coin 
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Aid to steel regions ‘no U-turn’ 


BY IVOR OWEN 


CHANGES IN regional aid pro- 
vision planned by the Govern- 
ment to help the areas hardest 
hit by steel plant closure do 
not constitute a “U-turn," Sir 
Keith Joseph, the Industry Sec- 
retary, assured Tory MPs in the 
Commons yesterday. 

The package of remedial 
measures which he unveiled was 
denounced as inadequate by 
Labour MPs who, led by Jttr. 
John Silkin, Opposition In- 
dustry spokesman, repeatedly 
demanded Sir Keith's resigna- 
tion. 

While expressing their 
anxiety in less strident tones, 
some Tory backbenchers also 
made it clear that they believed 
more needed to be done to miti- 
gate the unemployment 
arising from the contraction of 
the steel industry in South 
Wales and North-east England. 

Labour pleas for a reprieve 
for the British Steel Corpora- 
tion's plant at Consett, in Co. 
Durham — •“ the town will be 
devastated,” warned Dr. John 
Cunningham CL., Whitehaven) 
— were supported by Mr. 
Kenneth Lewis (C., Rutland and 
Stamford). 

After congratulating Sir Keith 


for executing “at least a S- 
bend” in regional policy, be 
underlined his fear that Consett 
might be so hard-hit by unem- 
ployment that it could become 
the 1980s’ equivalent of Jarrow. 

Mr. Lewis urged that the 
Consett steel works should 
either be kept In operation un- 
til new industry was established 
in the area or sold off to the 
private sector by BSC. 


Offers 


Sir Keith confirmed that 
BSC would be prepared to con- 
sider offers for the Consett 
plant from the private sector. 

But it did not want to keep 
the plant in production itself 
because it did not need the steel 
which it produced. 

Mr. Silkin accused Sir Keith 
of coming forward with 
remedial measures to relieve a 
problem which the Government 
had itself created. 

To Labour cheers, he Insisted: 
“They do not affect the heart 
of the matter which is the 
decline in manufacturing in- 
dustry and steel production 
which has now accelerated to 
crisis proportions.” 


Mr. Silkin argued that the 
creation of the new economi- 
cally assisted areas announced 
by Sir Keith showed that the 
reduction in the number of such 
areas Imposed by the Govern- 
ment last year had been a 
mistake. 

Sir Keith replied that the fact 
was that successive governments 
had been proved, in the event, 
to have allowed the nationalised 
steel industry to over-expand. 

This fact had come to be 
recognised by the Labour 
Government before it left office, 
but the present Government 
was now having to face up to 
deferred decisions which should 
have been taken by its pre- 
decessor. 

Defending- the changes in 
regional policy which he intro- 
duced last year, Sir Keith con- 
tended: “It is because we have 
nruned the number of assisted 
areas that the announcement of 
a few additional areas now pro- 
vides practical concentrated 
help which will be of most use 
to the areas in need.” 

Despite pressure from Labour 
Labour MPs, Sir Keith refused 
to estimate the number of new 
Jobs likely to arise from the 


measures he had announced. 

It was impossible to give a 
precise figure, he said. 

But the Minis ter said it was 
expected that space for 5,000 
new jobs would be provided by 
factory development which had 
either started or was in prospect 
in South Wales. 

Accommodation for a further 
2.5,000 to 20,000 was likely to be 
available in South Wales as a 
result of land development 
schemes. 


Labour 

‘could 

wreck 

electoral 

chances’ 




By Richard Evans, Lobby Editor 


MR. * JAMES CALLAGHAN 
warned Labour MPs last night 
that the Party had to conclude 
its internal squabbling by this 


Rail shopmen accept 


v: i- 





pay increase 


BY PHHJP BASSETT, LABOUR STAfF 

BRITISH RAF - has secured place further-' 
union acceptance of a pay deal following the 
for its 50,000 engineering and for a fate 5 ' 
maintenance workers which win 
give overall increases worth .20 
per cent. 

The deal is a further instance 


autumn or face the prospect of i a se<aor group settimg 


autumn. 

■ The' 1 
accepted 
ment was 
Confederation 



Unemployment 

Sir Keith estimated that male 
unemployment in Consett, when 
the steel works closed, would 
rise to 25 per cent — “well 
below” a 50 per cent estimate 
made by Mr. Silkin. 

Mr. David Grouch (C., Canter- 
bury) urged that the new fac- 
tories resulting from the aid 
being provided by the Govern- 
ment should be geared to male 
employment and not to the pro- 
duction of cosmetics and 
womens’ underwear. 

Sir Keith Replied: “I am not 
sure I agree with that Factories 
which produce what customers 
buy, at home and abroad, are 
needed in ali these areas.” 


duiiuua ur idix me i«uaiicsi ui , -- - - - __ _ . - . 

wrecking its electoral prospects, j a . t around the 20 per cent mark. 



despite repeated Ministers' 


Unions, /which 
* fhe shopmen. 


jworker to £73.45, 
for g£atie 2 to £69.55 and for the 
hnsK3itefitvERa.de 1 tb£65J50. The 
agreement ^a!soiiichuie& the set- 
df- ‘ minimum earoigs- 
iey&:;tg3®£ of; £M*60 l V . 

also - receive 
bonuses Reared to performance 
on top of them bari c, though the 
NXJR has: been .keen to see the 


He said the Labour movement . urgings that public sector pay was less fcaMy ! ?Wift; it and ; proportion, or the. Donimes re- 

uremss xnai puuii ^ ^^^n^&bers. duced.to.aHpw larger basic rate. 


had to provide an effective ; awards must be moderated. 

fighting force within a mat-tor ‘ 

of months if it wished to become 
an effective alternative govern- 
ment 

His warning follows an in- 
creasingly strident internal row 

over the party's constitution, | 

with both Left and Right * Tube workers, 
threatening to continue the j 

fight on the key issues of the j union of Raflwaymen, the 
drafting of hte m a n ife s to, the | largest rail union, is today 
election of the leader and the ! likely to approve a further 20 
reselection of MPs until their ; per cent dea l for British Rail’s 
opponents are defeated. j hotel staff. 


- ~7 - /'improvements. Last year . ; the 
The agreement, which will be But the deal 3&Sfc i Jwr .bean - bonus ratwwas cut from ,45 to 


backdated to May 4. is tile third agreed.^and- sndomfc-bope that it. ■ 373 pet of basic rat&, /and 


large recent settlement in the 
railway industry, following 
similar-sized awards for 180,000 
main-line British Rail workers 
and London Transport's^ 23,000 


The Opposition leader was j 
presenting to the Parliamentary ; 


will h^ to paserkiy shortages this feal it has been cut 

again to 2S per cent 

delayed am vices, ^ Ttdsr-\wSHr - givUr-'-.BMxImiHa 

The ; agr^esn^t^vhich pre- bonuses '.of. ; £22.40, £20-57, . 

serves the ■ am’® settlement £19.47 ' and ; £18J34 to the . fbur 
date of Apr^^a^Scfludes. a com-- grades respectively, to. give 
The executive of the National mitment tb sPedvicfeTbe working overall possible maximum' earn- 

’**“ — * ■*'•* week by one hour to 39 hours • • mgs- of -£102.40, £94.02, £89.02. 

from .November next year, in and £83-84. 
line with the mam BS deal 
The 'package' will take': tfce 
basic rate for . a tirade ,4 skilled 
The workshop staffs deal will worker to. -£80, for A gfade 3 


The package also includes .Im- 
provements -m holidays, general 
and Lem don weighting alkcw- 

ances.*. , r ;■ ■ 


Wage costs ‘must come down’ 


BY JOHN HUNT, PARLIAMENT ARY CORRESPONDENT 


UR CALLS for wage 
jstraint. particularly in the 
irivate sector, were made by 
ffte Prime Minister in the 
Commons yesterday when she 
faced demands from both sides 
of the House for an early 
Reduction in interest rates. 

\ “I accept that interest rates 
are very high,” she said. “ They 
Brill come down when a com- 
bination of Government borrow- 
ing and borrowing by the manu- 
facturing sector falls jointly 
below what it is now.” 

? She was replying to Mr. 
Nicholas Winterton (CL. 
lacclesfield) who suggested 
she should meet the Federation 
}f Commerce and Industry and 
Jther representatives of small 
pasiness. 

‘ He said that the very high 
level of interest rates was dis- 
criminating against manufactur- 
ing industry and in favour of 
the financial institutions. 


Mrs. Thatcher said that one 
of the reasons why manufactur- 
ing industry was borrowing so 
heavily from the banks was 
because very large wage 
increases had been paid. This 
put up costs and, to some 
extent, priced goads out of the 
market 


* “ Would you therefore give 
some assurance that in the very 


.near future interest rates will 
-come down?” he asked. 

Although agreeing with the 
jG overament's overall eern runic 
strategy, he thought that at 
their present level, interest 
rates were very damaging. 


“ One of the most serious 
things for this country is to get 
wage costs down,” she 
emphasised. 

Mr. James Callaghan, leader 
of the Opposition, reminded her 
that this week's quarterly report 
from the Bank of England 
showed -that companies were 
paying 30 per cent of their gross 
income in bank Interest — a 
figure which he found “almost 
incredible.” 

The money supply figures 
just published gave no prospect 
of a reduction in interest rates. 
Therefore, he wanted to know 
what hope Mrs. Thatcher offered 
to manufacturing industry. 

But the Prime Minister 
reminded him that the main 
theme of the Bank’s bulletin had 
been that future wage awards 
must be below the level of the 
retail price index. 

The bank was the first to 
recognise the Importance of 



Mr. Nicholas Winterton: 
discrimination against 
manufacturing Industry 


“ If these companies borrowed 
less to pay wage increases which 
they cannot afford, then they 
would pay less interest,” she 
maintained. 

Mr. Peter Viggers (C Gosport) 
asked if she had noted that 
company profits had fallen in 
real terms by 60 per cent over 
the last 10 years. 

Mrs. Thatcher told him: “The 
position about company profit is 
indeed serious and we are a 
party that knows that unless you 
have higher company profits, 
there will not be sufficient 
resources for investment.” 

Money had been- drained out 
of the corporate sector into the 
personal sector by very con- 
siderable wage settlements. 
These would- have to be 
moderated. 

The firms in the private sec- 
tor were coming hard up against 
their own cash limits in the 
form of price discipline. 


Labour Party his report on the 
controversial decisions reached 
last weekend by the Commissian 
of Inquiry. . 

The recommendations have 
been criticised by both wings of 
the party bat this conflict did 
out surface last night A special 
meeting of the PLP is to be 
held on Monday week to allow 
MPs to discuss the Commission’s 
findings. 

The Left-dominated National 
Executive Committee is to meet 
next Monday hut it is probable 


More talks to avert 
strike by laggers 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


TALKS continued last night 
1 between the General and 
! Municipal Workers Union and 
| the Central Electricity Genera- 
- ting Board in an attempt to -. 


that the further special meeting : avert a strike by insulation 
will have to be arranged later ' engineers, or lagger, in 
this month before the Execu- !■ construction sites and. power 
tive can complete its considers- ; stations due to begin next 
tion of the Commission findings • Monday’ 
and plan tactics for the Party : The 'threatened strike has 


Conference in October. 


— GJ3G and' Babcock Power-^ 
rafter than insolation engineers. 
' At— present;" ": replacement 
daggers, members of unions 
other than the GBffWU. are doing 
insulation -work . at -Grain and 
are employed by fte-inechamcal 
contractors. ~ -. 

' The board has iiot been pre- 
pared to move from its position 
in the course of the talks, and 


i already been put off- by one ' &copefor further compromise 


There was some criticism 1 week to allow talks on the Isle 
from Right-wing MPs, parti cu- ) of Grain c o ns tr uction site 
larly Mr. Ian Wriggresworfh, ! between the union, the TUC and 
UP fbr Thornaby, that Labour j the CEGB. 

MPs were being asked to com- ■ Progress has been made by 
ment on decisions after they i the TUC in bringing togefter 
had been taken rather than , the GMWU and the other craft 


before the die was cast But, 
in general, the mood of the 
meeting was calm and low-key. 

In a speech at Westminster 
to Labour Party members last 
night, Mr. William Rodgers, 


unions on agreeing that all 
skilled workers on the site, in- 
cluding the laggers, should con- 
form to a maximum hourly rate 
of £4.60. However, the laggers 
formerly employed at Grain 


from themilon ride nowappears 
to be-Rmited. ' . . \ 

Mr. Malcotoi Collar,- a- shop 
steward of the G&wU .laggers 
who had been . fmployeij at 
Grain, said !-last i night .there 
would be widespryid support for 
strike action next;, week .-if'-., a 
resolution could hot be found.. 


Much of the worirforce knew Defence spokesman, j ten ■* to refused to accept. 


New booklet 
on footpaths 


making British industry more 
competitive. 

This meant not. having such 
big wage increases unless they 
were matched by productivity in- 
creases. 


that there was no point in 
demanding vastly increased 
wages if 1 at the end of the day 
they were going to have no 
jobs. She had had some reports 
of firms going out of business 
because they could not afford to 
meet the very large wage claims 
that were being made. 


A SEVEN-POINT rights of: why 
charter, is the central feature 
of a new. policy booklet bn 
public footpaths,; . published 


Heseltine admits 
staff cuts failure 


First big naval order 
for more than a year 


urged the party to " m TV* tain ! the formula, 
its current stance on defence ' The laggers say they will re- 
avi y>t switch towards uni- I turn to work on a basic wage of 

lateralism. 1 £84 a week, but insist on negoti- . , 

“Ti ci,m,M Ko n i 9 « n i v fating bonuses according to the yesterdayby the 31, 000-member- 

i tan* of the tattowH ameement Lmbleis-7'jSciatidii. - W 
1 between the GMWU and the booklet coincides. with national 
insulation contract lrs, which Footpath Heritage Week, wfcipb 
allow for bisk 1 open ended 

bonuses. . During % the week," mfhdreds 

j The CEGB wants common of events will ’be takuig place 
I rates to be agreed before a as part of ^ national campaign 


Arbitration 
in banks 


■dispute- 


-A WAGE ^settlement for 
ma^tehah" -staff lu the English 
clearing tyanks js-beiiig referred 
to- arbitration following 


the 


Britain’s membership of NATO 

and rejects withdrawal and 

we a;e In favour of multilateral 
disarmament in both the 
nuclear and conventional fields, 
and reject unilateral nuclear 


disarmament' 


return to work, and has said that 
, it wants the laggers to work 
His comments, in advance of ; for the mechanical contractors 
next Sunday’s Labour Party ! 


to draw attention: to; Walking 
and the threats - faring: the 
120,000 miles of footpaths " 


BY ROBIN PAULEY 


THE CAMPAIGN on local 
authority staff cuts by Mr. 
Michael HeselUne, Environ- 
ment Secretary, has been 
almost a complete failure it 
emerged yesterday. Staff totals 
in England and Wales fell by 
•onjy 0.6 per cent in the year 
•to March. 

- The fall represents 124285 
jobs, and brings the number of 
•people employed to 1,915,064, 
excluding police services, which 
the Government wants to 
.'strengthen, and agency staff. 

; The total nmnber of people 
! employed, including those cata- 
.gories, fell by 7,252, or 0.3 per 
cent to 2,0664>93. 

“On a total manpower figure 
of about 2m this, is not good 
■ enough. The reductions did not 
begin quickly enough and the 
:majority of authorities must 
now catch up to copy the 
.example of the minority,” Mr. 
‘Heseltine said yesterday. 

. Only about a quarter of 
councils are following the Gov- 
ernment's request fo routs, he 
-said, and although the rate of 
•cats was now equal to the 
largest ever achieved in 1976-77, 
the situation was wholly 
"unsatisfactory. 

Wages and salaries represent 
about 70 per cent of local 
authority non-capital spending 

-Large numbers of councils 
lgd not changed their man- 


power or employment practices. 
If there were no change soon 
the Government would consider 
the weapons available including 
a moratorium on capital pro- 
jects, a reduction in the rate 
support grant increase order, 
which compensates councils 
retrospectively for unforeseen 
expenditure, and manipulating 
the percentage of local govern- 
ment spending which the Gov- 
ernment will fund next year.. 

The employment figures were 
broken down to show movement 
in each local authority. But the 
statistical value of these figures 
is seriously undermined because 
the full-time and part-time num- 
bers have not been translated 
into full-time equivalents. ■ 

“I agree that this would be ■ 
very desirable but the local 
authorities refused to co- 
operate. We shall be able to 
insist on this once the Local 
Government BUI is on the 
statute books. 

He denied that the scientific 
base of the statistics made it 
impossible to judge each 
authority’s efficiency. He 
agreed, however, that 50 many 
statistically 'relevant factors 
were not detailed that only 
broad indications of any indi- 
vidual authority's manpower 
costs could be gleaned from 
the figures. 


BY OUR SHIPPING CORRESPONDENT 


THE GOVERNMENT has 
ordered four mine counter- 
measures vessels (MCMVs) for 
the Royal Navy worth more 
than £100 m. 

This is the first major naval 
order for over a year and will 
bring valuable work to Britain’s 
hardpressed shipbuilding indus- 
try, which has become increas- 
ingly worried recently by the 
absence of promised public sec- 
tor orders. 

Mr Keith Speed, the Parlia- 
mentary Under Secretary of 
State for the Royal Navy, an- 
nounced the order at the stut 
of the Navy debate in the Com- 
mons yesterday. ... 

The four Hunt class MCMVs 
will be built at Vosper Thomey- 
croft's yard on the Solent 

The vessels will be equipped 
with Paxman diesel engines and 
will have glass reinforced 
plastic hulls with a low 
magnetic signature. The first 
of this new class of vessel, HMS 
Brecon, entered service last 
December and the Royal .Navy 


will eventually have a fleet of 
nine ships. Yarrow Shipbuilders 
on the Clyde is also building 
this type of ship. 


Defence Rally, included a warn- 
ing to beware of the "strange 
army bf bedfellows” who had 
climbed on to the rally band- 
waggon. . 

He said it would be very 
damaging if as a result the 
public became confused about 
what the Labour Party really 
stood for. 


Since May. 1979, the Royal 
N/fry has only ordered one 
seabed operations vessel and a 
Trafalgar class submarine, and 
the naval orderbook has been 
orderbook has been declining. 
At the end of March there were 
41 naval ships worth £1.7bn on 
order. 

The value of British Ship- 
builders naval orderbook is 
more than three times as big 
as its merchant shipbuilding 
orderbook and the absence of 
new naval orders has been 
worrying the nationalised 
shipyards. 

■ The Ministry of Defence also 
announced recently that nego- 
tiations were taking place for 
the purchase of two' offshqre 
patrol vessels. A number of 
naval refitting contracts «vre 
understood to be under 
discussion. 


Micro 
electronics 
aid benefits 
South-East 


By Robin Reeves, 
Welsh Correspondent 


Next week in Parliament 


Police concern over 
offenders on bail 


MORE THAN half the com- 
panies receiving Government 
aid to apply micro-electronics 
to their manufacturing are 
located in South East England, 
according to figures released by 
the Industry Department 

The Micro-processor Applica- 
tion Project (MAP), intro- 
duced in July 1978, has com- 
mitted £12m towards projects 
valued at £47m involving the 
application of micro-electronics 
to products and production pro- 
cesses. Besides offering up to 
25 per cent grant aid towards 
specific micro-processor appli- 
cations, MAP also makes grants 
available towards feasibility 
studies, engineering training 
and “awareness” seminars and 
conferences. 


COMMONS 

Monday? Debate on the Royal Air 
Force. Debate on EEC document on . 
Industrial Accident Hazards. 

: Tuesday: Remaining stages of the 
Broadcasting BUI— 

■ Wednesday: Debate on unemploy- 
ment among young oeople. Lords 
amendments u the Transport Bill. 

Thursday: Osbata on the Army. 
Hnsnctal Assistance (Offshore Supplies 
Srants) Scheme end the Petroleum 
(Production} (Amendment) Regulations. 

■"Friday: Debate on Disbandment of 
Regional Orchestras, anrt altarwarda on 
pay and working conditions of em- 
ployees of Britieh comoaniss In South 
Africa. 


LORDS 

Monday: Magistrates Courts Bill 
CdmmitHM. Licensing Bill, third reed- 


ing. Health Services Bill, second raid- 
ing. New Towns Bill, second reading. 
Short debate on “Green Giant” develop- 
ment opposite Tata Gallery. 

Tuesday: Tenants ■ Rights (Scotland) 
Bill, second reeding: Short debate on 
conditions and time prisoners on 
remand remain untried. 

Wednesday: Highway* Bill Com- 
mittee. Films Bill, second rseding. 
Gas Bill Committee. Tress (Replant- 
ing and Replacement) Bill. Coroners 
Bill, com mines. Insurance Tran star of 
General Business RegulaUons. National 
Radiological Protection Board (Con- 
stitution Amendment) Order. Short 
dsbate on oil spills in the North Ssa. 

Thursday. Sea Fish Industry Bill, 
third reading. Housing Bill Com- 
mittee. Pier and Harbour Order 
(Brighton West Piar) Confirmation 
Bill, second reading. 


by James McDonald 


UsethfiPosteoda 



addressed without it! 



POLICE CONCERN over the 
relative ease with which pro- 
fessional criminals can .obtain 
bail under the 1976 Bail Act 
and. while on bail, commit 
further crimes, is backed b? 
statistics in the annual report 
to the Home Secretary of Sir 
David McNee, the Metropolitan 
Poice Commissioner, pubished 
yesterday. 

The report shows that, of 
1,678 persons arrested in 
London ast year for robbery, 
378 peope— -of 23 per cent — 
were found to be on. bail at 
the time of the arrest Of these, 
nearly 90 per cent had been 
granted hail for a serious 
offence and 30 per cent bad two 
or more cases outstanding 
against them. 

Also, the report discloses, 
applications for bail from 96 
persons arrested for robbery — 
committed while on bail for 
some previous offence — were 
subsequently granted ball again 
despite police objections. 

. Sir David says in his report 
that the research which had 
been carried out “has not^eaeed 
my Initial concern. There are 


grounds for believing that the 
Bail Act. 1976 goes too far and 
provides insufficient safeguards 
for the public from the activi- 
ties of professional criminals.” 

Sir David adds: “For police 
officers, making arrests for 
serious crimes ig difficult and 
often dangerous. Where, be- 
cause of the granting of bail the 
task has to be undertaken for 
a second time, it is dispiriting." 

On the Special Patrol Group 
the report says its officers* made 
2384 arrests for crime and 
1,385 other arrests last year. 
Included In their arrests were 
84 people for alleged involve- 
ment in organised crime and 
the recovery of over £lim of 

property. 

On -traffic, the report warns 
that if the traffic warden man- 
power continues to deteriorate 
and the growth in the volume of 
traffic continues “the 1980's 
could see the metropolis in very 
real danger of grinding to a 
halt,” 

“ffeporf 0/ the Commissioner 
of Police of the Metropolis for 
the year 1S79," SO, £ 4.50 . 


But statistics supplied to Mr. 
Dafydd Wigiey. Plaid Cymru 
MP for Caernarvon, show that 
of the 271 applications for 
.grant approved under MAP, 164 
are located in'South East Eng- 
land. The next highest number 
is the South West which has 
only 23 approved cases, fol- 
lowed by the West Midlands 
(18). the East Midlands (17), 
the North West (16). and York- 
shire and Humberside (16). 

Wales is bottom of the list 
with only three approved 
applications. Mr. Wigiey .has 
written to Sir Keith Joseph, the 
Industry Secretary, asking for 
his comments on the unequal 
distribution of MAP aid, adding 
that South East England is a 
least in need of industrial 
regeneration. 

The Industry Department 
says that as a result of MAP 
support, the number of train- 
ing places for engineers at UK 
educational establishments has 
riseh from 2,500 in 1978 to 
31,000 in 1980. Almost 1,500 
manufacturing companies have 
undertaken feasibility studies 
and more . than 120,000 dele- 
gates have attended micro- 
processor application seminars 
and conferences. 


Call fornew protests 


THE TUC General Council was 'action, and. the airoblSsation of 
urged yesterday to mobilise theL^XHirmbvemCTtan support 
■trade unions' into m ore Indus- . of . trade unions’ . taking indus- 
trial action in protest against trial action- against the cuts.”,' : 
the Government’s pollqy of pulh Commenting later on toe turn- 

lie spending cuts. oat for the TUG’S -day bf: action 

55,000^rong National Society of oh May 14j Mr/ Owep ~ O’Brien, 
The call came from the NatsopaV general ;* secretary, 
Operative Printers, Graphical said: “ U wHl'take~a months 
and Media Personnel (NAT- fbr some of tfae thfegs the Tqry 
SOPA) at the biennial meeting - Government IS doing tq perco- 
of its governing council in late through, to- many -trade 
Southport. Tunonaste—^articinlaiiy the - E" 1 - 

Delegates carried overwhelm- ploymemt Bill— and' we believe 
ingly, on executive advice, a that, when this happens, the re- 
militant motion urging TUC action of -workers In tfae future 
activity, ' including days . of will be much stronger .than it 
leaders to organise “regular was on May 14.” 


failure to agree in negotiations 
with the Banking. I n surance 
and Finance - Union - and , the 
Barclays. Group ; Staff Assoda- ' 
tion. *>"'■ 

The banks’ last offer, part of 
Wtji®-trirf4>eea^ 
staff bodies, involved new rates, 
of £4,700 for* skilled workers, 
£4,230. for unskilled and £3.500 
Jfor, nhddRed. together with a 
£106 lump stun payment. 

Muacfetter \ 

THE MUSICIANS’ Union, now 
in the third week nf Its: strike 
against the BBC over plans to 
cut fiVg orchestras, an open 
letter yesterday to ,fbe meeting ' 
of the Boand^of jwverh ora. say- 
ing that- ft -Should not- under- 
estimate 1 the ^umoxris. resolve. 


COBCaE verdict 


DELEGATES at the annual con- 
ference of the Confederation of 
Health. ^Service Employees in 
Blackpool ■’ yesterday' voted 
unanimously against- making 


any.inrthQE reprerentations to. 
the Clegg Comtesssiozt over , its 
awards to nurses ' and .hospital 
ancillary staff.. . .... v 


Prodsc^UadEed 


DOCKERS' and transport 
workers are -to be. asked not.to 
- handle products of MET Furni- 
ture, where - members of the 
Transport and GeneaJ Workers' 
Union ., are in . dispute about 
union recognition. London and 
Hbme Counties members of; the 
union are .being asked not- to 
shop at MFJ. " - .. 


Strike continues 


STRIKING electricians at the 
Bfetro-Cammell . company, in 
Birmingham yesterday, decided 
to continue industrial -action 
without : the backing of their 
union, the EEPTU* The com- 
pany laid-off its workforce last 
week as -a result of a dispute 
1 over bonus.- payments. 


Benn warning on jobless trend 


BY OUR LABOUR STAFF 


THE Government was deter- 
mined to break the power of 
the trade unions by legislat- 
ing away their basic- rights 
and encouraging rising un- 
employment, Mr. Anthony 
Wedgwood Benn said yester- 
day. 


Speakfng-td^ -the animal -cm*- . 
ference of the' Furniture, 
Timber and Aflfed -Trades in - ' 
Bournemouth, HSr. ^gun^bUd 
unemployment Jn 2be 1938s 
had . s ea -solyedr ^Jt^nns- . - 


He said that Britain, like 
the rest of the Western 
world, was heading for the 
deepest slump since the 
1930s, and the Government 
had decided that working 
people would pay for the 
crisis. / 


expenditure. 

. But if soetety -attempted to 
use the same methods- .again 
it would mean tW'- end' of 
humanity. Restoration Qf full 
employment without recourse 
to rearmament and ntitifear 
was was the challenge .of- toe 
geneva tion, he. said. - 
“I believe -the/ ttine’Mias 

come when all people of^good 


wOl should say clearly “no” , 
to* these poUeles -which might 
lead humanity to -rim brink bf ■ 
dearac&on and he end of he 
human ritce as -*v« know L” 
Mr. Bens said it was wrong - 


to spend £5bn on a new jgen- 
eratiou - of - Polaris missiles 
white cutting expenditure on 
housing, education and the 
health service.. 

*Tt is quite wrong that - we 
should he . .allowing Cruise 
missiles Jobe pnt-on 
in this conntry not nnder fte 
control i of ’ our : elected 
.Government** - - . 




Warning oyer new tecMology ‘mask 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


PROBLEMS CAUSED by intro- the w6rkfori»; the*oh3ective of necotiator^ " - . oh r.,* a - -- -tew 

2*“ - working- -“^^^diamStion" Ito 


be miner compared to the effect be pursued • .to - • create - more Wended 'in ' 


is recommended, that ;£jg 


5 c0n ^? f ^ employment, the -staff should be retrained on a 

draughtsmens’ union- AUEW continuous .basis: - ‘ s ^ ety 

TASS claimed in a guide for It ' ~ — 

negotiators published yesterday. 

The guide, says the present 
business climate demonstrates - 
“the worst possible conditions” 
for the encouragement of iudus- »v rum * 
trial innovation. .. BY OUR LABOUR STAl^. 

“The introduction of new GOVKRiVMENT ' InfrtrmsK«T. \ - V/;; J" J 

technolo^ - should not ie officer?, were ” 

allowed to mask these weak-- promised knpport ‘ ^ - J- • 

nesses in tiie economy , and -NatiMiai; Unibirof . jSSSajSs 
confuse -mass unemployment • - - -- W ^ 4HU1S18 



urgedV Inf oriaation .staff' 
n v?^ their jobs 


contuse -mass unemployment in defending thfllr TObs.s&^in^' their ji 

2*01. imemploym^it .resolting . 

of labouM.T.ng, », Ptands > The 


The -Xnrijtqfe erf Journalists 
’j*eacj; : - J _ Friday 


. tie «? l . oa «**» •, ^ president yestfi^^^dld -a decide 

that the first priority must be at ftl Cehtral ^^of^toS 
protection to be ation, that a major 

oy i#fersu adiD g COI was to help mfd dlf*- *** & *(? 'me mb pr 
management to .expand output companies, . 
and mamtrin manning levels.” afford .their ^ ^owir 
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•;Cj. PROFITABLE 

CASH & CARRY BUSINESS 

EAST ANGLIA 

- Prominent Freehold Premises 

FOR SALE 

Principals only. Apply Ref. PHD 

HEALEY & BAKER 

29 St. George Sc„ Hanover Sq.. London WIA 3BG 


PROFITABLE DISTRIBUTION 
COMPANY 

:shs3%ss£L %s swsss^ss^ws rsT- 

.tfculatjpteraac io an organisation with national sales network calling 
on. grocery. - hardware and non-food outlaw. Capable ol prod uc mg 

^ anS 

T,mM ' 


PROFITABLE 
JUITIQUJE ARCADE 

Situated 1 In Home Counties, this 
, arcade -consists of some BO units 
r~ producing ' under management net 
income' of £48.000 per a mum. rising 
M> £60.000 before, end 1980. AJ1 
tarriaciee subject to at leoet annual 
rent reviews. 

business has. benefit of planning 
-Consent for.furthec units which, for 
-« ndativaiy smell outlay, w 1« in- 
crease not Income by not toss than 
C 18 . 0 Q 0 par annum. Further Income 
potential- Price . for a speedy sale 
8t £415.000: 

Principals -only writ* to Bos CJ87T7, 
Financial Times, 10 Cannon Street, 
. . . EC4P 4BY. 


JFOR SALE 

Ona of -England’s busiest DIY 
Stores.- Potential unlimited, good 
lease at tow rant. Currently taking 
Elbm at handsome margins. Located 
in South London. 

PRICE? A FORTUNE 

fnegotnabtej 

W rito Bos G6T26, Financial Timoa. 
■ 10 Cannon Suaw. EC4P 4BY. 


New York City 
. Elevator 
Company . 

FOR SALE 

Growing Company with .1,600 
elevators currently under service 
contract. Sales in excess -of S3m. 
Continuous growth since 1973 
and offers a solid foundation for 
a multinational to grow from. 
Shows 30% gross profit. 

Write Bos GS064, Financial Tunes, 
10 Cannon Street, EC4P 4BY. 


Well established 
' Art Gallery 

- - - in leading 

■ " - Home Counties 
For Sale 

Writ a Bos G612S. Financial Timas. 
10 Cannon Street,. EC4P 4 BY. ' 


ENGINEERING OPPORTUNITY 

Eiwliwer rMI MECH E. M EERO with 
extensive manascmeot experience and 
camtol available wishes to meet nroftt- 
>hle company who 'can match his 
dynamic approach to business and use 
additional funds to oood advantage. 
Full time working commitment avail- 
able to company meeting this require- 
ment. 

Write box G.61ZO. Financial Times. 
10. Cannon Street. EC4P 4BY. 


TRADE PRINTING 
FINISHING BUSINESS 
FOR SALE 

Wefl equipped plant and excel- 
lent freehold premises of 
20.000 sq ft. 

Pike £325,000 

Write Box G60BB. Financial Times, 
. TO Cannon Strata. EC4P 4BY, 


Middle East-Sale 

er Participation 

Offshore marine aervtc* and con- 
tracting company with broadly 
based Mfddto Emt market ranks 
purmor-to extend scale ol activlnoa. 
Write Box GenS.'FShaacial Timas. 
10 Cannon Street. EC4P 4SY. 


FOR SALE 

PROFITABLE SCOTTISH 
RETAIL MENS WEAR CHAIN 

-Nine units with total turnover of 
approximately £1m per annum. 

For details apply to: 

A. W. T. Whit*. C.A.. Thornton 
Baker, P.O. Box 151. 112 Wwt 
George Street, Glasgow G2.1QF. 


SHORT-RUN 

PERIODICAL 

PRINTERS 

with turnover of £1 Jm for sale 
as a going concern. 

Write Sox G6072, 
Financial Times. 

10 Cannon Street, EC4P 4BY. 


SHALL ENGINEERING 
MANUFACTURING AND 
TRADING COMPANY 

Estsb. 27 years. Same exports. 
Situated west of Manchester. Man- 
aging and only active director died 
Match. Half-year shows 1% profit 
on t/o of £02,000. Own premises. 
Price £73.000. 

Write Box G61HL Financial Times. 
10 Cannon Straw. £C4P 4BY. 


FOR SALE 

Wall known manufacturer invites 
offers for an old-estabfished marine 
product, the Kent range ol clear 
view screens which have been used 
in both the boat end shipbuilding 
industries- for over GO years. 

For further details contact: 
FINANCE DIRECTOR 
KENT METEHS LIMITED 
Ponduricke Road, Luton. Beds., 

. LU1 3U. 


MENS TROUSERS 

TURNOVER £1J5M 

spread through muitipte, melt order 
end retail accounts. This manufac- 
turing company for sale et a dis- 
count on net assets of £.325m. 
Management could remain. 

Write Box G6130. Financial Times, 
10 Cannon Strew, EC4P 4BY. 


An opportunity occurs to acquire a 

'highly .profitable 40-acre freehold 
CARAVAN LEISURE 
. COMPLEX 

with all modern faculties Including 
Modern Club. Amusement Arcade. 
Shopping Complex. Swimming 
Pools, etc. Enquinw from interested 

parties Invited In SHteieat confi- 

dence. Subemntfal capital Involved. 
Write Box G6718. Financial Times. 

10 Cannon Straw. EC4P 4BY. 


FOR SALE 

AS A GQJNG CONCERN 

Fabrication Engineering Company, 
Lancashire. Modern equipment. 
15.000 sq it single storey workshop 
■iMlfi 20-ron creneeoe. 10,500 sq ft 
stockyard. Av, T/O £760.000 p.a. 
Directors taking eaily retirement. 
Price £325,000 includes property and 
equipment. 

Write Box G6122. Financial Times, 
10 Cannon Strata. EC4P 43 Y. 


small PUBLISHING Company for Sale. 
AXtrecUw tax lews**. Further detaU*— - 
JonfiKM. 17. Stanhope- Maws W«L SW7. 
FOB SAUL— Finance -Compeer jradteg 
moderately wtth very substantial tax 
tosses oaroed wftfr Intend. Rejenim. 
Writ* Box G.60SS. Financial Times. 
10, Cannon Street BMP 4«Y. 


CAR TRANSPORTATION 
AND GENERAL HAULAGE 

Private group of companies with 
important contracts in car delivery, 
general haulage and commercial 
vehicle maintenance seeks merger 
or outright salt. 

Principals only write: . 

Mandate Sendees 
Lfoyde Bank Chambers, 
Cirencester. Gtos. 


SUBSTANTIAL SOUTH COAST 

BUSINESS 
FOR SALE 

One of the finest Antique and 
Jewellery businesses on the South 
Cos st. Owner retiring. Large 
luxury flat in premier position also 
available. 

Write Box 06127. Financial Times.. 
t0 Cannon Street, EC4P 4BY. 


LAKE WSTRICT — Highly suoGKSfirt I up- 
market *ef 1 -c«WlnB **>}**y 
owners small period resi dence . Good 
income. «xcei. cocdtal growth. Ideal 

retirement, fel: 0229 SB 424. 

SMALL SELICT RkSTAURANT (seating 30) 
wttti 5 -hedreomed fioiira adjomtno. to 
beaut mil. much Eongm after v*Hoae an 
WHt*hirefB*rti. border. Recently re- 
MrtJtehed Including modareliM kitchen 
with tot«t couftmtenL V 4 ; 

£70.000- Write Bo x, G.61 31_._ Ftoantial 
Times. IO. Cannon Street. EC4P 4 BY. 


NORMAN BUHER & CO. LIMITED 

Welding Equipment Manufacturers 
including semi and fiiUy automatic welding machines 

Due to the sudden death of Mr. Norman Butter, his Executors 
offer the above business for sale as a triable going concern. 
National sales coverage. Suppliers to major industrial 
concerns. Ministry of Defence, British Rail, etc. 

Further particulars from: 

ALEC S. HELL & CO. 

Chartered Accountants 

8 Queen Victoria Road, Coventry. Tel: 0203 28752. 


UNIQUE OPPORTUNITY 

LONG-E5TABUSHED JEWELLERS BUSINESS 
IN GLASGOW CITY CENTRE 

ESTABLISHED m 1928 and FOR SALE ex a result of illness of the 
Managing Director, this lsmily business deals In high class antique 
and modern Jewellery and silverware. Undoubtedly the leading 
privately-owned retail jewellery business in the City, with potential 
turnover in the region ol £250.000 per annum. VALUABLE LEASE of 
extensive ground Floor and basement premises in prime central 
location trading in the City's busiest s hopp ing area. Enure stock 
available lor purchase in the region of £270.000 otherwise pert sale 
ol stock by agreement. Goodwill at valuation and fittings and fixtures 
at nominal sum. Substantial loan facilities may be arranged for 
oumght sale by way of share Transfer. 

Enquiries I ram principals only and all offers to 
Mosers Mac PJiad & Co.. Solicitors. 65 Betft Street. Glasgow G2 2DD. 

Telephone: 041-332 0066. 


FURNITURE 

MANUFACTURING BU51NESS 

FOR SALE 

For sate as e going concern. Long 
established end highly respected 
business in Glasgow. The activities 
comprise the design end manufac- 
ture of modem lounge suites. 
125,000 sq ft Of manufacturing and 
office space rn approximately 5 acres 
(iraehoid). Excellent office block 
end showroom. There is easy access 
to ell motorways. 

For further details write id: 
COOPERS & LYBRAND CA. 
126 George Street, Edinburgh, 
or telephone 031-225 2595. 


SOUTH WORCESTERSHIRE 

EXCELLENT FARMING INVESTMENT 
For Sale n a Going Concern. Expand- 
ing ana very watt equioead Fla Unit 
with accommodation tor 250 cows and 
lattening to bacon ' weights. Modem 
universal boHdings. bulk bins, tractors. 
Implements and stocked with breeding 
sows. Approximately ten acres or 
land fMMber with Jully moormisrd 
lie bedroom, two bathroom farmhouse. 
PRICE FOR WHOLE E2SD.OOO freehold. 

For further - details contact the sole 
setting .agents: 

TAYLOR WILLIAMS 
Z Htflh Street, FmlnrbWerasitcnliln 
Telephone Perehore (0SB85I 403112 


PROFITABLE RETAIL 

JEWELLERY COMPANY 

FOR SALE 

consisting ol two fully staffed uniis. 
Turnover in excess of £200,000. wuh 
scope for further development. 
Would consider setting units sepa- 
rately. 

Write Box <36113. Financial Times. 
10 Cannon Street. EC4P 4BY. 


UNUSUAL OPPORTUNITY 
TO BUY A 

PRIVATE LIMITED 
COMPANY 

marketing and promotion, with en 
exclusive new development, proved 
but unexplolted. World-wide en- 
quiries. promotions, gills, souvenirs 
and advertising. No competition. 
Registered trade mark. Entered for 
1380 Design Council Awards, and 
inclusion on Design Index. Member 
of British Premium Merchandise 
Association. Valuable tools, all 
component parts, packaging, slock 
in hand. Racani enquiries for 
20. 000 souvenir unite par month. 
Sole proprietor overwhelmed. Im- 
porters ol popular fa kg round and 
market nave lues. Lock-up comer 
shop, oH-ilcenco and general store, 
Twickenham. London office accom- 
modation. W2. All furnishings and 
equipment. London base not 
essential. 

To be said as a whole or in part. 
£64,000. 

Write Box C6123, Financial Times. 
10 Cannon Street. EC4P 4 BY, 

or telephone 01-723 3080 


FOR SALE 


Mi era computer axles company with 
exclusive licences to manufacture, 
acquire expertise and distribute in 
the British Isles and several over- 
seas territories. The licensor is a 
West German company and the 
microcomputers are designed for 
the OEM indusiriaf. scientific and 
business markets. 

The range consists of two models, 
one of which is available in several 
housings. A range of interfaces 
and other option cards is available. 

Tel. 061-928 6988 Caroline Small 


PRIYATE LICENSED 

DRIFT MINE 

Large reserves of coal. Genuine 
enquiries over £115,000. 
JOHNSON 

78 Dalton Avenue, Lynemouth. 
Morpeth. Northumberland. 


FOR SALE 

FURNITURE DELIVERY 
COMPANY 

in South Wales operating pantech- 
nicon vans dativering furniture, 
on contract. Turnover £300,000. Nat 
asset value £90.000. Principals 
only. 

Write Box G6114, Financial Times, 
10 Cannon Street. EC4P 4BY. 


HOTELS AND LICENSED PREMISES 


LONDON 19 MILES 

Enjoying 100% occupancy in blissful Sh-acre garden setting 
OUTSTANDINGLY SUCCESSFUL LUXURY ■RESIDENTIAL HOTEL 
FOR ELDERLY PEOPLE OF INDEPENDENT MEANS 
25 bedroomsJs-c. suites, mi n a ger'ii owners' 6-room cottage 
A virtually Inflation-proof business operated under management 
and expected to show £71,300 profit this rear 
Offers over K43O.OO0 Invited freehold complete 
Fully Illustrated particulars from the Sole Selling Agents: 
ROBERT BARRY A COMPANY 
National Specialist Hotel Agents 
CotleswoM House, Cirencester. Gtes. 

Tel: Cirencester 10285) 2238 


Country 
Public House 
and Restaurant 

with smati number of wail- 
appointed guest bedrooms and 
owner's flat, an main trunk road 
In the Midlands. Turnover £100,000 
p.a. approx. For safe with several 
acres of land. Profitable business 
for on owner-run operation and with 
tremendous potential for develop- 
ment. No ties on two bare, small 
restaurant with good facilities. 
Unlimited parking. 

Offers required around £100.000. 

Phone 061-794 0431 


A COMPREHENSIVE UST OF 

B & B HOTELS 

In Central London 
the suburbs and 
the . South Coast 
from £50,000 
to £800,000 

Apply NEIL FRA1S KELLY 
345 Gray's Inn Road, WC1X 8PE 
Tel: 01-278 0291 


BUS I N ESS E S WANTED 


V...V, 


MAJOR PUBLIC COMPANY 

wishes to acquire 

DJ.Y. CE3MTRES 
in South and South-East 
where management prepared to 
' • remain and willing and. able to 
accept wider responsibilities' 
s Write fully, in confidence, to: 

/ ST. MICHAELS SECURITIES LIMITED 

P.O. Box 30, Crest* House, Aim* Street Luton, Reds. LU1 2PZ 

EXPORT COMPANY 
WANTED 

Established, progressive trading company wishes to purchase profit- 
able export merchanring company in the manufactured goods area. 

We desire continuity of management and have substantial funds 
available to facilitate the expansion of the existing business. 

Minimum turnover L5- J 0.000,000. 

Please reply to Box G6116, Financial Times, 

10 Cannon Street, EC4P 4BY. 



SPECIALITY 

Chemical/Paint 

Manufacturer 

REQUIRED 

la moss ol your wealth tied up In 
your burfness and would you Uka 
to unfock. those assets? If so, .“Jh - 
io us on an informal and strictly 
confidential betas. 

Writs Bax -G6D70. Financial Time*. 

ID Cannon Street. EC4P 4BY. 

COMPANY INTERESTED 

IN PURCHASING 

Polyethelene 

Gonversion/Priniing 

Facility 

as going concern 
Organisation operating on profit- 
able with swwpr manage- 

ment witting to stay, desirable. 
Please write In confidence In firm 
instance to: Box G8JJ9. jF/nanejai 
Tima*. » Cannon Street. EC4P 43Y. 

REQUIRED— U.K. 
CHEMICAL COMPANY 

For participation or -acquisition by reputable overseas corporation. 
Preference for U.K. chemicai company engaged in genuine organic- 
chemical manufacturing processes. Turnover approx. £2-£10 million 
pa. Preferably in fine chemicals, intermediates, or speciality 
chemicals. 

All replies addressed to; 

Senior Partner, MASONS, Solicitors 

10 Rett Street, E.C4 
dealt with in strictest confidence. 


GROUP SEEKING 
EXPANSION 

tvftfrin tire marina industry wiffhas 
opportunities W pureh*88 - co n *P fln i® s 

In this or' closely a Hi Ml fields. Wrha 
fuHy Including dfftalto of any manu- 
"teeturing tadhttoe to: 

.Box 05489, Financial Times, 

‘ JO Cannon Street r EC4P 4BY. 




REQUIRED 

ENGINEERING 

COMPANY 

Successful company wishes -to 
■cqurre a company south d tha 
Thames presently producing a toeh- 
nleai engineering product . which 
requires a sales fore* in tha UK 
and Europe. 

Write Sox G6729, Financial Times. 

10 Cannon Street, £C4P 4BY. 


COMPUTER BUREAU 

Bureau, turnover £300,000. pi us, part 
of a public group, wishes to acquire 
■ or - marge with similar Sized 
buraeufx) With aim ol snrengtbening 
operational base. Preferred erae 
west of London and south of Birm- 
ingham. FWnpipat* only telephone 
in confidence. 

0!-«5 41M 

COMPANY WANTED 

Are you about to sell a business? 
Have you considered Advertising 
under the Businesses for Sale 
heading? It works because 
businessmen read this page- To 
reserve your space next Friday 
' phone Diane Steward 

01-248 5284 

TRAVEL AND' LXISUAS GROUP wishes to 
acquire camnanlaa In toe/r jfpnoraf now 
of aeWItv. WWtn Box G.S12«. 

Times, io. Cannon Street, BC4P 4BY. 


i 

i . 


LEGAL NOTICES 


'No. 001770 of 1960 

tn the HIGH COURT OF JUSTICE 
Chancery Division. In the Matter ol 
SUN VALLEY POULTRY LIMITED and 
in rhe Manor of The Companies: Act 
1948. 

NOTICE IS HEREBY GIVEN that a 
Petition was on tea 2nd June, 1980 
presented to Her Majesty's High Court 
of Justice for fa> the sanctioning ol 
a Scheme of Arrangement and (b) 
the confirmation of the reduction of 
the Capita/ of the above-named Com- 
pany from C4QO.OOO to £61.136 by can- 
celling and extinguishing all the 188.357 
"A" Ordinary Shares ol £1 each and 
150.607 "B" Ordinary Shares ol Cl 

each of the said Company. The 
amount by which rhe capital of the 
Company is proposed to be reduced 
is to be applied In paying up in lull 
further Shares ol ths said Company 
to a like amount in accordance with 
the terms of tea Hid Schama ol 
Arrangement. 

AND NOTICE IS FURTHER GIVEN th»f 
the said Petition is directed to be 
heard before the Honourable Mr. Justice 
Vineion at rhe Royal Courts of Justice. 
Strand. London, WC2 an Monday the 
30th day of June, 1980. 

ANY Creditor or Shareholder of the 
said Company dashing to oppose the 
making of on Order for the confirma- 
tion of the aaid reduction of Capital 
should appear bt the time at hearing 
in person or by Counsel for that 
purpose. A coov of tha said Petition 
wifi he furnished ip any person regulr 
Ina the same bv the undermentioned 
Soticiiara on payment of tha regulated 
charge for the same. 

Doted this lBih dav or June 198*. 

BYLAND. MAfiTINEAU & CO.. 

41. Church Street. 

Birmingham B3 2DY. 

Solicitors for the said Company. 


PUBLIC NOTICES 


METROPOLITAN BOROUGH OF 

CALDERJDALE 

£1 ,400.000 Bilk issued on rath June 
1900 due 17th Sent ember 1080. at 15i?b. 
Total applications £7, H 00,00 a. Bills out- 
standing £2.800,000. 


CITY OF BRADFORD 
METROPOLITAN COUNCIL 
BHte amounting tn C3.2SO.oao were issued 
on 18 J une 1980 tor maturity on 17 
September 1980. all were issued at the 
mini mom rate et 1 » »%. Apalkattons 
total £26.750,000, BHis outstanding ratal 
£6,500.000. 


APPOIN TMENTS 


ManagingDirector 

for an enterprise 'which, serves British, agriculture. Turnover 

j£35m. 

• the roue is to assume responsibility for the total manage- 
ment and further profitable development of the undertaking. 

■ THE requirement is for a record of profitable achievement 
in high executive authority at the centre of a substantial 
business where modem techniques of management and 
marketing are well developed. 

• terms — to match the individual - are for discussion. 
Starting salary is unlikely to be less than £20,000. Location - 
an attractive area in the South West. Age - probably not 
over 50. 

'Write in complete confidence 
to Sir Peter Youens as adviser to the undertaking. 


TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS 


IO HAIXAM STREET 
21 AINSLZE PLACE 


and 


LONDON WIN fiDJ 
EDINBURGH ' EH 3 6AJ 


COMPANY NOTICES 


De Beers Consolidated Mines Limited 

Incorporated in the Republic of South Africa 

NOTICE TO HOLDERS OF PREFERENCE SHARE WARRANTS 
TO BEARER - 

PAYMENT OF COUPON NO. M2 

with reference u the notice of declaration of dividend advertised In the 
Press on Z8tn Mav. 19 BO, the to I Low Ina Information is published for holders ol 
Share Warrants to Bearer. 

The dividend of one rand- (R1.0D) per share was declared In South African 
currency. South African non-resident shareholders' ux at 9-97 cents per snare 
will be deducted from the dividend payable In respect of all share warrant 
coupons, leaving a net dividend of 90.05 cants Per share. 

The dividend on bearer shares will be paid on or after 1st Augest. 1980 
against surrender of coupon No. 142 detached from share warrants to bearyr as 
under: 

ta} At the office or the following continental paying agents: 

Banquc Rothschild. 

21 Rue Lsffitte. 

Parte 75Q09. 

Bsnque Bruxelles Lambert, 

2 rue d* la Regetice. 

1000 Brussels. 

Soclhte Generale de Banque. 

S Montagne du Parc. 

1000 Brussels. 

Credit Suisse. 

ParadepUtz 8. 

Zurich. 

Union Bank of Swtzerlind, 

Bahnhpfstrasse 45. 

Zurich. 

Swiss Bank Corporation, 

1 Aeschenvomadt. 

Basle 4002. 

Banque Internationale fe Luxembourg, 

2 Baulewd Royal, 

Luxembourg. 

Payments In respect of coupons lodged at the office of a £? n *JneMl paylnfl 
agent wilt be made In South African currency to an authorised dealer In 
exchange In the Republic of South Africa nominated by the Continental 
paying agent. Instructions regarding disposal of the proceeds of thy payment 
so made cam only be given to such authorised dealer by the Continental 
paying agent concerned. 

fly At the London Bearer Reception o«ce of Charter Consolidated Limited. 
40 Hoi born Viaduct London EC1P 1AJ. Unless Persoro deposWnB omipotj 
at such office request payment In rand to an address In the Republic of South 
Africa, payment will he mode Jn United Kingdom currency either. 

tn respect of coupons lodged prior to 18 th Ju hf.19B0._ at the JJnlted 
Kingdom currency equivalent 01 the rand currency value ol their dividend 
on 22nd July 1980 or; 

In respect of coupons lodged during the period iBth July IB M to 
23rd July, 1980, both dqys Inductee at the Unl^ Kingdom currency 
equivalent ol the rand currency value of their dividend on ZBth July 
1980, or; 

in respect of coupons todgedon or after 24th Jute < W «*he Preral »ng 
rate of exchange on the day the proceeds are remitted, through an 
authorised dealer In exchange In Johannesburg to the London Bearer 
Reception Office- 

Coupons mast be left tor at least lour cl&w davj for mur^nation and may 
be presented any weekday (Saturday excepted) between the hours of 10 a-m. and 
3 p.m. 

United Kingdom Income tax will be WkW W*J ’“VfE? Jr* KESJ 
in the United Kingdom In respect ol coupons deposited at the London Berner 
Reception Office, unless such .coupons ore accompanied by. I nte n d Revenue nog; 
residence declaration forms. Whore lucn deduction Is made, te* net amonnt of 
the dividend will be the United Kingdom currency equivalent Of 70 cents per 
share arrived at as tallows: So«tb African Currency 

Cents per Share 


(ft 


OH 


din 


Amount of dividend declared 

Less: South African non-resident shareholders' 
tax at 9.97% 

Less: U.K. Income tax at 20.03% on the gross 
amount of the dividend ol 1 00 cents .... 


100.00 

9-97 

90.03 

20.03 
70.00 


For and on behalf of 

ANGLO AMERICAN CORPORATION OF MUTHjAFPICaLIMIITED 

J. C. GREENSMITH 

NOTE.— The Company has been requested by the Commissioners of Intend 

Under* the* double tax agreement between the United. Ktogdqm a^ tee^wbjte. 
of South Africa, the South African non-resident shareholders tax aopIteaMe to the 
dividend allowable as a credit against the United Kingdom #■* MvaWe in respect 
Sf rtSdtelaSdT The deduction Oil UX sttite reduced rate of 20-03% Inrtrad of 
at the. basic rets of 30% represents an allowance of credit at the rate of 9.97%. 

London Often 
London Oder. 

40, Holborn Viaduct, 

EC1P 1 AJ. 

19th June. 19BQ. 


CHILEAN EXTERNAL LONG TERM DEBT 
LA W NO- 89 6a 

CHILEAN 4 , ij% LOAN 1M7 

NOTICE IS HHKY GIVEN, that* 

Drawing Of Bonds of 

place on 10th June 1980. atifmljm "J7 

of Joint Venn 4 Sons. Notary pw "*; 
when the following bonds where drawn tor 
redemption at oar on 1st J uly 1 980 tTom 
which date all ) '?***' “eSSd 

1 Bond of £1.000 Nominal Capital 

2 Bonds or £ 1 ooJnc«ItoI Capital Each 
227YD Z 3 l 2fit _ 

3 Bonds ammiDtlRfl to £ 1*200 nominal 

W&Si.- K. r. C. Baker. Notary PubUC; 

Each ol the abore bends when presented 
at the office ot N. M. RottachHd &_ Sara 
Limited ter redemption ■ nwst 
coupon dated 1st January 1981. and an 
idKMMM coupon*, otnorwlsfr the amount 
ot the missing coupons will be deducted 
from tbe principal to bo repaid. 

The usual interval at tour deer days 
wlH be required lor examination. 

CHILEAN LOAN ISOS 

NOTICE IS HEREBY GIVEN that m 
Draw Ina of Bonds of the above loan took 

a ace on loth June I960, attended, bv 
r. Keith Francis Croft Baker et the form 
ol John Venn & Sons, Notary Public, 
when the following bonds where drawn for 
redemption at par on 1st July IMS, from 
which date aH interest thereon will cease- — 
1 Bond of £1.000 Nominal Capital 
165 

4 Bonds or £500 Nominal Capital Each 
491 6B4 BBS 701 

38 Bonds ol £ioo Nominal Capital Each 
INS 1781 1889 2470 3193 3280 

3358 3948 4003 4251 4257 4281 

42G6 4289 42B7 4299 4302 4304 

4314 4322 4330 4337 4539 4547 

4354 4360 - 4424 4425 4955 5014 

“S3 3341 5445 5464 5705 5799 

£ Bonds amounting to £ 6.800 nominal 
CABrtil- 

witness: K. F. C. Baker, Notary Public. 

Each of tire afxne bonds when are&ented 
•t the office Of N. M- RotbacMMASorS 
Limited for rede m p ti on must bear the 
coupon dated 1st January 1081. and aU 
subsequent coupons, otherwise the amount 
ot t he, missing coupons wHI be deducted 
from the princ toa i to. be repaid. 

I«*r*af of four cfoar days 

’rill J““l p f* 1 tor examination. 

CHILEAN 71* % LOAN 1922 
.. NO TICE 15 HERESY Gf^EN lfrat all 
JJSf. y**^. "** 1 " 0 , bonds of the above loan 

wuarai 

ouent cannons, attached. »«se- 

wuPre. JZFC? °'! our . rtaar days 

ittl C«5tI BW tor examination. 

5:. Swithln’s Lane. 

_ London EC4P 4DU. 

20th June 1980. 


OMRON TATE 151 ELECTRONICS CO. 
rratebl Pe ek! Kabesh lkl Kateba) 

Advtco has been recehad from Tokyo that 
tbe Forty Thun Ordinary General Meeting 
« SnorataoMan wlU be beld at Die 
Enayvkan Hall in the bead oBfoe ol the 
Company at 16. TflUChMo-Clio. Hanatono. 
llkyo-Ku. Kyoto at 9.00 a.ra. an Frida* 
June 27th 1980. 

Details of Agenda are as tatiows: — 

1. The approval ol tiio business report, 
balance sheet: profit an d loss statement. 
and the draft ter appropriation ol the 
profit for the 43rd term urom April 1st. 
1979 to March 31st. IBBO) 

2. Alteration of a part or the articles of 
• Incorporation. Alteration of article 21 


(proposed article; board of Directors 
snail not consist ol more man 25.) 
fPresant article: board el Directors shall 
not consist of more than 200 

3. Election ol two Directors 

4. The reform of the amount of coinpoma- 
tlort to executive. 

in icoonl&nce with Clause. IS of the 
Conditions, holders of BEARER DEPOSI- 
TARY RECEIPTS wishing to instruct the 
Depositary to exeretee the vouoo Homs 
in respect of tbe shares represented bv 
their Receipts are notlfled that they. must 
lodge their Receipts with one cd the 
tallowing bv 3.00 p.m. 2S«ft June 19BO. 
HILL SAMUEL & CO. UMrTHJ, 45 Beech 
Street. London. EC2P 2LX 
(Where l o dgement forms are. oraRabteJ 
KREDtETBANK 5A LUXEMBOURGEOISE. 

43 Boufevarti Royale. Luxembourg 
BANK OF TOKYO LIMITED. 26 avenue 
de I 'Opera. Paris 1e. France 
BANK OF TOKYO LIMITED. Duseklorf. 
Schadowplatz 12. r nde ral Republic ot 

BAN*c n 5? TOKYO LIMITED. Avenue des 
Am 47-49. 1040 Brussels. Belgium 
BANK OF TOKYO LIMITED, Sutherland 
Home. 3. Chaser Road. Hong Kong 
BANK OF TOKYO TRUST CO- 100 Broad- 
why. New York. UiA 
If desired. Insonocttoro may be given 
to Hill Samuel & Co. Limited to give 
discretionary proxy to a person designated 
by the Company. 

Voting Rights may only be exercised In 
respect of Depositary Receipts representing 
Ordinary sharra on the Register as at 
Sim March 1980. 

Copies. In English of the fuH text ot 
the , Notice convening the Meeting. If 
required, are available during normal busi- 
ness hour* at the -oftcM of any of the 
above mentioned Banks. 

HJLL SAMUEL 8 CO. LIMITED 
45 Beech S t r ut . 

London EC2P 2LX. 


CLUBS 


EVE has outihred tbe urban because of a 
poilev of fair ptsy and value for money. 
Supper from 10-3 JO am. Disco and top 
musicians, atemorou* hostecus. welting 
floorshows. 1M. Ream SL 734 0537. 


NOTICE TO THE HOLDERS OF 
BONDS OF THE ISSUE 
9*1% 197SHrt OF U £423.000 .000 
MADE BY THE 

EUROPEAN COAL AND STKJU. 
COMMUNITY 


TIN Commission 0 t the European 
Communities announces that the annual 
.of bonds * moo otlng to 
U-5JZ.a75.000 has been purchasad 
ter redemption on August 2. 1 980. 

Amount remaining ouBtandtog alter 
August 2. 1980: 

U.5 .51 7.250.000. 
Luxembourg. 

June 20, 1980. 


FINANCIAL DIRECTOR 
MANUFACTURING 

c. £20,000 

The company is a Lancashire-based manufacturer selling 
nationally £30zn p.a. of non-food product to the UK grocery 
trade. It has two plants — not far apart. One is capita] 
intensive, the other people intensive. There are 800 
employees. Tbe business was started from scratch in 1070. 
The company is private. It has an overseas parent. 

A broad gauge ^industrial executive is required — first, to 
take charge of a conventional finance and accounting 
function; second, to bring to bear throughout tbe business, 
with unrelenting initiative, tbe strong input of a trained, 
numerate perception. 

The opportunity to become a key member of a close-knit 
management is immediate. Less immediate, but 

perhaps within grasp, is the chance to become Deputy 
Managing Director, a new position which the company 
plans to fill. For that task, people skills, as well as 
demonstrated financial command, would be a must. . 

A first class, inquiring mind, a decent university degree 
any discipline), and a major financial qualification are 
prerequisites. An MJ5A. would be a distinct pius. The 
broader the experience gained in the financial area the 
better, but 35 or so would not necessarily be too young. 
An ability to fit in .with, as well as live in Lancashire is 
[essentiaL So also tis a zest far work and a gift for euthusieg 
others. 

A salary of £20,000 is offered. However, no appointment 
will be made at less than 25 per cent above salary presently 
earned. The job is intended to appeal to candidates 
already well regarded as outstanding performers, yet who 
seek freedom to move within a less formal, but more 
decision-prone, environment than their present exploy ment 
permits. 

Please apply in confidence to the oloirmon's secretary 
enclosing a curriculum oiiae. 

Mrs. M. George 

60a Cadogan Square, London SW1X 0EE 


FIELDING NEWSON-SMITH & CO. 
INTERNATIONAL SETTLEMENT 

We have a vacancy for a senior derk in our foreign ’ 
settlement department The successful applicant will 
have at least five years’ stockbroking experience and 
be thoroughly conversant with current foreign settle- 
ment procedures. 

The position offers an opportunity to participate in 
an expanding area, with excellent career prospects. 

Please telephone 01-606 7431 for an appointment 


MAJOR INTERNATIONAL BANK 

REQUIRE A 

CURRENCY DEALER 

TO WORK IN THEIR BAHREIN OFFICE 

Ago group 25-30 years, married, preferably with a small family* 
Candidates should have at least 3 years' experience in this field, 
mainly in Deposits. Excellent salaiy and conditions. 

Applications in writing to: — 

PO BOX 131, LONDON. EC2P 2NA. 


LEGAL NOTICES 


IN THE MATTER OF 
THE COMPANIES ACT 1348 
AND IN THE MATTER OF 
GL£NDA!£ CABINET COMPANY 
LIMITED 

l In Voluntary Uquidatian} 
NOTICE IS HEREBY GIVEN pursuant 
to Section 299 of the Companies Act 
1348 that e General Meeting of the 
Members ot the above-named Company 
will be held at 1 Wardrobe Place, 
Carter Lane, London EC4V . 5AJ. on 
Tuesday 24th June 1980 ax 10.00 a.m. 
to be followed at 10.15 e.m. by a 
General Meeting of the Creditors for 
tha purpose of receiving an Account 
ot the Liquidators* Acts and Dealings 
and ol tha conduct of the Winding-up 
to date. 

Dated this 27th day ot May 1980. 

N. N. RUSSELL. 

B. MILLS. 
Joint Liquidators. 

IN THE MATTER OF 
THE COMPANIES ACT 1948 
AND IN THE MATTER OF 
FOOD CONTAINERS LIMITED 
(In Voluntary Liquidation) 
NOTICE IS HEREBY GIVEN pursuant 
10 Section 299 of tha Companies Act 
1948 that a General Meeting of tha 
Members of the above-named Company 
will be held at 1 Wardrobe Place, 
Carter Lane, London EC4V 5AJ, on 
Friday 27th Jung I960 at 10.00 a.m. 
to be followed at 10.15 a.m. by a 
General Meeting of the Creditors lor 
tha purpose of receiving an Accounr 
of the Liquidators* Acta and Dealings 
and of the conduct of the Winding-up 
to data. 

Dated this 5th day o( June 1980. 

M. C. WITHALU 
P, W. J. HART! GAN 
Joint Liquidators. 


TRAVEL 



SWISS 

CITY FLIGHTS 

Leading specialists in fKghfo ■ 
toSHifzcrland from Gatwkk. | 
tweeUy rtfebls to Geneva | 

4 freriuy flights to Tnrirh | 

Low season from £69 


I Hgh season from £79 


Nandfod 

suntorgn 


3 ! 


PLUS Departures to Baste, 

Same &f6ghte from Heatfwow, 


280 Fusion Rfod. SW100EZ 
ubiairaniMw.' 


01-3512191 x 


PERSONAL 


LUXURY PRINCESS S2‘ Motor Yacht for 
Hire, business or Measure wnwstc. sell- 
or_ crew avaHible H required. 
Based Banfoam on Crouch. For daUr 
wrej-wp or weekly rates tat: OKZ 1 


COMPANY 

NOTICES 


CMARTBR CONSOLIDATED 
_ OVERSEAS N.V. 

flncorpo rated In Netherl ands Antilles) 

Site *«» holder* of French Francs 
Vi per cent Goaraateed Bands dee 

Bondholder are notified that couiaa rv# 
Charter ComdldiES <>*£! 

flEn Jta*olteei 2t?‘ WMmn ct)s ™ 

« na£rss» u “«“ 

London EC1P 1AJ 




■utestraat E 
WUIemstad. Curacao 
„ . . Netbariwtdx Antilles 
1®th June, i960. 
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‘Sweat equity 
of valuing an 


IN THE United States, some 
venture capitalists are prepared 
to offer “sweat equity." The 
term may be inelegent. but it 
is apposite. It represents the 
value which the venture 
capitalist is prepared to put on 
the work already done by an 
entrepreneur before he seeks 
risk finance. It may be the 
estimated value of market 
research that has already been 
carried - out to establish the 
credibility of a business idea. 
It may be the value put on a 
newly incorporated company 
and the promises of orders it 
has already received in advance 
of the business launch. 

To the entrepreneur, “sweat 
equity” is a means by which 
he can retain control of his 
business while raising new 
equity without having to match 
any investment made by the 
venture capitalist. For example, 
if the entrepreneur wants to 
raise £100,000. a venture 
capitalist who values the “ sweat 
equity " at £55,000 will provide 
the entire sum, yet leave him 
55 per cent of the equity. 

The method is used by 
Venture Founders, the venture 
capital company which, as 
reported in yesterday's Financial 
Times, is to manage a fund 
backed by a group of major 
Scottish investment trusts 
headed by 'Murray Johnstone 
and Scottish American. 

This is Venture Founders’ 
second UK contract. It is also 
managing a venture capital fund 
of £2m which was launched in 
February with nearly £L5m of 
backing from Pilkington 
Brothers, the SL Helens glass- 
makers, and a total of £600,000 
from Prudential Assurance, 
British Petroleum and Indust- 
trial and Commercial Finance 
Corporation. 

Though the earlier example 
of " sweat equity ” is somewhat 
simplistic, it indicates how 
Venture Founders can put up 
large amounts of equity capital 
without taking a majority stake 
in a company and without over- 
burdening a new company with 
debt 

The system also means, of 
course, that the venture capi- 
talist has no security. Given that 
no dividends are likely to be 
paid for five to eight years 
(indeed, up to 12 years in some 
cases) it is taking a consider- 
able ff qar>efoi risk. 

Even if the venture capitalist 
feels it necessary to include 
debt in a financing package, it 
will probably insist that only a 


portion of the interest must be 
paid a r unn ing basis, with 
the remainder being rolled up 
for several years until the com- 
pany can afford to pay with- 
out curtailing its growth. 

To Brian Haslett, the English- 
born managing director of 
Venture Founders, this is what 
venture capital is all about. His 
company is a subsidiary of 
Venture Founders Corporation, 
an American company he helped 
to found 10 years ago. 

Haslett says that, especially 
in the UK, people find it diffi- 
cult to comprehend the idea that 
little or no short-term return is 
required.' Entrepreneurs in- 
variably ask “ how much 
interest will I have to pay?" 
yet the funding is frequently 
equity capital, so there is none 
to pay. 

The catch, if there Is one, Is 
that Haslett's company is ex- 
tremely selective. It spends a 
long tiwip, maybe many months, 
screening possible business 
ideas and it will only be those 
which offer the probability of 
achieving around £lm turnover 
within three years and con- 
tinued rapid growth thereafter 
that win receive funding. 

Exploitation 

Generally, investments must 
meet two basic criteria. First, 
the business itself must offer an 
extraordinarily good chance of 
large-scale exploitation. Second, 
the entrepreneur must show 
that he has the ability to 
develop a large-scale enterprise 
— the two characteristics very 
often do not go band in hand. 

Haslett believes there is a 
place for this highly selective 
approach because it affords the 
chance of exploiting a good 
business idea at a much greater 
rate than would be the case if 
an immediate or -early financial 
return were demanded. 

Given time, Haslett maintains 
his company’s investment 
approach will, overall, realise 
very substantial gains for the 
investors in the two funds he is 
now managing in the UK. 

In a sense, Haslett has been 
preparing for this latest venture 
for 10 years. In 1970 he left 
Arthur D. Little, the U-S.-based 
management consultants, and 
decided to investigate whether 
American venture capitalism 
could . be applied* in Europe. 
During his researches at the 
Massachussetts . Institute «of 
Technology be met Alex Dingee, 


-a way 
idea 


a successful entrepreneur who 
had built up two companies and 
sold them for around ?4m. 
While lecturing at MIT Dingee 
was also investigating the 
obstacles that lie in the path 
of anyone setting up in 
business. 

Haslett worked with Dingee 
on these researches and this led 
to them, together with Leonard 
Smollen, setting up Venture 
Founders Corporation in 1970. 

At the same time, Haslett 
began working with the late 
Stanley Rubel, who in 1960 had 
founded the magazine “ Venture 
Capital.” He is still a contribut- 
ing editor to the magazine. 

Haslett acknowledges that 
Venture Founders’ early days 
were not particularly easy 
because within two years the 
market had gone into recession 
after a number of the venture 
capitalists who had mushroomed 
in the late 1960s burned their 
fingers. It is only in the past 
two years that there has been 
s major resurgence in the 
American venture capital mar- 
ket. Haslett ascribes this to the 
lowering of the capital gains 
tax rate from 50 to 30 per cent, 
and to an influential survey of 
different types of investment 
media. This showed that the 
more successful venture 
capitalists had achieved an 
average compound growth rate 
in the 10 years to 1978 of 17 per 
cent compared with 6 per cent 
for bonds and only 2 per cent 
for stocks. 

The amount of new money 
that has gone into companies 
providing what Haslett calls 
“ classical ” venture capital — 
that is, of the type he deals with 
— in the past two years is 
around $400m, although a figure 
of nearer $lbn has been quoted 
when including development 
capital and other, similar types 
of finance. 

Despite, the poor venture 
capital climate in the years 
from 1972 to 1978, Venture 
Founders Corporation has 
backed 25 entrepreneurs in 
eight years. Four have become 
multi-million pound turnover 
companies and three have 
foiled. One early investment 
that was successful was a tent 
manufacturer — not the most 
obvious industry from which to 
expect rapid growth. 

In the UK, Venture Founders 
operates from 46 CopthcU 
Avenue, London, EC2. tele- 
phone 01-628 4200. 

Nicholas Leslie 


Does your 
computer 
get the 

same treatment 
as your copy of 
the F.T. 


Do you tend to keep it 
to yourself, reluctant to 
share its benefits? 

The equipment in year 
computer department is 
p ro bab ly vc rv cost ly an d has ' 
icrne pretty specialist people 
operating it. So it's not 
surprising if rein a r c d e p a rt m cn t s 
:-r brunch offices don't iter, a 



.lsuui book-keeping and 
niornidtion ‘iline. Crons 


imcm jisd product; 


applications. Imagine rise vjltic 
to your R 6: D or Design 
department or instant accessac 
a computer. • 

. toil Jifuitly /■•XOffUSC U'e 

lira's ni covipaftri ~ roc . . 
j’.v.vVv s.'-rv t>.>c •■■vou' CfU/Zp/myjiatS 

tA'e V.'J.O'UCi’. 

Once your computer un-dd • 
technical staff know -the details 
o i r : a e C ro ; n cm co' m i era 
computer range - its ilexibilkyt 
speed, cate o! use and- 
compatibility v.-'ith existing ■ ’ ; 
s y stem s -they c a n a d v i s c o n 
how computer eificiency can b 
spread throughout the ' 

Don’t keep this to 
yourself. Ask us to send 
them lull technical 
information. 





comart specialists in microcomputers 

Comart Ltd, P.O. Box 2, St Neats. Huntingdon, Cambs, PE19 4NY.TeI: (0480) 215005Telex: 32514 


The Western world is using 
the* “competitive threat” 
from the more advanced 
developing nations — the so- 
called “ Newly Industrialising 
Countries” (KlCs) — as a 
scapegoat for Its own 
industrial and economic fail- 
ings, a group of leading 
• economists claimed .earlier 
this week. 

Their report, summarised 
extensively in the Financial 
Times World Trade News sec- 
tion on June 28, can only pro- 
voke howls of disbelief from 
industrialists who are con- 
vinced that their businesses 
are being decimated by cheap 
(and “ unfair ”) imports from 
Hong Kong. South Korea. 
Taiwan, Brazil, Mexico and 
the rest. 

In an attempt to bring the 
discussion down to earth from 
Us macroeconomic (and 
macro-political) heights, we 
publish below the views 
advice of two international 
economists with years of 
experience of talking to the 
business world in terms it can 
understand. Together, they 
try to answer the most crucial 
pair of questions: How great 
Is the competitive threat from 
the NICs, and how should 
management respond? 

COMPANIES THROUGHOUT 
the industrialised world may 
think they have heard enough 
to last them a lifetime about 
the foureided threat that has 
emerged since the early 1970s: 
soaring world inflation; slump- 
ing Western growth; accelerat- 
ing impact of new technology; 
and intensifying competition 
from the more advanced of the 
“ Less Developed Countries,” 
the so-called “ Newly Indus- 
trialising Countries." 

But have Western manage- 
ments done enough to analyse 
the four trends — both indi- 
vidually and in their complex 
interaction — and to plan how 
they can transform the threat 
into a positive opportunity, 
rather than being swamped by 
it? 

The answer, on every count, 
must be no. This applies both 
on the first' three elements, and 
on the fourth: those acronymic 
LDCs, or “NICs” as the more 
advanced members of the 

FEW people yet realise how 
significant a change has taken 
place in the pattern of income 
of the less developed countries. 
Whereas trade in commodities 
once accounted for virtually all 
of their income, today 50 per 
cent of their revenues is derived 
from manufacturing. 

The industrialised Western 
economies- are the major bene- 
ficiaries of these countries’ 
foreign trade, since LDCs do 
little trade with OPEC or Com- 
munist countries, or among 
themselves. But Western indus- 
try is becoming increasingly 
susceptible to the pressures of ' 
competition from the LDCs, 
despite the fact that they are 
not yet fully integrated in world 
trade. They can only become 
so if the industrialised nations 
allow themselves to undergo a 
shift in industrial structure. 
Paradoxically, such changes are 
in the West’s own interests. 

This challenging picture of 
changing industrial patterns 
and the pressures being created 
by them was presented at the 
recent ISC - International 
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THE LDC EXPORT CHALLENGE* 




sectoral 

sectoral 


% of total LDC . 

analysis of 

. analysis of 


exports going 

exports going 

exports going to 


to developed 

to developed . 

other developing 

Product Group . 

countries] - 

countries 

countries. 

Textiles 

543% 

145% 

1M% - 

Clothing . - - 

853 

Z1.D 

• • . . .S3 - -. • 

Electronics - and 




electrical machinery 823 

353 

£J> 

Other madmery and 



transport equipment "213 

. 3J> 

203 

Chemicals 

513 

9.6 

IL5 . 

Iron and steel 

573 

4 J 


Other manufactures 67i 

31.4 

'-2K* 

Total 

£3.4 

1«L9 

1003, 

Notes: * Based on 1974 statistics 


d 

t Taking into account exports 'foot 

shown) to 

centrdf planned 

economies. Yuposbria is counted here as a developed couqtry. 

Source: Sunn of 

the Impact of HtanuUcmred Exports 

from uidastnahsmB 

Countries in Axis i nd Latin America. By Lawrence G. Fr*nkx>. tiPA Comrrmxe* - 

on Changing Incemador**! ReaUUms. Wmxhmgron DC. Novmohgr 1379. 
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fraternity have become known. 

Manag ement's comprehension 
of how the four elements inter- 
act should be aided by a terse 
analysis by Assar Lindbeck, 
Professor ' of international 
Economics at the University of 
Stockholm, first presented at 
this year's Davos Symposium of 
the European Management 
Forum. 

Professor Lind beck's paper 
combined an examination of 
macro-economic and political 
factors with advice to western 
manufacturers on how to res- 
pond to the four-sided challenge. 
Though optimistie on the West’s 
ability to respond to the “LDC 
threat,” taken in isolation, land- 
beck was decidedly less bopeftd 
that it would be able to bring 
itself to make the widespread 
structural change which win be 
necessary to- cope with the other 
three trends. 

- For individual firms, confront- 
ing the LDC challenge. Professor . 
Lindbeck outlined several pos- 
sible strategies, all of them in- 
volving the exploitation of “ the 
unique organisational and tech- 


nological competence ” - which., 
underlies the comparative ad- 
vantage of the ; developed 
countries over the LDCs.- . 

Strongly innovative companies 
might continue to survive by 
developing .successive genera- 
tions of new products {what 
management theorists call the 
“product-cycle policy”). Other 
companies might shift from sell- 
ing 'individual products or 
services to marketing entire 
systems. • • 

On the other hand, some 
might choose to produce mote- 
specialised components, or ser- 
vices, while there would also be 
new co-operative arrangements 
between firms In the developed 
and less developed countries.. . 

While the analysis of Pro- 
fessors Lindbeck and Curzon 
(see below) agree in many 
respects, Lindbeck ' argued 
forcibly that a farther expansion 
of exports from the LDCs could 
not possibly be a general threat 
to the Western economies. 

Empirical studies suggested 
that the displacement of labour 
in the developed countries 
caused by increased Imports 
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Management Symposium in St 
G alien, Switzerland by Gerard 
Curzon, professor of inter- 
national economics at Geneva 
University’s Graduate Institute 
of International Studies and a 
faculty member of the Centre 
d ’Etudes Industrielles. 

Professor Curzon’s presenta- 
tation — a mixture of . bald 
statistics and what he believed 
were the harsh options that 
Western industry faces today — 
contrasted sharply with many of 
the more esoteric contributions 
on the “world economic order" 
at the four-day symposium. 

Set within the historical con- 
text outlined -by Professor 
Curzon, the explosion in the 
economies of the emerging 
industrialised countries has 
been remarkable. 

In the 19th and early 20th 
centuries the UK and the Con- 
tinent formed the only major 
centres of production. The U.S. 
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7703 

i Reserve funds 
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1 Loans and advances 

2.425.1 


13923 

| Net profit 

6^ 

The "Group" 

MONTE DEI FASCHI DI SIENA, BANCA TOSCANA. 

CREDFTO LOMBARDO, . CHEDITO COMMERCIAL^ 
showed at 31 / 12 / 73 , total deposits in sxoess of £ 11,300 ndlBan. 

Capital Resources 
amounted to £ GM5 mflliftn. 

^ Accounts 1979 



then emerged as an indus- 
trialised producer on a world 
scale after 1918, but it was 'not 
until after the Second World 
War that it became what Curzon 
described- as “fully accommo- 
dated ” within the warld trade 
system. More - recently, Japan 
had entered the arena , in the. 
1960s, but it stBI had to be 
fully integrated, he suggested. 

Such places as Hong Kong, 
Taiwan, Singapore and South 
Korea had emerged as “New. 
Japans'* in the 1970s, and the 
1980s would herald - the 
appearance of a dozen or so 
more -countries undergoing 
industrialisation. The number 
of new production centres was 
therefore rising, while the time 
needed for them to emerge and 
be accepted was shortening. 
Could the world trade order 
accommodate them, Curzon 
asked. 

Given that such a situation 
has been faced before, though 
not on such a scale, he believed 
that on the whole it could: How- 
ever, the older industrialised 
countries were being presented 
with two broad options — to pro- 
tect themselves from the emerg- 
ing countries, or to accept shifts 


in . their ' current comparative ; 
advantage over less industria- 
lised countries, while . also . 
specialising ', more , ^ Withu^ 
particular industrial sectors and / 
: remaining. opeo4o trading with - 
all nations. : *'■ R^v.' 

. If countries resorted to pRF, 
tectionisni^fhe Jtex>fe,term costs.’ 
would bei*an “’IfepKctt ^tax^h 
the efficient, parts of their 
export sector; a reduction . 5n 
competition; a • distortion, of ■ 
industrial structures; retaliation 
by other .countries;, a redaction- 
in real Mcomes- abroad: leading 
to a fall in demand for exports; 
and disruption. of third markets 
as exports ponyerged-.oa':'them. 
Anyway, said Professor Curzon, . 
there was no doubt the change 
would come:''. 41 ; ; ,? r. - • 
j If shifts in - the Comparative 
advantage ot industrialised 
countries were accepted (which. ' 
Curzon suggested was'uplikely, •- 
since the nature of political 
decision-taking was more likely 
.to encourage- pretectionism), 
there would be costs in terms of 
unemployment and loss of asset 
values. But the losses could be - 
minimised • by improving the 
functioning of labour maritets- 
and capital maflasts -V? here, 
Curzon reckoned the ahswer jay .. 


both 

^corporate 

. 'fbetoe - of north-south 
r^atiOnshy^ and the attitudes ' 

. was 

also developed.^ Prince Claus 
of the Nethextends. The richer 
economies! had to.'. have an 
interest in developing the pur- 
chasing power ofi poorer 
countries, he asserted. ' The 
growth rate-. • of developing 
countries bad. to be increased, 
-and co-operation- in formulating 
their development policy was 
just as important as shnply giv- 
ing aid. 

; Prince Clans felt that if co- 
operation were to be extended 
beyond just aid, the private 
sectors of the LDCs would have 
to be ■ «H*rdinated . within 
national, development policy. 
For- the private . sectors • of . 
industrialised nations to be in- 
fluenced in their relations with " 
LDCs, it was necessary for 
governments to create the rig|t 
framework and the rigkt 
incentives. ' ~ V 

.Avoidance of iwotectionisd 
was also strongly advocated bfr . 
the Prince. But at- the ssuni 
time, he believed that not al) 
the trade advantages offered ttj 
LDCs in- the past should be* 
continued. ;• ; . , 

Nicholas Leslie i 


Notice to bondholders 

Massey Ferguson Nederland N;V. 

9|% Guaranteed Bonds due 1991 .. 

Notice is hereby given that, pursuant to paragraph 5 (a) of 
the terms and conditions of the bonds USS 4.500,000, — 
principal amount thereof have been purchased by Swiss Bank 
Corporation. Zurich, as purchase agent during the yeaf June 1, 
1979 tn May 31st. 1980. 


June 19S0. 


Massey Ferguson Nederland N.V. 
by the Chase Manhattan Bank N JL 
London, as trustee. 


HOW A COMPANY BOAT CAN HELP FLOAT NEW IDEAS . . . 

M oWie meetings worldwide. Union* mottmkjn ter salesmen and 
customers. Prestire presentation* In Brighton or the Med. Plus Income 
worn chartering. Year company could have all of these with ■ luxury 
yacht trom O.I.P. Marine's fleet. Considerable tax saying advantages 
iqo- Full manasenwm, maintjenancc. crewing and provisions. 

Contact Chris Wingate, 

Brighton Marina, 

Brighton, Sussex, 

BN2 5UF. Telex; 51226. 

699916. 



DJ.P. 
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Prices for the 505 Range start from £6^98 to £7,915- 

Recommended retail price including VAT, car tax and seat belts. 

— Escluding delivery charges and numb® plates. 

Prices correcUt the time of going to press. 


^r Peugeot 505 TI 
V wins German Golden 1 

Steering Wheel Award. 

T^nsisthefirsttime a 
a oh- German car hag won 
this accolade* sponsored. 

by the Springer Group, • 
. publisher of Europe's : 
fc largest Sunday A 
newspaper ~g! 


Peugeot Automobiles (UK) Ltd. 
333 Western Avenue, ' 

London W30RS 
Tel: 01-993 2331 


World famous foi strength. 


“The new car that offers excellent 

handling and power steering as well as 
an outstanding ride to complement its 
very respectable performance. 

“We found it hard to fault.” 

"What the other experts said" 

“With the 505, Peugeot have achieved their aim to 
produce a car that has the excellent nde^ood noise 
swpresaon and comfort of a limousine, but thath^^ n 
the^porty appealof cars froma marque wAasBM^ 


“ TI/STI with newDouvrinengineis the definitive 2.0 
litre four-door saloon? CarMagpzme. December 1979 

“Quite simply, the 505 is an exceUent motorcar . . . good 
atmost things, excellent at some, and poor at none. 


“The 505 is a sensible thoroughly 
developed executive car ... 

“The new 505 has beaten some 

impressive rivals to take its class. 

What Car? magazine Apriimo 


Motor, November 1979 


“It is, above all, a well-balanced car: quiet, well- sprung 

and pleasant to handle? Sunday Telegraph, Decemberl979 

“Ride an'i handlin g of the 505 was impressive. Tbwcar 
of the Year 1980, the Peugeot 505 SR? Caravan , December 1979 

“AsdwaysinaPeugeo^theiidequa^s^^^ 

“The 505’s main appeal is that it is a particularly well 
balanced all-rounder, notable for its quietness and 

comfort” Daily Telegraph, November 1979 


505 STI Interior 


505 Gfi. Dashboard 







iBEhtfcal Pbhb 

EDITED BY ARTHUR BENNETT AND TED SCHOETERS U 


• SAFETY & SECURITY 


Rescue from tall blocks 


• DATA PROCESSING 


Managing projects 


many miles away 


ONE OF the world’s largest en- 
gineering companies, VMF-SlorK 
of Amsterdam, has been co-oper- 
at: rig for a period of time with 
CMC Computer Management 
Group on the development by 
the latter of a world-wide fin- 
ancial system for the financial 
control of major engineering 
projects, to be used by the 
Dutch company. 

The development is a real- 
time. on-line skeleton database 
for project control and it is to 
he marketed jointly by CMC and 
VMF-Stork to the many other 
Internationa! groups that would 
find it particularly useful. 

VHF-Siork now has 55 associ- 
ated companies in various 
countries with 16 production 
companies spread around Lj|e 
world. The group is involved in 
many areas of engineering from 
the building of large cranes to 
drilling platforms and desalina- 
tion plants and it also turns out 
marine diesels and a variety of 
technical rubber products. 
Annual turnover is in the region 
of £3S6m. 

The production control 
'vst cm /PCS! has taken three 
years to develop and is now 
ready m run, which it does 
economically, even for the 
smallest jobs, its originators in 
CMG Netherlands and Stork- 
data assert. Vehicle for the 
?CS at present is an IBM 370 
?■??/] 58. but further develop- 
ments will allow it to be run 
on several types of mini- 
cum outer. 


Access to the PCS is via 
visual display units linked by 
communication lines to the 
main administrative centre in 
Amsterdam. 

One consequence is that the 
site manager of a refinery pro- 
ject in. say. Brazil can obtain 
direct access immediately to all 
the multifarious details which 
affect his job. This en globes all 
budgets and estimates, manager 
mem, labour and materials 
costs and the like. All data Is 
presented in a simple and 
straightforward manner, either 
in Dutch or in English, so that 
the user can readily grasp a 
situation and then feed in his 
own' data for manipulation to 
solve his local problems. 

In this way. a user is absolved 
from a great deal of paperwork, 
but can much more readily 
form a picture of what a site 
situation is, or what is happen- 
ing at headquarters, though this 
may be thousands of miles 
away. 

One advantage of the close 
collaboration' between Stork 
and CMB during the develop- 
ment of the package was that 
it could be continually compared 
with the progress of actual 
VMF-Stork projects throughout 
the world. This gave the 
developers a precision of design 
often absent from computing , 
packages constructed on a 
purely theoretical basis. 

CMG, Sunley House, Bedford 
Park, Croydon, Surrey CRO 2AP 
f 01-681 7631). 


CONSISTING OF climbing rails 
attached lo the outer wails of 
high-rise buildings and cabins 
with cantilevers and drives is a 
flre rescue system from Fried. 
Krupp GmbH, PO Bos 10 22 .52, 
D-4300 Essen 1. . 

The cabins are' . either 
permanently in place on a build- 
ing or can be brought to the 
scene of a fire by the fire 
brigade or rescue team-. 

Important benefits are said to 
be the rescue .rate, the attain- 
able heights, the speeds at 
which ther empty cabin ascends, 
and the short time it takes to 
set up the rescue operation. 

About 310 people can be 
rescued in an hour with the 
cabin . moving up to the tenth 
floor (and about 210 people 
saved - in one hour with the 
cabin moving up to the 45th 
floor). 


Set up time is said to be very 
short— if it is permanently 
attached to the climbing' rails, 
just one minute is required to 
get the cabin really for opera- 
tion (otherwise it takes three to 
five minutes). 

System promises to enhance 
the rescue capability of a fire 
brigade in that it affords access 
to every point on the outer wall 
of a high-rise building, thereby 
making every window a 
potential fire escape route. 

The cabin makes it possible 
to effectively combat a fire 
beyond the range of the fire 
brigade’s ladders, independent 
of stairwells, Jift shafts and 
hallways. 

In addition to affording a 
high degree of safety in the 
event of a fire, the cabin can 
also be used for cleaning the 
building and windows or for 
hoisting materials. 


Day and night watch 


IN A NEW marketing venture, 
telemetry manufacturer Dyna- 
mic Logic, is going into the 
service business. It is using its 
expertise in the design and 
provision of monitoring and 
display equipment to offer 
customers an inexpensive 
alarm monitoring service 
whereby the condition of such 
diverse equipment as cold 
cabinets, environmental test 
ovens, water purifiers, boilers 
and many others is watched 
day and night 
If a fault occurs Dynamic 
Logic will immediately notify 
the client for suitable action to 
be taken. A responsible person 
(or persons) can be contacted 
at any time without the need 
for a caretaker or. other staff 
to be on the premises at night. 


Cassettes store the data 


FlECENT announcements have 
been made by two companies 
about cassette-based units for 
;iic storage of data.' 

A uni: from Data Acquisition, 
'Electron House, Higher Hili- 
cate, Stockport, Cheshire SKI 
3QD f 061-477 388S) is an 
anal.-igue instrumentation 
recorder hut nevertheless 
occupies only 340 by 180 by 
-*130 mm and weighs 8.5 kg. 
Signals from ICOxnV lo 10V can 
be accepted and recording can 
be in frequency modulation 
form i input DC to 1250Hz) or 
direct (30 to 10.000Hz). 

The tape transport is mounted 
fin the top horizontal surface 
and can be remotely controlled 
by plugging a cable-connected 
unit into the front panel. Tape 
speed is 47.6mm/sec and the 
tape position is displayed on 
liquid crystal counter. 

A number of other piug-in 
module $ allow various kinds of 
transducer from the data source 
to be connected. Designated 


DA 1442-4-1, the recorder runs 
for five hours from a recharge- 
able battery pack. 

The second machine is a 
B and K Laboratories product 
and is for digital signal dr 
recording where modern digital 
output measuring instruments 
are in use. Up to 500 kilobytes 
of data can be put on to the 
standard cassette -from IEC/ 
IEEE or B and K bus and read 
out into the bus as necessary. 

The cassette is front panel 
loaded, and its tape situation is 
indicated on a four digit display 
which can be used in the search 
made to find a spot on the tape 
by entry on the front panel'. The 
machine meets ECMA standards 
and the tapes it makes can be 
read by ECMA-compatible com- 
puter terminals. 

Data can be read or recorded 
at 1,000 bytes/sec at the tape 
speed of 15 Inches per second. 
More from the company at Gross 
Lances Road, Houtrlow, Middle- 
sex (01-570 7774). 
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Checks the* cheques 


IMMEDIATE forgery tests on 
banknotes, cheques or certifi- 
cates are claimed to be possible 
with the Mini-Tester manufac- 
tured by BSE-Sichecungstechnik 
AG, Aeu'estrasse 47, Postfach 
171, Vaduz/Liechtenstein. 

Only as large as a cigarette 


lighter, the device is passed 
over the surface of the note, a 
small bulb lighting up if the 
engraving is genuine. Intended 
particularly for checking dollar 
notes, which are said to be 
frequently forged, and U.S. 
certificates, the SO-granune 
device employs a 9-volt battery. 



sound business sense 


Derek Melven, managing director of Ayiesbuiy- 
based TRW-United-Carr, doesn’t take decisions 
■without thoroughly analysing the relevant facts 
and alternatives. 

So before deciding on the right energy 
source for a new plant installation, Derek took 
advice from his local Electricity Board’s Industrial 
Sales Engineer. The company which manufactures 
fastening devices for the automotive industry, 
now uses electricity in four key areas. 

A compressed air drying unit keeps pneumatic 
systems goi ng, electric heat treatment furnaces 
have increased output by half, automatic electro- 
plating gives doser quality control and electric 


fork-lift trucks have greatly improved working 
conditions. • 

“Working experience is proving that we 
made the right choice. Increased output, better 
quality control and improvements in working 
environment are all coming out very close to 
forecast", he says. 

If you'd tike to improve your company’s, 
operating effidency, talk to ah ISE at your local 
Electricity Board. His advice and help is free. 
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QUALITY 

CONTROL 
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dimensions 


Messages written on this device are immediately converted to telex jpnxktoed' tape . 

-w -f- 


and the system can even be 
connected into a radio paging 
system for people on the move. 

Dynamic Logic sees this 
service as an extension, for 
smaller companies, of the 
facilities its present customers 
receive by installing a complete 
telemetry system. The new 
service brings alarm monitoring 
within reach of the man who 
needs it, but for whom even 
the smallest complete telemetry 
system would be uneconomic. 
It also enables customers who 
intend to install their own 
central control at a future 
date to start their system with 
minimum capital expenditure. 

Dynamic Logic. Doncastle 
House. Doncastle Road, Brack- 
nell, Berkshire RG12 4PE. 
Bracknell (0344) 51915. 


Speeds the telex message 


FOR SOME time it has been' remembered that the exeedtive 'is recognised "by-the' processor. 


THE BIG -/layout and measure- 
ment ' ; machines .known . • ' as- 
Portage and marketed in the UK* 
by Crown Windley of Beach’s 
Drive, ChetoSford (0245 651111 
can now be -fitted 'or supplied 

withe micro preprocessorwhich 
enables nnmerical xesults- to be 
displayed fro’m a dzrttom that can 
be chosen toythe user, - 

“Hie machines are widely -used 


appreciated that ' keyboarding originating the message still has which alters its: electronic store jiifcianslW (for vefiiele dimen- 
takes place twice in the conven- to either write the test on paper containing . the ■'< ' message ai^al checking for ‘example) 


tional procedure for sending a or dictate it to a secretary, j. accordingly. When t bp message r.ahd-tfre available in -six sizes 


telex message once by an office — TteiM has new imriv K ready the tape-i^ pdnriied. As ^ TOriieal capacity- firoin 915 


Systems 


Dnoct AntnmaKnn littl WCUBmcieft AC JMW W, 

25 JEFS^JE£2£'- on a one line LED display 


among a nSnbTW °f^tor to 

to offer equipment that allows * 


a cnecK/tne user can see .me ; tb >«440 man' and -horizontal 
last 4a characters he has written amaCitF iroih'685 to tWD bun. 


-With the, preprocessor. fitted. 


'• : The machine can be" supplied parts for inspection can Be bad 
irMTaTa"IK immediately converted to telex (or retrofitted) with 16. 32 or on file slotted grititable without 
ptmchS^tape SS LL a !**. The pad takes fa ^ 48 k_ words of store sp, that 


typewriter keyboard in the- coordinates of the printed words to .16 of . the pads can! be. con- "MSumlQ ,-Tho - n*?c&*ne; 15 
office Then, the telex room has as ^ written, recognises', nected tn theprocessor/punch: ^Structedto use anyflat surf are 
Mb'toSKwl them and sends corresponding the Tatter can- plane 

a message switching system' is S'Stotls to the Deipa processor,' placed and the formeT .cable ; and any-.pomt in .that plane as 

in use. the tape is read elec- *“«*• mM-goaL', a number df - all Mints 

tronicaUy and joins the queue If the user makes a mistake o®** locations. , . . 

for sending. . . .he goes back to the character More-from toe. company *f '56.* aSaebStoed with 

However, further time saving position that is to be changed Chiswick High- Road, -London - M nrm 

can be effected when it is and overwrites it. The location W4.1SZ (01-^05 ?301). \ 

l 1 '.' ' -• . y' ! ■! . machine. v"ciH>iriinates, often 

• MATPDIAI <S '.“.more or less meaningless to the 

1 .operator!^«3?s the. company. The 

• g* ji r • . .• ' j -’measureinenthad/can easily be 

Clear view of the picture - comptment- -hy ^JslOtttog jts base 

!-v : *v : .’ mtn ah'appropriate part of the 
NON - REFLECTIVE material is. therefore, a useful material tip scoring tooh and a - straight grid on fhetaBle -surface, 

for picture glazing, G lodes for covering posters or pictures edge. After scoring two : : or t jL 

Anti-Glare, costing only half as hung in schools, nurseries nr three -times to ^ Tnalte-a “V -, T 


only to transmit the tape or, if ^ - 
a message switching system is SiSDa r s 
in use, the tape is read elec- 1>anc ^' 
tronical]?' and joins the queue If tl 
for sending. he got 


If the user makes a 
he goes back to the character 


Q MATERIALS 


Clear view of the picture 


NON - REFLECTIVE material 


much as non-reflective glass, has other places for the benefit of * shaped cut- in the surface, the 


been developed by Richard young children. 


sheet can be- broken J to gtve 


Daleman of London. Glodex is 50 Der cent liahter clean - edge* along tb'e 

2SP5* “5S f £5?JS5S th2 being n£de .'"“•Jfsh 




which obscure the subject thei ^ 

The new material is extruded W2re fipi ( 
from clear polystyrene in a 
thickness of 1.8 mm and because bunders’ 
the rigid sheet has three times ^ . 


in the DIY. homecare and hard- 
ware fields, as well as through 


is possible' to produce shapra to 
fit -circular . or /oval -picture 


sheet plastics stockists and 

builders’ merchants. ' When Pfoperfy.^ -combuied with 


the rigid sheet has three times ^ f virtnaUv ihdis- its weight, make it auit- 
; t he -3f SSguWiible from noweflectiS for many ta'n^nf window 

use U n i Sjmed^to an &*** avd has simiIar darily ’ pf sales display, ,v 

impact heavy enough to cause Glodex can be cut as easily „ 
breakage, there are no razor- ’ ' ” 


DIRECT GAS-FfRED 
SPACE HEATING 

PROCESS HEATING 


Richard Daleman, 32S -Latimer. 


as melamime- faced decorative Road. London WiO. 6RE* 01-969 


sharp edges to inflict injury. It laminates, using the same hard- 7455. 
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East Rand Gold and 
Company Liili 




(Incorporated in the Republic of South Afric 



; „ . .• *• ; 

-. ■’ >--->•• i 

■ V. - «• 1 

v_vcv . ■ •? .1 i 




Extracts from the review by the Chairman Mr, K F. Oppenheimer V v • 


Financial and operating results 

I am pleased to report that Ergo's operating profit In its second full 
year of operations rose by R46.9 million to R64.9 million. After 
deducting net sundry expenditure and adding retained profit 
brought forward, the sum available for appropriation was R64.5 
million. An amount of R1 9.5 million was appropriated towards the 
total capital expenditure incurred since inception, leaving a balance 
of H9.1 million still lo be financed by shareholders' funds. After 
taking into account declared dividends of R44 million, or RI.IO a - 
share, retained profit at March 31 1 380 stood at slightly more than' 
R1 million. No tax was payable because of a computed tax loss 
carried forward of R1 07.4 million. 

Revenue from gold and silver almost trebled to R66 million while 
sales of uranium oxide and sulphuric acid yielded R28^2 million 
compared with R19.2 million in the previous year. Increases in the 
price of the company's products, including a rise in the average 
gold price received from $220 to $422 an ounce, accounted for 
R33.7 million of the total improvement in revenue of R52.5 million . 
and greater throughput together with higher recoveries for the rest 
The targets set at the beginning of the year for gold and uranium’ 
production were exceeded and the plant is now operating on a con- 
sistent basis. During the year 1 8.4 million ions of slime were treated 
from which 5 763 kilograms, of gold. 273 tons "of uranium and 
434 000 tons of sulphuric acid and oleum were recovered. Because 
of the higher throughput, working costs at R1.56 per ton of slime 
treated were only 1 1 per cent above those of the previous year. 

Loans of R1 8.7 million from Anglo American Corporation, foreign 
sources and building societies were repaid during the~year, the only 
outstanding loan of R1 68 000 being from a uranium customer. 


latedexplarabo n activrty and the plan King bf addft^aVimriWL.The •; 
likelihbodbf greoter supplies of uran*djm;-^weil ^'pfwarHr^ brgh -! y 
interest ra^suty^aa^ttypwrsuaded^e^ 
companies to dispo^ s of part of' their InveqtoiyyTh^by i^tttridV 
additionaf pressure op a itafready.vyeak market tfowftver, intttefabe 4 
of a declining piice and escalating eotploration; capital . 

tion costs;.1r is pro ba that the co mmisSionir^ ■ of ^ome-bifiThe; ■ ' ^ 
projected new mi nets will tie defeyed. ; ; ■.[; . : ' 

• Despite the curre.ritiyti^iresJ^ tTTarl^ ft is'ciear-ti^ 1 ' 

coaf- based energy soure^ wtff farnairLm the'foresee^le^A^-tf^^ 7t : 
only viable alternatives to oit which is.-birccmrhg. ^EbhHji^^ - '•/ 
expensf ve..Derharid ^or' Drab rum is, therefore bm^Wstrenglhen . & 

■ Byeriif pricMtekasomatifrie to recover. '[ . . r . ."S' : 

Su/phOriq a'^d <3 

A world shortage of sulpftuthars caused spdt prides fwboth sulphtfl" ^ ;. 


to be ‘.temiwrarilV: ^kely^xhfe 
Western world mdvesJhtc^n ecbribmic f ecasaidru-' ^i'V *r . *. *- >-V ■ ’j , 
Ergo_ majpy^roik^&rQrsufp^c - 

substah ti ally xeifs rqwmber' Fdrtu irately'' Ergb'use^ oWnp|Int*iw^ 

aad^ hi^fwoostV 
Hoyvevefcicb^ b^sb jego's _poU acid; protfttotiqw': 

other then tbat "r^qQ ireef for hs bwh coftsurriptlbir^for- safe iinder 1 
long-temi - contracts nnainiy to .the fertiliser industry; ~ai such Ergo 
has not benefited Ip any merited extent Tram the iijcreased spot 
prices for acid. Although &go. may have sacrificed short-term gains 
in this way, it is fell that a strong stable acid market isto tlie longer- 
term benefit both of the company and of Sou th Africa as^ whole. - - 


Gold 

During the year under review, the price of gold more than doubled, 
opening on April 2 1979 at $240 and closing at the end of March 
1980 at $495 after reacting from the record pf $850 set' on 
January 21. 

The price now appears to be consolidating around $500 in much- 
quieter market conditions. 

Supplies to the market in 1 979 are estimated to have fallen slightly 
wrrh increased sales by the US Treasury nearly offsetting the decline 
in sales by Russia and the IMF. However, the structure of the market 
changed as greater demand by investors replaced a decrease in 
fabrication offtake. This mainly occurred towards the end of toe year, 
when both manufacturers and retailers found it difficult to finance, 
replacement of their stocks at the prevailing high volap'fe prices and 
high interest rates. Possible sales by investors of their additional 
holdings during 1 980 are likely lo be matched by a drop in supplies 
to the market. The US authorities have apparently reconsidered their 
gold sales policy so that further sales by the US Treasury are unlikely 
in the near term. The IMF too, wrih its auction sale on May -7, has 
come to the end of its four year sales programme and further sales 
will probably not be made at least until proposalsforthe-substitution 
account ha ve been finalised. 

The gold market. I believe, will take some time to recover from the- 
events of toe last few months and toe price in the immediate future 
may still be determined, largely by perceptions of political climate. 
Because price stability is essential to a manufacturing industry such 
as gold fabrication, it is very desirable that toe current consolidation 
in price dampens further speculation so that fabrication demand 
can revive. 


Capital expenditure . . ' . . • 

Capital expenditure during the year amounted to fr7j5 million which 
included ,R1 J5 million for! final payments on the initial project^The 
balance was spent on modifications and-additibns'to the original 
plant to ensure more efficient operations. toe Equipping of Springs. 
No. 1 dam and extensions to the civil works at the tailings dam. 
Forecast expenditore for the current year is R6’mlHiotox|f which " 
R4.2 million is earmarked for further improvements totheftotetion, 
gold and uranium plants^ . * 

1 should like to -mention that the total cost of the Initial .project, 
excluding stores.inVehtories, wasR141 million— less tban-toree per 
cen t above the astimate published in toe prospering '• 




The Electricity Council. England and W« 


Uranium 

Uranium prices declined in toe face of a. market surplus which Ie 
likely to continue in toe short to medium term future. There have 
been a number of contnbutory factors, forecast demand has fallen . 
substantially from the peaks envisaged after toe 1973/74 oil crisis; 
toe growing gap between actual and planned world-wide econo- 
mic activity together with energy conservation efforts have caused 
a downturn in growth projections of .energy demand, leading in 
turn to the curtailment of programmes to install additional electricity 
generating capacity,' and the nuclear power industry has been sub- 
jected to protracted delays in obtaining toe necessary consents to 
construct plants. 

Furthermore, the rapid price increase during the mid-1970s stimu- 


Prospeetsforthe current year . ~ 

The'treairnent'of .Springs No. 2 dam with, a gold. content of 0.75 
grams a ton.wak completed in April 1980"and operations have 
moved to Springs No. 1 dam where the grade-ts estimated at 0.63 : : 
grams a tori. in. spite of the anticipated reduction in average gold - 
grade of slimes treated from OBI to 0.79 grams a ton. toe target ! 
for the forthcoming year has been set at 6000 kg .which is four pef-i/ 
cent-hfgher than- the previous year's production. Targets- Jor toe 
. company's other two products, too : 240 tons bf-uranfum and' 1 ’ -'' 
500 000 tons of su[ph uric acid and oleum. ■ , ■ ■ . •- 

Although these targets, wfth toe exception ofihatfor urarihim; fail - 
below. those envisaged jn the prospectus, experience now mdicates " . 
toatthe revised Jiguresara closer tothaproduction Iqvals which can' - - 
' be achieved with existing technology -and plant capacity- Nevertoe- '' 
tess.eftorts.ars continuing to.improue technical eftidenems and the 
declme in ■staff turnover, as a loyal and effective labour force * •. 

gradually-esta bfished, augurs well for toe current year.- 

To maintain last year's operating profit after alfawng for.predictetf ' : 
uort cost increases arising from .^calatiofi and. lower-grades, arid • 
taking .into .consideration proto on uranium and- add safes* an ' 

• average gold price, of ..$440 isjrequired.- -The 'company;- -i* : not ‘ 1 
expectedtobeliablefonaxinthecurreBrfinahcialyear. ' 


V; Tbeenrtuaf report and Chairmsn’bstatementmay be obtained 
from Chaner^onsondaiedUmitedbTfKO.Box t(&Cftarfaf r H<Akdl 
Park Street. Ashford. KenrTN24'8£U or 40, HolbomVJ^L 

f.fmrtnn Pr^t 0"f A-1 TU- ; •' .. - 
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- ~5S: the rmarfcabfe leader who personified Yugoslavia, has gone but the country is committed 

to following ihe unique Socialist path that he. established. Its complex self-managing system will have to adjust 
. to the style of the. new collective leadership, which is already tackling the prosaic problems 
any modern state.- including inflation and an increased balance of payments deficit. 


of Tito 
remains 
% force 

By Anthony Robinson 

EVEBY DAY a long queue forms 
' . outside- Borba, the Communist 
.Party newspaper in Belgrade’s 
liars: and Lenin Square. It is 
made up of ordinary Yugoslaves 
waiting, patiently for hours to 
buy: filigree lapel badges tracing 
Tito's signature or little enamel 
J portraifcs-of the founding father 
. of modern Socialist Yugoslavia. 

, At the same time the police 
rare, frequently obliged to use 
...‘the" radio to ask people not to 
visit .Tub’s tomb just jet aas the 
crowdsli&ve been getting top big 
to handle. Everywhere one sees 
the slogan “ 'nto we pro mise to 
- follow in jdut path.” 

It all adds up to an- extra- 
Bardin ajy, unsolicited testimonial 
if. refect ind-affection for Tito 
: 4fcd-'a}so to the strength of 
:pdppiar support ior.'continuatloh 
of ^unique; brand of non- 
aligned . self - management 
socialism developed over the 
last" 35 -years. 

' . In. human terms many would 
have wished President Tito a 
speedier and less painful end. 
But in political tehns during his 
last, prolonged struggle he un- 
doubtedly performed , a big ser- 
vice to Yugoslavia. His final ill- 
jje^s permitted the, long-prepaxed 
■gBgKsriOttvto-.odllectiva.Jmider- 
- -to - : come - Hinted-- i^Sng 


smoothly. It also allowed 
ordinary Yugoslavs time to 
adjust themselves psychologic- 
ally to a future without the 
charismatic personality who had 
' guided them for nearly 40 years. 

Barely ten days after Presi- 
dent Tito’s funeral the system 
of annual rotation of posts in 
the eight-man collective state 
presidency — composed of one 
representative from each of the 
. country's six. republics and two 
autonomous provinces — swung 
into . . action. Mr. Cvijetin 
Afzjatovlc, the representative for 
■ Bosnia-Herzegovina, took over 
as president of the State 
Praesidium from 1 Mr. Lazar 
Kolisevski. whose annual turn 
expired. In October, Mr. Stevan 
Doronjski - will in turn step 
down as president of the 23-man 
collective Praesidium which 
controls the country’s only 
political party, the 1.7m-strong 
League of Communists. 

In practical terms the func- 
tions of the state presidency are 
largely ceremonial. The League 
of Communists has the principal 
responsibility for running the 
country’s affairs and its role as 
the country's guiding light was 
deliberately underlined in Mr.. 
Doronjski’s graveside eulogy. 

But. the party, although an 
all-Yugoslav institution like the 
armed forces; the security 
establishment and the national 
bank, is itself also organised on 
republican lines, reflecting the 
highly devolved federal struc- 
ture of contemporary Yugo- 
slavia. The federal government 
in Belgrade has practically 
“ withered away " following the 
constitutional and legal reforms 
since 1874. _ It is now prin- 
cipally concerned with the 
currency,. 1 foreign affairs, 
national defence and adminis- 
tering the regional development 
fund. 


Economic power has been de- 
volved to the thousands of self-, 
managing enterprises and the 
so-called self-managing com- 
munities of interest which look 
after health, education, local 
government and welfare. 
Through this unique system 
Yugoslavia has done away with 
the totalitarian presence of 
state and party which still 
characterises so-called real 
socialism in Eastern' Europe. 


Plurality 


The Communist Party, 
although it is the only political 
party, has developed along lines 
intended to reflect what the 
parly's former chief ideologist. 
Mr. Edvard Kardelj, defined as 
"the plurality of self-managing 
interests.” Since the 1978 Party 
Congress, the party has allowed 
much freer discussion within 
its ranks, allows members to 
hold minority views and is ex- 
pected to justify its role as the 
guiding light by its sensitivity 
to the changes taking place in 
society at large. 

Now, however, this extra- 
ordinarily complex system, de- 
signed to spread democracy and 
participation as widely as pos- 
sible and respect' the diversity 
of the country itself, has to be 
run without either the man who 
created it-— Mr. Kardelj, who 
died last year — or the man who 
up to now has symbolised Yugo- 
slav unity and acted as final 
arbiter — Tito himself. 

Clearly, there will be changes 
in the future. There is a wide- 
spread recognition among the 
Yugoslav leadership and society 
at large that any attempt to 
stop the clock, or even return 
towards the more rigid and 
authoritarian mould of conven- 
tional East European regimes, 
would; be both impossible and 
counter-productive. 

Instead, the collective leader- 


ship’s thinking is now 
orientated towards more open 
and frank discussion of Yugo- 
slavia’s problems, and towards 
policies aimed at making 
Yugoslavs accept their responsi- 
bilities as self-managers for the 
country's economic as well as 
social and political health. 

Free discussion will continue 
to have its limits however. Stiff 
prison sentences have just been 
handed out to members of 
nationalist groups in both 
Croatia and Kosovo. The mess- 
age these sentences convey is 
that any perceived threat to 
Yugoslavia’s unity will be 
treated severely. 

Advocacy of a multi-party 
system also will remain a taboo 
subject for the foreseeable 
future. This is partly an ideo- 
logical question but also reflects 
fears that a multi-party system 
under Yugoslav conditions 
would develop inevitably along 
national and ethnic lines. This, 
so the argument goes, would 
represent a threat to the con- 
tinuing unity of federal 
Socialist Yugoslavia. 

Preserving Yugoslavia's “unity 
in diversity” is one of the collec- 
tive leadership’s main tasks. 
But one of the inevitable ques- 
tions asked by Western 
observers in particular is how 
long the unity of the collective 
leadership itself will be main- 
tained. 

The present system in all its 
intricacy is a highlv-artificial 
one. in the sense of being a 
deliberately-created artifice, the 
expression of a complex ideo- 
logical conception. Moreover, 
the Balkan tradition favoms the 
charismatic leader. At present 
there is none in sight; perhaps 
none is needed. 

Yugoslavia, like the rest of 
the world, no longer lives in 
heroic times. The problems of a 
modern, industrialised and in- 


BAStC STATISTICS 

Area 9 8,766 sq miles 

Population (1978) 21.9m 

G2VP (1978) 895.8bzt dinar 


Per capita 40,887 dinar 

(62,193) 

Trade (1978) 

Exports 103,496m dinar 

Imports 182,286m dinar 

Trade with UK (1979) 

Exports- £51.3m 

Imports £173 Jhn 

Inflation rate 

(1979 ) 21.4 per cent 

Currency: 

New Yugoslav dinar 
£ = 63.758 (16/6/SO) 

creasingly urban society in the 
technological age are not the 
same as those which faced the 
partisan generation from which 
Tito sprang. Nevertheless, it 
would be quite remarkable if 
someone did not eventually 
emerge from the younger gener- 
ation as primus inter pares. 

In the meantime Yugo- 
slavia faces many of the tire- 
some prosaic problems of econ- 
omic survival and social adjust- 
ment common to all. In recent 
years Yugoslavia has been "liv- 
ing beyond its means. The self- 
managing enterprises have 
shown enormous enthusiasm for 
investment. They have also been 
under great pressure to create 
new jobs and pay higher wages 
and salaries. 

At the same time, in spite of 
all the campaigns against 
bureaucratism, the fact is that 
the devolution of power to the 
republics and the need for co- 
ordination in the whole self- 
mangement system has led to 
a tremendous proliferation of 
what the UK knows as 
"quangos” and committees of 
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President Tito’s casket stands in front of the principal guests at last month’s funeral 
in Belgrade. They include Mr. Gromyko, the Soviet Prime Minister, Mr. Brezhnev, 
the Soviet President, Chairman Hua Kuo-feng of China, Prince Philip, 

Mrs. Thatcher and Mr. Callaghan, Opposition leader 


one kind or another. 

The net result is that Yugo- 
slavia has been consuming more 
than it has been producing; pro- 
ductivity has risen but slowly 
and the most visible conse- 
quence is a sharp increase in 
the balance of payments deficit 
to more than $4bn last year and 
inflation currently r unn ing at 
about 26 per cent 

Drastic action to get the 
economy back on an. even keel 
was clearly overdue. But the 
combination of President Tito's 
illness and' the slowness of the 
decision-making process in 
such a highly-devolved system 
prevented it Then on June 5 
the collective leadership finally 
took the bull by the horns. The 
Prime Minister, Mr. Veselin 
Djuranovic, announced a drastic 
30 per cent devaluation of the 
dinar on top of the ten per cent 
ithas already floated downwards 
over the first six months of the 
year. 

Sacrifices 

This was the first and most 
important part of a new econo- 
mic stabilisation programme 
which, to succeed, will require 
considerable sacrifices and 
changed attitudes towards work- 
ing, productivity and. income, if 


the result is not to be merely 
uncontrollable inflation. 

The aim is to reverse the 
steady decline in Yugoslavia’s 
export performance and com- 
petitivity in recent years. 
The . devaluation accompanies 
measures to restrict the overall 
level of investment, keep per- 
sonal incomes well below enter- 
prise income and cut Govern- 
ment spending. t 

At a stroke the devaluation, 
it is hoped, will stimulate ex- 
ports, boost foreign tourism and 
emigrant remittances and also 
encourage domestic import sub- 
stitution. At the same time in- 
vestment in prestige and social 
projects is being cut aud 
priority given to export credits, 
and investment in domestic 
energy and raw material 
sources and agriculture. 

Before the devaluation deci- 
sion the economy had already 
been slowing down considerably, 
in line with plans to cut GNP 
growth to about 5 per cent from 
the 6-7 per cent level of recent 
years. Now the domestic down- 
turn -.is expected to be even 
more severe and this inevitably 
will affect both employment and 
incomes. 

Greater use of the market 
price system to allocate re- 


sources within the economy, 
and phasing out of food, rent 
and other subsidies, meanwhile, 
is being accompanied by new 
legislation aimed at putting 
small private enterprises on a 
more open legal footing. 

The authorities are at pains 
to underline that this does not 
mean ideological backsliding 
towards a more free enterprise 
system but recognition of the 
contribution which small-scale 
private enterprises and capital 
can make to improving services 
and tourism, as well as in pro- 
viding a more flexible source of 
supply on a contractual basis to 
the socialised self-managing 
enterprises. 

The hope is that the sacrifices 
will be short and sharp but suffi- 
cient to get the economy back 
on an even keel before renew- 
ing faster, but more balanced 
growth, over tbe rest of the 
decade^ 

It certainly will be a testing 
time for Yugoslavia. The next 
few months will show whether 
Yugoslavia without Tito can 
show the discipline and flexi- 
bility to pull through what is 
likely to be a period of consider- 
able economic hardship without 
re-opening the regional rivalries 
and class antagonisms which 
have surfaced in the past. 


The worldwide orientation ■ 

gorenje 


for industrial use. Electrical connectors. Welding 
■quinism. Metal cleaning agents. Sewn wood 
and chipboard panels. 

Over the 25 years being in existence Gorenje 
has produced 25.3 million products, the reel 
proof of our high standard of quality is the 
fact that 18 million products have been sold 
in the home market Bnd 7.3 million were sold 
in the world market including all five continents. 

Statements from the annual report 1979 



Panoramic view of the original factory. 

Every third . product of Gorenje goes Into the 
international market- This production and 
business policy is the result of the level of 
dBvalopmant attained and a condition for further 
growth. . 

In more- than twenty-five years sjnce'lts incep- 
tion. Gorenje has passed through all stages of 
development: from a bumble beginning In pro- 
duction;, to e fully developed system or economy 
In mass, production, the acquisition and applica- 
tion of' the most advanced technology, research 
and development- and export sales reaching 
siny-two countries of tbe world. The image of 
the luture development of Gorenje is shaped 
fay Uia research end development unit of Gorenje 
which . ie- continuously In co-operation with 
authoritative scientific institutions in Yugoslavia 
and abroad. 

The tang .win strategy of Gorenje Is aiming for 
an even doser .association with the world 
market end' can be seen through the activity 
on the mremottonal market, so providing a 
foundation for productionall commarciai and 
service oigenrsetions. 

Nine productions] 
organisations in foreign 
o untries 

•mint ventures are the main connection with the 
worfd. production and the world- market. The 
baaie ilnk up -of fire Goreflje -COAL (Composite 
Organisation of Associated Labour), with foreign 
countries faas teen established fay means of nine, 
loint venture enterprises, which are all located 
outside Yugoslavia. These organisations assist 
Goranjq in -exporting moat of its products. 

Oar foreign . repguanra&'vB offiees In Chicago, 
London. Prague, Bud Upon and Berlin (Garmon 
Democratic Republic), are of great importancs 
In this' respect 

Thau him enterprises give credence to the 
adage popular among Gorenje employees, namely 
that there should be no difference In the 
attitude toward either 'the home market or Its 
foreign counterpart. The market should be 
aimply looked et ea uniform. This principle is 
highly respected within the Gorenje enterprise. 


la 1985 — -fifteen 
enterprises in foreign 
countries 

It is planned and expected that by 1S8S Gorenje 
will have fifteen enterprises of its own, function* 
rng outside . Yugoslavia. Perhaps in time even 
this number may prove inadequate to the 
growing needs and further increases may be 
necessary. 

The experience derived iram our past activities 
points to -the lact that this particular situation 
ol ** being a gufiftt ” in a- foreign market is 
very good and now all that is required is soma 
addition and finalisation. 

So numorous and genuine were ouf relotionships 
with I o reign countries, enterprises of world fame 
and customers that they became permanent. 
This gives us -tremendius satis faction. The 
world can rely on Gorenje. In order to be 
constantly involved in the world market means 
to integrate oneself within the world dimensions 
of industrial development, new technology and 
up-to-date business techniques. 

The production programme 
and capacity 

Gorenje has eleven production organissticne 
completed in B-piograrame producing units, 
which can be diversified- accordingly. 

These are the major production activities; 
Household equipment; Large and small electrical 
appliances. Kitchen furniture and' utensils. 
Miscellaneous electronics; Video equipment, 
audio equipment aenais and linings. 
Professional electronics and. computers; Audio 
and visual. Medical electronics. 

Agricultural technique; Gardening and agri- 
cultural implements. Mechanical devices for 
farmers. Equipment for the food, processing 
industry. 

Building dements end installations: Heating and 
'ventilating. Aggregates for water sanitation. 
Insulation. 

.Various materials, elements, semi finished 
products, components, products and aggregates 


Total revenue 

(in 000 din.). 15.843.Kl 22.113.131 140 
Gmss Income 

(in 000 dm.) 2,707.230 3,613,448 133 

Average number 

ol employed 15.417 16,482 107 

Gorenje owned enterprises 

Gorenje Venriebs GmbH Leonrodstrasse 68/111 

Tel: Q89/192Q35 

Telex: 5215960 

8000 Munches 19 

BRO 

Gorenje Handeisgeselschafts GmbH 
Sudbabnhol Lagersirasse C. 

Tel: 222 649 131 
Telex: 76423 
1100 Wien 
Osterreich 

Gorenje Skendinsvien ApS Neveriend 13 

Tel: 2 459255, 2 459153 

Telex: 33381 

OK - 2600 GlOStiup 

Danmark 

Gorenje Karting Electronic GmbH & Co. 

Ter: 086 41/411 
Telex 56-3 342 
Postfech 1120 
D - 8217 Grass au 
BRD 

Goren je Pac ific Pty Ltd. 8 West Snow 
Telex 25765 - 

North Sydney 
Auetralia 

Gorenje Karting Italia S.r.l." 

Viale C. Espinasse 163 

Tel: 309 8251 

Telex: MONDOM 331 109 

20156 Milano 

Italia 

Partly owned enterprises 

. Gorenje Hellas EqEL Ermou Street 44 
Tel: 31 231995. 271800 
Telex: 418232 
Thessaloniki 
Greece 

Gorenje Sidex, 4 Rue Cave 
Tel: 1 737 18 15. 270 80 53 
Telex: 610973 613917 
92300 Levallais Perret 
France- 

N-gera Gorenje Ltd.. Batkley Street 1-9 

Telex: 5SIP- 11143 

Lagos 

Nigeria, v/est Africa 


Representative offices 

Mr. C. Kosak, Director 

Gorenje Plants fUKJ 

ttap tea amative Office: Gossan! House 

Seville Row 7/8 

Tel: 01-437 6302, 01-437 6303 

Telex: 21419 

London W1X AF 

Great Britain 

Gorenje Vertretung. Warachaverstrasse 8/IV 
. Tel: 589557a, 5892591 
Telex: 112468 
1034 Berlin 
DOS 
Gorenje 

Representative Office CSSR. Rajaka ulica 3/1 

Bratislava 

CSSR 

Raoreaentetiva Office Bud impes lb— -Gorenje 

Dosza Gyprgy ui 32 

Tat: 214 044 

Telex: 226343 

Budapest 

Kungaria 

Representative Office: Gorenje— USA 
USA— Metalka. International INC. 

S75 North Michigan Avenue, 

John Hancock Center, Suite 3044 
Chicago 

Jlfi.ieis 60611 USA 
Tel: 312 787 1332 
Telex: 253567 


Further Information may be obtained from: 
Public Relations Olfica, Gorenje COAL 
63323 Veienje. Cdjsfca Casta 5a 
Telex; 33 616 yu soger 
Tel: 063 SSI 000 veienje 


RADE KONCAR 


helping (o generate 
a heller world 

Today we can claim many years experience and a reputation 
for reliability in the field of : 

— designing, manufacturing, testing, installing and maintaining 
electrical equipment intended for power generation, 
transmission and distribution. 

— design and construction of projects and complete electrical power 
supplyplants; metallurgy plants, mining, oil, 
petrochemical and process industry, railroads, shipping and off-shore plants. 

Our experience covers all decisive fields in the 
progress and development of national economies in morethan 
70 countries, spanning five continents. 


We are hacked by a modern organisation of production and business management and by scientific 
research and application of up to date technology, high quality production with competitive costs and a 
staff potential comprising 19,000 employees including 3.600 with university degrees, within 42 factories, 

marketing departments and other organisations. 
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RADE KONCAR 

Eleetriul Industries and Engineering. Zagreb 
Yugoslavia Follerovq ietaliite 22 


France: nuclear recewch institute 


Yugoslavia: Hade Koniar" 41000 Zagreb. FaBemvo setafisto 22; phone 561-022. 31-159; Fed. Republic of Germany c-'oCErfl A G.m.b.K. FranMu* 'M, Ulmcn Sfr. 37-15, 'LY. 

pbona: M6J1J 72-07-31 jo 36, tata; 04-13409 and J3578 EEFRA D; Italy "hade Koncj>“ Etewwwcraraa. 2DI2I iJSmoifia Mann 3. pho’v: £4-657, ale*: RAKO JWTL352I0* Franca- c-'o 
SoaBBCommacialoFiance-Vugosto. , t.420RueSi-HonQre J Pans 8, phone: 2KJ-34-7E.U4ev: FflANlljGZiD-311 pans; GiKhoatovokia: Praha 1. Uwtesaixuwa fi/i ijsso cgn» 

takau £2-12-5); Poland: Weruaua. Srpftrinri. phone: 2680 GUWO, telex; 81-34 W KONCAR: USSR; c "a Kcor-.ercMLa ishnicca&eMaraby ftwoirenn 5FR Juqosbvp Moskva * 
MosiifemOTataftf 42; Arab Republic of Egypt: Iflgre Branch Office. Cuo 13, Sj ravaOdkky. P O. Hoc 732. ohm: 3JJ-92T, oate OEUNGRE CAIRO, * ’ 

Great Britain; hgra, imperial Btuttnsp, 55, lungSAOj; London V i CL To: C 1 -U. 3 - 75 U 4. TutecCw&S, 







16 


• Financial Times Friday; June 20 1980 


WHEN TRADE IS CONCERNED 
WE CAN BRING TOGETHER 
MOST PARTS OF THE WORLD 

GENERALEXPORT 

INTERNATIONAL TRADING COMPANY, 

YUGOSLAVIA, BELGRADE 

OUR THREE COMPANIES IN LONDON: 

BSJL CENEX CO. LTD. 

CENTROPRODUCT LTD. 

YUGOTOURS LTD. 

arc just three of over 60 organisations '» over 30 countries that ■will 
be onljr too pleased to be ax your service. With the backing of a 
group of seven specialised import-export organisations based in 
Yugoslavia, its own air-transport company — Aviogenex. an inter- 
national travel agency — Yugotocrs, and the Belgrade Inter- 
Contrnentai hotel-— -we may be the partner you need if dealing in 
any kind of: food, textiles, lather, timber, diemtcads, pharmaceutical 
and oil products, metals and non-ferrous metals, motor vehicles, 
shipbuilding, capital inve s t m e n t, industrial and other equipment, 
transfer of know how, tourism, etc. 

INQUIRIES WELCOME AT: 

. B.S.E. GENEX CO.' LTD. 

Hcddon House, 149-151 Regent Street, London WTR 8HP. 

Tel.* 01/734-1371, 01/734-7101. Tela: 24581 GENEX LON. 

CENTROPRODUCT LTD. 

Heddon House, 149-151 Regent Street, London W1R 8HP. 

TeL: 01/734-1371, 01/734-7101. Telex: 28135 GENEX LON. 

YUGOTOURS LTD. 

Chesharn House, 150 Regent Street, London W1R 8HP 
Trie 734-7321. Telex: 263543 YUGOTOURS LTD. 

GENERALEXPORT 

Belgrade, DJure Dpkovia 31, P.O. Box 636. 

TeL: 764-622. Tdex: 11228 YU GS4EX. 


SMELT 


ENGINEERING CONTRACTORS 
FOR INDUSTRIAL PLANTS 
61001 Ljubljana 
Vojkova 61, POB 465 
Telex : 31376 YU SMELT 

In Metallurgy, Metal Casting and Finishing, Power 
Generation, Production of Building Materials, 
Chemical Industry, Material Handling, 
Environmental Protection 

SMELT CARRIES OUT: 

Consulting, pre-feasibility and feasibility studies, 
market surveys and analyses, selection of technology, 
tenders and technical specifications, project 
engineering, selection of equipment, construction 
of industrial plants on “ turn-key " basis, inspection 
during construction and plant erection, supervision 
during trial run, professional staff training, import 
and export services, as well as complex engineering. 
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IF A COUNTRYS power could 
be calculated on the basis of the 
number of friends it has in the 
world, Yugoslavia would be a 
Superpower. More than 40 
countries televised . President 
Titb’s funeral live last month and 
over 120 world leaders flew to 
Belgrade to pay homage to one 
of the undisputed great leaders 
of the 20th century. 

They also indulged in 9 
frenetic round of informal 
summit diplomacy- For two 
days Belgrade became the 
centre of world diplomacy, a 
tribute both to President Tito 
and the non-aligned policy 
through which Yugoslavia 
achieved a sturdy independence 
from the two Superpowers and 
close relations with the newly- 
independent nations of the 
Third World, for whose freedom 
from colonialism Yugoslavia 
had always campaigned. 

.Yugoslavia intends to con- 
tinue the policies which have 
both served Yugoslavia well and 
contributed to the security of 
others. 

In retrospect, Stalin did a 
great service by expelling Yugo- 
slavia from Cominfonn, the 
Soviet-led world Communist 
organisation, in 1948. He not 
only stimulated Yugoslavia’s 
search for Its own national 
path to socialism but 
also gave powerful encourage- 
ment to the liberation of other 
socialist countries from the 
theory of a monolithic world 
Communist movement based in 
Moscow. 

For Yugoslavia, the emancipa- 
tion from Moscow is irrevocable. 
The terms of its relationship 
with the Kremlin were dearly 
spelt out iu die Belgrade 
Declaration signed at tile end 
of Mr. Khruschev’s “Journey 
to Canossa” in 1955. Hence- 
forth, it said, relations between 
the two countries would be 
based on the principles of 
independence, sovereignty, 
equality, non-interference in 
internal affairs and mutual 
respect 

Mr. Brezhnev, the Soviet 
President underlined the Soviet 
Union’s continuing interest in 
Yugoslavia by his presence at 


President Tito’s funeral. His 
presence there ensured that 
top-level delegations would 
come from all the other East 
European countries too, includ- 
ing Mr. Todor Zhivkov of 
Bulgaria with whom Yugoslavia 
has a long-running dispute over 
the status of Macedonia. 

Successors 

President Tito had a deep 
emotional attachment to. the 
Russian Revolution, in whieh he 
played a minor put. His suc- 
cessors do not From that, 
some Western observers deduce 
that Moscow might be tempted 
to set itself up as a self- 
appointed guardian to see that - 
Yugoslavia does not stray from 
tbe litoist path- It will soon 
be reminded* of the Belgrade 
Declaration if it does. This is 
not considered to be very likely, 
however, and the Soviet Union 
appears anxious to act correctly 
and improve economic, cultural 
and party links. 

In fact,. Yugoslavia has seen 
its relationships with both the 
Superpowers improve over the 
years, although the process has 
not been without its ups and 
downs. Of particular satisfac- 
tion has been the rapproche- 
ment with China, with whom 
-relations are now excellent. 
Frequent exchanges of delega- 
tions and Chinese interest in 
self-management and the Yugo- 
slav system generally has 
replaced years of anathema as 
“a running dog of imperialism.” 
Chairman Hua was also among 
President Tito’s mourners. 

But Yugoslavia has shared 
the concern about the deteriora- 


tion in relations between the 
Superpowers. It believes that 
detente is essential not only 
for world peace but also to 
promote emancipation of the 
smaller powers from Super- 
power tutelage. 

it strongly criticised both the 
Soviet-backed Vietnamese in-, 
vasion of Kampuchea and the 
subsequent Soviet “ incursion " 
into Afghanistan. It does not 
believe, however, that events in 
Afghanistan were the major 
cause of this breakdown. The 
UK. also contributed to the 
deterioration in Superpower 
relations. With the change in 
administrations it believes that 
the UK. has moved from Dr. 
Kissinger’s conception of a 
“ co-operative and competitive ” 
relationship to Mr. Bxzezmski’s 
confrontational appro aril and 
nostalgia for America’s former 
military superiority. 

In global t e rm s Yugoslavia 
now believes that the stage is 
bring set for a resumption of 
the detente process, tot on a 
very different basis than before. 
It believes that the concept of 
detente as an affair between 
S u perpo w er s is over and a -new 
multi-polar approach is taking 
shape in -which a much greater 
role win be played by Europe, 
China, Japan and the non- 
aligned world. 

Yugoslavia notes with great 
interest the changing relation- 
ship between the Superpowers 
and their respective allies. It 
believes that both sides 
of a divided Europe have 
a common interest in prevent- 
ing another war. Neither side 
wants to be “ destroyed in order 
to be re-built again.” 


So far the dearest signs of 
greater independence have 
emerged in Western Europe. 
But Belgrade is also following 
with the closest attention the 
evidence emer ging from Eastern 
Europe that there too the old 
satellite relationship is slowly 
changing into a less unequal 
partnership, signs of this 
emerged both in the reluctance 
of East European countries to 
support the Soviet invasion of. 
Afhganistan and in -the criti- 
cism which the Soviet Union 
reportedly received during last 
month’s Warsaw Fact summit 
In Yugoslav eyes the great 
test of these- new developments 
will come over the issue - of 
nuclear arms. Yugoslavia tends 
to the view that Soviet deploy- 
ment of the SS-20 nrissfle in 
the western part of -the Soviet 
Union was the initiating. factor 
in the p resent •fcuiltkip of 
nuclear weapons in Europe. It 
is looking forward hopefully to 
' the Madrid conference where it . 
believes that the “basket one”, 
issues of military security will 
this time have priority over time 
“ basket ' three ” human ■- .rights 
questions which bogged down, 
the Belgrade conference hie 
welter of mutual recrimination. 


en*or ; . . 

Yugoslavia -sees the' SoViri 
invasion: of Afghanistan as a 
major error which has lost the 
Soviet Union its status as an 
anti-colonial power -in the eyes 
of the Moslem and Third World. 
It believes the Russians wonld. 
like to see a political solution 
which would enable them to 
withdraw — but only if tills 


allowed, the Bafirafc' JEarmal 
regime to stay and-for^fghanis- 
tan to be recognised as a 
socialist country within, the 
general Soviet . sphere of 
influence^ • 

Yugoria?^ diplomats believe 
that the ^Jdvasfop^tieSsian was 
made, for compos reasons. 
These include fears that the 
. TJ.S. intended to' turn Pakistan 
and Af gHaTvisf tfl p into military, 
bridgeheads after- the ■ loss .of f 
Iran; concern about the general 
instability . op theft: southern 
border; ’dud- 'a^pL^mg6r4erm 
. Soviet concern-^ wait future, 
access to MIddld'^Bt^iL.;_ 

. - They betievetjii^ Russians 
have come Con- 
clusion that/tSg£d54?0 neither 
the • money- meato-- to 1 

develop - vthe&'*Va$L oil and; 

ene^ regfr^ to tiw_nortii 

cheaper.^pr- tjgSnfr to- toy, Arab' 
and OPEG ^M'apAaelay exploi- 
tation their .'Own ^highly- 
expesutiyp : oil until- the .next . 
century. - By tijea. off ' prices 
wil2-h*vie ttien to goth an extent 
that rigdoftatitoi log, 'Siberian 
resources, will hariwne profitable 
and fife world wilX.&e beating a 
path, to. Russia’s door, begging 
ta be , allowed to help exploit 
them. 

AIT- that lies in the future la- 
the 'meantime tiie Yugoslav 
leaders accept realistically .that 
Yugoslavia without : ^President. 
Tito will not carry so' muefl 
weight .in the ndAeJignbd 
movement. They take satisfac- 
tion, however, from - . Cuba’s 
failure to impose Its view, of 
the. Soviet Union as the move- 
ment's “natural aQy.” Yugo- 



President. Tito: newer.:.:--; 

Jorgot e^pidsion ■ . 

slavia will continue to play i an v 
active role in the movement and 
to supply much of the vital 
staff and co-ordination work ax : 
in the jpast.1 _ 11 
Now Yugoslavia is preparting- 
to Prudent Jimmy Garter 
who lscototoffto Belgrade bh' 
June 24 after the Venice summit 
for' a one-day working visit.’ 
This will r help to compensate-, 
for the diplomatic gaffe caused 
by his failure to attend THb’s. 
funeral- In spite of this Yugo- 
slavs consider that UK. polky. 
towards the country lias bees., 
very ^constr u c ti ve during tide 
administration. : -' -The - Soviet 1 
Union is also : likely to- send a- 
top-Iefvri delegation soon. 

' The invitation also extends to 
the veteran party ideologist: 
Mr.' BjQdmti Kustov, ' who, while 
President Yito waralive, never 
set foot' in foe country. As -one 
of Stalin’s top aides he' played: ' 
a major role -in .the expulsion of 
Yugoslavia from th e Cominfb rffl, 
a move which President Tito’ 
never forgot • It will be inter- 
esting To see Whether Mr. Sudov 
makes -'the journey now. 

Anthony Robinson 
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PRODUCTION OF BASIC PRODUCTS. 1976/ 1979 

(Million kwh, 000 tonnes) 


.1976 / 

1979 

'". - Pc* cent 

Electric power 

4*573 

54*966 

; 2&1 

Coal 

- 36,845- - 

: 42414 

— 14* ; 

Crnde oil - 

3,880 . 

4,1« 

- ::6* 

Iron -ore - 

‘4^60 

. 4417 

•, 8.4 

Crude steel • 

2,751 

r 3,437 

.• :24K 

Copper 

195J 

• 137K 

—29.6 

Almnlnlnm 

• 195.7 

. 189K 

-&2 

Lead 

149.4 

: IILO 

-209 

• Tint- 

r* 95J> 

98B 

■ ■ -. ,41. : 

Sulphnrto arid 

904- 

1*047 ; 

15K 
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THE NEXT Yugoslav five-year 
plan 1981-1986 should be passed 
by the federal parliament before 
the end of this year and imple- 
mented from next year on. 
Preparations, however, have 
been lagging behind schedule. 
So far there has been not even 
a comprehensive draft, but dis- 
cussions have been going on full 
speed both behind closed doors 
and in the open, in the organisa- 
tions of associated labour, the 
chambers of economy, the 
republics and the like. 

Attempts axe being made this 
time to avoid the mistake made 
five years ago when the then 
plan was not widely enough 
debated among the basic com- 
ponents of society, by. the 
workers themselves or co- 
ordinated by production and 
other organisations. Instead, it 
was largely the result of under- 
standings and compromises by 
the constituent republics and 
autonomous provinces. 

Ideas have been circulating, 
including those of the Federal 


Government, as to what plan 
targets should be. Although 
they could undergo substantial 
c hang es; the main feature is 
that they are both ambitious and 
optimistic. In foreign economic 
relations the idea is to increase 
the volume of exports by 6 per 
cent a year, double the 3 per 
cent estimated for the current 
five-year . period 1976-1980. 
Furthermore, it is envisaged, 
there should be almost no 
growth in imports, and the 
balance of payments deficit 
should be reduced to less than 
Slbn by 1985; last year it 
exceeded $4bn. 

The plan will incorporate the 
same basic objectives of the 
current plan, like developing 
production of raw materials, 
energy and food. 

But the objectives of the 1976- 
1980 plan are far from being 
met Production of basic pro- 
ducts in the first four years, 
when industrial production in- 
creased by one third, and the 
output of manufacturing indus- 


tries by even more, lagged far 
behind. The output of some raw 
material Was lower in 1979 than 
it was in 1976. - 'v.V' 

By 1985 power generation 
should reach 80bn KWh. Most 
of the increase is to come from 
conventional plants. Coal out- 
put should go up by about 35m 
tonnes. Production of iron, ore 
should reach 11m tonnes, crude 
steel 8m tonnes, copper 210,000 
tonnes (150,000 from local 
ores), aluminium 440,000 
tonnes, lead 200,000 tonnes 
(180,000 local ores), zinc 
180,000 tonnes (122,000 local) 
and sulphuric arid 1.8m tonnes. 

Efforts 

Exploration for new energy 
and raw materials sources will 
be stepped up. Studies indicate 
that the degree of exploration 
has been low. Only 30-40 per 
cent of oil and gas reserves, 75 
per cent of coal, 30 per cent of 
uranium, 35 to 45 per cent of 
non-ferrous metals, some 50 per 


cent of iron ore, and around 30 
per. cent of. other .industrial 
minerals are believed , to have 
been located. : r', v . 

But even if efforts -to boost 
the output df . raw materials are 
successful, by the end of 1985 
the structural imbalances will 
largely remain.- ■ 

The primary sector win con- 
tinue to lose ground to. the 
secondary, which will become 
stronger, while the tertuly 
sector will stiff represent about 
a third, as over- the last five 
years. There have been good - 
reasons, -however; :.to -stimulate 
th e-development of the tertiary 
sector which i could’ .provide 
badly needed jobs;: and voices 
have- been heard, proposing that 
orientation. . .. 

The average rate of growth of 
the Yugoslav economy in. the 
1981-85 "period has been en- 
visaged at around 5-per cent- per. 
year; with industrial production 
increasing at dose to 6. per cent 
and agricultural at about 3.5 per 
cent. Fixed capital -investment 


should grow at € per cart. There 
will - probably be renewed 
emphasis oh housing in order- to 
aUeviat&the shortage, whjettbas 
been very bad izx large title 
vlf those plans are aedej 
and if they materialise Yii 
si avia in 1985 will be a h 
income developed country, 
very developed develop! 
country. Gross National 
duet . per capita could rear 
$4,000-24^00:. Even so, wic 
regional differences Will 
although efforts: will continue 
narrow the gap 'between: the 
■'“North*. 'and the “South.* 
'Yugoslav economic planning? 
is diff erent from that in Eastern! 
Europe.’ .It does not say who* 
should produce this or. -that, 3 
what project baa to be con- 1 
structed,' It indicates objectives 3 
and asks for measures : -winch £■ 
- ensure that those objectives are % 
fulfilled. It also sets social £ 
objectives and aims at strmigth- 
enlT*g ~ ^ffTf .Tna^inggmw i t:' "V 

- Aleksandar Lebt 


Brake being put on the economy 


AFTER YEARS of rapid 
economic growth, accompanied 
by rising infla tion and higher 
balance of payments - deficits, 
the Yugoslav economy is now 
cooling rapidly. Industrial out- 
put, which rose by nearly 8 per 
cent last year, has been stuck 
on a plateau over the first half 
of the year and remains around 
the relatively high level reached 
in December. 

The slowdown has been 
deliberately engineered. The 
overall strategy is aimed at 
bringing GNP growth down to 
about 5 per cent from the 6-7 
per cent of the last two years in 
the hope^that this will both 
take the steam, out of inflation 
and halve last year’s balance of 
payments deficit of -about $4bn. 

It was with exports particu- 
larly in mind that the Govern- 
ment decided on a 30 per cent 
devaluation of the dinar on 
June 5 on top of the 10 per cent 
the currency had already 
floated downward in the 
previous six months. But it is 
also hoped that this will 
encourage foreign tourism, a< 
major hard currency earner, 
and encourage greater repatria- 
tion of remittances from 
emigrant workers in West 
Germany and - elsewhere. It 
should also encourage import 
substitution and generally 
make the economy more export- 
oriented. 

However, economic growth 
can now be expected to slow 
down further than originally 
planned while unemployment 
probably will also rise. 

Over the last five or six years 
high investment and rapid 
growth have led to the creation 
of l-3m new jobs. But the 
growth in both industrial and 
agricultural capacity has not 
been matched by higher exports 
to pay for the imported plant 
and machinery. In fact, exports 
have stagnated at around 13-14 
per cent of total output since 
1973 while imports are running 


at around 20 per cent 

Economists estimate that ex- 
ports have to cover about 65 
per cent of. the import bill of 
payments If equilibrium is to be 
achieved. Invisible ear ning s 
from transport, tourism and 
emigrant remittances cover the 
rest However, the proportion 
of export cover has fallen 
steadily in recent years and 
last year accounted for only 
50 per cent 

Under these circumstances the 
emphasis in economic thinking 
has shifted away from job 
creation and on to the . much 
more complex task of raising 
productivity, restraining the* 
growth of incomes and embark- 
ing on major structural reforms. 
The top priority .is now that of 
working to restore the external 
balance. It is recognised that 
this cannot be done overnight. 

Evidence that Yugoslavia’s 
collective leadership has opted 
for a pragmatic 'approach to the 
country’s economic and social 
problems, including a new legal 
framework for small private 
enterprise, is expected to 
emerge shortly through new 
measures to revitalise the 
economy and strengthen the 
country’s self-management sys- 
tem. 

Virtues 

The message now being spread 
is that the solution to economic 
and social problems lies in the 
traditional virtues of “higher 
productivity, harder work and 
higher sayings.” 

The long-term strategy, as 
mapped out in the 1981-85 
Plan guidelines, is to concen- 
trate investment on developing 
.Yugoslavia’s domestic energy 
and raw material resources, the 
conversion of agriculture into -a 
growing net export earner and 
further development of tourism. 
In the industrial sphere a 
greater effort will be made to 
substitute home-produced pro- 


ducts for those currently 
imported .. and concentrate 
imports on plant and equipment 
which is not available in Yugo- 
slavia but which is heeded to 
modernise the economic struc- 
ture. 

At the same time the self- 
managing entrep rises have 
undertaken to try. to keep wage 
and salary increases to a level 
5 per cent below the total rise 
in enterprise income. This 
reflects awareness that incomes 
have been rising much faster 
than productivity in . recent 
years and that this, together 
with high investment, has been 
a major inflationary factor. 

The re-adjustment process is 
bound to be a painful one. In 
fact it has already begum Over 
the first four months of this 
year exports rose 39 per cent 
in value and nearly 16 per cent 
in volume while the volume 
of imports fell by 6 per cent 
It is doubtful whether such a 
improvement ean continue over 
the rest of the year; part of the 
import reduction is clearly due 
to the consumption of stocks 
already imported. 

Further, in spite of the rise 
in exports and decline in 
imports’ the trade gap improved 
only m a rg inally to $2K5bu from 
$2.41bn in the same year ago 
period. Import prices were on 
average 22 per cent higher and 
this again reflects what has 
been a steady deterioration in 
the Yugoslav terms of trade to 
recent years. 

In large pert this is due to 
higher oil and energy import 
prices, but it also reflects the 
inability of Yugoslav exporters 
to raise their prices. This in 
turn is a reflection of the fact 
tiiat many of Yugoslavia’s 
manufactured exports in parti- 
cular are iu the middle range 
technology band in areas such 
as textiles, clothing and general 
industrial goods;. and. consumer 
goods where international com- 
petition is fiercest. 


The sharp devaluation will 
exacerbate this problem. In the 
short run by ? making imports 
much more expensive and by 
reducing the hard currency 
receipts from exports. Only- in 
the longer term will devaluation 
improve the situation by stimu- 
lating export volume. 

Generous. - 

The - new, - realistic dinar 
exchange rate, lower costs 
and higher productivity are 
the- key to. • any further 
expansion .of exports as .well 
as more aggressive marketing, 
promotion and packaging. How- 
ever, prospects also, have been 
improved by the -signing of tiie 
new five-year agreement with 
the Common Market which re- 
opens Europe to Yugoslav baby- 
beef and a fairly, generous list 
of other agricultural and indus- 
trial products. . 

Here again,- however it is 
realised that the frill benefit 
will be obained only -if prices- 
and -products are right. 

Greater awareness of the 
external conditioning factors 
affecting the Yugoslav economy., 
has been accompanied by 'a 
new determination to tackle the 
internal restraints on -rational 
and effective use of resources. 
The new collective leadership 
is now preparing a . series of 
measures which, r in effect, 
represent an attempt to carry 
through tiie economic . reforms, 
begun in' 1965 but ‘ partially 
blocked, over, the last decade. . ; 

The' main problem -4s that: 
the self-managing .enterprises 
have been overburdened by 
financial demands, from society 
as a whole while the : price 
mechanism has been distorted , 
by various forms of subsidies 
and administrative prices. Now 
the intention is to sweep away 
many of these restraints' and" 
allow freer rein for the play 
Of -market forces. : 

The creation; of -more, com- 


petitive conditions internally 
oould well jead to significant 
- labour- shedding, a higher, rate 
.of bankruptcies apd other 
strains: •' 

- It. is now, ■ however,' recog: 
nised that the private sector also 
has a valuable role to play in 
creating new jobs. 

-V The Aim is- to create tiie sort 
of.- -legislative framework 
whereby the private sector 
can - operate - more openly, 
‘and contribute ...its fair 
share to- overall ' revenues , as 
weJL The idea is not to replace 
the seK-maiiagement socialised 
sector but to work alongside It 

- or in co-operation, with It, 
especially by providing a more 
flexible source of components, 
subassemblies and so on. ..But 
the. biggest expansion is likely 
to. take place to the service 
sector' . tiDrough snail garages, 
-and repair shops* plumbing and 
other' domestic services, taxis, 
transport and arnaiF - "hotels, 
restaurants «nd brarsl Provid- 
ong greater scope for Invest- 
ment to the private sector - is 
also : seen as a means. -of 
encouraging savings. ' Higher 
frrterest ... . rates ' . on - \smrmm 
accounts ere also in prospect. ' . 

_ Meanwhile, credit and mone- 
tary . policies, haye . become 
unceasingly restrictive . and a 
renewed . effort is being 
to -be more selective A new 
eaq>ort ; credit.-, bank has been . 
-setup, and ; banks! .meimdar 
instruction to give priority to 
axpons m for.- those ..'.imett- 
^aents thV • energy^ 
material- r-'anff - agriculturid 
sectors wMch can either, reduife- 
. i mpor ts or raise 1 exports,- T& - 
vestment volume as ‘ g. whole 
wili-be restrained.’ •’ 

- The hope is' tiiat retrench* 
xnent and reform, now Wffl ‘he ' 
^Mk-deating operation wMeh 

. witl . pennit a resumpthw ^ > 
rap idbutmore.balancsd ^growth; 
£y«r foe rest-of foe decacte - :> / > 

AnthonyRohfcGTi 
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• ;•’ poHtfcfeunjs 

. yrecojg^afe/Mf -;of trade -deficit 
■ Wftc-W^iirpspwt of improve- 
jaeot't^^s ■ Usas:: the situation 
Ijelbce ib£_ decision earlier this 
'. tnontirtodey^nV-tbe .dinar by 
•'■ 30 per ^bebt'-on iop- of the ten 
per cent itirafl already declined 
(mt the fust£ew months of the 

■ year.^-.-.K- - *~.'h -• . •■■-. 

lAStyear Sie trade" deficit was 
: $7j3&n.aad tiw balance of pay- 
anvils _ deficit was mare th a n 
$4bn. :ih the wake of the d.e- 
yauta fem ■ government econom- 

■ ists area UW looking lor a 12 to 
- I4percsntrise-ifl export volume 

aoda amttai- define in imports, 

, soCScient to halve ifihe payments 
.'.deficit he- about $2bnu 

Foir exportesrs to Yugoslavia 
fiie nest few months look bleak. 

Imports of equipment are ex- 
pected to drop by 50 per cent 
and oonsunier goods by 20 per 
economic growth, -fills 
be^-tn aixHiad;4 per cent and 
Yugoslav' / r industry searches 
- ground: &r ^ cheaper, domestio 
. aKy ' •_; produced, substitutes. 

Yngbslav exporters on the -other 
hand ace being encouraged to 
take the maximum advantage of 
the ; new-found competivity of 
Yugoslav goods end make a 
majwv^ffcffit to step up .their 
marking and .' promotional 
reffortsL;-.'- 

IDyen before the devaluation. 

however, & major drive was sufficient aud reducing the 
uiufer way to improve the ex- deficit are to a great extent 


trade chasing 
of payments 



tei^bataiioe. . 

' The-yaTue of exports In the 
first ; four months increased 39 
percent and that of imports by 
only 16 per cent, and yet, the 
trade deficit has remained about 
the same as a year ago, $2.35bn 
compared with $2Abn. in 
vbinxne- terms exports have in- 
creased 16.8 per . cent while ex- 
port prices rose by 19 per cent 
Imports were almost 6 per 
cent lower in volume while im- 
port' prices increased by 23 per 
emit!' Yet as imports are now 
twice the volume of exports, for' 
every percentage point of 
higher imports exports have to 
go top by two percentage points, 
aM that has been very hard to 
achieve in spite of ail the effort 
to dose the gap. • 


therefore conflicting aims which 
are very difficult- to reconcile. 

Returning to this year's 
foreign trade figures, exports 
earned 32.77 bn while - imports 
cost $5.13bn. Thus the deficit 
'amounted to $2.35bn. Last 
year’s figures for the same 
months were $1.99bn for 
exports, $4.40bn for imports 
and $2-41bn for. the trade 
deficit The ratio of exports to 
imports, however, was 53.5 per 
cent which favourably com- 
pares with only 45.3 per cent 
a year ago. 

Exports of raw material and 
intermediate materials were 
52.6 per cent of the total while 
imports of the same category 
were 65.4 per cent of the aggre- 
gate. Equipments share in 


mm 


. . , _ exports was 15.6 per cent and in 

ini ^ Sports 23.7 per cent while the 

ing is the result of many years s&are of consumer goods was 


neglect of basic industries and 
of the emphasis ori ; processing 
-imported Taw .materials and 
/semi-naanrifaetures, with', im- 
".jurted'energy which also used 
be cheaper than local sources. 
pat became clear at least five 
_seajs ago during formulation of 
. i .Sie current five year plan 1976- 
I960. This stipulated" that 
priority should be. given to the 
production ,of -energy, raw 
v materials and food. Although 
\ that orientation was accepted 
not enou^i has been done to 
. implement iti one of the reasons 
being the lad; of finance. 


Recognised 
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_ ft has not been recognised 
sufficiently that In order jfo 
reduce the deficit of the balance 
of trade, and consequently of 
the balance .of . payments In the 
long-run the defidt has to be 
allowed to rise in the short run. 
Thi* is because construction of 
new power plants, new mines, 
smelters, steel mills and so on, 
requires huge amounts of both 
local and international capital 
and the, import of equipment 
Gestation periods furthermore 
are long. Recoining more self- 


31.8 per cent in. exports and 
only. 10.9 -.per- cent In imports. 
Up to now the -drive to curb 
imports has fallen most heavily 
oh consumer goods. But this 
not only causes shortages but 
also runs against the philosophy 
proclaimed years ago that 
attempts by local producers to 
impose high prices be countered 
. by increased imports. The idea 
was that this would also have 
favourable influence on product 
quality and design. 

That in turn was supposed to 
have made Yugoslav manufac- 
turers more competitive 
abroad.- In addition, shortage of 
imported consumer goods which 
have no local equivalent reflects 
unfavourably on tourism which . 
is an increasingly important 
foreign exchange earner. 

• While imports of most other 
groups of products also have 
been reduced both in value and 
volume, the cost of oil imports 
have almost, doubled from a 
year ago. The oil (and gas) bill . 
was $979. 4m compared with . 
$496.Sm a year ago, in spite of 
saving measures. 

Aieksandar LebI 



DEVALUATION of the dinar 
and the enormons, and on the 
whole favourable, publicity 
given to Yugoslavia daring the 
past few months should com- 
bine to produce ideal con- 
ditions for a record year for 
tourism. 

Estimates of tourism's con- 
tribution to the balance of 
payments range from $900m 
to about $2bn annually. The 
spread reflects the fact that, 
up to now, huge amounts of 
di nar have been changed un- 
officially on the black market 
while millions of tourists each 
year stay with private families 
in guest houses and small 
hotels. 

Yugoslavia’s main advan- 
tage is that it is by any 
standards one of the most 
varied and beautiful countries 


in Europe. It is also close to 
the cities of industrialised 
Western Europe and the 
countries of Eastern Europe. 
It boasts over 1,000 kms of 
Adriatic coastline, dotted with 
islands, and indented by 
fiords. This is the conven- 
tional tourist’s Yugoslavia. 
Bnt it also offers Alpine tran- 
quility, winter sports, and 
a cultural mosaic of infiinite 
variety. 

Inland Yugoslavia ranges 
from the Hapsbnrg splendours 
of Ljubljana and Zagreb to 
the ethnic melting pots of 
Sarajevo, Bfostar and the 
south generally. Here Catho- 
lic, Orthodox, Jewish and 
Moslem cultures mix in a 
promiscuous blend of spire 
and minaret, synagogue and 
frescoed monastery. 
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Agreements with EEC give 
■ exporters more scope 


. ON JULY 1 next the new trade 
agreements between Yugoslavia 
and - the European Community 
- will com* into; force, although 
ratification of .the agreement as 
a whole wOI take much longer, 
: possibly" until the' end of this 
^eer. : 

-- ftie signing of, the agree- 
ments In -Belgrade .last April 
-?»as.the final stage of a long 
.process which started three and 
a half years ago when the 
-representatives ; of Yugoslavia 
and -the Community signed in 
Belgrade a joint ■ declaration 
which proclaimed their inten- 
4km fo strengthen, deepen and 
' -diversify co-operation. 

Yugoslavs resent bints that 
the Community consented to 
.. sign 'the agreements, on purely 
political '^grounds, under the 
combined impact of President 
Tito’s illness and the Soviet 
invasion : -.' of Afghanistan. 
.Although not denying that those 
. 'events played an important 
■rofer they have concentrated on 
the fact- that "both sides have 
. sound - economic reasons to 
broaden their co-operation. 

For Yugoslavia the EEC is 
the most important foreign 
trade .partner. Yugoslavia is 
also a good market for EEC 
Products: <Ih 1979 it bought 
goods- worth close to $5bn, 
while seHing only ?1.7bn, or 
slightly - - over . one-third of 
imports, - so r that the trade 
defidt - amounted -to some 
$%3bn, or ' almost half the 
aggregate trade defidt 


All is well that ends well— 
that catchline was heard in 
Belgrade during the ceremonial 
signature. The question, how- 
ever, is how good the agreement 
really is for Yugoslavia. First, 
it is not such a generous agree- 
ment as Brussels wants it to 
be "believed. The. original pro- 
posal of the EEC Commission 
was for - imports of Yugoslav 
manufactures to be free with 
only 20 exceptions. When the 
Council of Ministers started 
dealing with that proposal the 
number of exceptions was in- 
creased to about 60 and the 
final agreement still comprises 
half of that figure, plus textiles, 
under "a special agreement- 
altogether close to half the 
Yugoslav exports. 

Financial, assistance in the 
form of loans from the MB, to 
be used mainly for road con- 
struction from which the EEC 
will benefit most. Is also small, 
around $2 50m. There is also 
no provision for consultation, so 
the EEC may unilaterally im- 
pose import curbs and other 
measures harming Yugoslav 
exports. 

Nevertheless, the new agree- 
ments give a chance to Yngo* 
slav exporters. In order to 
succeed they will have to 
improve their performance, 
prices are ' not competitive 
enough, quality and design 
often are less than satisfactory, 
delivery terms are not always 
kept and after-sale service is 
not a strong point 


The Western industrialised 
countries are Yugoslavia's most 
important suppliers, but the 
Socialist countries, mainly with- 
in Comecon, are almost as im- 
portant. In 1979 44 per cent of 
aggregate "exports went to the 
developed countries, 40.4 per 
cent to Socialist, and 15.6 per 
cent to developing countries. On 
the import, side 61 per cent 
came from developed countries, 
25 per cent from Socialist and 
14 per cent from developing 
countries. 

Significance 

The UJ5. market is of grow- 
ing significance. Trade both 
ways reached almost $l-obn last 
year. Yugoslav exports were 
$370 tn and imports $L05bn. 

Comecon, with which Yugo- 
slavia has a special arrangement, 
has maintained its position as 
second most important partner. 
The Soviet Union bought 22 per 
cent of Yugoslav exports and 
supplied 14 per cent of imports 
in 1979. In 1380 uade both ways 
win exceed $5bn, but in view 
of higher crude oil and other 
prices will be about of the same 
volume. Yugoslavia and the 
Soviet Union trade at world 
market prices, and there are no 
special terms. For manufac- 
tures. however, prices have been 
negotiated for five-year periods. 

Thus the. Yugoslav car manu- 
facturer Crvena Zastava of 
Jevac has a co-operation agree- 


ment with the TogUatti car fac- 
tory in the Soviet Union. It 
sells parts and components at 
1976 prices and gets supplies at 
the same price. Then it sells 
them at whatever price the 
Yugoslav market will bear, thus 
offsetting higher production 
costs for its deliveries to the 
Soviet partner. 

Finally, the developing coun- 
tries have been the favourite 
Yugoslav trade partners, but 
the plan's ambitions (to increase 
their share to 25 per cent by 
this year) has not been achieved. 
They still accounted for under 
15 per cent in 1979 although 
the volume and value of trade- 
have gone up in recent years. 
In the first four months exports 
to the developing countries were 
up 80 per cent from last year's 
corresponding period, and im- 
ports higher by 49 per cent 
Their share increased to 18 and 
16.9 per cent respectively. 

Recently Yugoslavia has been 
trying to penetrate those mar- 
kets through joint ventures, 
industrial co-operation agree- 
ments, the sale of licences end 
know-how, especially in the 
agricultural sectors, and con- 
struction work in both the 
civilian and military sectors. 
Yugoslav banks have been try- 
ing to attract petrodallars and 
use them for. financing Yugo- 
slavia's projects, or projects in 
third countries. 
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YOU KNOW THE LAHOEST 
ELECTRONIC COMPANIES 

IN THE WORLD. 

DO YOU KNOW ISKRA? 
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Iskra group has some 29,000 employees including 2,000 research and development engineers in 81 factories, research, 
marketing and other organizations, and the most up-to-date technologies to work with. With a total turnover of 1.294 billion dollars 
last year, it has been classified among 16 largest manufacturers of electronic products in Europe. 

In its development, Iskra is oriented towards tomorrow's activities which go far beyond the traditional fimlls of electro* 
mechanics and extend to the widest application of electronics with priority being given to the promotion of the development of 
computers, communications, automation, microelectronics, optoelectronics and engineering activities. All to ensure that evety 
project we handle comes within schedule and budget requirements and meets performance and client expectations. 

Iskra has 24 trading companies, representative offices and production plants in 18 countries ail over the world. In the 
period 1974-1979, Iskra 's exports increased by 153% reaching 120 million dollars in 1979. in 1980, the total turnover is expected to 
be 1.480 billions of dollars and the export figure approximately 145 million dollars. 

For more information call or write: 

iskra Commerce, Trg revolueije 3, 61001 Ljubljana, Yugoslavia, Telephone-inlet national: + 38 61 324 261 -.Telex: 31 356 yu iskexp 

USA: Iskra Electronics Inc., 8, Greenfield Road. Syosset, N.Y. 11791. Teh (516) 364 26 16. Germany: Iskra Eiektronik,- GmbH, Furtbachstrasse 2b, 7000 - 
Stuttgart I.Tet: (71 ij 60 30 61: CEFRA. GmbH. Ungererstrasse40. 8000 Munchen 40.TeI:3920 61. Italy: Iskra Elettronica Italiana, S.r.l.. Piazza de Angeli3,20 
146 Milano. Tel: 49 80 036. France: Iskra France. 354. rue Lecourbe. 75015 Paris.Tel. 554 04 27. United Kingdom: Iskra Limited. Redlands, Coulsdort, 
Surrey CR3 2HT. Tel: 6687141. Switzerland: Iskra Electronics AG. Stalden, 1 1 . CH 4500 Solothurn. Tel: (065) 22 81 22. Czechoslovakia: Iskra, Lazarska 5, 

1 1000 Prague. Tel: 20 27 71 . Poland: Iskra, Swietokryzyska 36 m 15, Warsaw. Tet 20 12 53. Germany DR: Iskra, Hemiann-Maternstrasse 46, 104 Berlin.Tel: 
2838322. Rumania: Iskra, Str. Visarion nr. 6. BuchuresLTei:502675. U^S.R_‘ Jskra. Mosliimovskaja 42. Moscov/ Tel: 147 84 03. Egypt: Jskra, 34 Adly 
Street, Cairo. Tet 74 76 95. Iran: Iskra Teheran, 9lh Street No.6. Maydan Sanai. Teheran. Tel: 82 67 65. Turkey: Iskra istambul, Yenicarsi Biliez Han No. 40, 
Gatetasaray.Tef:44 7500. Venezuela: Eurocommerce SA.,Apartado 68901, Aftamira, Caracas. Tel: 72 88 21. 


Iskra 
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janska banka 

Your reliable partner in Yugoslavia 


Consolidated total assets Din 226,898 million (USS 11,840 
million) 

Ljubijanska banka Associated Bank: 

Trg revofueije 2, P. O. Box 534, 61001 Ljubljana 
Cable: L-Banka, Telex: 31256, 31539, Tei.: 23751, 25311 

20 Basic Banks and over 300 Offices throughout Yugoslavia 

21 Representative Offices at: 

Abidjan, Beirut, Berlin (GDR), Budapest, Caracas, Frankfurt, 
KJagenfurt, Lagos, London, Madrid, Milan, Moscow, Nairobi, 
New York, Paris, Prague,- Rio de Janeiro, Singapore, Triest, 
Vienna', Zurich. 

Correspondents aii over the worldl 


WE WORK MFFEREKTLY FROM OTHER COMPANIES 

whfaanewinstalkitionweaisa create new experts who then take over control 

of Ifae technological process, without us 


INA-ENGINEERING i* a specialized 
engineering, consulting and 
contracting company acting in the 
field of refineries, petro-chemical 
plants including fertilizer plants, 
oil And gas installations and 
pipelines, with a staff of over 
1,100 engineers and specialists. 

Being a member of the INA group 
with 26.000 employees, INA 
INZENJERING is able to engage 
almost any engineer or specialist 
from the INA group. 

INA- ENGINEERING activities; 

— Market studies 

— Location studies 

— Feasibility studies 

— Technical studies 

— Preparation of tender 
documents 

— Process design 

— Design of entire plants, 
crude, preduct and gas 
pipelines, power plants, etc. 

— ' Consulting services 

— Erection supervision 

— Start-up and test-run super- 
vision or performance 

— Training of client's personnel 
on sits or in Yugoslavia 

— Supply of separata material 
and equipment necessary lor 
petroleum, chemical end 
pctrochemlcel industry 

— Supply of entire plants and 
units on tum-key basis 

— Performance of relative civil 
works, etc. 



INA-COMMERCE EXPORTS: 

Motor Gasoline. Special Gasoline, 
Marine Oils, Marine Engine Oils, 
Marine Diesel Oils, Furl Oil. 
Industrial Oils, Special Lubricants, 
Special Geer Oils. Industrial 
Greases. Paraffin, Bitumen, 
Petroleum Coke. Fertilirers: Kan 
27% N. Urea 467, N, NPK Complex 
Fertilizers. Carbamide Glues. 
Benzene. Toluene. Mete— 
Paraxylene, Orthoxylene. Ethyl 
Benzene, Limes, Bentonites, Barytes, 
Fillers. Bleaching Eartft-Terrafin, 
Carbon Black, Articles made of 
Plastics, Plastics Processing Tools, 
Phenol, Acetone, C4 Fractions, 
Alpha-Methyl Styrene, 


INA-COMMERCE. ZAGREB 
Savska 41 41000 Zagreb 
Telephone: 518-500, 613-011, 518-322 
Telex: 21-235 YU INACOM 

ADRIAOIL, MILAN 
Via Agnello 1, 20121 Milan 
telephone: 80-32-47 
Telex: 320041 ADRIAOIL 

INTER0KI, FRANKFURT/M 
Feuerfoechstrasse 31, B FrankfurVM 
Telephone: 72-24-18 
Telex: 412135 1NAOKI 

INTEHINA. LONDON 

178 Regent Srreei. London W1R 5BJ 

Telephone: 437-3604 

Telex: 27334 HA MB EL 


INTER INA, PARIS 

171 Ave. Charles de Geulle. 

92200 Neuilly 
Telephone: 637-33-06 
Telex: 513062 INTRINA 
INA -TRADE. GUERNSEY 
P.O. Box 132. Maison Allaire, 
Smith Street. Channel Islands 
MOSCOW „ , 

Kutuzovskf pr.. dam 13. tv. ID-1? 
Moscow 

Tciepnons: 2*3-04-74 
Telex: 7438 ASTRA SU 
ROTTERDAM 

Dow Chemicet Nederland, 

EAP Division. Rotterdam 
P.O. Bom 1310 
Telephone: 14-30-11 
TBlex: 22292 



INDUSTRUA NAFTE 
ZAGREB 
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Armed forces prepared 


for any eventuality 


YUGOSLAVIA IS a non- 
aligned country and, as such, 
has stood aloof from both the 
military pacts into which 
Europe Is divided. But for 
Yugoslavs non-alignment is not 
the same as equidistance from 
the two super powers and their 
respective alliances. Over the 
past 39 years perceptions of the 
potential military threat have 
changed. 

In the immediate post-war 
period conflict over Trieste, 
support for the communist 
partisans fighting in the Greek 
civil war and loyalty to the 
Soviet Union led to much of the 
Yugoslav armed forces being 
deployed on the country's 
western frontiers. Since then, 
however, relations with the 
West have steadily improved, a 
process culminating in the 
Treaty of Osimo signed between 
Italy and Yugoslavia in 1976, 
and several five-year trade 
agreements with the EEC. 

Normalisation of relations 
with Italy led to a reduction in 
troop levels guarding the 
strategic Ljubljana gap. This 
has permitted a re-grouping 
which has concentrated Yugo- 
slav forces on the task of 
strengthening defences against 
a hypothetical attack from 
Warsaw Pact forces. 


tion to fight, played in pursuad- 
Ing Stalin to stop short of mili- 
tary intervention in 1948 
following Yugoslavia’s expulsion 
from Com inform. 


The history or Yugoslav- 
Soviet relations since then has 
done little to change the belief 
of most Yugoslavs that the 
Soviet Union would like to see 
Yugoslavia back within its 
sphere of influence, if at all 
possible. Keeping the Soviet 
Union at bay is seen principally 
as a political and economic pro- 
blem. But military contingency 
plans are concerned with the 
potential military risks. 


Yugoslavia’s 1,500 ageing 
Soviet designed T34/54/55 tanks 
and mainly Soviet anti-tank 
missiles, backed up by an air- 
force of elderly Mig 21s and 
other combat aircraft of the 
same generation could not hope 
to repulse- a really determined 
attack across the Hungarian 
plain for very long. Their main 
purpose is to provide the neces- 
sary minimum of time to broad- 
cast news of aggression to the 
world at large and give time for 
the full mobilisation of the 
reserves and All-peoples defence 
force. 


the Yugoslav army gives an 
impression of toughness. 

The regular aimer forces of 
259,000, including 145,000 con- 
scripts, form a small, but highly- 
professional cadre. They are 
backed up by 500,000 reservists, 
16,000 frostier guards and the 
over lm strong All peoples 
defence forces. The latter are 
made up mostly by .citizens who 
have undergone 15 months of 
conscription training and 
regular freshener courses. 


The main lines of Yugoslav 
strategy closely follow the 
partisan war philosophy evolved 
during the last war. The main 
purpose is to deter any potential 
aggressor firstly by making 
clear that, if attacked, Yugo- 
slavia would fight and secondly 
by denying any hopes of a quick 
victory. 


Backbone 


Invaded 


This is not to say that Yugo- 
slavia believes that an armed 
attack, from any direction, is 
likely in the foreseeable future. 
But the current military leader- 
ship belongs to that generation 
which experienced the dis- 
memberment of Yugoslavia iu 
1941. Then the country was 
invaded by Italian, Hungarian, 
Bulgarian and German forces. 
It also remembers the role 
which the armed forces, and the 
convincing Yugoslav determina- 


In the event of a Warsaw 
Pact attack on Yugoslavia the 
most probable battle plan would 
consist of a two-pronged attack, 
with a frontal tank assault 
backed by air cover across the 
Hungarian plain coupled with a 
diversionary attack through 
Bulgaria. 

The topography is such that 
Yugoslavia's main cities, Zagreb 
and Belgrade, are both 
physically vulnerable, they both 
lie on the very edge of the 
Hungarian plain which stretches 
into the Yugoslav granary pro- 
vince of the Vojvodina. It is 
ideal tank and blitzkrieg 
country, unlike the rest of Yugo- 
slavia which is mountainous and 
ideal for guerrilla warfare. 
Given the nature of the 
terrain, the first lines of 
defence are basically little more 
than a trip wire. 


All-peoples defence is the 
backbone of Yugoslav defence 
strategy. Anns and equipment 
are stored in factories, work 
places and special caches all 
over the country backed up by 
aircraft and heavier equipment 
in underground hangars and 
stores. Members of the terri- 
torial defence forces know in 
advance their rendezvous and 
liaison points, their specific 
functions in case of war or 
emergency and where to pick up 
the -arms they need. 

Behind them they have not 
only the powerful myth of Tito’s 
successful partisan resistance 
during tiie 1939-45 war but also 
a centuries-] on g tradition of 
fierce defence in the mountain 
fastnesses of this rugged 
country. 

Whether the younger genera- 
tion of mainly town-bred citizen- 
soldiers would prove as hardy 
and resilient as the mainly 
peasant armies of the partisan 
war can only be speculated 
upon. 

But Western military attaches . 
believe that training of con- 
scripts is thorough and casual 
observance by the layman of 


Officially, Yugoslavia spent 
$2.8bn last year on its armed 
forces, about 7 per cent of its 
GNP. This is much higher than 
most Western countries but nor 
enough to pay for the kind of 
modernisation required to match 
the updated weapons which have 
been steadily introduced by the 
Warsaw Pact countries over the 
last decade. The air force needs 
new interceptor fighters, early 
warning systems and missiles. 
Most of the army’s tanks are 
obsolescent Soviet designed 
T 34s and 54s and it needs 
modem anti-tank and anti- 
aircraft missiles to replace the 
10-year-old Soviet Sagger and 
other missiles and anti-aircraft 
guns. 
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The regular armed forces are 


Internal 
to have 


The problem is that 
modernisation of the armed 
forces on a major scale would 
strain the economy as a whole 
enormously. This in turn would 
create social and political 
problems which would probably 
be more serious than the risk 
of military attack. Under these 
circumstances the most likely 
future policy is one of gradual 
modernisation within tight 
economic limits -coupled with ' 
maintaining the credibility of 
the All-peoples defence capacity 
in the country as a whole. 


ONE OF President Tito’s 
favourite pieces of advice to the 
Yugoslav people was that they 
should live as if peace would 
last for ever but prepare as if 
war could start tomorrow. It. 
is thanks to that principle that 
Yugoslavia now faces the post- 
Tito era with a highly- 
organised system of both ex- 
ternal defence and internal 
security. 

During the 35 years of Tito’s 
rule the country developed 
from a form of Yugoslav 
Stalinism, with police-state 
powers -for the security forces, 
to the present highly-devolved 
structure. Throughout ’ this 
period however both the armed 
forces and the security organs 
have remained a high priority. 


In 1948 mobilisation of the 
armed forces and border guards 
was accompanied by a policy of 
ruthless suppression of pro- 
Soviet m minf ormists as well as 
suspected sympathisers of the 
old regime. By the mid-1960s 
the security- establishment, led 
by secret police chief Alexander 
Rankovic, one of Tiro’s wartime 
inner group, appeared to be 
actively opposing the economic 
and social reforms then under 
way and to have formed a 
power group in its own right 


Anthony Robinson 


Given Yugoslavia’s history 
and ethnic-cultural diversity ex- 
ternal and internal security are 
naturally perceived as being 
closely linked. 


Abuse of zts powers even ex- 
tended to the bugging of Tito's 
bedroom. Tito reacted in fury, 
dismissed Rankovic and re- 
formed the security apparatus, 
placing it under closer party 
supervision in the process. In- 
1971 however, during the so- 
called “ Croatian euphoria ” 
Tito appeared to have donbts 
about the ability of the internal 
security apparatus alone to 


maintain order. He openly, re* 
minded Yugoslavs in two major 
speeches that the army was not 
only there to defend Yugoslavia 
from foreign enemies but also 
** to defend the achievements of 
the revolution within the 
country." ,/ “ . 1 . ■ 

In this way the role of'fhe^ 
armed forces and security estab- 
lishment as the ultimate defeat 
ders of Yugoslavia’s territorial 
integrity and the Yugoslav 
revolution has been clearly 
defined. The - importance , of 
these institutions has been 
reflected in their exemption 
from the principle of revolving 
collective leaderships. 

Gen. Nikola -Ljubicic, the 
Minister of Defence,, has been 
in the job since 1967 without a 
break while. Gen; Franjo Heel- , 
jevic has been. Minister of the 
Interior, and therefore; head of 
the sed’et police and seenrity 
apparatus,, since .1974; . . 

Gen. Ljubicic is a Serb, as are 


anf sees a.pqfential^ecurity _ 
risk in the -equalion.' However; 
the armed, fdrees, .and the 
security ; establishment, _ have 
beenbronght up over the -last 
30 years to see the Sol ution - 
ideological and 
Iwtenf&By Srililartf threat to 
Yugoslavia 'schosenpafc i 

Gem Ljubicic himself - is oner 
of the. very few military leaden 
to 1 awe received at Ic$st part 
of their training in tkdSoyiet 
Union. He graduated from the 
Frunze military academy & 
1947-^yearbefofe.tiiedecSr 
sive / break. - -Since thefr Yugo- 
slav officers have been trained 
at home, imbued with the spirit 
of AH-pedpfes defence and' 
become familiar ' with l.both. 
Soviet, NATO ahd Yugoslav’s 
own home-grown defence equip- 
ment V 


How to make 
a successful 
product 
even better 







You've made and sold the product, now everyone 
wants to know how soon they can take delivery. 
JugoliniJas fleet of modem ships (74 vessels, 810, OCX) 
DWT) and fast reliable worldwide service.(with 
over 400 agents) is backed by a team whose detailed 
knowledge in maritime marketing analysis ensures 
your product reaches its destination safely and 
on time. With Iugolinija working for you and your 
product,success is just a phone call away. 
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One of the world's most experienced cargo fleets 
PO. Box 3 79, 51 001 Rijeka, Yugoslavia. 
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Between liberty and authority: 
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the Yugoslav tightrope 


THE SIZE and scope of Yugo- 
slavia’s internal security 
establishment is a well-kept 
secret Certainly it has been 
successful in maintaining a low 
public profile and Yugoslavs 
enjoy a degree of personal 
liberty which compares highly 
favourably with conditions 
throughout Soviet-dominated 
Eastern Europe. 

One of the most highly-prized 
liberties is freedom of move- 
ment ' Yugoslavs possess 
their own passports, are free to 
travel abroad, and are allowed 
to live and work abroad for as 
long as they like. The Press and 
media are also relatively free 
and outspoken, a freedom which 
extends to the sale of mildly 
pornographic material and open 
discussion of economic short- 
comings but which does not 
include the right to criticise the 
fundamental principles of the 
one-party system or ’advocate 
heretical ideas such as support 
for a multi-party “bourgeois” 
democracy. 

Reporting of foreign affairs 
also tends to closely follow the 
official line, although this is 
generally sophisticated enough 
to allow well informed com- 
mentaries and news on Soviet 
and other communist countries 
as well as from the Third World 
and the West Press comment 
is frequently outspoken enough 
to provoke heated Soviet pro- 
tests, as for example over the 
invasion of Afghanistan and the 
Soviet-backed Vietnamese take- 
over of Cambodia. 

Criticism is fairly even- 
handed, however.' The U.S. came 
under sustained attack during 
the Vietnam war and mere 
recently for its recent abortive 
Teheran 'hostage rescue opera- 



Yugoslavia has changed gradually into an increasingly 
urban society. Above: workers* apartments in 
New Belgrade 


tion. British policy in Northern 
Ireland and Rhodesia has also 
been strongly criticised, 
although pique at the British 
refusal to allow a group of 
Yugoslav observers permission 
to monitor the elections soon 
turned to praise when the 
Rhodesian election result and 
transition of power to the 
Mugabe Government took place. 

Over the years the militant 
atheism of the immediate post- 
war period has also given way 
to greater religious tolerance 
although access to the media is 
highly restricted. The biggest 
circulation religious publication 
is the Zagreb bi-weekly Glas 
Koncila whose 110,000 copies 
are on sale in the churches of 
predominantly Catholic Croatia. 
The church in Slovenia pro- 
duces its own Slovene language 
publication Druzina which is 
also on sale exclusively in the 
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churches. 

A recurrent source of irrita- 
tion is the consistent refusal of 
the civil authorities to provide 
building licences for new 
churches, specially in the fast 
growing city suburbs. Such 
permission is more readily 
forthcoming, however, in rural 
areas of declining population, 
particularly in Bosnia. The 
Church also protests against the 
restrictions on practising 
believers holding important 
posts in the civil administration 
and the monopoly of political 
power held by the ubiquitous 
League of Communists. 

In spite of the complaints of 
the Catholic Church, and the 
feeling that it receives far less 
support from the Vatican than 
the church in other, more 
orthodox Communist countries 
like Poland and Czechoslovakia, 
Church bells throughout the 
Catholic parts of Yugoslavia 
tolled in mourning during 
President Tito’s funeral and 
prayers were ' said for “ the 
future of Yugoslavia ” after his 
death. 


Interventions 


Of greater - concern to the 
security apparatus in recent 
times has been the resurgence 
of a more militant feeling 
among the estimated 3m Moslem 
inhabitants of Yugoslavia, and 
in Albanian-speaking Kosovo 
province where 50 people were 
recently arrested for allegedly 
supporting the idea of union 
with Albania. One of President 
Tito’s last political interven- 
tioirs was in Bosnia where he 
criticised what he called “the 
undermining activities of some 
clericalist circles.” 

On the political front Yugo- 
slavia too has its share of dis- 
sidents from the official 
Communist orthodoxy, of whom 
the most famous are the writer 
and ex-member of the party- 
inner circle Milovan DjiJas and 
the writer-philosopher Mihailo 
Mihailov. After spending over 
ten years In jail Mr. Djilas now 
lives quietly in Belgrade writing 
books and articles which are 


Yugolsav Samizdat publication. 

Even Marxist and other left-, 
wing thinkers have to watch 
their step. The critical discus- 
sion of literary and political 
themes published by the Zagreb 
Praxis group was banned by the 
authorities in the wake of the 
outbreak of national and liberal 
thinking which surfaced first in 
Croatia and then in Serbia at 
the beginning of the last decade. 

It is too early to say whether 
the post-Tito era will lead to 
greater freedom of expression 
for minority and unorthodox 
views. But the indications are 
that a much wider and deeper 
debate on economic matters at 
least is now developing in 
Yugoslavia. This is principally 
concerned with the extent to 
which market forces should ' be 
used' to determine economic 
priorities and "this has much 
wider social and political impli- 
cations for the future of Yugo- 
slav society. 

Over the last 35 years. Yugo- 
slav society has changed and 
matured substantially as the 
country has been transformed 
into mi Increasingly urbanised - 
and industrialised community. 
The underlying ethnic and cul- 
tural complexity of the country 
re mains , however, and one of 
the main tasks of the security 
apparatus appears to be that of 
keeping close tabs on the 
various emigre nationalist 
organisations which remain 
deeply hostile to the whole idea . 
of Communist Yugoslavia. This 
surveillance is not limited to . 
Yugoslavia itself but also ex- 
tends to the Yugoslav emigre 
communities which are specially 
large in West Germany, France, 
the United States and Australia. 

Most Yugoslavs abroad are as 
loyal to the system as. their- com- 
patriots within the country 
But hostile emigre organisations 
of Croatian nationalists arm 
others have long been engaged 
in a terror campaign a gains t 
Yugoslav diplomats and Yugo- 
slav representative offices 
abroad. 

One of the latest incidents 
involved the bombing of the 
Yugo banka representative office 
in New York during the recent 
St. Patrick’s day parade, coupled 
with a hostile Press campaign 
by the banned Croatian 
National Congress. This pro- 
voked a diplomatic protest to 
the UJ3. Government. President 
Carter went out of his way to 
assure Yugoslavia that the U.S. 
Government deplored such 
activities and would ' not 
countenance their launching 
from or on U.S. territory. West 
Germany has given s imilar 
assu ranc es although Its refusal 
to extradite eight suspected 
terrorists two years ago pro- 
voiced another diplomatic 

incident 

The main security risk 
behind such organisations 
seen in the possibility that they 
could be used by foreign 'powers 
undermine the 


... basically conservative 
•fprees .„iooki seeing thf 
2a * nan defenders of • the . 
order. That order -is : 
pohticaDy by the 
Communists and its 
tafives in government 
out the republics and coll 
leadership bodies^ - . 

■: 'One noticeable feature «4the 
last party congress' in: 19 
•the .‘increased emphasis pi 
oa.' ensuring the. full 
tion of 1 the armed- -forces 
security in tbelife of the 
:33w aim ctf fhis pdlicy 
make ‘ the security forces 


June last year, however,- Tito 
appointed Gen. Ivan Dolxocar, 
a 59-year-old Slovene, es 
secretary-general of the- eight- 
man collective stafe presidency. 

This partially reflected the need 
to ensure that traditional Seri) 
and Montenegrin ' preponder- 
ance in the armed forces does 
not go too fax.- • ‘ . 

."The need - for', the correct 
balance between nationalities is 
also at Heart, partially reflected 
in the choice of Gen. Herljevic. 

to command the security forces. ' tSS. 

He is a Croat ftbm'tim most *y s ^ n . 1 wtiwr-. than 
ethnically mixed _ .region of 
Bo'snia-Herzegoviiia, While /an- 
other .Croat, GexflvanMiricpySc,- 
was appointed . list - year as 
President of the Council for 
Civil Defence.. ' . . 

There is . a school of thought 
which looks at traditional Serb 
dominance of the armed forces 
and the • equally . traditional 
sympathy of Serbs for Russians 
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Self-management: pillar of the system 




FOR 30 YEARS the philosophy 
or sell-managemeni has been the 

Symbol of all things Yugoslav. It 
is one of the pillars of ihe 
Titoist system although its ideo- 
logical roots go much further 
back in time to die Utopian 
Socialists, the French Commun- 
ards and all those great 19th- 
century socialist thinkers from 
Proudhon to Marx. 

Ironically, however, the real 
nidwife to Its birth In Yugo- 
slavia was Joseph Stalin, one of 
the most ruthless centralisers 
of all time who promptly 
denounced the Yugoslav experi- 
ment as further proof of Yugo- 
slavia's fall from socialist grace. 

Until the split with Stalin in 
1948 Yugoslavia was an state- 
controlled as any other economy 
in Western Europe. But the 
traumatic divorce from the 
motherland of socialism sparked 
off that constant search for an 
authentically Yugoslav inter- 
pretation of the sacred texts 
which has left Yugoslavia as 
arguably the most genuinely 


socialist country now in exist- 
ence. 

Tito himself needed a lot of 
persuasion to agree to the self- 
management principle. He was 
finally persuaded when his top 
party ideologist Edward 
Kardelj, a close friend, 
reminded him that it was Lenin 
himself who coined the phrase 
“factories to the workers." 
Lenin, oF course, said a good 
many things — including “ land 
to the peasants," but not many 
of those early slogans lasted 
long in the Soviet Union itself 
where rigid state planning and 
brutal collectivisation imposed 
by Stalin still form the basis of 
the system today. 

For Yugoslavia, however, the 
simultaneous return of land to 
the peasants and factories to the 
workers marked the beginning 
of an experiment in economic 
democracy which has clearly 
distinguished it from develop- 
ments in both the “ capitalist " 
West and “socialist” East. 

Like everything else in Yugo- 
slavia, both the theory and prac- 
tice of self-management have 


undergone a constant process 
of change and adjustment over 
the years. But self-management 
has not only been the object of 
frequent changes of law and 
interpretation, it has also pro- 
vided one of the essential 
elements of flexibility which 
has allowed Yugoslavia to bring 
about reforms which have been 
blocked for decades elsewhere 
throughout Eastern Europe. It 
now looks as though another 
round of reform is about to 
start. 

Efficiency 

The decentralisation of 
economic power and the devolu- 
tion of greater power and 
responsibilities to the self- 
managing enterprises and their 
professional managers made it 
possible to undertake the water- 
shed reforms of 1965 which, 
with the aid of technical advice 
and financial assistance from 
the IMF and World Bank, intro- 
duced market disciplines to the 
Yugoslav economy. It did away 
with many of the bureaucratic 


Farmers encouraged 
to form co-operatives 


AGRICULTURE’S ROLE in 
reducing Yugoslavia’s import 
bill, raising exports and provid- 
ing employment away from the 
. congested cities has become an 
increasingly important part of 
the country's overall economic 
strategy in recent years. Thanks 
to the successful conclusion of 
negotiations for a new five-year 
trade agreement with the Com- 
mon Market, farmers are now 
preparing to step up their 
exports of veal and other pro- 
ducts to the European market, 
from which they had been 
virtually excluded. 

ii common with other indus- 
triaising countries agriculture's 
shire of the Gross National 
Pipduct (GNP) and total 
employment has dropped 
sjeadiiy over the last 30 years, 
tyit agriculture is still by far 
pe biggest single employer, 
Aver 4.2m people work on the 
small privately owned peasant 
holdings which form the basis 
[of the system, while a further 
1385,000 people are employed in 
the large, capital-intensive agro- 
' industrial “Kombinats" and in 
the food and tobacco processing 
industries. Between them they 
account for around 14 per cent 
of the " social product,” the 
socialist equivalent of GNP. 

After a disastrous and ideo- 
logically inspired attempt to 
collectivise agriculture along 
Soviet lines in the immediate 
post-war period, the whole policy 
was thrown into reverse and land 
was given back to the peasant 
fanners. By law the maximum 
holding has been limited to 10 
hectares per farmer— except in 
mountainous areas, where the 
limit is higher. 

Advances 

In practice, however, many 
family holdings are larger 
than that because of the 
pooling of family holdings. 
Furthermore, it is widely 
recognised that the optimum 
sice of private farms is far 
higher than the present legal 
maximum because of the techno- 
logical advances in farm 
mechanisation, irrigation, ferti- 
lisers and other areas. 

Apart from the pooling of 
family holdings and rationalisa- 
tion of the strip farming system 
so as to allow fuller mechanisa- 
tion, private farmers have also 
been encouraged to group 
together in farmers’ co-opera- 
tives and in many areas to work 
closely with nearby asm- 
industrial Kombinats. This 
frequently involves common 
purchase nf seeds and ferti- 
lisers, pooling of tractors and 
farm implements and the sale 
of private farm produce direct 
to the agro-coin binats for pro- 
cessing or marketing. The agro- 
combinats themselves have 
meanwhile tended to extend 
their operations into retailing 
and the tourist industry. 

Up to 1973 the bulk of invest- 
ment in agriculture was 
channelled into the socialised 
sector typified by the agro- 
combinats. This is reflected »n 
the fact that the latter employ 
only around 10 per cent of the 
total agricultural labour force 


yet produce over 30 per cent 
of the country's food. This is 
partly a function of higher 
capital intensity and partly a 
reflection of the fact that many 
of the large kombinats are to 
be found on the flattest and most 
fertile areas, particularly in the 
Vojvodina and parts of Croatia. 

In the more industrialised 
areas of Slovenia and Croatia in 
particular many private farms 
are tended on part-time basis 
by fanners who spend most of 
their time working in nearby 
industrial plants. This is par- 
ticularly so around the major 
cities. But the spread of 
industry throughout the country 
has greatly improved the possi- 
bilities for such dual employ- 
ment 

Balanced 

Increasingly, however, socio- 
logists and economists alike 
have come to recognise the 
importance of the agricultural 
sector in achieving a more 
balanced spread of population 
and as a source of employment. 
Rapid overall economic growth 
has led to the creation of over 
1.3m new jobs in the economy 
over the last eight years. But 
this has still not been enough 
to compensate fully for the 
natural growth in population 
and the drift from the country- 
side. 

Encouraged by higher prices 
and the new opportunities now 
opening up for agricultural 
exports farmers appear to be 
making a major effort to raise 
production this year. Spring 
sowing took place over 4.5m 
hectares, much higher than 
usual, reflecting both higher 
prices last year and unfulfilled 
winter cereal planting because 
of bad weather. Maize pro- 
duction has became the main 
Yugoslav success story, thanks 
to new high yield hybrids and 
extensive irrigation. Over 2.5m 
hectares have been sown with 
maize this year and this should 
produce around 10.7m tons. By 
the end of the decade planners 
estimate that Yugoslavia could 
produce close to 20ra tons in a 
good harvest year. 

A rainy spring and early 
summer has provided ample 
fodder for cattle feeding and 
overall meat output this year is 
expected to rise to 1.286,000 
tonnes compared with 1.144.000 
in 1978. Beef accounts for over 
20 per cent of the total and 
pork over 30 per cent. Maize 
and beef are prime agricultural 
exports, but great attention is 
now being paid to the expan- 
sion of edible oils and seeds 
and industrial crops like sugar 
and tobacco with an eye on 
export markets. 

By 1995 the su go rindu st ry car- 
tel Jugosecer expects sugar 
production to rise above Ira 
tonnes, giving an exportable 
surplus of around 200.000 
tonnes annually. A major ques- 
tion mark over these targets, 
however, has been posed by the 
energy shortage as sugar re- 
fineries have been forced to 
operate below target due to 
power cuts and voltage reduc- 
tions. 

Greater acreages are, how- 
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ever, now being devoted to 
higher yielding sunflowers, rape- 
seed, soya beans and olives as 
part of the effort to develop ex- 
port cash crops and industrial 
raw materials. Vineyards and 
wine production is also rising 
steadily and this trend is being 
encouraged by agricultural loans 
from the World Bank as well as 
higher priority now being 
accorded to the farming sector 
by Yugoslav credit institutes as 
well. 

The World Bank has shown 
particular interest in the 
development of Yugoslav agri- 
culture, and particularly the 
private sector. According to the 
bank's calculations the country's 
2.6m private farms developed at 
only one-sixth of the rate of the 
socialised sector in the first two 
post-war decades, mainly be- 
cause the socialised sector re- 
ceived 16 times the capital 
investment per hectare and most 
of the available technical exper- 
tise. Since 1973, however, when 
the Federal government 
approved the so-called .“green 
plan" both sectors of agricul- 
ture were supposed to receive 
equal treatment This paved the 
way for substantial World Bank 
lending to both sectors. 

World Bank lending further- 
more has been concentrated in 
the poorest areas of the poorest 
republics — Macedonia, Bosnia, 
Herzegovina and Kosovo. The 
first agricultural loan of $3lm 
in 1973 went to the develop- 
ment of meat and dairy farms 
in Macedonia followed by a 
subsequent $24m facility in 
1977, which included the financ- 
ing of 88 agronomists to pro- 
vide extension services to 
private farmers. 

The bank strategy as it has 
developed involves loans to 
build up production by private 
farmers coupled with loans to 
the socialised sector to build up 
processing facilities and market- 
ing skills. 

Potential 

A major S50m loan to 
the Vo;vodira and Kosovo in 
1975 followed by a jecond 
tranche of $75 m in 19 m was 
used to develop dairy farming, 
cattle fattening, vegetable pro- 
duction, irrigation and food pro- 
cessing facilities in the richest 
arable area of Yugoslavia and 
also develop private farming 
and infrastructure in Kosovo, 
the country’s poorest province, 
which nonetheless has consider- 
able agricultural potential. 

Similar assistance has been 
given to Montenegro, where the 
bulk of a S26m facility has been 
used to develop vineyards on 
the formerly barren Cemovsko 
Polje plain near Titograd. The 
most extensive programme of 
agricultural assistance, however, 
is that taking place in Bosnia- 
Herzegovina where the EBRD 
world bank contributed S55iu 
to a massive S204m venture co- 
financed by French and Japan- 
ese banks for ihe development 
of agriculture and co-operation* 
between the private and social- 
ised sector in the north-west of 
the republic in an area badly 
hit by earthquakes in 1969. 
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controls and administrative 
decrees which had distorted the 
economy and fostered low' pro- 
ductivity until then. 

In the ensuing years produc- 
tivity and efficiency rose rapidly 
as enterprises adjusted to pro- 
ducing for the market and cal- 
culating their inputs and 
products at market prices. 
Forced to compete for business, 
the self-managing enterprises 
reacted by shedding labour, 
raising investment, seeking out 
joint venture partners and turn- 
ing the Yugoslav economy into 
a working form of market 
socialism. 

Fortunately, those reforms 
coincided with the general 
boom in Western Europe which 
provided alternative employ- 
ment in Western Europe, mainly 
from "West Germany, for over 
lm unemployed Yugoslavs and 
their families. This not only re- 
duced the pressure on the Yugo- 
slav economy and labour market, 
it also provided a vital inflow of 
hard currency remittances. 

There are many influential 
Yugoslav economists, bankers 
and politicians who believe that 
the country's economy now re- 
quires a new round of reforms 
which will take up where the 
last reform left off. Social dis- 
content over unemployment 
and political unease at the 
power accumulated by the 
banks and enterprises led to a 
brake on the whole process, and 
the sacking of many of the most 
dynamic managers as part of 
the political' purges after the 
‘outbreak of so-called “ nation- 
alist euphoria ” in the early 
1970s. 

Evidence has been accumulat- 
ing over the last five years, how- 
ever, that the economy has been 
losing much of its former 
vitality — in spite of rapid eco- 
nomic growth rates, high in- 
vestment and the creation of 
about 1.5m new jobs. Export 
volume has stagnated for the 
last four or five years; priority* 
has been given to raising em- 
ployment rather than produc- 
tivity. A plethora of new legis- 
lation. a new constitution and 
the establishment of a whole 
series of new bureaucracies in 
the economic and social spheres 
has contributed to high infla- 
tion and a significant deteriora- 
tion in the balance of trade and 
payments. 

All this reflects the continu- 
ing existence of the dilemma 
which lies behind attempts to 
reform a socialist system. Yugo- 
slavia has gone furthest along 
the path away from totalitarian 


state and party control over all 
aspects of social, economic and 
cultural as well as political 'life. 
The self-management principle 
has not only been applied to the 
enterprises, banks and services 
but also to local government, 
education, health and other 
fields. 

But many enterpries have 
complained about the economic 
burden placed upon them by 
demands not only from the 
residual Federal Government, 
which is mainly responsible for 
defence, the national currency, 
internal security and foreign 
relations, but also from all the 
self-managing -bodies in the 
health, welfare and social ser- 
vice sphere. 

At the same time, the 
deterioration in the balance of 
payments has spawned another 
bureaucratic layer, formed by 
the so-called self-managing com- 
munities of interest for foreign 
relations, or SIZ as they are 
known by their Serbo-Croat 
acronyms. To further compli- 
cate matters there Is not just 
one SIZ for the whole of Yugo- 
slavia charged with the task of 
allocating hard currency funds, 
encouraging exports and curb- 
ing Imports throughout the 
whole country, but one for each 
of the six republics and two 
autonomous provinces. This is 
in line with the geographical 
devolution of power which has 
been the other major develop- 
ment in Yugoslav affairs over 
the past decade. 


Loyalties 


The raison d'etre behind this 
devolution of powers has been 
that of satisfying local and 
republican loyalties as the 
safest and most reliable- way of 
defusing lingering separatist 
tendencies and ensuring loyalty 
to united federal Yugoslavia. 
But as one young government 
economist wryly commented, the 
creation of a network of Repub- 
lican Slips, each with respon- 
sibility for their own balance of 
payments, tends to moke each of 
Yugoslavia’s component parts 
look and think increasingly like 
sovereign states in their ow\ 
right, with much of the frame- 
work for an independent exis- 
tence already in place. 

What all this means is that 
what may generically be termed 
the “ pragmatists” in the Yugo- 
slav political and economic 
establishment have now come 
round to the view that a new 
departure is now required to 
simplify the system, shake out 
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JUST TEN miles from Belgrade 
across the Danube lies what is 
internationally recognised to be 
one of the most innovative and 
efficient agro-industrial com- 
plexes in Yugoslavia and the 
world. This is the Poljoprivredni 
Korabinat Beograd (PKB). On 
its own this complex of farms, 
cattle-raising stations and food 
processing industries provides 
Belgrade, a city of more than 
lm inhabitants, with 40 per cent 
of its meat and 90 per cent of 
its milk and milk products. At 
the same time it also supplies 
its own downstream network of 
620 retail outlets, tourist com- 
plexes and hotels. It also ex- 
ploited food products, high 
quality seeds and technical 
know-how worth S214m in 1978. 

In many ways it is the show- 
case nf Yugoslav socialised 
agriculture and is regularly 
visted by visiting Heads oF State 
and other dignitaries. Two of 
the most notable guests in 
recent years have been China’s 
Chairman Hua Guofeng and the 
Soviet Prime Minister Alexei 
Kosygin. The latter stayed for 
hours to try and find out why 
Yugoslavia appeared to be suc- 
ceeding in creating the kind of 
high efficiency, scentific agro- 
industrial complex where the 
Soviet Union has so signally 
failed despite massive injec- 
tions of capital into the farming 
sector for over a decade. 

The core of the 100.000- 

heciare complex is 26.000 hec- 
tares cf former swamp land in 
the Danube flood zone which 
was reclaimed as a top priority 
in the immediate post-war 
years. President Tilo himself 
visited the complex IB times in 
his long period of office. He 

bas&d much of his conviction 
about the potential of Yugoslav 
agriculture on his lengthy talks 
and inspection tours in the com- 
pany of the complex's chairman 
Mr. Peter Zecevic, the roan who 
has presided over the develop- 
ment o£ PKB since its earliest 
days. Mr. Zecevic is one of 
•hose quiet spoken, dedicated 
men whose readiness to experi- 
ment and desire to persuade 
rather than command form the 
backbone not only of a complex 
like PKB but also many of 
Yugoslavia's other economic 
units and institutions. 

Yugoslavia tried the Soviet 
system of coercing farmers 
into collective farm* »n the 
1940s, recognised its total un- 


suitability and returned most of 
the land back to the peasants. 
PKB and a handful of other 
large units remained and 
developed to form what have 
now become, the focal points of 
a fruitful and voluntary co- 
operative relationship between 
agro-industry and private 
farmers. 


Recycled 


PKB itself works on the prin- 
ciple of closed circuit integrated 
farming. The basic aim of the 
enterprise is to raise both crops 
and livestock and then process 
the primary products in such a 
way as to create a self-sustaining 
cycle whereby waste products 
from one process can be re- 
cycled to form the raw* material 
for another. On-farm factories 
process the food into a wide 
variety of meat, dairy, fruit, 
wine and processed or frozen 
foods plus concentrated fodder 
and feedstuffs for livestock. 
The latest innovation is a joint- 
venture with Unilever to pro- 
duce 40.000 tons of frozen pre- ] 
pared meals annually. 

The proximity of Belgrade ! 
and the desire to obtain the j 
maximum value added through | 
distribution and marketing as 
well as processing extended the 
cycle right through to the final 
consumer, either in direct out- 
let shops or through the 
Kombinat's own tourist facili- 
ties on the Adriatic coast. 

Last year the 23,600 employed 
in the Kombinat produced a 
turnover of around $1.4bn and 
an average monthly income of 
around §300, roughly the 
average industrial wage, but far 
higher than most farm incomes. 
Over 1,700 of the total labour 
force are graduates and tech- 
nicians. 

This reflects ihe fact that 
PKB is also one of Yugoslavia’s 
most efficient applied agricul- 
tural research and development 
organisations. Cattle breeding 
and the development of resis- 
tant high-yield maize and other 
seeds form the- most important 
branches of research and 
development. But the 
Kombinat’s. design staff also do 
design engineering and consul- 
tancy work for a growing num- 
ber of countries wanting to 
emulate the PKB experience in 
their own countries. _ ' 


the dead wood la the economy 
and trim the bureaucratic accre- 
tions of the last few years. One 
of the most eloquent spokes- 
men of this, new mood is the 
historian -and Croatian central 
committee member Dusan 
Bilan dzic. 

He summed up the . choice 
facing Yugoslavia in his recent 
book The History of the Socialist 
Federal Republic of Yugoslavia, 
As he sees the situation; “in 
the long run the present situa- 
tion cannot survive. .Either, 
because of existing problems in 
the economy even stronger 
administrative measures will 
have to be introduced, or we 
will have to strengthen the laws 
of the market economy. There, 
is »o third possibility.” 

He added that “ if, under the 
present circumstances, which are 
different both politically and 
economically from those : pre- 
vailing in the 1965 economic 
reforms, we were to give much 
more play to the laws of the 
market economy’, this would 
have a much different effect 
than 15 years ago.” 

In essence what he, and an 
influential part of both econo- 
mic, financial and political 
opinion, argues is that the self- 
managing enterprises must be 
allowed to get on with the, job 
of producing at a profit, satis- 
fying demands as directed by. 
the market. They must be 
released from both the. bureau- 
cratic controls and the economic 
burdens which they now face 
and which effectively “ socialise 
the losses of the inefficient and 
nationalises the profits of the 
efficient." 

If all tins sounds faintly like 
the shades of Thatcherism 
Yugoslav-style, the difference is 
that the bulk of Yugoslav enter- 
prises would continue in be 
socially owned, self-managed en- 
terprises, albeit working in a 
more competitive and - untram- 
melled fashion free both to. 
spend and invest their own 
profits-— and go to the wall if 
they fail to do so.- 

Alongside this socially-owned 
sector, however, Yugoslavia is 
also preparing to extend the 
area of private enterprise under 
legislation, similar to that 
already passed in Slovenia, 
which would encourage small 
entrepreneurs to use their 
skills and capital to improve 
small service industries, and 
develop small scale sub-con- 
tracting industries to provide 
the flexibility which the present 
system lacks.. 

Anthonv Robinson 


JUGOBANKA — UNITED BANK 

UUca. 7.: Jula 19-21, P.O. Box 40&, 11000 Beognw* 
' Tdeptoac: (Oil) 63(WJ22 
. TeleX: 11145, 11302, 11398, 11610 

Jugobanka, established in 1955 as a 
Yugoslav Bank for Foreign Trade, has frecop 1 ® a 
universal banking institution, providing 
wide -range of banking services and facilities Jo 
numerous founders and other business partner 
from ail sectors of the economy at home ana abroaa. 

With ; its large, network of 300 domestic offices 


United Bank, are located in ail the digger economic 
centres - of- the country Beograd (2 basic banks). 


Podravska SlatLna, Rijeka, Sarajevo, Skopje, Split, 
Svetozarevo, Titograd, Vinkovci, and Zagreb. 

Thanks to its business network of 23 representative 
and information offices in the most important 
financial' and economic centres of the world and 
its large network, of correspondents. (1,452 foreign 
banks in ISO countries) Jugobanka maintain s ve ry 
active business relationships With foreign countries. 

Jugobanka performs, all types of financial trans- 
actions among which of special importance are: 
-^financing of development programmes, 

participating in the realisation of development 
programmes based on joint ventures with foreign 
partners .and industrial co-operation at home and 
' abroad, • .... 

-—borrowing in. the international 7 capital market 
through placements of Jugobanfca’s notes and 
- . otherwise, for the financing of development 
projects,- 

— financing of the export of equipment and ships 
- and the construction of capital projects abroad, 

■^collecting of dinar and foreign, exchange savings 
• deposits from individuals. 

Jugobanka has Representative Offices <md Repre- 
sentatives in : New York, Chicago, Toronto, Moscow, 
London, .' Sydney, Paris, ' Milan, Prague, Tripoli, 
Stockholm, Ztinch, . Frankfurt / M, . Hannover, 
. Miinchen, Hamburg* Stuttgart, Dflsseldorf, Berlin, 
Niimberg, Manheim, Amsterdam, Vienna. 

jugobanka Representative Office: 

4th Floor, Moor House, London Wall, 
LONDON EC2Y SET : 

Telephone: 01-628 9081/3;.. Telex: 883031 
' Cable: JUGOBANKA LDN EC2Y 5HT 

OUGOBANKA 
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The Pru places 
its chips 

BY CHRISTOPHER LORENZ 


IT IS almost as if the City has 
decided to put Sir Keith Joseph 
out of his misery, and restore 
his apparently wavering faith 
fn the willingness of the private 
sector to develop and exploit 
new technology, thereby help- 
ing Britain to survive in the 
world’s industrial rat-race. 

On Monday the Industry 
Secretary suggested to the 
National Economic Develop- 
ment Council that it may. after 
all. he necessary for even a 
Tory Government to provide 
State support for industrial 
innovation, in its various stages 
— not only to stimulate more 
basic research, but also to 
accelerate the development and 
introduction of new products 
and processes. 

Yesterday Britain's largest 
single investor in quoted 
securities, Prudential Assur- 
ance. came up with its own way 
of providing finance for com- 
panies— especially small and 
medium-sized ones — which are 
unable or unwilling to fund 
sufficient research and develop- 
ment projects to ensure their 
long-term survival in the market 
place. 


White heat 


Of course, the Pru has been 
hatching its plan for many 
months, and is not putting up 
£20m simply to steady Sir 
Keith's nerves. Nor, on its own. 
v/iil its initiative generate much 
technological white heal in 
national terms. 

Yet its action is both 
courageous and significant, for 
industry as a whole as well as 
for the City. It is courageous in 
purely financial terms because 
the Pru is prepared to wait 
rather longer than usual to 
secure a commercial return 
from its investment: some of the 
projects in which its new Pru- 
tech subsidiary will invest are 
expected to produce no return 
rt all for at least five years, and 
come for as much as a decade. 
This shows that the Pru under- 
stands the basic rules of the 
• ethnological game, but it is 
highly innovative stuff from a 
traditionally conservative City. 

Hie move is equally 
courageous for its tacit recog- 
nition that, while it possesses an 
unusualiv strong investment 
research team, the Pru needs 
outside advice on technological 
issues. 

There is plenty of evidence 


TV/Radio 


v Indicates programme 
in black and white 

BBC 1 

6.40-7.55 am Open University 
( Ultra high frequency only). 
10.15 For Schools, Colleges. 11.25 
You and Me. IL40 For Schools, 
Colleges. 12.00 Cricket: Second 
Test— England v West Indies. 
1-30 pm Camberwick Green. L45 
News. 2.05 Cricket: Second Test 
( continued). 4.18 Regional News 
for England (except London). 
4.20 Play School. 4.45 The Red 


F.T. CROSSWORD PUZZLE No. 4,302 



ACROSS 

1 Was this 19th century 
politician leader of British 
Tories? (6) 

4 Fool expert with drug (8) 

10 Act to make first person like 
going on river (7) 

11 Reg Dean forced to emerge 
from shell (7) 

12 Important people backing 
racketeer (4) 

13 Cheerful boy flagged by 
pirates (5, 5) 

15 Continue to droop over 
bottle (6) 

26 A prize at Wembley allowed 
to waste away (7) 

20 Creature always allowed 
outside (7) 

21 Comer river sportsman (6) 

24 One quarter on horseback in 

northern county region 
(4. 6) 

26 Crowd together sees state of 
America (4) 

28 Altered sound of' revolu- 
tionary footrest (7) 

29 Fat lot of notice one attitude 
takes (7) 

30 Great fun getting it during 
university term (8) 

31 Benefit paid player well (6) 

DOWN 

1 College boat races cancelled 
murders (5, 3) 

2 Still at home with a friend 
from Northern Ireland (9) 

3 Meeting place heard amount 
gained (4) 

5 Right to same treatment for 

all concerned with quality of, 
king IS) -i 


6 Obvious revolution mounted 
faultless performance (5. 5) 

7 Page called to bomb target 

(5) 

8 They skirt round alternative 
speculation (6) 

9 Bait the Camptown company 
in brief (5) 

14 Fish merchant operating in 
comer (4, 6) 

17 Don’t get involved with part 
of ship a clown upset (4, 5) 

18 Boss leads the others giving 
capital support to motorist 
(4. 4) 

19 Note about perfume in street 
( 8 ) 

22 Change current regulator 

(6) 

23 Open up place for a drink at 
Lake Success (5) 

25 Girl will become a nutcase 
(5) 

27 Row coming from binder (4) 
Solution to Puzzle No. 4,301 






Charles II china and chips 


BY PETER CARTWRIGHT 


of the City’s general techno- 
logical ignorance, for example, 
the violence with which tech- 
nology-based companies tend, as 
a group, to swing in and out of 
fashion on the stock market: 
more specifically, the short-term 
view generally taken of the few 
long-standing technological 

favourites (Racal. ICL); and. 
needless to say. the record 
losses now faced by Lloyd’s over 
computer leasing contracts. 

Now. by going into partner- i 
ship with one of Britain’s most 
highly-powered centres ofj 
technological excellence — Pats- ! 
centre, a laboratory and con- 
sultancy subsidiary of P.A. 
International — the man from 1 
the Pm is charting a course 
round the problem. 

It is always possible that the 
new venture is little more than 
political window-dressing in the 
face of the current fashion for 
smalj companies and the 
imminent publication of the 
Wilson Committee’s report 
Over the last two years there 
have been plenty of venture 
capital projects which smacked 
strongly of such a motivation. 

In this case, the Pru deserves 
more charitable mention. Not 
only would £20m be a large ; 
amount of money to commit to 
a publicity stunt but Patscentre 
is convinced the Pru is in 
earnest — which is more than 
can be said of its view of some 
of the similar partnership 
1 projects put to it by other 
financial institutions over the 
last year or two. 

One of the things that swayed 
PA into acceptance was its 
realisation that the Pru really 
is prepared to wait for a return; 
without this, almost any invest- 
ment in the development of 
high technology products and 
systems is doomed to failure — a 
point that many venture capital 
organisations have still to learn. 

Once he has got over his 
initial delight. Sir Keith may 
begin to wonder whether the 
Pru is effectively trying to pull 
the rug from under the feet of 
the long-established National 
Research Development Corpora- 
tion. which exists to help 
individuals and companies 
exploit bright technological 
ideas. Though the Pru would 
deny such an aim. in one sense 
its venture will have the edge 
over the NRDC. since on 
some technologies Patscentre 
possesses greater in-house 
expertise and resources. 


Hand Gang. 5.10 We’re Going 
Places. 5.35 The Wombles. 

5.40 News. 

5-55 Nationwide (London and 
South East only). 

6.20 Nationwide. 

7.00 It's A Knockout. 

7.50 Citizen Smith. 

&20 Ripping Yarns. 

8J»0 Points of View. 

9.00 News. 

9.25 East African Emergency 
Appeal. 

9-30 Starsky and Hutch. 

10.20 Living Legends (London 
and South East only). 

10.50 Regional, National News. 
flO.55 The Late Film: “ The 
Quatermass Experiment," 
starring Brian Donlevy. 


j THERE ARE plans for 
I Worcester, the historic city 
where Charles n was pro- 
! claimed King, to become a 20th 
century centre of European 
microchip; technology. This 
development is the hope of the 
Worcester Industrialists’ Asso- 
ciation. 

The association is preparing 
to lobby its Member of Parlia- 
ment, Mr. Peter Walker, Agri- 
culture Minister, to seek 
Government assistance to 
encourage an electronics 
industry and will be discussing 
the possibility of EEC help with 
Mr. James Scott Hopkin. the 
area's Euro-MP. 

Before Worcester can become 
a major centre for micro-tech- 
nology in the years ahead, how- 
ever. its citizens, and their 
representative bodies in the 
“ County of the City of 
Worcester” will have to over- 
come a schizophrenic outlook 
which has hampered both the 
development of tourism and’ 
industry up to now. 

Considering its rich historical 
past, a strong cultural back- 
ground expressed in the Three 
Choirs Festival (and a Shaw 
and Elgar festival at nearby 
Malvern) and the advantages 
of a navigable river .and 
adjacent motorway, it is 
surprising that tourism has 
been marketed with such a 
faint heart 

Worcester is, after all, in .the 
same broad tourist belt ' as 


Stratford-upon-Avon and Broad- 
way. and has much to show. 
The most magnificent cathedral 
in the West Midlands, and other 
buildings that survived the Civil 
War. The Washington family 
arms, three stars and two 
stripes, from which developed 
the United States flag, can be 
seen on the tomb of Henry 
Washington’s daughter, Pene- 
lope,* in Wickhamford Church, 
near Evesham. Her father, an 
ancestor of the great George 
Washington, was a royalist 
colonel who in 1646 defended 
Warwick against the forces of 
Parliament until running out of 
ammunition after four months. 

Yet respect for history and 
a sense of environment seem 
to have troubled past civic 
leaders very little: it failed to 
curb the more exuberant spirits 
hell bent on renaissance 
through re-developmem. Some 
fine old buildings met a 
royalists* fate and had to 
capitulate, albeit to the 
bulldozer. There was a time 
when Worcester looked in parts 
distinctly tatty — neither 
historically nor culturally proud 
nor industrially noteworthy. A 
report on towns of historic 
interest criticised Worcester for 
fallin g short of preserving its 
heritage, and so has the Heart 
of England Tourist Board. 

Evidence of a changed atti- 
tude has emerged recently and 
was confirmed at the beginning 
of May by Mr. George RandalL 


leader of- the Labour group 
which won control of the coun- 
cil for the first time at elections 
last month. A major pro- 
gramme of work includes reno- 
vation of old buildings, and an 
architect design award scheme. 

Early this century the city was 
marketing itself vigorously 
abroad as an. Industrial centre. Its 
principal products then were 
making porcelain . and sauces. 



WORCESTER 


gloves and carpets, stained glass 
and japanned goods, with min- 
ing machinery and a railway 
repair shop among the heavies. 

“The Industrial Advantages 
of Worcester, England," was 
published in 1909 in French 
and German. Blit this kind of 
initiative appears to have been 
swallowed up in two world 
wars, though new industries 
like machine tools were 
attracted to the City. Since 
then names like Archdale and 
EL W. Ward, Redman Heenan 


Unbeaten Scorpio for Boutin 


WITH GREGORIAN an absentee 
from that always fascinating 
event, the Hardwicke Stakes, it 
seems probable that Scorpio can 
bring a change of English racing 
fortune to Francois Boutin. 
Nureyev’s brilliant handler has 
saddled this Gerry Oldham four- 
year-old to win four of his last 
five races and Scorpio’s two 
unbeaten efforts this term sug- 
gests that he is better than ever. 


RACING 

BY DOMINIC WIGAN 


Scorpio, who turned the 1979 
Gran Premio del Jockey Club 
into something of a procession 
as he drew further and further 
clear of his opponents in the 
last three furlongs, began the 
current season with an easy 
Long champ victory in April and 


All Regions as BBC-1 except as 
follows: 

Cymru / Wales — 1.30 - L45 pm 
Bys a Bawd. *4.45-5.10 Bobol Bach. 
5.55-&20 Wales Today. 7.00 
Heddiw. 7.20-750 Plant y Paith. 
10.20 Week in Week Out 1L1Q 
News for Wales. 11.11-12.53 am 
The Late Film: “New Face In 
Hell,” starring George Peppard. 

Scotland — 1-25 - 1.30 pm The 
Scottish News. 5.55-&20 Report- 
ing Scotland. 10.15 The Beech- 
grove Garden. 10.50-10.55 
Regional, National News. 

Northern Ireland — 4.18-4^0 pm 
Northern Ireland News. 5.55-6-20 
Scene Around Six. 10.15 Cause- 
way Folk. 10.50-10-55 Regional, 
National News. 1220 am News 
and Weather for Northern 
Ireland. 

England — 5.55-620 pm Look 
East (Norwich); Look North 
(Leeds. Newcastle); Look North- 
west (Manchester); Midlands To- 
day (Birmingham); Points West 
(Bristol); South Today .(South- 
ampton); Spotlight South West 
(Plymouth). 10.25-10.50 East 
(Norwich) Weekend; Midlands 
(Birmingham) Straight Talk; 
North (Leeds) From the Top; 
North East (Newcastle) Round- 
abouts . . . The Last Two Weeks 
in June; North West (Manches- 
ter) Home Ground; South (South- 
ampton) Report South; South 
West (Plymouth) According to 
Hoyle; West (Bristol) Public 
Life. 

BBC 2 

6.40-7.55 am Open University. 
11.00 Play School (as BBC-1 
4.20 pm). 

1L25 Cricket: Second Test— 
England v West Indies. 
L30 pm Royal Ascot and 
Tennis (BMW Champion- 
ships). 

420 Cricket: Second Test (con- 
tinued). 

6.35 Open University. 

7.00 Gardeners’ World. 

7.25 Royal Ascot highlights. 

7.40 Mid-Evening News. 

7.50 One Hundred Great Paint- 
ings. 

8.00 Dance Month: Ballet Ram- 
bert in ° Pierrot Lunaire." 

9.00 Sing Country. 

9.40 Playhouse Double-Bill. 
10.45 Newsnight. 

1120 Cricket and Tennis high- 
lights. 

fl220 am The Outer Limits. 

LONDON 

9.30 am Schools Programmes. 
11.55 Beany and Cecil Cartoon. 
12.00 The Learning Tree. 12.10 
pm Once Upon A Time- 12 JO 


(S) Stereophonic broadcast 
t Med rum wave 

RADIO 1 

5.00 am As Radio 2. 7.00 Deve Leg 

Travis. 9-00 Simon Bales. 11.31 Paul 
Burnett. 2.00 am Andy Peebles. 431 
Paul Gambaccini. 530 Nswsbeet. &45 
Roundtable. 730 Anne Nightingale. 
9.50 News beat. 10.00 The Friday Rock 
Show (S) . 12X0-5.00 am As Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Steve 
Jones (S). 732 Terry Wogen (S). 

10.03 Jimmy Young (S). 12.03 pm 

David Hamilton (S). 2.03 Ed Stewart's 
Request Show (S) including Racing 
from Ascot. 4.03 Much More Music 
(S). 6.03 John Dunn (S). 8.02 Friday 
Night Is Music Night (S). 9JS 8ports 
Desk. 10.02 The Grumblswseds. 1030 
The Organist Entertains. 11.02 8rian 
Matthew with Round Midnight, includ- 
ing 12.00 News. 2.02-5.00 am You and 
die Nigh! and tip Music (S). 


followed up by holding off Gain 
in the Grand Prix d’Evry. An 
extremly late developing half 
brother to Sagaro — my idea of 
the best Ascot Gold Cup winner 
of rgeent years— Scorpio can 
greatly enhance his prospects as 
a stallion by. outclassing More 
Light and five others. 

Scobie Breasley, who was in- 
volved in so many finishes to 
the £40,000 King's Stand Stakes 
during his long career as a 
jockey, has a fine chance of 
training the winner today for 
he saddles Susarma. 

Although Mr. Ravi Tikkoo’s 
ultra consistent sprinter has 
been busier than any oE his 13 
opponents this season with six 
outings already behind him, I 
believe he is only now reach- 
ing his peak. His most recent 
performance certainly suggests 
thtft be is on the upgrade. 
Always travelling smoothly in 


The Special Child. 1.00 News, 
plus FT Index. ...1.20 Thames 
News. 1.30 For Maddie With 
Love. 2.00 House parti'. +225 
Friday Matinee: Anthony Steel, 
Peter Finch and Diane Cilento in 
“Passage Home.” 4.15 Worzel 
Gummidge. 4.45 Runaround. 5J5 
Emmerdale Farm. 

5.45 News. 

6.00 Thames News. 

6.30 Looks Familiar. 

7.00 Winner Takes AIL 

7.30 The Other ’Art 

8.00 Hawaii Five-O. 

9.00 Brian Moore Meets Bjorn 
Borg. 

10.00 News. 

10.30 Mary Hartman, Mary 
Hartman. 

11.00 The London Programme 
(Soho; London Transport). 

1L45 Lake’s Kingdom. 

12.45 am Close: Personal choice 
with Ivor Mills. 

All 1BA Regions as London 
except at the following times: 

ANGLIA 

1.20 pm Anglia News. 235 Friday 
Matinee: " Take One False Step.” 
starring William Powell and Shelley 
Winters 5.15 Struck By Lightning. 
6.00 About Anglia. 8.00 The Incredible 
Hulk. 1030 7 Days. fHOO Friday 
Late Film: "The New Interns." 1Z15 
am -Christiana In Action, 

ATV 

130 pm ATV Newsdeek. 235 Movie 
Premiere; " A Circle of Children.” 5.15 
Laverne end Shirley. 6.00 ATV Today. 
1030 WKRP In Cincinnati. 11.00 ATV 
Ncwsdoak. 11.05 The Friday Film 
Fantastic; " Fantastic Planet.” 

BORDER 

1.20 pm Border News. 2.00 House- 
party. 2.25 Friday Metin«e: "A Girl 
Named Sooner.” 5.15 Fangface. 6.00 
Lookaround Friday. 630 You're Only 
Young Twice. 8.00 The Incredible Hulk. 
1030 Sum mere port. 11.00 Friday Night 
Movie; ” Straight on Till Morning.” 
starring Rita Tushinoham. 12.45 am 
Border News Summery. 

CHANNEL 

130 pm Channel Lunchtime News. 
Whet's On Where, and Weather. 235 
Stars On Ice. 2.50 The Friday Matinee; 
” Pioneer Women." 6.00 Report At Si*. 
6.3S Ladies’ First. 8.00 Veges. 1038 
Channel Laxe News. 1036 Sea Horses. 
10.66 TV Movie Premiere: " Deadlock.’* 
1235 am News and Weather in French. 

GRAMPIAN 

9.2S am First Thing. 130 pm North 
News. 1235 Friday Matinee: "The 
Happiest Days ol Your Lile.” starring 
Alasteir Sim. Margaret Rutherford end 
Joyce Gienleli. 6.00 North Tonight 
and Area Weather Forecast. 630 A 
Sharp Intake o( Breath. 8.00 B.J. and 
the Bear. 1030 Reflections. 1035 
” The Story of a Love Story/’ starring 
Alan Bates. 12.30 am North Headlines 
and Road Report. 

GRANADA 

1130 am Thu Bubblies. 130 pm 
Grenada Reports. 235 Friday Matinee: 
Susan Hayward In " Stolen Hours.” 
5.15 Granada Reports. 6.00 Granada 


RADIO 3 


636 *m Weather. 7.00 News. 7.05 
Overture (S). 8.00 New*, 8.06 Morn- 
ing Concert (S). . 9.00 News. 9.05 
This Week’s Composers: The Court of 
Burgundy Busnola (S). 9.40 Young 

is Recital '(5)- 10-35 Chopin and 




Ravel piano recital (S). 1135 Cricket: 
Second Tbsi — E ngland v West Indies 
including 135 pm News. 1.40 Call the 
Commentators. 2.00 Lunchtime scare- 
board. 6.40 Rimsky- Korsakov (S) (land 
mono only until 7.00). 7:10 One Pair 
ol Ears. 7.25 Play It Again (S). 730 
Vladimir Horowitz plays Schumann. 
8.00 BBC Symphony Orchestra Concert, 
part 1 (S). 8.40 The Great Prayer. 

835 Concert, part 2. 9.45 I Might 

Have Done Much Worse (S). 10.10 

The Ennlish Ay re (S). 1035 Beethoven 
chamber music (S). 11.00 News. 

11-05-11.16 Vaughan Williams (S). • 
VHF — with Medium Wave except as 
follows— 6.00-7,00 am Open University. 
1135 Fltzwilliam String Quartet (S). 
1230 pip Boston Symphony Orchestra, 
part 1 (S). 1.00 News. 1.05 Boston 
SO. part 2. 1.45 Biber (S). 230 A 
Revolution in Polish Music (S). 335 
A Musical Obsession; Reger and 
Mozart (S). 4.55 News. 5.00 Mainly 

For Pleasure (S). 830-7.00 Open 

University. 

RADIO 4 

8.00 am News Briefing. 8.10 Fanning 
Today. 635 Shipping forecast. 630 
Today. Including 6.45 Prayer for the 
Day: 7.00, 8.00 Today's News; 730, 
8.30 New* headlines: 7.46 Thought for 
the Day. 835 Yesterday In Parliament. 
8.59 Continental Travel. 9.00 News. 


and Hygena haw either dis- 
appeared or narrowly avoided 
going down. Today the . indus- 
trial ffliTiook is better than in tile 
mid-1970s and many new names, 
some multinational companies; 
now have a Worcester address. 

This is dne to' closer colla- 
boration. between the Indus- 
trialists’ . .. Association,- the. 
Chamber of Commerce (which 
in the past has been more con- 
cerned with tradesmen) aztd the 
efforts' of one or two individual 
companies, which have set op 
training ‘ schools to ease the 
introduction of new technology . 
like numerically - controlled 
(NC) machine . tools. . ’ 

The area, in fact has a 
greater reservoir, of technical 
skills than appears at first 
sight. But the ' practical appli- 
cation in .induaries has been 
lacking. The Royal Signals and 
Radar Establishment Which has 
a history of pioneering achieve- 
ment is only a few miles away 
at >Malvern and a thrusting 
young firm -called Vec ironies is 
marketing advanced electronic 
equipment for micro-circuitry 
in the city. It is a measure of. 
technological progress in the 
machine tool and engineering 
industries in using computers 
and chips that three multi- 
national companies are consider- 
ing making it a base for com- 
puterised administration. Yama- 
zaiti, which makes computer 
NC capstans, basic machine 
tools, has taken a 2A-acre site 
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on the 55-atTe Wamdon 
industrial estate. 

The arrival of this Japanese 
company has put Worcester into 
top gear In. its drive to become 
a major. European . centre for. 
microprocessor know-how and 
equipment ■ 


f Cheltenham 


T hing s -are also moving ahead 
on the tourism front. Last year 
more than 13,000 people used 
the. tourist information centre, 
compared with only 6,500 in . 
1878. .... 

But- it is- a pity that- history 
is made so slowly. 



the Canada House centenary 
handicap on the Friday of the 
Derby meeting, the Epsom four- 
year-old shrugged off 9 stone 
10 lbs in the hands of Piggott 
to beat Gold Soog a shade more 
easily than the length verdict 
might suggest. 

Susarma, a striking American 
bred colt by Tudor Grey out of 
Maui Moon, who is already 
responsible for five other win- 
ners, has a fine turn of finish- 
ing speed which I hope to see 
Piggott use to telling effect 
If there is to be i King’s 
Stand turn-up it could be caused, 
by Abeer. 

ROYAL ASCOT 

220 — Remouleur 
-3.05 — Scorpio*** 

3.45 — Optimate 
420— Susanna** 

4.55 — April Bouquet 
5.30 — Crogham Hill* 


OPERA & BALLET 

COLISEUM. Credit ceres. 240 5258. 
Reservations 836 3161. NUREYEV 

festival Ton, BUI A Tamar: romeo a 
JULIET. June 24 so Jaw 1: DON 
QUIXOTE. July 2 to 5t HOMAGE TO 
BALANCHINE. Evs. 7.30. Reduced- price 
Mats. Sets. A Jon e 26 at X. 

COUSEUM. Credit cards. 240 5258. 
Reservations 836 3161. ENGLISH 

NATIONAL OPERA. 1980-81 season 
opens July 31. Bkg. from July. 7. Sufa- 
ICrtotioa Bkg. 01-836 2699. 

COVENT GARDEN. CC. S. 240 1066 
IGanMnchuw credit cards 836 6903) 
THE ROYAL OPERA Tcn't 6 W«tJ 6 PCS 
PatsHaL Tonar 6 Tue T30 La Bobfca*. 
Mon & Ihu 7.30 Norma. 65 Anohl scats 
avail tor all oerfe from 10 am on day 
ci part. 

GLYNDEBOURNE 0273 81241 1-81 3424 

with die London Mlharmonlc Orchestra. 
Until Angus it. Sold Out — passible 
returns onW, Tonight 5.30 Die Eattahrona 
Toner 5.30 Falstafl. Sim 4.30 Die 
Zauberllote. Train departs Victoria Z3Z 


THEATRES 

OL D- VI C. 928 7618. - Jour Vai. • STEP 
■notes - AND . SQUEAKS. Marine 
Cdnid. Robert Helpmann, Svetlana. 
Berlesova, Anton Dotvn. Evgs. 7 JO. 
Jem 2 4- July 19- Bristol Okf Vic 
Company, A MIDSUMMER NIGHTS 
dream. Save 25 pc tnv-6 great plays. 

OPEN-AIR REGENTS -PARK. CC. £. 488 
243T. MUCH ADO ABOUT NOTHING 
with Annabel Leventon. Gary Raymond. 
Bernard Bresslaw, En. 7.45. Mats. Wed. 
Thun. A Sat. 2.30. - .. 

PALACE. S. CC, 01-437. 6834. Mon.- 
Thurx. 8.00. Fn.. Sat. B.DO - and ' 8.40. 
JESUS CHRIST SUPERSTAR- GTO.il> 
sales 01-379 ,6061. LAST 1 0 WEE KS. 

PALACE. S- CC. 01-437~ : 6834. - fr om 
Sept. 17 RODGERS & HAM HURSTON'S 
OKLAHOMA! 


CINEMAS 


Reports. 630 This Is Your Right. 635 
Crossroads. 8.00 Hawaii Five-0 1030 
Soap. 11.00 Public Office 1130 House 
of Horrors: Adrienne Corri in "Vampire 
Grass.” 

HTV 

130 pm Report West Headlines. 1235 
The Friday Matinee: " My Cousin 
Rachel.” 6.15 Selwyn. 6.00 Report 
West. 6.30 Emmerdale Farm. 830 A 
Man Cel I ad Sfosne. 1035 Report 
Extra. 11.05 The Friday film: ” Berlin 
Affair.” 

HTV Cymru/Wales— As HTV West/ 
HTV General Service except: 10.48- 
11.08 am Cymru A’r Mor. 11 -55-12.10 
pm Mister Clai- 130 Penawdau 
Newyddion Y Dydd. 135-130 Report 
Wales Headlines. 4.16-4^5 Amur A 
Champ. 5.15-5.45 Breakers. 6.00 Y 
Dydd. 6.15-630 Report Wales. 1035 ! 
Agenda. 1135-12.30 am Mannut. 

scottish 

130 pm News and Road and 
Weather. 2.25 Friday Matinee: “ The 
Crimson Pirate.” starring Bun 
Lancaster. 5.15 Mark and Mindy. 6.G0 
Scotland Today. 630 Emmerdale 
Farm. 8.00 Vegas. 1030 Ways and 
Means. 11.00 Late Call. T1.05 Lais 
Night Movie! ” Fear No Evil.” starring 
Louis Jourdan. 

SOUTHERN 

130 pm Southern Nbws. Z.25 "The 
Iron Maiden,” starring Michael Craig. 
5.15 Happy Days. 6.00 Ooy by Day. 
6.00 Scene South East (South East area 
only). 630 Tell Me Another. 8.00 
Streets of San Francisco. 1035 
Opinions Unlimited. 11.05 Soap. 11 35 
Vegas. 

TYNE TEES 

9.20 am The Good Word followed 
by North East News. 130 pm North 
East News and Lookaround. 1235 
Friday Film Matinee: ” Hungry HID.” 
starring Margaret Lockwood and Dennis 
Price. 5.15 Happy Days. 6.00 North 
East News. 6.02 Sportstime. . 63S 
Northern Life. 8.00 The Incredible 
Hulk. 1030 North East News. 1032 
Friday Live. 12.05 am WKRP In 
Cincinnati. 1235 Meet The Faith. 

ULSTER 

1.20 pm Lunchtime. 235 Friday 
Matinee: ” A Circle of Children." 4.13 
Ulster News Headlines. 5.15 Mork and 
Mindy. 6.00 Ulster Television News 
and Sport. 630 Untamed World. 8-00 
Vegas. 1039 Ulster Weather. 1030 
Witness. 103$ Friday Film: " The 
Million PaundNote.” 1235 am Bed- 
time. 

WESTWARD 

1.20 pm Westward News Headlines. 
235 Stare On Icc. 2.50 The Fridey 
Matinee; ” Pioneer Woman.” 6JJ0 
Westward Diary. 8.00 Vegas. 1032 
Westward Late News. 10.36 Sports- 
line. 1035 TV Movie Premiere: 

” Deadlock.” 12JE5 am Forth lor Lite. 
12.40 Wysi Country Weather end Ship- 
ping Forecast. 

YORKSHIRE 

n. 55 am The Bubbles. 1.20 pm 
Calendar News. 230 Houseparry: 12.25 
Friday Film Matinee: ” The Day the 
Earth Caught firs ” 4.10 Cartoon Time. 

" A Little Learning." 5.16 Bailey's 
Bird. 6.00 Calender (Emlev Moor and 
Belmont editions). 635 Calender 
Summer Sport. 8.00 The Incredible 
Hulk. 10.30 Brass in Concert. 11.15 
The Friday Night film: ” Virginity.” 


9.05 Desert Island Discs. . 9.45 Down 
The Garden Path. 10.00 News, 10.02 
From Our Own Correspondent. 1030 
Daily Service. 10.46 Story Time. 11.00 
News. 11.05 Lite Alter Ule. 1130 
Bird or the Week. 12.00 News. 12.02 
pm You and Yours. 1237 My Music 
(S). 12.55 Weather, programme news. 

1.00 The World At One. 1.40 The 
Archers. 1.56 Shipping forecast. 2.00 
News. 2.02 Women’s Hour. 3.00 News. 
3.02 Li Step With Mother. 3.15 After- 
noon Theatre. 4.10 Huge Griffith 
Remembered. 4.40 Preview. 4.45 
Short Story. 5.00 PM News 
magazine. 5.50 Shipping forecast. 
535 Weather: progra mm e news. 

6.00 News. 930 Going Pieces. 7.00 
News. 7JJS The Archers. 730 Pick O! 
The Week (S). 8.10 Profile. 830 Any 
Questions ? 8.15 Letter From America. 
930 Kaleidoscope. 939 Weather. 10.00 
The World Tonight. 10.35 Week Ending 
(S). 11.00 A Book At Bedtime. 11.15 
The Financial World Tonight. 1130 
Today In Parliament. n.45 Mi lea 
Kington. 12.00 News. 

BBC Radio London 

5.00 am Ac Rsd»5 2. 630 Rush Hour. 
10.03 The Robbie Vincent Telephone 
Prog rename. 1.03 pm London Live. 430 
London News Desk. 535 Look. Stop. 
Listen. 7.03 Black Londoners. 8.00- 

5.00 am Join Radio 2. 
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THE ARTS 


Cinema 


Purcell Room 


On the move 


by NIGEL ANDREWS 


Koenig Ensemble 


: •: Journeys riSmJBediit ; . . ' IGA 

. . imvl! 1 ' Tf'*' 

Fire ih tfc# ‘Water- ; , ica 

ChrisiopherStrong/ (A).. ■ ICA 
1 A T^acfi of TAA), . Gate 2 
CoBi^&^yoa&T (AA) Cwrzon 

> . Vitanflafion. 3i\d economic 
' • alinnlsm;s6amtg,.ao(i Rank but 
lately ;onilng,.you : may be won- 
dering," \whither~ the . British 
; cinema? ; It is dead,-’ dying or 
fedaBceht? ..While ever more 
: -iotennittent aiid ever more in- 
ternationally. flavoured British 
blockbuster^ ■ reap sporadic 
. rewards at "the box-office — 

• under the flags of James Bond 
; or Agatha Christie — whp is 
. nllihg the^soil and sowing the 

crops for the next generation? 

• And wiji. the' gap ever he 
. narrowed ■ between bland big- 

sereen. Commercialism and low- 
' .budget rebarbat ive experimen- 

• - talism? 

Let me point you towards the 
ICA. cinema,- where you may 
find answers to some of these 
questions. History is made in 
. corner-houses. - and garrets as 
well as. on battlefields and in 
. parliaments,' and the ICA, 

: ■ modest and tucked away though 
it be,7 has, begun to look, under 

• -its newvregime like a rallying- - 

centre for New British Cinema. 

If you. want to take the pulse 
of movie modernism, then 
.gather, cup. your intellectual 
courage and Me you thither. A 
ckitCh of hew British produc- 
tions hro.on ! parade during the 
-- cbming ittontli, an cL though they 
'.’are . prickly and challenging — 
and scene -ipdre.to.be endured 
. . . than enjoyed— there is at least 
-va. sense - of movie ideas K>n the 
mbye,: of creative K rul.es ” be- 
.• ing stretched or broken, of a 
> country’s cinema stepping ven- 
_. turesomely forward rather than 
marking time- or even (as with 
some of Bank’s own last-gasp 
output) stepping back into a 
cosy, plagiaristic past 
- Two of the new offerings are 
fascinating and formidable in 
equal measure. Watching . 
Yvdme Rainer’s Journeys From. 
Berlin, a sort of politico-psycho- 
..analytic fantasia, is about as 
- comfortable as tiptoeing . over 
broken glass, and politically the 
film's ruminations on Baader- 
Meinhof, Riidi Dutschke et ai 
firt too sinisterly for my taste 
vith giving . the nod; to 

• terrorism. But the form Is 
. .. rntriguing; a jumbled jungle of 
, : iemi-abs tract . suggestiveness 
• with now an aerial travelling- 
\ -shot of Stonehenge or the 

.'.Berlin Wall, now a long scene 


Glyndebourne 


in which an elderly lady 
(Annette Michelson) pours 
forth an idea-association mono- 
logue to her psychoanalyst, now 
a track -along the variegated 
iconic bric-a-brac on a mantle- 
piece. Over the images in which 
no human action occurs, voices 
talk- or , recite— a girl reading 
from a diary.' a couple discuss- 
ing politics and dinner. 

At 225 minutes it’s onerously 
"oneiric, a bit of an overdose of 
enigma. But the games it plays 
.—an audio-visual riddie-me-ree 
intertwining politics and 
psychology, private feelings and 

social forms — pinch some 
fasemating twists in the straight 
line of traditional cinema. 


Journeys From Berlin was 
produced by the British Film 
Institute production Board, 
although Ms Rainer herself is 
American.. More fully fledged 
in its British-ness is Laura Mul- 
vey. and Peter Wallen's 33- 
minute Amy [, a tribute to that 
superstar female aviator of 
yesteryear Amy Johnson. 
Amy! is a little more com- 
fortable than tiptoeing .over 
broken glass: more like sharp 
shingle. . And sometimes it is 
even kind enough to bounce us 
along with the potency of cheap 
music, crooning halycon chart- 
busters on the order of “ Amy ! 
How. can you blame me? . . . 
etc." over the soundtrack while 
the imagery fixes on, say. Miss 
j.’s old aircraft, hanging from 
a hangar "roof like a giant for- 
gotten moth. ‘ 

Mulvey and Wollen, who made 
Riddles of the Sphinx, have put 
together a choppy, cryptic, pro- 
voking collage of sounds and 
pictures, now manoeuvring an 
actress in the likeness of Amy 
through a scene of letter- , 
destroying (the passage from 
young love, to mature ambi- 
tion?), now gliding the camera 
over an atlas to follow the 
course of her historic flight to 
Australia (while a voice-over 
recites the Times headlines for 
that; month), now - quizring 
schoolgirls in a vox-pop inquiry 
about the notions of the word 
“ heroine." 

It's an allusive, elusive 61m 
that doesn't always to my mind 
fasten its grappliDg irons on 
the subject it’s bearing towards. 
But ; as in Rainer’s film, the 
disjunction of sound and image 
and the kaleidoscope variety of 
styles are boldly innovative, 
blazing a path for future 
explorers and, for that matter. 


■‘■’t. 7 vv. 
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for future Mulvey-Wollen pro- 
jects. 

The weakest of the new 
movies by British directors is 
Peter Whitehead’s Fire in the 
Water, which spearheads a 
retrospective of films by the 
man who made Wholly Com- 
munion and Let's All Make 
Love in- London. Whitehead's 
work is fixated on the Swinging 
Sixties, and most of his new 
film is taken up with quick- 
fire bits-and-pieces from that 
decade's archives, commemorat- 
ing such as Jimi Hendrix, the 
Rolling Stones and Peter 
Brook's Vietnam pageant, U.S. 

Around this footage is 
gaucheley gathered the story of 
a film-maker who holes up’ in a 
remote Scottish cottage to 
scrutinise it all on an editing- 
machine, while his wife /girl- 
friend flings herself meaning- 
fully around the countryside on 
a sort of ongoing Freudian 
ramble. Rock-pools infested 
with serpents attract her atten- 
tion. as whose would they not. 
and she tears her clothes off 
while clasping a tree in poor 
weather. Waterfalls, disappear- 
ing bushes, lakes also abound. 
The lady- is played by Nathalie 
Delon, who doesn’t look as if 
she knows what she’s doing any 
more than we do. The film's 
idea presumably — as in Rainer's 
— is to concatenate and counter- 


Scene from * A Touch of Zen * 

point public events and private 
feelings. But though there's 
plenty of proximity between the 
two motifs, there's little relat- 
ing and even less rapport. 

Skip Whitehead and take a 
flyer with Rainer and JWuivey 
and Woollen. And as a sit-back- 
und-relax bonus there is also' a 
Hollywood film of vintage 
scattiness called Christopher 
Strong, slipped into the ICA 
season no doubt because it 
adumbrates feminist themes 
and was directed by a woman, 
to wit Dorothy Arzner. 
Katharine Hepburn stars as a 
lovelorn aviatrix having to 
choose between high-altitude 
distinction and being laid low 
by childbirth. Colin Clive. MP. 
clucks Britishly by her side, as 
her parliamentary inamorato, 
and the spirit of Noel Coward 
was ciearly alive and well in 
1930s Hollywood. 

* 

King Hu's A Touch of Zen 
leaps into town again this week, 
a magical mystery tour of the 
Martial Arts movie. This Eong 
Kong epic showed in London 
all-too-briefly four years ago 
after its prize-winning unveiling 
at the 75 Cannes festival. It 
deserved better and now — 
thanks to Gate Two — it gets it. 
This three-hour visual offers us 
piping-hot servings of action. 


Die Zauberflote by NICHOLAS KENYON 
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* Die Zauberflote.’ designed by David Hockney 


This remains essentially David 
Hockney’s * Zauberflote. The 
naive, crystal-clear colours and 
simplistic, wide-eyed desert 
scenes provide an apt parallel to 
the translucent clarity of 
Mozarts score — but as theatre, 
the settings wbrk less well. 
Because they are conceived as 
.pictures,' the flats and back- 
cloths provide too little of *the 
architecture-, that the libretto 
demands: the’ three temples of 
Act. One are poor, cardboard 
things' with'no" depth; there are 
no central doorways In Act Two, 
so Pamina lias to sidle on from 


the side for her climactic meet- 
ing with Tamino. and Sar astro 
materialises behind a gauze. 

The production, now re- 
hearsed by John Cox and Guus 
Most art, has succeeded in tidy- 
ing up a couple of points from 
its 197S premiere; the costumes 
of the three spirits are less St. 
Trinians-like, and the trials of 
fire and water (splendidly over- 
designed by Hockney) now 
seem .. to run more smoothly. 
The .most original conception 
among the characters is the 
Papageno of Stephen Dickson: 
less chummy than Benjamin 
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Luxon in the production's 
original cast Dickson is lithe, 
straight-faced, almost anguished 
as he searches for his Papagena. 
His singing is crisp and dear, 
his acting full of natural, un- 
forced humanity. 

Other successful newcomers 
to the cast are Nonna Burroves 
as Pamina and Rita Shane as 
the Queen of the Night. Miss 
Burrow es sings wiih an intensity 
and sharp focus that commands - 
the house: her cry of “ Das 
Wahrheit " rings out mag- 
nificently. and she moulds the 
falling sevenths of her suicide 
scene with affecting power. Jr: 
her set-piece numbers she 
seemed less sure; perhaps she 
will now be able to relax into 
the part and let the melodies 
flow. Miss Shane’s voice is 
brittle and fierce; after an un- 
appealing entrance number On 
which the Queen is still 
burdened with a Habitat lamp 
in her left hand), she provided 
a thrilling account of the second 
act aria, confident' and v.iril- 
artieulated. 

I wish I could be happier with 
Ryland Davies' Tamino. for it 
has some strong moments; but 
his gutsy, swooping, expres- 
sively bulging style of perform- 
ance fits poorly in a cast dis- 
tinguished on the whole by its 
precision and sharpness. The 
ladies and spirits sing with 
delicious crispness and res- 
ponsive ensemble: Catherine 
McCord’s first lady has an lev- 
edge to her tone, well matched 
by the petulance of her acting. 
Sarastro and the Speaker are 
unchanged from The 197S cast, 
bur Thomas Tbociasefexe’s H.'/h 
Priest has grown in depth and 
'stature, and he is no longer up- 
staged by Willard White's mag- 
nificent Speaker. Mery! Drawer 
pops up (and down, through ihe 
production's effective trapdoors) 
as a neat, per- Papagena. 

Andrew Davis conducts sensi- 
tivelv. but without any special 
feeling fnr the character of this 
evtracrdfnnyy score. He seems 


intent on obtaining weighty, 
well-rounded playing from the 
London Philharmonic, but too 
often the results are sancti- 
monious. Hockney's magical 
visions, the generally light but 
not clownish touch of the pro- 
duction, and the sharpness of 
the singers would ail be better 
matched by a leaner orchestral 
sound. Bernard Haitink takes 
over on Juiy 13, when the 
original Papageno and Pamina 
(Benjamin Luxon and Iso be I 
Buchanan) return to the casL 


Moran Capiat, general admini- 
strator at Glj-ndebourne, is to 
retire after the 1981 Festival. 

He joined Glyndebourne in 
1945 and became general 
administrator in 1949 succeed- 
ing Rudolf Bing. 

Mr. Capiat will continue to 
be closely associated with 
Glyndebourne as director of 
Glyndebourne Productions and 
as editor of the Glyndebourne 
Festival Programme Book. 

He will also be director of the 
Glyndebourne Golden Jubilee 
Exhibitions which will be held 
in London in the summer of 
1984. 

Royal Ballet 
programme 

The Royal Ballet will cele- 
brate its 50th anniversary next 
year with a special four-week 
season at Covent Garden in 
May. The programme will be 
announced in the autumn. 
Among the other plans for the 
new season, announced yester- 
day. are the world premiere in 
April .of Kenneth Macmillan’s 
new full length ballet Isadora; 
the premiere of a one act ballet 
by Glen Tetley, and the first 
performance by the Royal 
Ballet of Dark Elegies. The 
repertory for the season will 
include Cinderella, Giselle. 
Hayerling. S-can Lake. EiiiC 
Syticopaiiuns. Lcs Sulphide* 
and Troy Game. 


garnished with ghosts and 
marinated in myth. It also puts 
the kybosh on anyone protest- 
ing that Rung F-u movies are 
□ever more than fisticuffs in 
mystic-East clothing. From its 
opening ** act ” in a crumbly, 
spook-ridden 'fortress to its 
flying and fightiDg finale in a 
bamboo-forest lit by dazzling 
lances of sunlight, this sauvely 
snaking tale of quest and 
vengeance is consistently 
beautiful and absolutely 

hypnotic. 


Meanwhile. the Curzon 
cinema’s ongoing infatuation 
with middle-market French 
comedy takes a turn for the 
worse, if nGt for the certifiable, 
with Con rape, Fuyons !; a 
pathetic little potboiler that 
should never have been allowed, 
let alone encouraged, to cross 
the Channel. 

The spindly muddlehead with 
the moustache and- the drawn 
cheekbones is Jean Rochefort 
the blonde girl bedding down 
with him in an- Amsterdam 
hotel is Catherine Deneuve. 
She looks plumper than of yore, 
and somnambulates Through her 
role as a jet-setting chanteuse 
as if sedated for the experience. 
He is a married pharmacist in 
love with her. and exclusively 
predictable complications ensue 
when he chases her from 
country to country and squares 
up— or rather, being a coward 
who subscribes to rhe title 
exhortation, tries not to — to 
her vengeful former lover. 

The roost cherishable thing 
about the film is the English 
subtitling. Some prodigy of 
plain-brained transliteration has 
translated “Je ne pouvais pas 
6 vi ter cette question” as “I 
could not evict that question”; 
not *o mention simpler simplici- 
*is l : ke “ rhum ” For “ rh’um.” 
Perhaps, like the rest of us. he 
vas cast into deep atrophy by 
celluloid banalities uncoil- 
ing before him. As for the 
film’s director. Yves Robert, he 
ought *o re sent the same 
nessc.ee as that cabled to the 
movie’s orrir.j hem by his wife: 
Cone hone, many reproaches 
waiting. 


That unpretentious vein of 
confiding lyricism that Hans 
Werner Henze has mined so 
successfully in recent years for 
three string quartets and a solo 
violin sonata has now yielded 
another sonata, this time for 
viola and piano. Its British 
premiere formed the centre- 
piece of the Koenig Ensemble’s 
concert in the Purcell Room on 
Wednesday evening, when it 
v/as played by the dedicatees. 
Garth Knox and Jan Latham- 
Koenig. 

Works such as this are likely 
to win back for Henze many 
friends who deserted him 
through his ultra-expressionist 
phase, when any effect however 
self-indulgent was put to service 
if it might shock or impress. 
The viola sonata is a single 
movement, contrasting two 
kinds of material, one slowish 
and tending to the rhapsodic, 
the other tighter, more scherzo- 
like. The two movement-types 
alternate and exchange material 
until, in the composer's words, 
“each has become the other, 
and until the one has taken the 


Phoenix 


shape of the other.” It lasts 
around 20 minutes; the plan is 
clear and easy to follow, with 
freely rhythmic cadenzas for 
each of the instruments, to 
punctuate and articulate the 
structure. The viola’s repertory 
is not so large that a new major 
work would not be welcomed 
whatever its character, hut 
such a shapely piece is likely 
to be taken up very quickly by 
many players. 

Mr. Knox and Mr. Latham- 
Koenig gave the first per- 
formance of the sonata in April 
at the Witten Contemporary 
Music Festival; they play it now 
as though it has become a 
natural part of their pro- 
grammes. The Koenig Ensemble 
as a whole has been ambitious 
in building up a body of major 
works to form the backbone of 
concerts for a long time to 
come. But Tippett’s Sonata for 
four horns, which began 
Wednesday’s concert, is unlikely 
to appear very often. It 
demands four expertly accom- 
plished players and even then a 
trouble-free performance from 


such treacherous instruments js 
not guaranteed. On this 
occasion the hiccoughs were 
minor, but it remained an un- 
satisfactory performance : the 
problem is the composer’s, who 
seems to have some notional 
kind of horn in mind when 
writing the sonata — an instru- 
ment infinitely flexible, and less 
brassy and bucolic than contem- 
porary players tend to favour. 

• Messiaen's Quartet for the 
End of Time, however, is well 
on the way to becoming a 
Koenig specialty. Already Paul 
Barritt, Alexander Baillie, 
David Fuest and Mr, Koenig 
have the- full measure of the 
faster music, and Mr. Baillie 
plays the Faur6sque fifth move- 
ment with a wonderfully 
sustained cello line. The final 
movement, for violin and piano 
alone, presents the greatest 
challenge still : Mr. Barritt is 
careful to avoid a sugary sweet 
tone, but at the end. of sn 
enormously demanding work 
the high violin line holds many 
dangers. 

ANDREW CLEMENT5 


The Other Side of the Swamp 


Terry Jenkins, an ageing, 
balding old queen played by 
the author, Royce Ryton, picks 
up a bit of rough trade in the 
shape of Leslie Brown. Terry 
hopes that Leslie might be a 
lorry-driver, but he turns out 
to be an out-of-work actor. This 
initial disappointment is some- 
what abated when Leslie claims 
that he was once a policeman 
and moreover has been in the 
nick for pushing drugs. It is 
gone for good when what looked 
like a casual pick-up becomes a 
love affair and Leslie not only 
gets the lead in a television 
serial but v/rltes a ploy. 
“Mother’s a Mouthful,” that is 
produced in the West End by 
Montagu Productions. 

The relationship proceeds 
through jealousy and an 
attempted suicide to a happy 
ending, and if Leslie had been 
Lesley there would really have 
been nothing in the play at all 
except a few good lines here 


Festival Hall 


and there. Terry’s snobbery is 
improbably exaggerated, and 
really exists only so that it may 
be resolved with a Good 
Straight Talk, like bis depend- 
ence on drink. His dependence 
on pills is less easily resolved, 
though; it leads Leslie to break 
into a chemist's shop in the 
King’s Road (I wonder which 
one?), and this makes him 
admit that, far from ever having 
been a cop, in fact he’s an 
ex-Borstal Boy who’s done three 
months for G.B.H. This naturally 
makes Terry love him all the 
better. 

Among several patches of pad- 
ding that turn this from a pos- 
sibly good one-act play to a 
turgid two-act play is a lecture 
by Terry (himself an actor) on 
the craft of playwriting. This 
sounds to me so sensible that I 
wonder why Afr. Ryton hasn't 
been more censorious of him- 
self. why he has given Leslie 
lines like “That seems to be the 
consensus of opinion,” why he 


couldn't give Terry's father a ■ 
more likely profession for Terry 
to be ashamed of than the 
manufacture of lavatory' pans, 
why he sprinkles his script with 
cheap gay jokes like "It’s 
enough to make anyone normal 
There’s good at the heart of 
this play, and Mr. Ryton’s tear- 
ful performance, presumably 
authentic, is effective. Paul 
Jerricho as Leslie is a stereo- 
type — all right, ask me how I 
know. But Leslie is a stereo- 
type. with no private indi- 
viduality, and Air. Jerricho 
might play him twice as well 
without bringing him to genuine 
life. 

Joan Kenap-Wdch is the 
director, and the set. uncredited 
in the programme, said to have 
been assembled by the manage- 
ment from the management’s 
own furniture, looks cosy 
enough. The play is to run only 
for a short season, with specially 
low rates at the box-office. 

B. A. YOUMS 


Gothenburg Orchestra 


As part of its current British 
tour the Gothenburg Symphony 
Orchestra gave on Wednesday 
a South Bank concert, and 
made therein a winning impres- 
sion. It is an orchestra with 
a long and honourable tradition 
— Stenhammer and Dobrowen 
are numbered among its past 
conductors — which seems 
tangibly realised in the per- 
formance: for it plays, and 
sounds, like a real orchestra, 
not a band of superior session- 
musicians expertly sight-reading 
their way through just another 
• concert. 

I The conductor was the 
[ Estonian Neeme Jdrvi, a 
I musician rather than a show- 
man, to judge by the playing of 


the well-known First Swedish 
Rhapsody of Alfven— the tunes 
were naturally inflected, the 
simple charms of the piece 
emerged unscathed by artistic 
inflation. The accompaniment 
in two Grieg songs was fresh, 
and in the Strauss Four Last 
Songs it was careful; the con- 
cern to clear a path for Elisa- 
beth Soderstrbm, in good but 
not large voice, was the product 
of tact as well as musicianship. 
One missed in the Strauss both 
a melt ingly easy q ual i iv of 
voice and a detailed orchestral 
radiance: in the Grieg fwhose 
words were unhelpfully absent 
from the programme) tone and 
accent were, not unexpectedly, 
exactly judged by singer and 


players alike. 

Though a barnstorming 
approach to the Sibgius Second 
Symphony will usually force 
out a certain immediate excite- 
ment. the work invariably 
sounds stronger for being more 
thoughtfully and steadily taken. 
Sibelius also offered the most 
extended opportunities to judge 
the quality' of orchestral play- 
ing. and these were worthily 
rewarded — strings proved firm 
if somewhat lean, wind fresh 
and forward, and only the brass 
choirs exposed a passing raw- 
ness. It was an attractive per- 
formance. and. altogether, an 
attractive concert. 

MAX LOPPERT 



Quiet, anti 

Only ‘Alitalia offer all the 
spaciousness of daily wide-bodied 
flights from London to Rome, 

Every dav at 1210, From July 1st 
Alitalia's A300/B4 is the latest 
version of the Airbus, an aircraft that 
already enjoys a reputation as one of 
the most comfortable planes in the sky. 

The 1210 departure ^ ideal for 
connections from internal UK airports 
and for onward flights from Rome on 
Alitalia's worldwide network: with 
Alitaliayou get wide-bodied comfort 
all the way. 


-pollution Central Electric engines power Alitalia’s Alltiu/j.4 Airbus. 


Arrival in Rome is also nicely timed 
for ‘Intermezzo’ holidays and stopovers, 
particularly if you deride to take a 
long weekend: you fly out on Friday at 
12.10-you stay in a first class hotel- 
and we get you back to London s 
Heathrow airport on Monday. 

Now, if you would like us to enter 
your name for a space reservation, 
contactyour Travel Agent or ’phone 
Alitalia, 01-734 4040. 
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Friday June 20 1980 


Gathering in 


private money 


THE BUILDING of the £L2bn 
North Sea gas-gathering pipe- 
line, which was yesterday 
approved by the Government 
will be a project of some si/nifi- 
cance, not only for Britain's 
energy independence and for 
the world’s offshore construction 
industry, but also as an example 
of new and potentially exciting, 
developments in government 
industrial and financial policy. 

By bringing ashore gas and 
hydrocarbon liquids worth 
around £ 1 | bn a year for 20 years 
or more, it will make an impor- 
tant contribution to prolonging 
Britain's energy self-sufficiency 
towards the turn of the century. 
By increasing resources avail- 
able for British gas consumers, 
it will help to preserve the 
North Sea’s more rapidly- 
diminishing oil reserves ft* 
premium uses. 


cisnz about the potential finan- 
cial attractions of the pipeline 
than the other members of the 
organising committee. BP’s 
preference for a more flexible 
pipeline, capable of carrying 
more gas in the future cer- 
tainly needs to be taken into 
account But it would be 
regrettable if the project was 
delayed unduly by disagree- 
ments among the participants, 
assuming that sufficient finan- 
cial backing was available from 
the capital markets to see it 
through- 


Feasibility 

The speed with which British 
Gas and Mobil conducted the 
feasibility study, and the Gov- 
ernment’s ability to give the 
scheme rapid approval, are 
particularly welcome, since oil 
operators will now have every 
incentive to conserve their 
natural gas in anticipation of 
the opening of the pipeline. The 
Government's alacrity in deal- 
ing with the pipeline project 
is a refreshing reminder that a 
Government which has proved 
irresolute and slow over other 
major energy and industrial 
issues, can still take decisions 
quickly when necessary. 

Having made its mind up 
reasonably rapidly on the prin- 
ciple of bunding the pipeline, 
the Government has not, un- 
fortunately, been so decisive 
about the vital details of the 
scheme — in particular the struc- 
ture and financing of the com- 
pany which is to build and 
operate it Unless an operating 
company can be formed quickly, 
there will be no hope of even 
approaching the timetable pro- 
posed in the feasibility study. 
This would have had the first 
gas coming ashore by 1984-85, 
hut assumed that an operating 
committee would be in place 
by April 1980. The probable 
tensions within the organising 
group which has been set tip 
to fonn an operating company, 
suggest, that there may yet be 
a number of hard decisions to 
be taken before work can 
begin in earnest 


Welcome 

The fact that the British Gas 
Chairman, Sir Dennis Rooke, 
has been made chairman of the 
organising committee, is a wel 
come sign that the Government 
is not deliberately restricting 
the role of British Gas, which ' 
convinced that, if necessary, 
alone could muster the financial 
backing to build the pipeline. 
Once the details of the financing 
are worked out. it will become 
clear whether the Government 
is prepared to allow nationalised 
industries to become substantial 
partners with the private sector 
in major investment projects of 
this kind. In fact, it is as the 
first example of a new kind of 
partnership between the private 
and public sectors, that the line 
may turn out to be most his- 
torically important. 

Other major investment pro- 
jects involving the nationalised 
industries could follow the pre- 
cedent set by the gas pipeline. 
The most obvious is the pro- 
posed Channel Tunnel. But ulti- 
mately, other potentially profit- 
able schemes in the coal, elec- 
tricity and telecommunications 
industries could be financed in 
a similar manner if the 
Treasury, which is currently 
considering changes in the 
nationalised industries' financial 
arrangements, shows sufficient 
flexibility. The benefits to the 
Government’s economic strategy 
of financing parts of the nation- 
alised industries through risk 
capital, rather than the issue of 
gilts, could, be substantial. 


Consternation 


The inclusion of BP, along 
with Mobil Oil and British Gas, 
in this organising group, has 
caused a certain amount of 
consternation in the oil and 
chemicals industries, since BP 
is known to be unhappy with 
some details of the scheme put 
forward in the feasibility study 
and has expressed more scepti- 


j Delayed 
The Government's aim of 
“privatising" parts of the 
public sector could be achieved 
as effectively by encouraging 
the public corporations to find 
ways of bringing risk capital 
into some of their major invest- 
ment iJrogrammes, as by the 
more complex and disruptive 
process of denationalisation 
which has been proposed for 
British Airways, British. Aero- 
space and the British National 
Chi Corporation. But the Gov- 
ernment has delayed decisions 
on how to put such principles 
into practice. It should make 
up its mind on the gas gather- 
ing pipeline as soon as possible. 


Alienating the 
Coloureds 


THE VIOLENCE which erupted 
in Cape Town last Monday, and 
which has now resulted in at 
least 40 deaths, may finally have 
alienated the one section of the 
non- white community from 
which the South African govern- 
ment had any hope of support. 
Partly because the police have 
banned journalists from the 
area, no one knows precisely 
the total of dead and injured. 
But what does seem clear is 
that “ coloured ’’ — some ■ 3m 
people of mixed European, 
African and Asian descent — are 
now well on the way to joining 
the majority of black south 
Africans in total opposition to 
apartheid. 


Potential ally 
There was a time when the 
coloured community, for 
obvious reasons unsure of its 
place in a racially delineated 
society, was the most natural 
potential ally of the whites and 
in particular of the Afrikaners, 
whose language and culture 
they share. But instead of 
fostering coloured support, the 
Afrikaner government began 
by taking away the coloured 
vote "and, imprisoned by the 
rigidities of apartheid, has con- 
tinued to refuse the community 
any genuine political power. 


relegated to townships; they are 
limited in the jobs they can do; 
and like the blacks they are 
kept separate in most areas of 
South African life. 

The response of Mr. P. W. 
Botha's Government to coloured 
frustration, as to that of blacks, 
has been inadequate. In a new 
political dispensation, coloured 
representatives are now to be 
offered an opportunity to serve 
alongside white, and Asian 
nominees on a proposed new 
States’ Council whose role will 
be purely advisory. Until that 
is set up, they will have no 
political institutions through 
which to talk to the Govern- 
ment 

The six month long session of 
Parliament which has just ended 
failed to legislate Mr. Botha's 
proposed improvements to the 
Mixed Marriages and Immorality 
Acts, which are a source of bit- 
terness in the coloured com- 
munity. 'While there have been 
improvements in the conditions 
in many coloured schools — 
books, for example, are now 
more plentiful — there is yet 
little sign that the government 
recognises the frustration which 
stems from segregated educa- 
tion. 
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for a big 


mining house 


Dr. Jack Birks, 
a managing director of BP 


BY RAY DAFTER, Energy Editor 


air. John Du Cane, 

chairman Selection Trust 


Whirlwind 


Frustration 


The protests which culminated 
in this week's deaths began, as 
did those among blacks in 
Soweto in 1976, with school 
children remonstrating at the 
poor quality of “apartheid” edu- 
cation. The school stay-away — 
for the most part extremely 
peaceful— was backed by 
parents and teachers, who more 
recently staged their own bus 
boycott following big increases 
in fares. But coloured frustra- 
tion, like that of blacks, goes 
deeper than these grievances. 
The coloureds in general enjoy 
a higher standard of living than 
the blacks, but they still fall 
well below the whites. They are 


Mr. Botha’s government has 
blamed the riots on criminals, 
while the police, as the death 
toll shows, have had orders to 
shoot to kill to maintain law and 
order. That, no doubt, they, will 
be able to do for a good while 
yet: although, strikes by black 
workers in the motor industry 
and elsewhere are current 
evidence of continuing' black 
frustration, blacks in general 
have not joined the coloured 
protest And the government's 
armoury of repressive legisla- 
tion, as well 1 as its physical 
capacity to . quell internal un- 
rest remains formidable. 

Yet repression ultimately does 
not work. Indeed, it is probably 
the surest way of reaping the 
whirlwind. ' 


I NVESTORS ' who are sur- 
prised by British Petro- 
leum’s £300m approach for 
Selection Trust, the interna- 
tional mining finance house, 
would do well to pay more atten- 
tion to the speeches and 
lectures emanating from the oil 
group's lofty headquarters. The 
approach was believed yesterday 
to be one of the biggest made 
by a British company. 

Just six weeks ago Dr. Jack 
Birks, a BP executive board 
member, offered a fairly strong 
hint about such a diversification 
attempt: “I believe that the oil 
industry can help to provide 


oil companies, it is anxious to 
spread its interests much more 
widely 

The urgency with which the 
oil companies are seeking 
diversification opportunities is 
growing for three basic reasons: 


• Thanks to the activities of 
the Organisation of Petroleum 
Exporting Countries and rising 
oil prices, companies are now 
finding themselves with plenty 
of spare cash. Last year, for 
instance, BP returned a net 
income, on a historical cost 
basis, of £1.6bn, a 265 per cent 4 
increase over the 1978 figure. 


rap 


the strong capital base that is 
now required by the minerals 
industry. This is both appropri- 
ate and timely. The oil 
industry has the size and finan- 
cial strength to enable it to- 
take a long view." 

Dr. Birks, who was delivering 
the 15th Sir Julius Wernher 
memorial lecture of the Insti- 
tution of Mining and Metal- 
lurgy, said he could see the oil 
and mining industries moving 
closer together. 

BP’s interest in Selection 
Trust is understandable and 
wholly In line with its declared 
expansion aims. Like all major 


• As a result of new energy 
policies being implemented by 
governments and trans-national 
bodies like the EEC and the 
International Energy Agency, 
there seems little prospect for 
a significant growth in oil and 
gas sales over the coming years. 
Both the IEA and the EEC 
have set themselves targets 
which would reduce oil con- 
sumption to a level equal to— 
or lower than — 40 per cent of 
gross primary energy demand 
by the end of this decade, as 
against over 50 per cent at 
present. With energy growth 
also being restrained that 
laudable policy has changed 
the complexion of the oil 
industry which had become 
accustomed to seeing demand 
for its wares increasing at a 
relentless pace. 


• At the same time, com- 
panies like BP have witnessed 
changes in the marketing and 
distribution of crude oil pro- 
duced in OPEC member states. 
To a large extent the com- 
panies’ interests have been 
nationalised or at least brought 
under greater state controL 
More recently companies have 
been excluded by government-to- 
g overrun ent sales arrangements. 
The so-called “Seven Sisters” 
— the biggest oQ companies, in- 
cluding BP— ore now thought to 
be handling no more than one 
third of OPECs 28m barrels a 
day output. In 1973 they were 
lifting around 70 per cent of 
OPEC production. 

Little wonder, then, that the 
companies are finding other 
patches so much greener. 

Sir David Steel said in his 
latest annual chairman's state- 
ment in March that while BP 
would continue to develop oil 



and gas wherever possible, an 
increasing proportion of “new 
investment, research and enter- 
prise ” would be channelled in 
other directions, mainly con- 
nected with the production and 
use of energy and other natural 
resources. 

Traditionally, BP has 


con- 


centrated its interests upstream 
— in oil and gas exploration and 
production: Now the company 
is deliberately setting its sights 
on those extractive industries 
that employ related technology. 

“ We are not going to buy a 
circus,” Sir David- told 
journalists ‘ recently . in an 
oblique reference to some of 
the more extravagant diversifi- 
cation ventures undertaken by 
XLS.-based oil groups. (In the 
early 1970s Gulf Oil had pre- 
limitary takeover discussions 
with U.S. circus' interests, 
Riagiing Brothers and Bamnm 
and Bailey but — as Gulf is quick 
to point out — these talks came 
to naught) 

BP operates in a much more, 
subdued light Indeed, the story 
goes that Sir David regarded 
the colours adopted for the 1978 
annual report — a pleasant com- 
bination of pale and dark bines 
— as being much too bright The 
1979 report was contained hr 
covers of beige. 

However, with the "help of 
advertising agents Saatchi and 
Saatchi BP has began to 
brighten its former dull image 
and to bang the drum of 
achievement Alone or with 
partners, it has been in- 
volved in the discovery of . half 
of the 30 largest oil fields' in 
non-communist countries. And 
within the space of a few years 
the group has built up its coal 
interests to a point where it is 


sow the world’s eighth largest 
private sector coal producer, 
with -saleable coal -reserves of 
over 1.2bn torinesu Britain’s 
National Goal Board has recov- 
erable reserves of ..some 45bn 
tonnes. 

BP is looking towards gain- 
ing a major stake in the grow- 
ing international-. ..coal . tirade. 
This could grow from around 
200m tonnes a/ year to over 
500m tonnes — and possibly 
almost Xbn tonnes ' ' — . by 
the end of the century;' • 

At the moment BP is' moving 
around T.9m tonnes: a', year in 
this international market (ex- 
cluding sales of BP’S. American 
affiliate. Standard Oil of Ohio). 
By 1985 BP, aims to. be. trading 
around 20m tonnes annually. 

■ The company’s" . mineral 
interests are less extensive,- 
although a successful, bid. for 
Selection Trust would trans- 
form -tills picture. Even so*'. BP; 
is involved in ' a number of 
mineral exploration ' • - pro-' 
grammes: '-in Australia,- Canada 
and West Germany -(all for base 
metals and uranium), in New 
Zealand (base metals), in Spain 
(Uranium) and in -Britain (base 



. And what it’s got its eye on 


BY KENNETH MARSTON, Mining Editor 


BY WORLD mining standards 
Selection Trust is a hot prop- 
erty. Many observers have won- 
dered why none of the big 
mining names has moved in be- 
fore. 


The current share price of ST 
values the UK-based inter- 
national mining group at more 
than £300m, but today's cost of 
setting up the croup's various 
mines and installations, coupled 
with the value of metal in the 
ground must he several times 
that figure. 


Nevertheless, ST is not in the 
big league by world mining 
standards. It is much smaller 
than America's Amax fipr ex- 
ample in which ST has % stake 
of 7.56 iper cent currently worth 
£84 m. Nor can ST come any- 
where near matching South 
Africa's giant Anglo American 
Corporation whose London sub- 
sidiary, Charter Consolidated, 
holds 25.8 per cent of ST. 

But ST is ** big ” in terms of 
exploration success and in the 
quality of assets and manage- 
ment Perhaps this is why the 
Anglo camp has been content to 
remain a shareholder and thus 
deter predators. Now it may 
feel that with due deference to 


the ST life president Mr. A. 
Chester Beatty, the BP’s non- 
South African money can offer 
ST a better future. 

Around 1964 ST had to take 
a new look at where its future 
would be. What seemed best 
was a return to the original 
pioneer policy of finding, own- 
ing and operating mines. The 
ground work for this decision 
had heen already laid with. an 
earlier move into grass roots 
exploration in Canada and, sub- 
sequently, Australia. 

Since then the group has 
achieved an almost unequalled 
success in finding new mines. 
“That crowd cannot go any- 
where without tripping over a 
new one," was the reported 
remark of one disgruntled ex- 
ploration team manager of a 
rival group. 

From 1970 to the end of 1979 
ST's income rose five-fold and 
its assets more than doubled. 
On the way the group formed 
a new Australian mining finance 
house, Sel trust Holdings, with 
assets of AS 170m (£S4m) 

which will undertake the 
group’s future mining business 
in that country. 

While others have tended to 


soft-pedal new mining develop- 
ment in recent years, ST has 
preferred to plan for the time 
when demand for metal could 
overtake supply. The ST chair- 
man, Mr. John Du Cane, a 
Fleet Air Arm pilot during the 
war, has warned of possible 
serious shortages of metals in 
the late 1980s. “If the world 
wants metals,” he said, “then 
prices will have to be a good 
deal higher." • 

ST is now moving into yet 
another era where, again hark- 


ing back to the early days, it 
will place emphasis on finding 
the next generation of mines 
rather than buying further 
income producing assets. 

In a sense, BP is not so much 
after ST assets as for the 
group’s proven expertise; it 
already has experience of work- 
ing with ST. A merger of 
money and opportunity can be 
a powerful recipe for success as 
the rise of RTZ has shown.’ 
There could be exciting times 
ahead for the ST team. 


SELECTION TRUST’S ACTIVITIES (19791 


Contribution 


Minerals, concentrates & natural £as 
Quarrying & contract mining 
Stockholding & merchanting 
Manufacturing 

Contracting & technical services 


Realisation of investments 
Dividend income 
Interest & other revenue 


Turnover 

to revenue 

£m 

£m 

% 

35J. 

93 

20.4 

2S.1- 

33 ' 

85 

59.1 

23 

63 

19.5 

13 

25 

95 A 

9.9 

11.9 

2413 

27.1 

.405 

853 

35 

7J 



<3 

M3 

— 

83 

18.4 

3193 

453 

1005 


that . these mineral -interests 
metals). Sir David is confident 
will produce a “ significant ” 
contribution to group cash flow 
by the late 1980s. . y- 

The change of emphasis and 
interests, within BP has .forced. . 
the management to look at its 
corporate structure.' In recent 
weeks managers have been re- 
viewing plans for changed That 
might be introduced in the next 
few years. 

It is possible, -for " instance; 
that the company might adopt 
a much smaller group admini- 
stration and devolve more of " 
the responsibilities to operating 
companies. .This trend has 
already started- Among the 
present subsidiary companies . 
are BP Coal, established . in 
1974, and BP Minerals Inter- 
national, . set up. in .1978*.- only . 
one year . after the gronp -had 
formed a minerals.. division. _ < 

While BP was refusing to say , 
anything about the' Selection" 
Trust approach yesterday - it 
seems likely that the bulk , of 
the. mining . house’s interests- 
would, be merged with - the v 
undertakings beW ..by BPv 
Minerals International. ... 

Sitting in charge^ of '“all. :4bO 
group's Interests are '■ ffl* men#' 
six individualists' who * naVe> 
emerged, out of a huge organic . 
ation (1,300 subsidiary and aSso- ' 
dated companies’, - 113,200 - 

employees) which: has -often 
been likened to' an overgrown. 
Civil Service department They ! 
are the executive members of 
Ihe group’s mam • board; ; Sir 
David Steel, as chairman; two . 
deputy - ch airmen ^ Mt 


Christopher Laidlaw and Mr. : 
Peter Walters; and- ..three -. 
members who. would- have been 
closely associated with tbe Sde& - 
tioa' Trust approach— -Mr. John 
Sutcliffe* Hr. Robin Adam, and . 
Dr. Birts. Diversification oppor- 
tunities are part of Hr. Sut- 
cliffe’s. brief- while Mi. Adam 
has responsibility for. financial 
matters..:- . 

.-Sir David, a lawyer by train- 
ing, to- a blender of individual - 
talents, rather than a domineer- 
ing individualist like some^.bf- 
his predecessors That is not 
to say -he does, not hold strong 
views. . V 

His deputies are as unalikeas 
chalk, and cheese. Mr.X aidlaw 
is a marketer,, a forceful .man. . 
. 'Mr... Walters was. .49 when . he f 
became deputy chairman,. a scat.. 

. normally 'reserved for directors . 
well ipto their middle , . 50s.. 
Consequently,' he -has -.-.been' 
labelled “the nearest thing. BP 
has-to a whizz WtL”--Unqirestioo- 
ably able, but not bombastic,- 
Mr. Walters arrived via the oil 
' supply, stripping and .chemicals' 
route. . \ - / . ' \ ••• - 

Mr. • Adam, a chartered 
accountant, is one of ~the quiet 
thoughtftil..- members of the 
board. Mr. Sutcliffe is similarly . 

■ restrained; - an ■ experienced 
negotiator with a strong Middle 
, East background. : \ . 

Dr. Birks is probably the nan - 
most closely associated, with the 
Selection Trust approach. His 
responsibilities rover oil and gas . 
exploration and - . production, 

minerals, coal engineering and . 
technical matters. -. An articulate 
executive, Dr. Birks is perjiaps 
the most extrovert oirthe gq — 
Like a well-trained jugglei 
appears quite' calm while b 
able to i keep many, diffe 
balls in 'the- air. : Not only 
She-. appears to be enjoying 
self and is happy to be seen 
this light.'' . ' 

• ' All tiris is just as well, 
at the same time as BFs inte 
in Selection Trust was revealt 


v 



yesterday,, .the. Government was 
announring plans for the de- 
velopotent ..of-'ra £i.Ibrr gas 
gathering system in the North 
Sea, possibly the mosfambitious 
offshore gas proj ect even* under- 
taken. And B?- is to '.have a 
prominent pert to thin. 

5 In hjS ' Institute "of 'Mining 
lecture. Dr, Bixks said that the 

its;’ ability to handle large-scale 
capital-intensive projects. ; . Oil 
and minerals fchared many com- 
mon : features — political, 
economic and technical. It was 
natural he said, that many oil 
companies should be looking to 
play a; part in the minerals busi- 
ness. .; J' 1 • 
Aodjhere can be littfe. doubt 
that BP 4s among them. 


MEN AND MAHERS 


Show-down 

let-down 

Instead of the fireworks and 
fisticuffs predicted for so long, 
shareholders at yesterday's 
showdown in Glasgow between 
Tiny Rowland and Sir' Hugh 
Fraser had -to be content with 
a more modest exhibition from 
Press .flash guns and a display 
of concerted scribbling by the 
massed ranks from the Fourth 
Estate. 

Rowland, through fellow 
Lonrho director Edward 
DuCann. withdrew his special 
resolution which would have 
forced House of Fraser to in- 
crease its final dividend by 50 
per cent. But on the question 
of . re-election of directors — 
Lonrho was trying to unseat 
four and replace them with its 
own men — events took an un- 
predictable turn. 

The men under threat found 
an unlikely ally in Rowland 
himself. True, 48m shares had 
heen cast against them, includ- 
ing 45m from the Lonrho port- 
folio, but proxies carried the 
day. Rowland, quixotic and with 
a knowing smile, raised his 
hand in their favour. 

What was he up to? 

“I was sitting here,” he ex- 
plained. “ as a director of House 
of Fraser, and a. deputy chair- 
man of House of Fraser, not as 
a director of Lonrho, not as a 
shareholder of House of Fraser. 
Therefore I am entirely on the 
side of Sir Hugh and the board. 

“ I like being on the winning 
side. I felt desperately sorry 
for Mr. DuCann." 



While some of his sub-tenants, 
like Survival International, and 
the Minority Rights Group are 
hardly likely to contribute 
much, perhaps Goldsmith can 
hope for something from the 
transcendental meditators who, 
on the top floor, follow the 
teachings of the profoundly 
r.espected and profoundly 
wealthy MaharishL But I am 
. forgetting Franklin’s own teach- 
ing: "He that lives upon hope 
will die fasting.” 


Moving back 


“Now we know why their 
petrol keeps going up” 


charity sales. And the man 
himself, when not sailing or 
playing a rubber of “ bad 
bridge ” dons a pinafore to 
make tomato chutney and crab 
apple jelly. 


Sir Peter, cook 

A local council ban on the sale 
of Thorpe Thewjes Women's 
Institute non-regul ation jam will 
be raised in the 'European 
Parliament next month. Taking 
the Commission to task on this 
burning issue, is Sir Peter 
Vanneck. member for Cleveland, 
who has been careful to declare 
a personal interest 
The former Lord Mayor of 
London admitted in Strasbourg 
yesterday that his wife’s mar- 
malade is much in demand at 


Drug cure 

The U.S. drugs group Smith- 
Kllne has long arms and deep 
pockets. To celebrate its 150th. 
birthday, the company has com- 
mitted itself to spending heavily 
on refurbishing the tatty 
Frank! in town area of its 
corporate home town, ■ Phila- 
delphia, named after Benjamin 
Franklin who died there in 
1790. Only by chance did chair- 
man Robert Dee bear that there 
was also work to be done in 
Britain, but- he reached across 
the Atlantic this week with 
$200,000 when he heard that 
Franklin's London home in. 
Craven Street — now owned by 
British Rail — was in some 
danger of falling off its 
foundations. 

The present tenant. The 
Science Policy Foundation, is 
much relieved that it can at 
least start on its restoration, 
director Dr. Maurice Goldsmith 
tells me. But he calculates he 
will need at least five times the 
SmithKline contribution to com- 
plete the operation. 


With the Iranian embassy still 
a charred shell, the Islamic 
revolution’s men in London 
have recently been attending to 
their diplomatic doings in the 
former educational section In 
a leafy Kensington square. 
Next week, though, it’s back to 
Princes Gate — not to camp out 
in the ruins— but to another 
embassy building just along the 
street. Modifications have been 
in progress for some weeks and 
now the desks and filing 
cabinets are being installed. 

The move, however, is only 
one of the changes taking place 
at the embassy. Of Dr. Ali 
Afrouz. charge d’affaires since 
the revolution, and one of the 
hostages during the siege, there 
is now no sign. “ Some person- 
nel changes are taking place,” 
is the crypic response to 
inquiries. And while I hear the 
mullahs’ new emissary has 
arrived, his identity is secret. 
Among those anxious to make 
his acquaintance is our own 
Government. 


sell the drink in the UJS. 

Carious in flavour, lurid in 
colour and penetrating in its 
sweetness, this extraordinary 
beverage is . hardly known in 
Britain outside its home terri- 
tory in the North - West— and 
little advertised even there. 
And the company J. N. Nichols 
(Vimto) finds it difficult to 
explain adequately its rela- 
tively recent success . in Arab 
countries or the interest of 
Seven-Up. 

Indeed, Joseph Pearson, the 
man who holds the secret recipe, 
seems distinctly nervous at the 
possibility of a runaway success 
in the States under the heavy 
promotion of Seven-Up. Most 
of the concentrates which go 
into the drink in its cordial and 
aerated versions, are still 
handled by him- ■ 

And, director Brian Kilby 
tells me, the works are already, 
going flat out to keep up with 
domestic and Arab demand. “1 
hope it gets off the ground over 
there,” Kilby says, “but not too 
quickly.” 

Even now. he explains, were 
the company to supply the Gulf 
countries with all they asked 
for there would be nothing left 
for the faithful home con- 
sumers, who have been drinking 
Vimto since 1909 when “Gran- 
dad" Nichols first brewed ‘Vim- 
tonic" in his Manchester 
laboratory. 

For the moment, however, 
Vimto will be sold in the States 
only in its modem form — j 
aerated in cans. The cordial, 
which has to be poured out and 
mixe d with water, Kflby thinks, 
is “a little .too labour-intensive 
for the Americans.” 


Full of vim 


They are nothing if not dis- 
creet up at the Vimto works in 
Wythenshawe. Earlier this 
week when the company bought 
a £ 4m drinks cannery, chair- 
man Peter Nichols made vague 
noises about " possible expan- 
sion” into North America. 

Yesterday the possibility 
became reality with word from 
St Louis that the Philip Morris 
subsidiary, Seven-Up, had taken 
exclusive rights to make and 


Mistaken identity 


It was a gremlin, not I, who 
dubbed John Wagner “man- 
aging dictator” of BMW (GB) 
the other day- As managing 
director- Wagner’s secretary 
told me yesterday: “He’s not 
like that at all ... he even 
queues In the canteen with the 
rest of us.* 


Observer 
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World s ummi t: it’s cosy at the top 


BY REGINALD DALE 


- THERE jB' of “Tf 

; .it’s Monaay. it nmst be Moscow ” 
"/■about -ibis ■ -Weekend's world 
.. eco tanmc' -samirdi .id’.. Venice, 
-lloye tiie date, ten da ys further 
on and, BE would : fell iito the 
shc-moirEjj period in which 
Luxembouig -is. to preside over 
’ 1 the affairs of ; . the European 
; Community.- Not qnly would the 


be insistlag that the meeting be 
held in the Grand Duchy — they 
would as like as not be causing 
consternation in the Community 
by demanding ' fbeir -own- seat 
at the top table- - ' ' v 

Governments not invited 'to 

such gatherings can. show- ail 
the pique of a.prihcess excluded 
from a society ball. Italy, which 
was not asked, to join' the four- 
power Guadeloupe talks in Janu- 
ary -197$ fumed for almost a 
year. Canada, left out of the 
first of the world series in 
Rambouillet in 1973, has since 
managed to '.secure . itself a 
permanent place on the guest 
list. Off. stage, the smaller EEC 


Heads of Government 
haveiaken to summitry 
tikeheestnelove r 


countries remain deeply 
suspicious' of- what the bigger 
countries, are getting up to' 
behind their -backs* while, the 
European' Commission's role in 
summitry has been the subject 
of endless . arguments ■ between 
France and its partnenL 
To resolve sueh _ problems, 
which can take up an awful lot 
of fime in Brussels,- the Nine 
have. hit . on. 7 an ingenious 
formula. At world summits the ' 
Community is. represented by 
the country currently . occupy- 
ing the presidential chair and 
by the President h£ the Commis- 
sion. It just so happens that the 
summits are always , held when 


- the .Presidency is held by one 
, of the; .EEC Big Four r which 

would he there anyway. The 
..small, countries are neatly 
excluded . and a regular, cast list 
has. been madeup of the leaders 
af'the U.S., Canada, Japan, 
Germany. France, the UK and 
Italy , and the Commission 
Preri^eubt 

.--•.What has inevitably hap- 
pened is that these seven-nation 
meetings, originally conceived 
of by President Valery. GLscard 

- dTEstaing as an informal means 
of . bypassing existing institn- 

. Hons, have themselves' become 
institutionalised. The same fate 
has befallen the other brain- 
■chilcTof the French President, 
'■the nine-nation Community 

1 Heads of Government meetings. 

The “world” version, origin- 
ally intended to take place once 
every two years, is now staged 
roughly every 12 months. Some 
senior officials, fed that- that is 
too often, and too indexible, but 
the Heads of Government have 
taken to' summitry like bees to 
the dgyer^ Summits can -be 
conveniently used as platforms 
to project a statesmanlike 
image, and summit agreements 
are thought to be useful in 
. pushing through unpopular 
policies at home. The theory is 
that stiff medicine wiQ be less 
unpalatable if it can be shown 
that everybody else is also 
takfiflg it. _ 

Inevitably, too, the summits 
have become great media cir- 
cuses; attended by ^hundreds, 
if not . thousands, of reporters, 
commentators: and. technicians. 
That suits the Heads of Govern- 
ment very nicely. They need 
the television cameras to im- 
press voters at home with 
the- prestige of the occasion. 

There are, of'course, pitfalls — 
as Mr. Callaghan discovered on 
his return from 1 Sunny, Guade- 
loupe to a strife-torn wintry 
Britain. . His famous “ What 
crisis?” response. to a question 
at London Airport about the 


-» 

WORLD ECONOMIC SUMMITS: 

A POOR SCORECARD 

1975 

RAMBOUILLET 

Agreed to counter disorderly market conditions and erratic fluctuations in 
exchange rates. Sporadic success— “spirit” lives on. 

1976 

PUERTO RICO 

Little economic significance. Main purpose to promote President Ford’ll 
re-election chances. Ford not re-elected. 

.J977' 

DOWNING STREET 

Agreed to try for slightly higher economic growth and actively to combat 
protectionism. Probably helped keep protectionism at bay. 

1978 

BONN 

Germany and Japan agreed to stimulate their economies in exchange for 
U.S. introduction of energy policy. They kept their side of bargain. (-15. 
did not. 

1979 

TOKYO 

Oil import targets set for main western industrialised countries. A success 
at the time, but targets overtaken by subsequent recession- 

1980 

VENICE 

Wait and see. 


country’s plight in his absence 
must go down in the annals of 
political flat-foot edness. His 
predecessor Sir Harold Wilson 
was somewhat cannier on an 
earlier trip to the Caribbean. 
He insisted on giving an out- 
side television interview in front 
-of a large bush so as to blot out 
1 not only the adjacent swimming 
pool but the spectacular coastal 
mountain scenery beyond it 
There are other ways the 
Press can be made use of, start- 
ing as it does from a state of 
complete ignorance about what 
the participants have actually 
said to each other. Early brief- 
ings are likely to be on the level 
of “the atmosphere is remark- 
ably good and I may be able to 
let you have a copy of the 
dinner menu later on.” The 
Press is then fed the titbits 
thought most suitable for home 
consumption, which may not 
always reflect what has actually 
gone on at the meeting. After 
the EEC's London summit, the 
German Chancellor, Herr 
Helmut Schmidt released a 
tough statement to the German 
Press on the need to restrict 
Mediterranean migrant labour 


Letters to the Editor 


Economic 


afe 


- Trtno the Managing Director, 
EBS (Management}; 

Sir,— I am saddened to see 
; John Elliott (June 17) joining 
the ranks of Mrs. Thatcher's 
detractors. 

.' A high exchange rate for the 
pound is good; not bad. for 

- British business. As a nation of 
! importers we get /better value. 
7 For decades the faB&cy has been" 
; perpetuated that - the key to 

exports is price. ThisTphilosophy 
; is appropriate to a down market 
'-third-worid countrywiot a sup- 
~ 1 posedly advanced industrial 
:> ectBMnny such as Britain, 

*: _ 7 Britain should be following 

- : . the Swiss example (where a 
-- . high value currency lost them 
= : 7lthe cheap end of the watch mar- 

j> ket) and concentrating on areas 

— f^wbere product quality, delivery 
I’.dates, etc, matter more than 

-7- We. do well in profes- 

’ Epjonal ■ services (the- true in- 
T Risible sector) but have faffed 

- tSamentably on product quality.^ 
.7 British management has been 
... Bed a dribbling stream of human 

Halations nonsense as the solu- 
.7. p.on to the problem of over- 
ffixpenave 'recalcitrant . and 
Kncompetent labour. The wets 
Save continuously beBttled the 
' IN 6 money, as a . reward and 
Eie role of the ‘.sack as a 
^ meterreat In periods of over- 
phH employment combined with 
ridiculously high unemployment 
Bsesiefits and high marginal rates 
Wif tax these basic tools of the 
pnanagement trade have been 
sallowed to rust Now . when man- 
|agement. ought . to be, grateful 
por a minute rise in nnemploy- 
fment levels, only the most 
|short-sighted Wet is going to 
r start paniclringi Which, com- 
pony does Mr. Elliott know that 
f: is: not: .desperately trying to 
t- recruit the right kind of people? 

* And we still have to abolish the 
"'Employment Protection Act (the. 

- legacy of Harold Wilson’s under- 

- hand deal with the unions) to 
" compel recipients of unemploy- 
ment benefit to do whatever 

; slave jobs may need doing and 
; to break the monopoly power of 
< . blue-collar unio ns that are still, 

... for example, fcowerful enough 
/to compel London Transport to 
/ employ two . people to run a 
train when one -will do. 

Mr. Elliott explains .about 
companies biting the dust be- 
. cause their . ’ over-expensive 
7 labour prices them out of world 

- markets. This is- the corrective 
ptoeess at work. This process 
increases unemployment and 
should bring down the price 

7 of labour. Unfortunately' 'with 
4m employees, in the public 
■ odor this natural economic 
law has been', prevented from 
j ' operating: Unions have been 
f] able to drive up the price of the 
II* lowest quality of labour to un- 
realistic levels and this has 
poshed up the price . private 
sedor employers' have to pay. 
In consequence much of the 
national cake has been shared 
oiit willy-nilly to people whether 
they wort: or not so that we 
have become a leisurwjrientated 
society and nothing worthwhile 
is- left -to motivate the people 
who really do work. 

We suffer from earnings com- 
pression.. We need a remunera- 
tion ladder where the net-of-tax 
return at the top is a few 
thousand times that at the 
bottom, to 'this wny each rung 
is important and getting up to 
the next rung acquires an im- 
portance, that .dwarfs anything 
else. Such ~an economic climate 
will have the most beneficial 
social effects. As well as being a 
high -growth,.. high-living 
standard society the virtues of 
positive competitive individual- 
■• v ism will be restored to their 
proper place and the neurotic 


introspection mirrored in so 
much of the depressing ilterary 
output of recent decades will 
soon be dated as quaint “period” 
stuff.' 

Current UK interest rates are 
low not high. All borrowers 
want cheap money. But for a 
lender any " rate of - interest 
below the rate of inflation is 
getting 17 per cent , (and many 
people are getting less) . in a 
period of 20 -per -cent inflation 
he mist be -a massochist or a 
philanthropist. Organised labour 
has in recent years pre-empted 
such a IaigeiJice of the national 
cake that investors have not 
been able forget a proper return. 
If a pension fund which pays 
no tax can only just maintain a 
real rate of' return, what about 
the private investor who pays 
75 per cent tax (including 
investment income surcharge)? 
Small wonder that many private 
investors prefer to put their 
mopey in Krugerrands or indus- 
trial ' diamonds rather than 
industries dependent on British 
blue-collar labour. 

What is astonishing is that 
there -are any investors stiff will- 
ing to leave their money in the 
hardware unionised sectors of 
British industry. Is it inertia, 
habit, or the genuine belief in 
a Thatcher spring and summer? 
This latter explanation is the 
one that we would all like to 
believe but it will require the 
medicine, of much tougher 
labour policies than Mr. Prior 
baa so far shown himself willing 
to administer as well as the 
medicine of monetarism. 

Dryden Gillihg-Smith, 

38 Finsbury Square, EC2. 


Insurance 

bonds 


From the C/uartnan, 

Life and Petitions Committee, 
British Insurance Brokers 
Association 

Sir, — Mr. Hughes - Onslow 
(June 11) suggests that insur- 
ance brokers by selling unit- 
linked insurance bonds are 
deliberately diverting invest- 
ment money which should 
properly be. 1 ' invested In unit 
trurts. Capital gains tax legisla- 
tion is apparently Mr. Hughes- 
OnsloVs only test as he dis- 
misses various bond features 
not available to unit trusts as 
being of “ nebulous value.” 

While in a particular situa- 
tion.-- investment and tax con- 
siderations must be considered 
jointly. I think that it is 
important to first examine the 
investment differences between 
bonds and .unit trusts bearing 
in mind that investors are not 
nowadays always as enthusiastic 
about equities 1 as' unit -trust 
managers.. , -■ ' . 

Until the Finance Bill 
becomes law, a bond investing 
directly in property or gilts 
remains the'best unitised invest- 
ment medium for these sectors 
of the market which .is readily 
and easily available to the public 
at large. An additional con- 
sideration is that "managed” 
bonds . provide an element of 
continuous investment manage- 
ment oveT all sectors of the 
market which is not available 
through unit trusts which are 
limited to equities. I would not 
consider these features as 
"nebulous " and they would, I 
Euspect, account for the bulk of 
bondf investments made solely 
on investment considerations 
particularly where tax is a 

secondary: feature. 

At this point, therefore, Mr. 
Hughes - Onslow’s pritidsm 
should be restricted to. bonds 
investing in equities which then 
equate with unit, trusts. In this 
arei the tax considerations 
come much more into play and 


it should be readily accepted by 
a competent adviser that a basic 
rate tax payer who wishes to 
invest in equities will fare 
better in tax terms by using a 
unit trust than a bond — assum- 
ing a “ gain ” is made. 

Where higher rate tax payers 
are involved, the advice cannot 
be so dearcut with different 
results being possible depending 
upon the mix of income and 
growth in the overall investment 
performance. In very 1 general 
terms, if the income yield is 
substantially higher than the 
growth rate, then a bond is 
likely to produce, the better 
investment return -for a high 
taxpayer, particularly when 
there is a predetermined 
requirement for an annual cash 
withdrawal in excess of the net 
income yield from the unit trust 
All of these points were well 
made in Eric Short’s original 
article but ignored by Mr. 
Bughes-Onslow. I would suggest 
to Mr. Hughes - Onslow that 
sweeping generalisations are 
just not possible in this area. 

It seems surprising that Mr. 
Hughes-0 nslow should suggest 
that unit-linked insurance pro- 
ducts weaken the unit trust 
industry when a number of unit 
trust groups would appear to 
have relied h parity on this 
source of new money over the 
past few years, particularly 
when regular annual premium 
business is included. The in-put 
from insurance products has 
had a stabilising effect on funds 
under management and would 
seem to be more than welcome 
to most unit trust groups as 
evidenced by their desire to 
establish links with the insur- 
ance industry. 

J. L. McKirdy. 

Noble Lowndes 
Personal Financial Serrices, 

P.O. Box 144. Norfolk Bouse, 
Wellesley Pood, Croydon. 


Rates-water 
and others 

From Mr. A. Doe 

Sir, — I suggest that a good 
deal of Government troubles 
with local authority overspend- 
ing and water authorities could 
be quickly improved by a 
temporary change in the 
domestic rating system while a 
better system, if there is one, 
is worked out at leisure. Ser- 
vices covered by rates are 
essentially “per person.” Fire 
and police protection is all that 
empty properties require; they 
do not use other services such 
as water, sewerage, refuse 
removal, education, libraries, 
etc., so it is pointless to relate 
rate demands to properties. 

Too many voters in local elec- 
tions are completely unaware of 
the rate burden. We would see 
greater support for cutting 
spending if rates were levied 
per capita of the adult popula- 
tion and we have the means 
already to hand, the electoral 
roll Basically, the rate demand 
would go to the occupier, but 
instead of being on rateable 
value it would be the rate per 
head for the number of voters 
in' the house. It follows that 
any rate relief would be related 
to the total income of all the 
voters in the house, not that of 
the occupier alone, who might 
well be a widow(er) with only 
the national retirement pension. 
Houses temporarily out of the 
electoral roll through being un- 
occupied at the time of the 
return would be covered by an 
average figure or by a require- 
ment to put in a return as soon 
as occupation took place. There 
would have to be a degree of 
Investigation to cover rate 
dodgers but we would eliminate 


when the Community is 
enlarged to include Greece. 
Spain and Portugal. The 
implication that -be had said the 
same thing to the other Heads 
of Government subsequently 
proved to be unfounded. 

Gamesmanship and brink- 
manship run rife. At virtually 
every EEC summit, the word 
goes out that such and such 
a Head of Government 
absolutely has to leave by a 
certain time — putting pres- 
sure on the others to make 
concessions or face failure. The 
French delegation has a trick 
of revving up the engines of 
the Presidential limousine to 
reinforce the impression, while 
the British -tend to quote night- 
flying restrictions at UK air- 
ports to underline the need for 
an early departure. 

Most hard-pressed are the 
senior officials, who tradition- 
ally stay up half the night 
completing the fine! com- 
munique, even though the first 
draft has usually been prepared 
long in advance. This week- 
end’s Venice communique is 
said to have virtually finished 


the valuation system with Its 
officials (that will cause a howl 
of anguish). .Representation 
and taxation would go hand in 
hand, which it does not at 
present 

For water and sewerage 
charge per head is much more 
equitable and thus water 
authorities could be prohibited 
from setting up their own 
charge collecting system, de- 
pending instead on their pro-' 
portion being included in the 
general rate. This separate 
charging system has caused 
grave concern because of -the 
increasing bureaucracy and the 
impact of. in some cases, three 
separate bills, from ‘the water- 
company, water authority for 
sewerage, etc., and the local 
authority for general rates. 

It is quite kidicrous to con- 
template spending £I.5bp to 
instal water meters in private 
bouses (June 11) as is occasion- 
ally suggested for the good 
reason that a high minimum 
charge would have to be main- 
tained to prevent householders 
cutting down on water to the 
detriment of health and in par- 
ticular the proper operation of 
water-borne sewerage systems. 
Water is unlimited and Infinite 
as it cannot be wasted. What- 
ever one does with it, it returns 
as water. We can only waste 
the energy and plant, etc., to 
make it suitable for our use 
and available. It always seems 
strange that we can shift oil 
and gas across the world yet be 
incapable of moving adequate 
amounts of water from those 
parts of the country where it is 
in excess to where it is needed, 
yet we can contemplate huge 
exependiture on meters that 
will not produce one drop extra. 

If the will was there, next 
year's rates could be collected 
on the methods I outline; rush a 
Bill through to operate it for 
five years while alternatives are 
explored. Warn local authori- 
ties to start working on the new 
basis as the act will be opera- 
tional before April 5 next. It 
could be done if we really 
wanted to. 

Arthur H.- Doe, 

Brocfefturst. 

Elm Grove. 

Bamham. 

Bognor Regis. Sussex. 

Liquidity and 
inflation 

From Mr. J. Mitchell 

Sir, — Some societies live 
within their means, others live 
beyond them. The change from 
one condition to the other is in 
my definition a change in 
“ liquidity." The extent of 
liquidity governs the possible 
growth, enforced contraction, or 
even collapse of society. If the 
society concerned is a nation, 
the visible signs of falling 
liquidity are inflation and 
industrial contraction. Britain 
is such a society living beyond 
its means. 

Falling liquidity, increases the 
need for credit, i.e. bank lend- 
ing and money supply increase. 
It also increases prices, since by 
definition demand is exceeding 
supply. Rising prices and 
increasing money supply are 
therefore symptoms of the 
disease, not the cause of 
inflation. 

Attempts to cure inflation by 
statutory control of the symp- 
toms are doomed to failure. 
Limiting the money supply and 
control of prices in any or all 
markets including the labour 
market is an attempt to stem 
the flowing tide. 

I. a K. Mitchell. 

A SB Holdings (Largs), 

78 Greenock Road, Largs, 
Ayrshire. 


two weeks’ ago at official level, 
but the Heads of Government 
will still want to pick holes in 
it. At Community meetings, the 
offitrials have the further prob- 
lem. of not always knowing 
what their masters have 
decided. Sometimes only Heads 
of Government and Foreign 
Ministers are allowed into the 
conference chamber, with 
Foreign Ministers reduced to 
the role of note-takers, in sub- 
sequently undecipherable hand- 
writing. After one EEC summit 
a Prime Minister confessed 
privately to journalists that he 
had taken extremely copious 
notes on an obscure point 
about the Common Agricultural 
Policy because he could not 
understand what the others 
were saying. He wanted to find 
out later what it had all meant. 

There is lese of a problem 
at the world summits, where 
the officials are allowed in as 
note-takers. But there are no 
Community-style booths for 
interpreters. The lingua franca 
is English. Those who need 
translation, usually the 
Japanese and Italians, have their 


GENERAL 

UJL: Second and final day bf 
International Herald Tribune— 
Off Daffy conference at Royal 
Lancaster Hotel, London, on 
Energy Emergency: Oil and 
Money 1980— guest speaker at 
lunch. M. Uif Lantzke, executive 
director. International Energy 
Agency, Paris. 

Sir Peter Gadsden. Lord 
Mayor of London, attends Ser- 
vice and General Council meet- 
ing of the Mercers” Company, 
Mercers' Hail, Ironmonger Lane, 
EC2. 

Queen Margrethe II of Den- 
i mark visiting York to inspect 
Coppergate Viking Excavations. 

Overseas: President Carter 
begins official two-day visit to 
Rome for talks with President 
Aiesseantfro Pertini and Prime 
Minister Fransesco Cosaga of 
Italy. 

Foreign Ministers for Central 


own interpreters- sitting beside 
them whispering discreetly in 
their ears. Even with .full 
simultaneous translation mis- 
understandings can arise. When 
the Irish chairman adjourned 
a summit in Dublin for a short 
break, the Italians thought the 
day’s session was over, got into 
their cars and left The police 
had to be sent, sirens blaring 
through the city’s streets to 
bring them back. 

On the whole, however, inter- 
national summitry tends to 
generate more mutual under- 
standing than misunderstand- 
ing. The argument that it is 
good for the world's leaders to 
get to know one another does 
not always hold water. Getting 
to know is not always synony- 
mous with getting on with. But 
advocates of summitry say that 
it enables the western' world’s 
leaders to see the problems they 
face in their own countries in 
a slightly wider perspective. It 
provides, in the words of one 
veteran summiteer, “a bit of 
mutual therapy. It helps them 
to screw up their courage to. do 
things at home by giving them 
an international alibi.” 

Equally, contacts are not 
limited to the. round-table 
sessions. British Prime 
Ministers usually expect to meet 
each of the other six partici- 
pants separately at world sum- 
mits and there is no limit to 
the topics that can arise in the 
corridors. At past world sum- 
mits there have been bilateral 
AngloAmerican discussions on 
subjects ranging from Northern 
Ireland to the Concorde, and at 
last week’s EEC summit in 
Venice (now known in the trade 
as "Venice One”), Mrs. 
Thatcher and President Giscard 
d’Estaing ' discussed, and 
apparently thought they had 
agreed on, the New Hebrides. 

It would be a rash man who 
argued that the world summits 
(of which this weekend’s 
“Venice Two” will be sixth) 
have made a major impact on 


the course of history. The first 
at Rambouillet helped to patch 
up a Franco -American quarrel 
by agreeing to try to correct 
disorderly conditions on the 
foreign exchange markets. But 
within two years it was followed 
by lira and sterling crises. The- 
second, in Puerto Rico in 1976 
is now widely regarded as a 
□on-event, the main purpose of 
which, was to boost President 
FOrtTs re-election chances. 

The third, m Downing Street 
in 1977, saw the emergence of 
the concept of “locomotive” 
economies, in the hope that 
Japan and West Germany would 
puff the others back onto a 
growth path, and it probably 
helped to ward off the growing 

Summits tend to generate . 
more understanding 
than misunderstanding 

forces of protectionism. The 
locomotive concept was taken a 
step further in Bonn in 1978, 
when Japan and West Germany 
agreed to stimulate their 
-economies in exchange for an 
(as yet unfulfilled) promise by 
President Carter to deliver an 
American energy policy. 

Energy was the dominant 
theme in Tokyo last year, with 
agreement on a series of 
reduced oil import targets. At 
the time, that was hailed as a 
success, but the gathering reces- 
sion has rendered the Tokyo 
targets irrelevant and the Inter- 
national Energy Agency (IEA) 
in Paris is now trying to reduce 
them further. 

This time, energy will once 
again be on the agenda and the 
IEA is likely to be given a pat 
on the head for its efforts. 
Otherwise, the group of high 
officials . preparing the summit 
(the Sherpas. as they are com- 
ing to be known) are said to 
have identified inflation and the 


Today’s Events 


America and Panama meet on 
political and economic problems 
of the region, Nicaragua. 

European Parffaxaenr In ses- 
sion , Strasbourg. 
PARLIAMENTARY BUSINESS 
House of Commons: Debate on 
ihe West Midlands. 

House of Lords: Laboratory 
Animals Protection Bill, com- 
mittee stage. 

OFFICIAL STATISTICS 
Gross domestic product (first 
quarter). 

COMPANY MEETINGS 
BAT Industries, St Johns 
Smith Square, Westminster, 5.W., 
12. Coats Patons, Merchants Hall, 
30, George Square, Glasgow, 12. 
Dollar Land, Winchester House, 
London WaH, E.C., 12. East 
Surrey Water, London Road, Red- 


hill, Surrey, 10.30. Evered. Bir- 
mingham Chamber of Industry 
and Commerce, 75, Harborne 
Road. Birmingham, 12. Macdonald 
Martin Distillers, Queens Dock, 
Leith. Edinburgh, 12. Pritchard 
Services, Dorchester Hotel, Park 
Lane. W M 12. 

COMPANY RESULTS 

Final dividends: British Tar 
Products. Domngton Investment 
Finance and Industrial Trust 
F. H. Lloyd Holdings. Wedgwood. 
Interim dividends: Bluemel 
Brothers. Brunner Investment 
Trust Grange Trust J. F. Nash 
Securities. Raeburn Investment 
Trust Recond Ridgway. 

SPORT . 

Cricket: Second Cornhill Test 
England v. West Indies, Lord’s. 

Athletics: Scottish Champion- 


North-South dialogue as the 
main problems requiring atten- 
tion. But the. prospects of a 
breakthrough on the latter do r1 - 
not look good, if only because 
the Community representatives 
are not arriving with a pre- . 
agreed joint position as they ^ 
did on oil in Tokyo. 

The main difference this 
time will be the increasingly 
political nature of what used 
to be predominantly economic 
discussions. The U.S. is pres- 
sing for between one-third to 
a half of the time to be spent 
on international issues like 
Iran and Afghanistan. It is, - 
after all, the first world summit 
since the Soviet invasion of 
Afghanistan — indeed many 
Europeans felt that a special - 
s ummi t should have been - 
called in January in the wake, 
of the invasion. 

But it will not be all plain 
sailing. Western consultations 
immediately post-Afghanistan 
were hampered by France’s 
unwillingness to indulge in 
what Paris caffs bloc-to-bloc 
diplomacy. President Giscard 
d’Estaing will no doubt be pre- 
pared to enter the discussions 
in his capacity as a world states- 
man, but the same French 
reservations about the bioc-to- 
bloc approach may prevent 
anything very concrete emerg- 
ing. President Carter is 
worried about the message, 
particularly on arms control, 
that Herr Schmidt will take to 
Moscow in 10 days time. 

It could all turn out to be 
rather inconclusive. There is a 
lot of ground to cover in very 
little time. At least one old 
hand believes that each summit 
should choose one issue and 
stick to it. Another agrees that 
the participants should be set 
a particular task to do rather 
than generally review the state 
of the world. Yet another says, 
somewhat forlornly, that if 
only one summit in three rates 
as a success it is' still all worth- 
while. 


ships, Meadowbank, En din burgh. 

Racing: Royal Ascot. 

CITY OF LONDON LUNCH- 
TIME MUSIC 

Malcolm Burnock Orchestra, 
Tower Place. E.C.3., 12. 

Organ recital, John Scott, St 
Paul's Cathedral, 1220 pm. 

Sylvie Boisvert, viola, Guild- 
hall School of Music and Drama, . 
Barbican, E.C.2., 1.10 pm. 

Singers’ Workshop. SL Mary 
Woolnoth, Lombard Street, ' 
U0 pm. 

Recorded music — 1 Rimsky- 
Korsakov. Church of the Holy 
Sepulchre, Holborn, 1.15 pm. 

CITY OF LONDON TALKS 
Chelsea Physics Garden by 
Allen Paterson, Museum of Lon- 
don, London Wall, E.C2., 1.10 
pm. 

Recent Work in Leicestershire 
Archaeology by Peter Lidell, City 
Temple, 7 pm. 


Republic 
ranks 28 th in 
equity capital 
among all 
U.S. banks. 

And ranks 3 rd in 
the ratio of 
stockholders* 
equity/assets. 
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•EQUITY 

CAPITAL 

fSOOO’ml 

SA.035.S6fl 
3.681 .7BG 
2.671.012 
1,824,706 
1.5B4.106 
1.359.993 
1.271.670 
1 .082,5^6 
1.069,320 
1,057,350 
7B4.77A 
739.495 
712.371 
592.215 
561.733 
525.316 
519,025 
516.376 
431.042 
421.885 


E4'-: ernSANK P I" , . 

25 :"HAflRfSTRUSi & SJWmS.Bmt. CWCAm: • . • . 

?6; RRST. PENNS YLV/^vfe:BAM< NA, PHILADELPHIA ' ' ' 
? 7 - WACHOVIA BS.T ' ■' ' 

!B. REPUBLIC NATIONAL BANKOF NEW YOfIK 
s.- UNION BANK; LOS ANGELES; • 

^'^TlONAL S/^^NOTH AMERICA. NEW YORK 

vV/- rV.V '■ .' 


YORKSTAtE) NA. BUFFALO. NY 
Su$; ia^f^'l^T'CONH>ANY. CLEVELAND 


312.-104 

:309,352 

304,845 

292.000 

290,625 

RATIO 

10 . 8 % 

92 

6.9 

6.2 

6.1 

6.0 

6.0 

58 



; bank,. Cleveland . 

mSTON-SALEM . 
B&TCO., N£WYORK . 
BANK QFWrft i AMERICA. NEW YORK 

5. 

JgMPjKMERN TRUST CO , CHICAGO 5. 

FACTUFERS NATIONAL BANK, DETROIT 5. 

ON BANK NA. PITTSBURGH 5. 

^^^HBrvLAND NATIONAL BANK. BALTIMORE 5 

j^H^^BrnzENS & southern nb. ATLANTA, ga - 5 

HpflpTTSBURGH NATIONAL BANK 5 

mmmm. ramer national bank . Seattle 5 

BANK OF TOKYO TRUST CO.. NEW YORK 5. 

HU gO. FIRST NATIONAL BANK. MINNEAPQU5 5. 

111^725. VAUEY NATIONAL BANK. PHOfNK.AZ 5 

I V 22. SEATTLE -HRST NATIONAL BANK 5 

Mm 23, NORTHWESTERN NATIONAL BANK. MINNEAPOLIS. MN 5 
W 24 . FIRST NATIONAL BANK. PORTLAND, Oh 5 

W 3b. PHILADELPHIA NATIONAL BANK 4. 

' 26. HARRIS TRUSTS SAVINGS BANK. CHICAGO 4 

27, RRST NATIONAL BANK. DALLAS 4 

28.. BANK OF NEW YORK A, 

29. SECURITY PACIFIC NATIONAL BANK. LOS ANGELES 4 

30. TEXAS COMMERCE BANK NA; HOUSTON 4 . 

-BANCOMPARE DATA, PRODUCED gv CATES. LYONS 6 CO. BMC.' 


Republic New York 

* * Sari* 

Republic N.iticnc. Da n .-: of New York jV e ‘ O' 7 ::r ,\.v . 'I-.* M-v. V Sr'ic 

L;.'c:- • • C • V * $3-*.r2S- • 

c!-;.-, .- ' r>-' : Z-.&'rr. S C 

,V ?«?•'.»• £>■*;>■=. . C.vjzcz. C:< 

i'r-x. j . .,*ort:..rz. .'r.r.. ri-oiv X- Py„ y. T-Avo • 

Member Rxiorai Reserve System Member Federal Deposit Insurance Corporation 
r. „ - .wet • T-v • ‘■•1 •• * V;;..; 



24 


Financial Times Friday June 20 1980;^; 


Companies a urf Markets 


UK COMPANY NEWS 


Buoyant demand and Racal up £2m and looks 
nuld winter boost for Decca to break even 


Perkins 
second-half forecast 


ECC to £19m so far 


THE MILD winter, coupled with 
buoyant demand for the day and 
quarries divisions’ products, 
enabled English China Clays to 
bonst taxable profits up from 
£10.43m to £l9.07m for the half- 
year to March 31. 1980. Turnover 
rose by £46.07m to £169.97m. 

Lord Aberconway, chairman, 
says that in most recent years 
second-half profits have substan- 
tially exceeded those in the first 
six months. This time, as a 
result of the good trading so far 
and the onset of the recession, 
this pattern may not he repeated. 
However, full-time results should 
still show an improvement on the 
£33. 12m achieved in 1978-79. 

Demand for the clay divi- 
sion's products held up well in 
the first half, especially for the 
higher grade qualities for paper 
coating, but it is clear the reces- 
sion has begun, the chairman 
says. 

The group will be facing 
fierce competition at a time 

when demand is reduced, when 
cost inflation is high, and when 
sterling is buoyant to the dis- 
advantage of exporters. 

Prices were raised with effect 
from January 1 to counter in- 
creasing costs, particularly in 
energy, but these cannot be re- 
peated too often without detri- 
ment to the product's corapetive- 
ness. he adds. 

The group's overseas producing 
companies in America, Australia 
and Italy all did well. However, 
in France, where clays are pro- 
duced primarily for the ceramic 
market which was dull, trading 
was disappointing. 

The quarries division had a 
busy half, in marked contrast to 
1979. Public funds for construc- 
tion continue to fjp curtailed 
which is starting to hit demand. 
There is little compensating up- 
surge from the private sector 
with current interest rates. 

The building side has, in the 
light cf major reduction in all 
construction, withdrawn from 
tendering through its direri 
building department for the few 
large hut highly competitive pro- 
jects which remain in the far 
south west of England. This has 
meant, and will continue to mean, 
further redundancies, the chair 
man says. 

The private estate department 
had a reasonable half, although 
it sold fewer houses than 


expected. The leisure- depart- 
ment continued to develop and 
upgrade its parks during the 
winter. 

The net interim dividend is 
raised by IS per cent to 2.5p 
(2.11?5pi, and the directors 
expect to recommend a final at 
least equal to the 2.8S25p paid 
last year. Stated earnings ner 
25p share are up from 5.53 d to 
8.35 p for the half-year. 

Tax jumped to £5. 6m (£1.5m). 
The charge would have been 
£3.7m (£3. 45m) higher if deferred 
tax had been provided on the 
excess of capital allowances over 
the provision for deoreciation of 
fixed assets. 

The pre-tax surplus was 
arrived at after transferring 
£0.53m (£0.6Sm> from capital 

grants account to profit and loss 
account, and after charging 
£7.59m ( £6.04m ) depreciation. 

Last year there was as!o a £1.19m 
charge in respect of remunera- 
tion for an earlier yea.* frus- 
trated by Government pay poli- 
cies. 


comment 


With a rise of over SO per cent 
in first half pre-tax profits. 
English China Clays outstripped 
market expectations, though 
clearly the company in its state- 
ment is anxious io prevent hopes 
for the full year running too 
high. A key factor in the first 
half was the belter weather com- 
pared with the exceptionally bad 
early months of 1979, something 
which helped quarrying as well 
as the china clay side. As the 
37 per cent jump in turnover 
shows, ECC has benefited from 
recent high demand levels and 
substantial prices rises, but since 
April the recession has become 
evident and the company is 
planning a two-week holiday 
shutdown in August, so that for 
the full year clay shipments 
cnuld be a little less than in 
197S-79. Still, pre-tax profits 
should be the right side of £40m. 
and at 95p the shares yield 
Sl 3 per cent, well covered. 


TAXABLE profits of Racal Elec- 
tronics rose by £2m, in line with 
expectations. Id £63.62 m in the 
12 months to March 31. 1980 and 
the directors of the group, which 
recently acquired Decca. fore- 
cast that the current year will 
be “their best for years." 

They expect Decca to break 
even as a whole, with the capital 
goods side achieving a trading 
balance, and Racal to improve 
enough to result in no dilution 
of earnings as a result of the 
acquisition. 

Decca’s anticipated contribu- 
tion to the group sales target of 
£500m is in . excess of £150m, 
states Mr. Ernest Harrison, 
Racal's chairman. 

Racal’s earnings, after tax nf 
£22 m f£23.1m) are shown up 
from 16.8Sp to lS.06p, and the 
net dividend is effectively raised 
from 3.75p to 4.125p with a final 
of 3.075p. 

Turnover went ahead from 
£225.69m to £263.74m. with radio 
communications soles declining 
from 44 to 3S per cent of the 
total, and data communications 
up from 32 to 39 per cent. The 
proportion of turnover amoun- 
ted for by the group's ather 
activities slipped a point to 23 
per cent. 

The £S0m orders for radio 
equipment announced in January 


HIGHLIGHTS 


The approach made by British Petroleum to Selection Trust 
with a view to a bid dominates the Lex column. The oil 
company’s mooted expansion in the mining sector is analysed 
as is the growth of sterling M3 and the sharp acceleration in 
Domestic Credit revealed by the Money Supply statistics. Lex 
also looks at the results from Racal which, as foreshadowed, 
demonstrate a marked slowdown. Elsewhere, English China 
Clay has enjoyed the mild weather -and good demand and 
profits are sharply higher. Tunnel, too, has basked in the 
abnormally high winter temperatures but is now warning that 
Trading conditions are deteriorating sharply. . S. and IV. Beris- 
ford reflects the softness of most commodity markets and Baker 
Perkins has reason to be disappointed with the performance 
of its packaging machinery division and German associate. 
MaJlinson Denny, the timber group, is asking shareholders for 
£10-7m to fund high stocks and provide an acquisition platform 
but prospects here are similarly cloudy. 


had little effect, say the direc- 
tors. since very little was de- 
livered before the year end. But 
there is no underlying trend of a 
alck of orders for tactical radio, 
□or of a recession in data com- 
munications business in the U.S. 
or elsewhere. 

Racal now believes Decca's 
losses in its last financial year 
may be more than the £I0m in- 
dicated at the final stage of the 
takeover battle. The additional 


loss, not yet qualified, relates to 
the recording business said by 
Decca and involves payments 
connected with -erminstios 
clauses. Decca's results for 1579- 
19S0 should be produced in Sep- 
tember. 

Racal's stock levels at the year 
end were rather higher than they 
would like, say the directors, and 
current borrowings approach 
£100m. 

Lex, back Page 


Butterfield-Haryey falls behind 
in wake of earlier disruptions 


stated earnings per 25p share are 
reduced from 15.1p to 7p. The 
final dividend is unchanged at 
1.5 for a total of 2Bp (samel. 

Despite the current economic 
climate, the board is confident 
from £2.76m to that the group has the ability to 
interest up from achieve better results in the 


ORDER RESCINDED 


A compulsory winding up 
order made on June 9 against 
Berryperch Lid. was rescinded 
and dismissed by consent in the 
High Court. 


EXTERNAL disruptions during 
the first nine months were 
largely attributable to Butterfield- 
Harvey reporting drastically 
reduced pretax profits in the 
year to March 29. 1980. The 
figures fell 
£126m. after 
£576,000 to £990,000. Associates 
profits amounted to £346.000 — an 
increase of £63,000 over the 
previous year. 

In the first half, profits plunged 
from £1.56m to £111,000. 

Turnover of the company, 
which has interests in axial flow 
pumps, garden products, office 
furniture, industrial hydraulics 
equipment and the manufacture 
of caravans, was up from £54.6Sm 
to £58.61m. 

After tax, halved at £270.000, 
and minorities, profit attributable 
was £1.02m (£2.19m). and the 



Berislbrd 

Interim Statement 1980 


The unaudited results tor the .« ix months ended 31st March, 19S0 are shown below 
in comparison, with those for 1979. 


Turnover 


Trading Profit 

Interest 


Net Profit 

before taxation 


Taxation: 

U.K. 

Foreign. 

Associated Company 


Net Profit 

after taxation 


Minority Interests 
Preference Dividends 


Profit availableftfr 
Ordinary Shareholders 
Earnings per share 


Turnover and Profit Analysis 
6 months to 31st !March, 1980 


VJC 

Europe 

USA' 

Entrepot* 


£000 

6 months to 
31st March 
1980 

£000 

6 months to 
31st March 
1979 

£000 
Year to 
30th Sept. 
1979 

1,180,667 


924,788 

2,170,171 

23,236 


18,412 

42,653 

6,468 


2,313 

10,428 

16,768 


16,099 

32,225 

1,205 


956 

2,691 

1,891 


1,376 

• 2,248 

18 


30 

54 

3,114 


2,362 

4,993 

13,654 


13,737 • 

27,232 

116 


846 

1,900 

3 


3 

7 

119 


849 

1,907 

13,535 


12,888 

25,325 

15.16p 


14.44p 

28.37p 

Turnover 

%o£ 

Profit 

%to 

£000 

Total 

£000 

Turnover 

678,544 

57.5 

6,519 

1,0 

135,244 

11.5 

4,753 

3.5 

170,452 

14.4 

859 

0.5 

196,427 

16.6 

4,637 

2.4 

1,180,667 

100.0 

16,768 

1.4 


* External trading on which. profits accrue to thcU.K. 

Chairman’s Statement 

The unaudited results for the first half 
of the current financial veac show 
further progress on all fronts. 

From an increase of 27-7 % in Group 
turnover to £1,181 ,000,-000, the trading 
profithas risen by 26.2 % to £23,236,000. 
Reflecting substantially higher 
international interest rates in the half 
year compared to those applying in. the 
comparable period last year, . the net 
profitafrer interest but before taxation, 
rose to £l6 f 76S,000. Having provided for 
taxation, minority interests, and ‘ 
dividends on. the Preference Shares, the 
profit available fbt Ordinary 
Shareholders amounts to £0,535,000, 
and earnings per share of I5.l6p against 
14-44p in the comparable period of last 
year. 

In view of these results, the directors 
have considered the appropriate level of 
dividend to be paid at this stage, and 
have today declared an interim dividend 
of 3.25p net per share against 2.5p net 
per share last year, an increase of 30 %. 

This ditidend, which will absorb 
£2,901,020, will be paid on 3rd October 
1980 so Or dinar y Shareholders on the 


register as at the close of business on 


egrsl 

5th September 1980 


Shareholders will doubtless be aware 
that on 12th May 1980 we announced 
that we would be making an offer to 
acquire the whole of the issued share 
capital of British Sugar Corporation Ltd. 
not already owned .by this Company— 
we had acquired a total of 5,994,000 


Ordinary Shares, representing 9.99 % of 


the equity, earlier this year. 

In the event, we were advised on 
4th J une that our offer had been referred 
to the Monopolies Commission, with 
the consequence that the offer has now 
formally lapsed. Whilst your directors 
regret thar a reference to the Commission 
was made before the shareholders of 
British Sugar Corporation could 
consider the undoubted merits of our 
offer, they are confident that the 
Commission will find no case To 
suggest that a merger between this 
Company and BritishSugar Corporation. 

could be against the public interest. 

AVe expect to hear the views of the 
Commission by early December and 
shareholders will be kept fully informed. 

JBm S. M argulies. Chairman • 
19th June, 1980 


S. W.Be&sford limited, Berlsford House, 50 Mark Lane, LomionECSR 701- 


present year. 

There was an extraordinarv 
debit of £269.000 (£266.000 credit) 
which included the net cost of 
disposal, discontinuance and re- 
’ organisation of activities. The 
sale of the remaining area of the 
Greenwich site has not yet been 
completed. 

Investment in plant and build- 
ings during the year totalled 
£1.7m. Group borrowings in- 
creased by £I.4m. of which £lni 
was funded by way of a medium- 
term loan. Further investment is 
planned for 1980-Si with major 
projects - for Shelvnke and 
Drewry, Bel dray and Greenwich. 


and almost matched its 1979 
second half performance. The 
final dividend, which bad been 
in question after an attributable 
loss at the interim, has been 
maintained. Current prospects 
are clouded by cuts in consumer 
and government spending 
although demand for special 
vehicles remains good. Lower 
capital spending is planned this 
year and the company expects to 
curb the recent rise in debt At 
41p, down 2p yesterday, the 
shares yield 10.1 per cent and 
trade at 5.6 times stated earnings 
of 7p a share. 


KEYSER ULLMANN 


Grieveson Grant sad Company, 


• comment 


Bulterfield-Harvey has scrambled 
back from a disastrous first half 


on behalf of discretionary in- 
vestment clients. purchased 
25,000 Keyser Ullmann Ordinary 
at Blip and 25.000 at SC:?. on 
June 17. Due to agency error. 
Grieveson Grant were said in 
yesterday's paper to be acting as 
associates of Charterhouse 
Group. 


SECOND-HALF profits some 
£L4m short of the midway fore- 
cast left Baker Perkins, manu- 
facturer of machinery and 
equipment for the food, 
chemical, packaging and printing 
industries, well down for - -the 
year to March 31. 19S0. at £6.46m 
compared with £9.S6m. 

The outcome reflects reduced 
trading profits from food pro- 
cessing and packaging 
machinery side — down from 
£S.06in to £5.73m — and heavy 
share of the associate's losses 
at £l-35m (£ 11 , 0001 . 

Half-time taxable profits fell 
sharply to £l-3lm (£3.3 1 ml. The 
directors said it was dear the 
fail-year result would be some- 
what lower than last time but 
they expected the second-half 
surplus to exceed the £6-5m 
achieved in the previous year. 
In the event, it came through 
at £5. 14m. 

The directors now consider it 
too soon to forecast the outcome 
for the current year in view of 
the present uncertain economic 
ciimaie. 

The net total dividend for 
2979/SO is effectively raised from 
5.16n to 6.45p. as forecast, with 
a final of L35p. . ' ' 7 

All the major", subsidiaries 
except Rose Forgrove earned 
profits similar to or greaTer than 
the orevious year. Rose For- 
grove.- which makes packaging 
machinery primarily for the food 
industry, suffered particularly 

severely from the engineering 
strike and a fall in demand in 
several of its previously active 
markets outside Europe. - 

The share of the associate’s 
loss arises from the ' group's 
minority interest in Werner and 
Pfleiderer KG, machinery **anu- 
facturer of Stuttgart, 
tors say the share of the loss, 
which has resulted in a reduction 
in the book value of the invest- 
ment, involves no demand on the 
group’s cash resources. 

UK trading profits fell from 
£6.S5m to £4.5Sm as a result of 
increasing pressure on margins 
brought about by the strong 
pound, a high level of domestic 
inflation, and a 5 per cent decline 
in sales volume. Overseas sub- 
sidiaries' profits rose to £4.17m 

i.£3 .78m). 

Group sales improved by 5-8 
per cent to £106m (£97J5m>. The 
sales volume was virtually un- 
changed after allowing for infla- 
tion and changes in exchange 
rate — the fail in the UK being 
offset by a similar rise elsewhere 
in the world. 

Stated earnings per 50p share 
were 9.Sp lower at 14.6p, after a 
reduced tax charge of £1.5 9m, 
against £2. 37m. . Dividends 


absorbed fiiflna . (Ilfitm), leav- 
ing the retained balance down 
from £5 ,82m to £Z.7m. 


comment 


Baker. JPerkinsVinterim forecast 
. has , clearly gone- , awry and. 
instead of ^maintained perform- 
ance. second -half' profits are 
down by £lm to cut the total by 
almost 35 .per cent. The reasons 
for the . Shortfall . are not too 
difficult - to ■ isolate. ; While the 
. contribution . from . ' chemical 
manufacturing and processing 
machinery have held up toler- 
ably well, Bose and. Forgrove 
was the only- subsidiary to suffer 
the effects of the engineering 
strike and ‘-demand . is, in any 
case. noticeably reduced. 

Perkins, however, persists with 
the medium term view aud at 
least half this year's £6m capital 
spending programme will be 
devoted to a new packaging 
machinery plant Debt after the 
French bakery machinery 

acquisition in Mar ch, now .stands 
at £14m and stands comfortably, 
in relation to shareholders' funds 
of £4Sm. It may be some com- 
fort that the continuing losses 
of the German associate do not 
-impinge on the group’s balance 
sheet but this deficit is sub- 
stantially greater than the group 
had been led ' to expect as 


recently as last month, j : • . 
dividend » just uncovered $ ; v 'r- 
Hyde basis bur the yield of j v-; 
per cent is only threatened - -i 
the packaging division in{-hv. 
short term and' only then if: 
recession: deepens, severely. ■*. V.'-,' 
folly taxed p/e of 6.6 suggi . 
that- the shares at 77p. down! >- ; - 
yesterday. have reaq . 

. sufficiently. 


I ■ ■■ 


Debenham* 
in loss on 
CCA basis 






CURRENT COST figures 
Deb enhams in accordance wii . 
SSAP 16 show the departmei: * 
store group’s historical pre-ii • • 
profits of £L5-$2m for the yea ') 
ended February 2, 1980 turn a . r 
into a loss, before tax, of £2.7ri. i 
On the same basis, the previous ? 
year’s profits were, down froq -j 
£23.3 lm to £12m. . ' . \ 

' Capitri expenditure committed 1 
lor. the year , increased frorij 5 
£32. 14m to £50.16®, of which 7 
£24.78m. .against £4£2m, has been \ 
authorised by the. directors bu$ -: 
not contracted for. ia 


DIVIDENDS ANNOUNCED 


Date ' Carre- Total 
Current : of - spOhding for 
payment payment .div. . year 


Total 

last 

year 


Arbuthnot Latham 
Baker Perkins 


Braby Lesfie 

The direc- British Steam .... 

Brown Shipley .... 
Bntterfield-Harvey 


Hargreaves Group 

Arthur Lee 

Northern Secs. TSt 
Pauls and Whites ... 


Triplex 


Winchmore Inv. 



7 


“ j 

657 

11 

10.42 


4.59 



3.4S* 

6.45 

5.16* 

inL 

2.25 

Oct 

3 ' 

2.5 

— - 

75 

... 

3.1 

’ ■ — 


3,01 

5.1 

5.01 


3.75 

' Aug. 

1 - 

.3Jt* : 

5^5 

.425* 


7.5 

July 

31 

6.11 

13 • 

10.61 


15 . 

Aug. 

6* 

L5 

2B 

2.& 

.inL 

2 

Oct 

6- 

1j5 

— t • 

4.09 

Tst. 

7.4 

July 

29 

6l75 

-10.4 

9 

..j 

0.63 

July 

31 

0.55 

1.15 

1 

.inL 

2.5 

July 

23 

2.12 

“4 

5.0 


2J 

. Aug. 

13 

123 

4.2 

3.4 


2.36 

— 


2.14 

3.96 

3 59 

.inL 

0.44 

July 

25 

a44 

_ 

1.69 


3.4 

— 


3 

4.4 

4 


4 

— 


3.18. 

5.75 

4.93 


3.08 

Aug. 

13 

2B«- 

4.13 

3.75* 


1.2 

Au& 

6 

1.08 

1.65 

1.46 


3.6 

Aug. 

8 

3.6 

5.44 

5^6 


6 

July 

28 

4J25 

9 

fi25 


2.71 

July 

30 

2.71 

3J1 

3.11 


Dividends shown pence per share net except where .otherwise stated. 

* Equivalent after allowing for script- issue. -On capital 
increased byr rights and/or> acquisition .issues.* f Final " of 2.6p 
forecast on capital increasedby rights issue.'' 5 Final "of at least 
2.8825 p foreeast. . V - ! 


ISSUE NEWS 


Mallinson-Denny £10.7m rights 


MALLINSON-DENNY. timber 
products manufacturer and 
general merchant, is to raise 
£10.7m through a two-for-five 
rights issue at 52p. The money 
is needed to reduce borrowings 
and offer flexibility for future 
acquisitions. 

The issue stood at a discount 
of 24 per cent to Wednesday’s 
closing price of 6S$p. But the 
shares closed 10*p down at 5Sp 
yesterday, tightening the dis- 
count to 10.4 per cent 

The company announced pre- 
tax profits for 1979 of £9J2m, on 
turnover of £225m. The board 
says that although group sales 
in the first four months of the 
current year were some 9 per 
cent ahead of the same period 
of 1979, sterling’s appreciation 
and higher interest charges 
meant maintained pre-tax 
profits. 

Trading deteriorated in May. 
and pressure on margins 
together with the world 
economic outlook could make 
sales and profitability difficult to 
maitain in the remaining 
months, says the company. 

An extraordinary general 
meeting is set for July 7. to 
increase authorised share capital 
from £20m to £27m to permit 
the issue. 

The new shares, which will 
not carry rights to 1979 divi- 
dends but rang pari passu there- 
after, will be offered to share- 
holders on the register at June 
27. The shares must be paid up 
in full by July 28. 

Th issue is underwritten by 

Kleinfort Benson, and Hoare 
Govett is broker. 


bold one at present. The 1979 
balance sheet shows £53m of 
shareholders' funds to support 
£47ra of debt— -though revalua- 
tion surpluses help lift CCA 
shareholders' funds to £60m. Tbe 
market took a arm view of a 
rights issue on the back of a 
bearish current trading state- 
ment, and from the lock of 
yesterday's mark-down the under- 
writers are not to be begrudged 
their 2J per cent commission. 
On an adjusted historic dividend, 
the ex-rigbts yield based on 
yesterdays 5Sp closing price 
would be 9.5 per cent which com- 
pares favourably with the 
market's current average yield 
of 6.4 per cent 


families, which hold about 43 per 
cent of the shares, are not exer- 
cising their rights. Last day for 
acceptances is July- 3L 


S. Staffs. 
Waterworks’ 
£6m tender 


Equity Capital 
buys more 
John Foster 


• comment 

Mallinson-Denny's cash call 
roughly equals the amount by 
which it encouraged its timber 
stocks to increase last year to 
benefit from tax relief. While it 
would be misleadingly simplistic 
to say that the one . led to the 
other, there would seem to be an 
underlying need to shift working 
capital funding out of debt and 
into equity which is sufficiently 
pressing to make the idea of 
“ future acquisitions ” rather a 


Equity Capital for Industry 
has bought an additional 400.000 
shares of John Foster and Son, 
bringing its interest in the 
mohair spinner to 14B per cent. 
ECI is also underwriting a two- 
for-seven rights issue by plastic 
products manufacturer. Tburgar 
Bardex. which will raise £333.000. 

The John Foster shares Were 
acquired from Yantona. the 
textile group, which has also sold 
its remaining 790.000 Foster 
shares. ECI and John Foster have 
agreed that ECI will receive 
regular management and financial 
information as envisaged at the 
time of the December, 197S rights 
issue and that ECI will not deal 
in John Foster shares while 
receiving such information and 
for six months after ceasing to 
receive it. 

The Thurgar Bardex rights 
issue, at 121 p to shareholders on 
the reeord on June 6. is to pay 
for plant expansion undertaken 
in the past two years. 

The company said profits in 
the first 20 weeks are slightly 
above ” those in the comparable 
period but refused to predict 
full-year results. The controlling 


South Staffordshire Water- 
works Company is raising £6m 
through an offer for sale by 
tender of 9$ per cent preference 
stock redeemable at pax on 
October 1. 1985. 

Minimum price of tenders is 
£100 per cent Tenders must be 
rereived not Jater htan 11 am 
on June 26 with a deposit of £10 
per cent on application. The first, 
dividend oif the stock, revering 
the period from June 26 to 
September 30, will be £L6989 per 
cent and will be payable on 
October. 1. Thereafter, dividends 
will be calculated to March 31 
and September 30 payable on 
April 1 and October 1. 


SPAIN 


Price 


Jyns 19 

% 

+ or 

Banco Bilbao 

216 

—3 

Banco Central 

246 

-2 

Banco Exterior 

210- 

-3 

Bar.co Hispano ... 

213 

-5 

Banco In d. Cat. 

122 


Banco Madrid 

141 


Banco Santander 

279 

-3 

Banco Urquijo 

152 


Banco Vizcaya 

223 

-2 

Banco Zaragoza 

200 


Drag ad os - 

77 


Esoanola Zinc 

60 


Fecsa 

64.2 

-0.3 

Gal. Preciados 

27 

-2 

HxirolB 

69 

+0.3 

iberduero 

67.2 

+.0.7 

Peiroleos 

108 

-0.5 

Pe:«oiiber 

79 


Sogehaa 

107 


iciefcnica 

59.7 

+ 1.7 

Ur.ion Elect 

63 

-1 
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INTERIM REPORT ; 

Unaudited resultsfor six monflis to 2Bth February 198t£ 


’ • . - 

HrffYw 

WtfYear 

■-In-;. 

Year 


232M 

-282J9 

'ttOBBSE : 

41579 

1 ■■■ • m . 

! ~£0Qfls 

fDffiJs ; 

; % 

fDOOs 

Tumowr . 


iteTiB '-i 

168 

22204- 

Profit before tax 

1.881 

1A55 .. 

- 23B 

3704 

. Retained pnSt 

. '576- 

r - .331 - 

. 

1281 

Dividends per share (3dial) *Z80p 

a747p , 


0683p 

, tammgfrpttJslHffB 


T J.0H . : . 


L &Q5p 


'after a one for four scrip Issuain Ordinary Spshamsfoliovited by 
consolidation Into 25pshare&. ■■ - 7 . 


IK Mainstay of financial progress continues tob'a theCoachbailding 
Dhri$ipn. vj-f n '\‘ - 1 V 

X A nWCcad-ibuflding Sorvica Centra opened to ScofljiwL 
E!.7m improvement programme atmainyvorksiri BladcpooL 
X Rationalisation of Engineering piviBion.'now approaching completion. 
X|Group^ profit for theyearshouH tw&rnitar&i 1978/73. ' 

X Scrip issue of -one for four in OnSnary 5p shamstoba 'm&de followed 
by consoirtferion into 25p ahftres.; . ’ • - .... . 

X rnferimbividbnd of !LSp peT consolidated share fynth tax credit 4.0p 
per share TO&j wffl.be ^pad Qfi25 July to shBrahoWer* registered on 


for each Current 5p'slwe. 

'Dupfe international United, VSca/gge lane, Bhdkpoci, Lancs FY4 4EN. 


M. J. H. Nightingale & Co. Limited 

27/28 Lqyat .lane ' London EC3R 8EB : • - ’’Tei'e phone 0NK21 1212 


1979-aO- , • 

High Low v . Company 

ST Al rap rung 


59 
50 
2SS 
100 
101 
125 
•129 
156 
78 
153 
300 
232 
34 
80 
" 55 
; 50 


26 

185 

78 


90. 


Armitags and Rhodes— 

Sardoo Hill .: 

County Cars 10.7% Pf. 

Osborah Ord.- 

Frank ftorjell 
Frederick. Parke r 


10T .Gootge' Blair 
rOaeksSi 


46 jackafen Group' .......... 

103. James Burro ugh 
242 - Robert. Joskins _a- 

17S - Tcrrpey •. 

11 »jTW*>*>cfc. Ord..-. ......... 

70 TWinfeck 12% ULS . 

23 ttoflpeK' 'Holdings 
45 Urritodc.-- -Holdings 
89 - 42 Waltdt . Alexander. ....... 

21« 138 — " 




Gross 

‘Yield 


Price- 

CharBfrOiv(p) 

M 

P/E 

65 

_ - 

B.7 

10^ 

3^f 

30 

' 

33 

12.7 

2.0f 

278 


133 • 

. 5.0 

82t 

78,' 

. , 

1S.3 

19-6 


-32 


•5.0 • 

5.4 

- 10.1 

117 

' — .* 

V 7.9 

6.7 

72 

. . 9a ; 



.14-2 

4.1t 

-JOt:- 

'-“ f . 

•(«'.. 

16.3 

— t 

78 - 

rH ' 

• 6^0 -i 

• 7.1 

3. Of 

tOftcd 


,;7^ 

12 

S3 

. 300 •. 

• ~ 

3M • 

10.4 

9.6t 

-220 

• : — i 

15.1 

65 

3.7t 


.-o*» 

- ’ — 

— 

—t 

.78 


12.0 . 

15.8 


, '- '49 • 


^16. 

S.3 

10 4 

4«. 

— 

- — 


98 

94. . 

‘e — . 

.-«.«• - 

4.6 

6.2 

"-Ot 4 


H2.1 . 

5.7 

3.5t 


W. S. YASIB3 

t Accounts prapirajd undor provisions of SSXP*"157 
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Crest Nicholson higher 


FIRST-HALF taxable profits of 
Crest Nicholson, the property 
development, engineering and 
leisure group, rose by £304,000 
to fl.91ni, and the directors 
expect the full year to be 
another successful one, marking 
an important step in the group's 
progress. 

As announced, the interim 
dividend is stepped up by 0.5p 
to 2p. and the board expects to 
pay a final nf 2.6p on capital 
increased by the proposed rights 
issue. Last year’s total, from pre- 
tax profils of £4.33m i£2.Slra). 
was 4.08S3Sp. 

Turnover in the six months to 
April 30. 19S0;rose from £19.76m 
to £2l.3ficn. After tax of £995,000 
(£676,0001 and minorities'- profits 
last time of £19,000. there is a 
net surplus before extraordinary 
items of £919,000 (£915,000). 

Dividends absorb £331.000 


(£248,000) and earnings are 
shown as 5.6p (4.9p) fully taxed. 

The group’s property develop- 
ment activities are on course to 
achieve an improvement over 
last year, say the directors, and 
on the commercial and industrial 
side, the Crafton companies are 
continuing to trade well above 
the level expected when they 
were acquired last Vear. 

The sports surface companies 
and D. D. Lamson are perform- 
ing well, but tbe marine, pump 
and generator businesses are 
operating at a lower level than 
in the past. Steps are being taken 
to shape them for the difficult 
market conditions, they add. 

The planned rights issue is 
expected to rat.se £2. 03m after 
expenses, including capital duly, 
of £38.000. Total expenses of the 
recent acquisition of the Sharron 
companies are estimated at 
£63.000. 
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By ; our Property Editor 


To,B*$haxd Elxis success seems to came 
quite ■natural But. you don’t achieve 
results Me the&r^ without a 
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Should Richard Ellis 
be reported to the # 


Monopolies Commission? 
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Companies and Markets 


UK COMPANY NEWS 




Tunnel profits increa 
60% to over £10.5m 


AN ADVANCE in second-half 
taxable profits from £3.04m to 
£o.26ra enabled Tunnel Holdings, 
the construction materials, waste 
management and speciality 
chemicals group, to reach 
£1 0.52m for the 53 weeks to 
March 30, 1980, up 60 per cent 
on the previous year's £6.58m. 
Turnover climbed by £26. 79m to 
£1*4 .S2m. 


Record 
£4.3m for 
ERF 
Holdings 


S. & W. Berisford growth 

trimmed bv interest lump 


total coal conversion was com- given a clear guide to a marked 
pleted at Pitstone in mid-June. upturn at Tunnel, duly confirmed 
Earnings per 25p share are by annualised pre-tax growth of T > vrn pr> ca*t\T vniTVitimhim 
shown well ahead al 33.9p (lS.2p! 57 per cent. The response yes- 
before extraordinary items, J.nd terday, however, was to mark the 


A second half boost from £L73m 

at 35.3p f 16.5p > aftur, A net final shares down 14p to 226p. moSes) 6 

dividend of 6p raises the total prompted by the rapid deteriora- ^, F /’ 

payout from an adjusted 6-25p to tion of trading conditions in the lv e ^T^® Dn }“ e _ rC I^ v ^ hl « e - l ^ a 5^ 
9p per share. last few weeks. Tunnel believes faclurer - to a record £4 An for 


FOR THE six months to March Turnover and taxable profits 
31, 1980, trading profits of for the period were geographic- 

S. and W. Berisford rose over 26 ally split between (with £000 's 
per cent to £23 J4m. on turnover omitted): UK £678,544 and 
up almost 28 per cent to fl.lSbn. £6,519, Europe £135.244 and 
However, a jump in interest £4,753, U.S. £170.452 and £859, 
charges from £2.3 1m to £&47m, and Entrepot £196,427 and £4,637. 
reflecting substantially higher The latter comprises external 
international rates, left the pre- trading on which profits accrue 


views of the Commission are 
expected to be heard by early 
December. 


The balance theet remains that volume is down by 5 per 1he -’ ear . 19 ®°’ tax surplus showing a modest to the UK. 

ine Da lance sneer remains ^ |n ^ current floancia i compared with £A34m. Tum 0 ver 4 per cent improvement at 


strong with Uttle gearing and the cent j n the current nnanciai * per cent improvement at Tax charge increased from 

The directors attribute various positive cash balance at the year- year but the markers reaction ta SS£ ldm against fj&iim, , compared with £1 6.1m. £2^6m to £3.11m- After minor!- 


**■*- uw>umr udMuvc *w»- «■ 7 — . _ - . rfic Om 

factors to the record result. e nd has since been further prasibily ignores a reduenon of *°*?“ , 1 * 


After-tax earnings per 25p ties preference dividends. 


These were a satisfactory first enhanced by“the sale' of Cart- operating costs effected, by the ^£* 2® i D S h S Kft!p f moved up from 14.44p to p® fil available for ordinary* 

P. ' v .hich also makes fire la.lfip while the interim dividend hol(J ers was ahead from £JAS9m 


full year's contribution from the sherrie. As the Rihblesdale pro- mtionalisation programme and 
speciality chemicals side, the ...... ' ' 


near completion of the cement 
rationalisation, milder winter 
conditions, and much improved 
performance generally from the 
group's associates. 

At the same time in the waste 



support 
development. 


mg 


53 


52 


full support continned for world- 
wide development of Stablex. 
Progress is being made in the 


tion and planning approvals. 

There can be little doubt that 
UK trading conditions are rapidly 
deteriorating and will be poor in 
the short term, the directors 
sia*e. The international climate 
generally is expected to pose 
similar problems. 

Although growth will not be 
easy to achieve against this back- 
ground, they say the group is no w 
v.e.'l organised for the future. 

Since the year-end, cement 
rationalisation has been com- 
pleted with the sale of the Scot- 
tish operation at Gartsherrie in 
Ribblesdale as an integral part of 
the decision to build a new 
740.000 tonne per annum dry 
k-in at Eibblesdale. In addition. 


Turnover 

weeks weeks 
1979-80 1978-79 
£000 £000 
94.815 88.03) 

Group 

67.352 

44.240 

Associates 

27.463 

23.790 

Depreciation 

2.029 

1,682 

Trading prehr 

7.233 

3. 153 

Share of assocs. profit 

2.874 

1.718 

Investment income .. 

23 

41 

Net int. receivable 

323 

1.190 

Deb. interest payable... 

— 

77 

Exceptional credit ... . 

— 

52 

Profit before tax 

10.518 

8.575 

Tear* 

1.815 

1.939 

Net profit 

8.702 

4.636 

Exchange lasses 

515 

207 

To minorities 

15 

19 

Exiraord. credit . 

391 

t2S5 

Attributable 

8.563 

4.015 

Fref. d.vidcr.ds 

42 

42 

Oni d>vdends 

2.151 

1.514 

Retained 

6.359 

2.458 


interest and tax. Margins here satisfactory 
may be weakening a little as the engineering 
textile market softens but chemi- 
cals have done much to double 


in spite of the 
and steel strikes, 
which adversely affected the 
final figures. The UK market 


At the annual meeting in his interim report Mr. £ S. 
March, the directors said they Starffultas. the chairman, refers 
were reasonable" confidenr that to last month s offer by the group 
half-year result would compare for the 90.01 per cent of ordinary 


The 


cenL Gearing i* just 7 per cent, 
the reduced capital spending 
programme will be comfortably 
covered by cash flow and the 
group seems happy that the enst 
of Stablex development is under 
control. The overall outlook is 
certainly uninspiring but Ihe p/e 
of 6.5 on published earnings 
should provide reasonable sup- 
port. The yield of 5.S per coni, 
on the other hand, is looking for 
good medium term growth. 


There was a considerable drop 
in demand in the first quarter of 
the current year, and directors 
say this will inevitably have its 
effect on performance in the first 
six months. 


and leave any further increase 
to apply to the final in the light 
oF the full year's figures. 

The group is engaged in 
merchanting and commodity 
trading, secondary metals. 


They add that there is little finance and insurance, processing 
evidence of any significant and tanning. 


‘Tax cV-arga no longer prov.dos lor 
d cJe.-red u* in full. Cpmperai.ves are 
adjusted. (Debit. 


comment 


The performance of T. W. Ward's 
cement interests last year had 


COURTAULDS SELLS 
FCW KNITWEAR 
Conrtaulds is to sell FCW 
Knitwear (Proprietary), a knit- 
wear manufacturer in Johannes- 
burg. South Africa, to Pan Tex- 
tiles for R2.4m (£l-.3m). 


improvement before 19SL and 
that the group is taking steps to 
preserve its financial strength. 

Profits were struck after loan 
interest of £S7.000 against 
£102,000. and subject to tax of 
£171.000 (£125,000). 

Earnings are shown as 56.04p 
l45.15p> per 25p share and the 
dividend is stepped up to 4.2p 
(3.4025p) net with a final of 2.1p. 


with the consequence that it has 
now lapsed. 

Mr. Margulies says the Beris- 
ford board is confident that the 
Commission will find no case to 
suggest that a merger between 
the two companies could be 
against the public interest. The 


• comment 

With soft commodity markets 
picking up only towards the end 
of Berisford’s reporting periods 
the group has done well almost 
to maintain trading margins on 
a turnover rise of 27.7 per cent. 
Trading should improve over the 
second half . The sugar market 
is active and renegotiation of the 
International Cocoa Agreement 
has revived, business in Beris- 
ford's most important single 
commodity. As a bonus, the 
group will be taking substantial 
profits from its ' 100,000- tonne 
cocoa contract with the Ivory' 
Coast Interest rates have . now 
peaked, and are heading sharply 
down in tbe U.S., Berisford is 
poised to make at least £36m 
for the full year. At l4Sp, down - 
2p yesterday, the shares are 
overshadowed by Berisford’s 
ambitious bid for British Sugar 
and trade on a prospective mul- 
tiple of only 4i times — assuming 
a 20 per cent tax charge. The 
yield of 9.6 per cent is very 
respectable for the sector. 


FOLLOWING a rise frfii ' 
£451.000 to £605.000 at balfwa. f . 
pre-tax profits of Elswick-Hopp«. 
expanded to a record £U31m ft,'/ 
the- January- SI. . ' J.9S0 year-" 
compared ‘ With . - JE902,6&g-)" 
Turnover increased by. over £6r - 
from- = £15.8toi to £2201® . : 


The - directors stated that • V - 
significant, and- apparemji- 
perqiarient, increase in the U? 


demand for bicycles was a majoi; •:? 
contribution to; profitability. Ami Vti 


Braby Leslie falls to £0.9m 


Headquarters & Industrial Complex 

TO 



Al 


THE NORTH) 
& Ml 


SITE 


Stirling Comer, Borehamwood, 
Hertfordshire 

comprising in excess of 97,000 SCJ ft 
gross including approximately 

33,000 sq ft offices and 

on site of 


laboratories 
3.8 acres 


A 411 


A411 


STIRLING 

CORNER 




Dfon&Wrioht 


C ha nor ad Surveyors 

5 Burgon Street, St. Andrew's Hill, London EC4V 5DB 
Telephone: 01-248 5799 Telex: 8814331 



Arbuthnot 


Latham 


Preliminary results for the year ended 31st March 1980 


Group profir, before extraordinary items, totalled £1,298,000 
—up 56% on last year. (This is after tax and transfers to inner 
reserves.) Total profit was £1,307,000— an all-time record. 


A final dividend of 7p per share is recommended, making a 
total net dividend for the year of lip (1978/79— 10.42p). 


Last year, I said I looked forward with confidence to the 
present group figures. We live in uncertain times but I would 
say the same, now, as I look forward to the outcome of the 
present year. 


A. R. C. Arbuthnot, Chairman 


The Annual General Meeting of Arbuthnot Latham Holdings Limited 
will be held on Thursday, 31st July, 1980. Copies of the Report and 
Accounts will be available after 2nd July from the Secretary, 37 Queen 
Street, London EC4R 1BY. 


• comment 


CAUSED MAINLY bv the amount retained os £138,000 

engineering and steel strikes aad t£1.39ra j. 

by reduced demand in several The engineering and steel 
areas, taxable profits of Braby strikes together cost over 

Leslie, mechanical and civil £400,000 in lost profit, air. 

engineering group, fell from Chandler explains. 

£2. 09m to £914.000 for the year Strong sterling resulted in 
ended March 31, 1930. Turnover reduced demand from overseas 
was virtually unchanged at together with lower requirements 
£31.i 4m against £31.63m. from Nigeria and none from 

At halfway profits were down Iran, and adversely affected Auto 
from £1.04m to £440,000. _ Diesels. This company, however. 

Mr. J. S. C Chandier. cnair- achieved an improved profit in 
man. says the current recession se cond half, 
makes prospect; . for 19SW1 The engineering strike and a 

f„“ J a L imCe ^ fau l t ^ ireC ' reduced demand caused the 
tors have approved budgets ar iiT-iti P5 n f s Rrieps Rnhv 
2p; the short-term commercial covering an improved perform- Bristol’ to Sntinue^t a 

vehicle outlook is dull. But the ance taTlevei. and Their teses 

On April 1, the total Of orde^ tnrsUpd snmp roco nnn 
books in most subsidiaries was 

bieher fhan the vear be f orp hut Xh^rc has ocgd 3 considerable 

in some, the volume of incoming "‘ 5 ; nv n Iv -^^nTn p 

orders has subsequentiv dronnea. B.teto.--Involvm s some redund- 

-If m u»d CCBtlBUt* if 

having been included in the 


By rating ERF on a multiple 
of Id stated earnings, the 
market offers a depressing 
prospect to those calling for 
reinvestment in Britain's tradi- 
tional manufacturing bases. The 
shares are tightly held; there are 
better yields to be bad than the 
9 per cent ERF offers at 70p. up 


real share-price drag stems from 
ERF's plans to double its capa- 
city by building ^ new plant at 
Wrexham. The current year is 
lough. The existing factory is on 
a three-day week, just above 
break ever. The UK commercial 
vehicle market downturn could 
Ije as much 35 33 per cent this 
year, in which case ERF faces 
the continuation of its depressed 
production level. But on the 
plus side, analysts expect a firm- 
ing of the market in two to three 
years time when ERF would 
start producing at Wrexham: 
and much of the project finance 
comes on soft loans which will 
brighten the CCA picture. And, 
at worst, while the Board stands 
by its medium-term view, the 


must adversely affect the group's 
ability to achieve its budgets for 
the current year," the chairman 
states. 

Earnings are shown as 7. ip 
tl5.6p> per lOp share, and 4.1o 
i9.7pi assuming a full tax charge 
(52 per cent), ana the dividend 
is 5.09Sp (5.009p i net with a final 
payment of 3.099p — total is un- 
changed in gross terms. 

After tax 
(£512.000). and 
debit nf £64.000 (£323.000 credit). 


extraordinary items. 

Braby Group Liverpool, after 
disruption during the engineer- 
ing strike, continued with full 
production during the steel strike 
until late March when stocks 
were exhausted, and the drum 
production labour force had to 
be -aid off. “These disruptions 
of £194.000 reduced Liverpool's profit sub- 
extraordinary stamialiy." the chairman says. 

Economic Gas Appliances 
curred a Joss for the year 


Dividends absorb £515,000 premises, but "all of the smaller 
against £510,000 leaving the subsidiaries performed weH, 


the attributable balance cane out . 

project is not yet irrevocable if at £656.000. compared with £!.9ra. because of a fire at its Bunilev 
the outlook blackens still fur- 
ther. The market may in its 
wisdom be riffht to say ERF is 
worth only 15 months historic 
profils—but there is little com- 
fort fur industry anywhere in 
that thought. 


Hargreaves exceeds £4m 


Monk finance 
man to leave 


Mr. M. R. Adkins, who was 
appointed finance director desig- 
nate of A. Monk and Co. at the 
beginning of April,, is to leave 
the company at the end of this 
raooth. 

In a brief announcement 
yesterday the lass-making civil 
engineering and building group 
said: “ It has been agreed 
between the board and. Mr. 
Adkins that Mr. Adkins's em- 
ployment with the company will 
terminate on June 30. 1980.” 

No reason was given for Mr. 
Adkins' departure. Before taking 
on his job with Monk he was 
finance director of Rediand 
Purle. 


Pre-tax profits of the Hargreaves to a recovery in quarrying and 
Group, the diversified transport txansport/shippiug services. The 
and fuel distribution concern, latter was nearly 60 per cent 
increased by 21 per cent in the higher, reflecting "increased busi- 
year to March 31. 1980 from ness as well as the absence of 
£3.47m to £4.2m. Turnover was the road haulage dispute. Fuel 
up from £155.7m tn £20G.lm. distribution, with a 27 per cent 
While there was a downturn rise in earnings, also helped the 
over the year in several divisions group to continue its steady 
— including fertilisers at £439.000 growth. But associated profits 
t £711.000 \ — quarrying was up 120 f largely the fertiliser business) 
per cent to £S13.000 (£368.000) dropDed as a result of both in- 
and transport and shipping up creased raw material costs and 
60 per cent to £1.37ra (£0.86ml. a loss in Saudi Arabia on the 


Overall the group made a 
trading profit of £7.9ra ( £5.21 m). 
Depreciation accounted for £3.3m 
(£2.S5m) and interest took 
£821.726 (£652.265). The share of 
associates' profits wav £419.144 
(£763.260). The tax charge was 
£583 588 (£539.427). 

^ There was a minorities credit 
of £25.520 (nil) and after deduet- 


inirial stase of a building block 
venture. On the industrial ser- 
vices side, the contracting busi- 
ness was in loss of around 
p i SflOOO and mav well he headfd 
fnr an -eventual run-down. But 
■he wa*te disuosal and plant hire 
businesses «hnw indications of 
growth in the current year. The 
company, after a £4m rights issue 


Dominion & 
General ahead 


An increase of £87,325 to 
£717,588 In" pre-tax revenue is 
| reported by The Dominion and 
General Trust for the year to 
April 30. 19S0. Gross revenue ad- 
vanced from £708.750 to £810,020. 

After tax up from £236,345 to 
£248.094. stated earnings per 25p 
share are 10.S9p compared with 
9.09p, and the net asset value 
per share is down from 276p to 
246p. T*he final dividend is raised 
from 6.75p to 7.4p. for 3 total 
of 10.4p (9p). 


inc extraordinary items of l&st July, is in a reasonably 
£189.874 (£192.327) the retained sound Snancial position and last 
balance is £2.07m i£I.79m). year £Sm of capital expenditure 

The final dividend is increased 1 mainly plant replacement) was 
from 2.142n to 2.36o, making mostly funded from cash flow. As 
3.96p (3.592p). Stated earnings forecast last year, the dividend 
per share are II.lp (I0.9p). is up 10 per cent, yielding an 
. attractive 12.4 per cent The n/e 

® comment -on fully taxed earnings comes to 

Hargreaves owes most of its just under 8 which assumes only 
21 per cent pre-tax improvement moderate growth prospects. 


Steel strike hits A. Lee 


NORTHERN SECS. 

Revenue of Northern Securi- 
ties Trust fell from £345536 lo 
£265,542 for the year to March 31, 
1980, subject tn tax of £93,017 
against £141,330. Gross income 
was down from £571,727 to 
£536.112. 

Earnings per 25p share are 
.riiown.as 4.62p (5.51 pi hut Ihe 
dividend is lifted to 4.4p (4pi 
net per share with a final of 
3.4 p. 

Net asseT value is civen as 
1S9p. compared with ISSp. os at 
March 31. 


THE STEEL strike seriously 
affected the second quarter's 
trading at .Arthur Lee and Sous, 
maker of steel bars, strip, wire 
and wire rope, and its associate. 
Alloy Steel Rods, achieved virtu- 
ally no production between early 
January and mid-April. 

As a result there was a share 
of the associate's loss of £117.000 
(£9,000 profit) which pushed 
group pre-tax profits down from 
£308,000 to £262,000 for the first 
half year to March 31, 1980. The 
result was also struck after pro- 
viding additional depreciation of 
£375.000 (£330,000) for inflation. 

The directors state that in the 
two months since the settlement 
of the steel strike, demand for 
the group's products has run at 
a significantly lower level than 
in the corresponding period of 


1979, while margins are under 
severe pressure. 

The likely duration of these 
conditions is uncertain, they add, 
but steps are being taken to re- 
duce costs and to bring produc- 
tive capacity more into line with 
current market level. 

Trading conditions in the first 
quarter were relatively satis- 
factory. 

Tbe interim dividend per 124p 
share is held at 0.44p net on 
stated earnings of 1.49p (1.38p) 
— the total payment last time was 
1.69n from 5.91p earnings. Pre- 
tax profits were £1.95m. 

With SSAP 15 adopted, there 
was a tax credit fnr the half year 
of £60,000 (£29.000). After 

minorities, attributable profits 
fell marginally from £294,000 to 
£249.000. 


RESULTS AND ACCOUNTS IN BRIEF 


ATKINS BROTHERS (HOSIERY)— 
Results for year to March 31. 1980, 
already known. Shareholders' funds 
£3.13m (£3.Q3m), bank balances and 
cash Cl 33.625 (£8.467). MeHting. 

Hinckley, July TO, noon. 


CLARK, SON AND MORLAND (sheep- 
skin products)— Results for 53 weeks 
to March 1, 1930. ' already known. 

Shareholders' - funds E7.25m (£7 .82m). 
Bank loans and overdrafts E4.02m 
O" CCA basis, historical 
pre-tax loss 046.000 (£936,000 profit) 
adjusted to £856 000 loss (£535,000 
profit) Board behaves that company 
will return to satisfactory level of 
profits. 


February 2 reported May 20 Total share 
capital and reserves £1 68m i£l.49m). 
bank balance £6.235 (□4 591), bank 
overdraft £58.743 (£252.603), trade in- 
vesiment £98.814 (£110.364) Chairman 
says all subsidiaries showed improved 
results after 1979 restructuring, 
and further progress is expected. New 
trading year has started well and the 
Board is still looking at new investment 
in steel distribution and liah: engineer- 
ing. Meeting. ICA, Moorgate Place. 
EC, July 8. 2.30 pm. 


DORANAKANDE RUBBER ESTATES— 
Results (or 1979 reported Mav 20. 
Shareholders' funds £143. 408 

(£136.352), shari-ierm deposits £28.000 
(£21.500). bank balances £346 (£72J). 
Chairman states that on present indica- 
tions. prospects seem promising. Meet- 
ing, London EX.. July 10. at noon. 

HELICAL BAR (steel fabnentor and 
stockholder)— Results lor 40 weeks to 


HAMBROS INVESTMENT TRUST — 
Results for year ended Merch 31. 1980. 
already known. Shareholder's funds 
£33. 69m f£s6.63m): investments 

£47. 66m (£53 55m i Tiust's top five 

equity holdings are: Berkeley Hsmbro 
Property £2.36mr Hambrc Lile Assurance 
C2.33m: Shell Transport and Trading 
£1 .66m; John I. Jacobs E1.54m; Hambros 
£1 .49m. Chairman says he is confident 
about achieving a further advance in 
the level or revenue in the current vent. 
Meeting. 41. Bishopscete. EC. July 17, 
noon. 


PLAT1GNUM (manufacturer of writing 
instruments and plastic mouldings}— 
Results for year to January. 31, 13B0, 
already known. Shareholders' funds 
£2.52m (£2.3m). bank overdraft 

(secured) £425.879 (£298.905). Chair- 
man says prospects for 1980-81 are 
more difficult to foresee than usual. 
Demand (or writing materials remains 
depressed and sales in ths first three 
months show no increase on the 
corresponding period last year. Mast- 
ing, Winchester House. Old Broad 
Street. EC. July 4. noon. 

ROWTON HOTELS ( hotel and hostal 
operator)— Results far 1979. and pros- 
pects. reported June 7. Shareholders’ 
funds £4.57m (£4.04m1. Loan capita) 
£843.330 (Sima). Short-term loan 
£417 mo (C423,000>. Bank bolances end 
sash £201.134 | £145,909). Meeting. 

Landon Pork Hotel. SE. July 9, noon. 

TIME PRODUCTS (je waller)— Results 
far year ended January 31. 1380. 
elready known. Shareholders' funds 
(22.59m (rifi 97m), bank balances and 
cash fi.21m ffl.12m). Meeting. 
Connaught Rooms. Great Quean St.. 
VVC, July 15, noon. 



with four of them achieving 
record profits. 

m comment 

With a yield of more than 1? 
per cent down 5p yesterday at 
45 p, the market -is expressing Its 
doubts about Braby Leslie's 
future dividends. The doubts 
stem from the large loss incurred 
as a result of the steel and en- 
gineering strikes, the £180,000' 
last, because of fire damage at. 
Economic Gas, a plunge in eann 
ings at Auto Diesels to £100,000 
from £600.000 last year and an 
overall drop in pre-tax margins 
of almost four points. Tbe' size- 
able losses at brewing equipment 
subsidiary Briggs and of the bulk, 
storage company in Bristol both 
developed amidst stiff foreign 
competition and this may not 
let up for a while. 

More importantly, the' company 
also says that demand Is gener- 
ally slack and it is entirely pos- 
sible that current year profits 
will be static, still below the 1975 
level. The historic earnings 
multiple comes -to just over 10 
on a full tax charge, which 
suggests potential weakness. 


to maintain Its competitiveness' 
in this market, the. group ia 
planning further Investment m 
manufacturing and warehouse 
facilities. ..... 

Difficult trading- conditions for 
agricultural . machinery had 
.depressed- . profits of. the 
machinery distribution side, and 
business -.is notr. expected to 
improve much during. the current 
year. - '. r • 

The directors state that - 
engineering and equipment 
manufacture 'within, ihe group 
Tim been su c cessful, and Turner 
International (Engineering)— ■ 
-acquired ' ■with' "i-the^effert ' from 
March 6, 1979— - achieved record 
sales and profits^ after allowing 
for ’inflatioo. . - 

Profits were subject ta tax. of 
£1264113 ( £133,414) ^ and after an ' 
extraordinary debit . of . £57,643 
(£36,773),. and . minorities, the 
attributable ... balance, came 
through ahead from £745.567 to 
£U5m. -r 

Earnings per . 5p share are 


'stated as 3.19p r <3A4p) and a 
rat of 0.C 


final payment'.' of 0.6325p net 
makes - the total ! dividend L15p 
Up). .. - - V : - 


Better start 
for Hawker 


Siddeley Group 


The first five months of 19S0 
had. been, "usefully better", for 
the Hawker Siddeley. Group, Sir 
Arnold Hall, chairman, told the 
annual meeting in- London on 
Wednesday. But he could make 
no prediction for the rest of the 
year. 

In yesterday's paper, he was 
Incorrectly reported as saying 
that the company was unlikely 
to achieve- the 1978 profits level 
this year, .. 

Sir Arnold said that -. exports 
were a- tittle higher, but were 
unlikely to reach the record total 
attained in -1978.- - ■_ - 


NOTICE OF ISSUE 


Abridged particulars. — Application has been, made to the 
Council of The Stoek Exchange for the under-mentioned 
Stock to be .admitted to the Official last. 


THE SOUTH STAEFORDS1BDDRE 
WATERWORKS COMPANY 


(Incorporated fh England on the 4th day of August. 1 853 
Oy The South Staffordshire Wateneorks. Ad, 1353 ) 


OFFER FOR SALE BY TENDER OF 

• ' £ 6 , 000,000 

Of PER CENT- REDfflVIABLE 
PREFERENCE STOCK* 1965 

Minimum Price of Issue— £100 per £100 Stock 


This Stock Is an investment authorised, by Section I. of the 
Trustee Investments Act T96f arid by paragraph 10 (as 
amended in its application to the Company) of Fart n 
of the First Schedule thereto. Under that paragraph, the 
required rate of dividend on the Ordinary Capital of the 
Company was 4 per cent but, by the Trustee Investments 
(Water Companies) Order 1973. such rate was reduced to 
2.5 per cent in relation to dividends paid during any year 
after 1972. 


HILL SAMTJJKLi & CO. LIMITED 
100 Wood Street, London EC2P 2AJ 


is authorised by the Directors to receive lenders for the 
above-mentioned 9J per cent. Redeemable Preference Stock, 
1985 which will mature for redemption at par on 1st 
October. 1985. 


The preferential. dividend on the Stock will be at the rate 
of 9* per ' cent, "per annum. Based on the minimum issue 
price of £100 per cent and including the associated tax 
credit at the current rate, the 'Stock will yield 13.93 per cent, 
and, allowing for redemption in 1985, 13:93 per cent 
Tenders for the Stock must be made on the Form of Tender 
supplied with the Prospectus and must be accompanied 
by a deposit of £10 per. £100. nominal amount of Stock 
applied for and sent in a sealed envelope to Hill Samuel 
& Co. Limited so as to arrive not later than 11 a.m. oc 
Thursday, 26th June, I9S0. The balance of the purchase 
money is to be paid not later than 3 p.m. on 1st August. 
1980. - 


Copies of the Prospectus and Tender .Forms may be' 
obtained from Hill Samuei & Co. Limited. 100 Wood Street. 
London EC2P 2AJ and 71 New Street. Birmingham 
' B2 4DU; from Grieveson, Grant and Co„ 59 Gresham Street, : 
London EC2P 2DS and Smith- Keen Cutler. Eixcbange 
Buildings. Stephenson Place. Birmingham B‘i ANN; from 
Midland Bank Limited, New Issue and Securities Depart- 
ment Mariner House, Pepys Street, London EC3N 4DA - 
and the- following branches; 130 New Street. Birmingham 7 
Burtott-upon-Trerit Dudley, Smethwick; Walsall, \ 
Bromwich, ^Cardiff. Leeds. Liverpool. Manchester. - 
Sheffield, Stourbridge, Wolverhampton: from Barclays Bank - 

io? o e f , «?l 8is SH? n D a ?^. New 4 S5Ues Department, P.O. “Box . 
l-3r 2 London; Wall Buildings, London EC2P 2BU arid the_ 
foliowing branches; 63 Colin a re Row, Birmingham B3 2BY. 
4.® ®'° a ^Streetj Biraingham B15 1AH; Burton-upon-Ttent, 
Dudley, Smethwick. Walsall. West Bromwich,' Cardiff Leeds * 
Man Chester , Sheffield: and from AhT PrinbSal ‘ 
B16SAR the Compaiiy * 50 Sheepcote Street, Birmingham ; 
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BIDS AND DEALS 


to lift 


Pearson Longman to make 
acquisition in U.S. 


Triplex 
slips 
to £1.9m 


BY GEORGE WLUNG-STAJJtEr . 
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THEL ^CANADIAN, metals and 
chemicals; group Comiueo is to 
.lift capltal'-spendiog. in l&JD to 
i.', around :.C$250m {£93mj- from 
, v CSi50zs. last year,, according to 
"tMr. Eobert n R. Stone, treasurer. 
.TEhe - groap. Is. dearly taking 
• advantage .of last year's record 
' profits " of C$203.?m .<£78m), 
achieyed^.as .a result of the 
" advance® in both base and 
precious metals prices, to secure 
. <u its fdfora. 

>• ' Mr. .. Stone'- said . that some 
- CS70mr‘ of this year’s projected 

■ total- win be spent on the com- 
‘ -Many’s new Polaris ' mine in the 
- Arctic, which will be the mast 
"northerly mine in the world 

■ ■when; it comes into production, 
•"probably -in’ H8J2. Comiueo 

■ - estimates that Solaris will be the. 
' llth largest producer of lead and 

•' zinc, in, the world. " 

. A farther C$95m is to be spent 

■ " on modernising operations at -the 
. company^ plant: at Trail, British 
;■ Columbia^ This: - metallurgical 
-^processing plant is one of the 
... : largest in the world. 

l 7f- Mr. BSone pointed oat that fire 


' future for Commco’s major pro- 

• ducts' la ‘ r aomewthat uncertain,'’ 
at feast for the balance of 1980, 
but the company 1 is on record 
as saying 'that it expects lead 
and zinc consumption to double 
in the nest-20 years.. 

• - In the ‘ short term, however, 
tfecfinmg motor vehicle produc- 
tion during the current y ear will 
■adrersfely affect battery demand, 
lead’s largest enttase, and this 
wifi result in a decline of about 
3 per cent in Western world con- 

- sumption, Mr. .Stone said. 

. . Tflhe .recent fan in- the cash 
. price of file metal from a 
this year of 1579 per tonne to 
just.above the £300 level reflects 
the aaTflus projected far 1980. 

The .picture is somewhat dif- 
ferent - in zinc, Cormnco’s other 
major product. Mr. Stone said 
tint declining vehicle production 
and housing starts will bit the 
die-casting and galvanising mar- 
kets, and the company is fore- 
casting a fall in' Western world 
zinc consumption of about 3 per 
cent, but this win be offset by 
the forecast 9 per cent faB in 
prochrottion of (he metal. 


Australian round-up 


JAPAN’S Mitsui Mining and 
Smelting and Sumitomo are to 
' form a joint venture with Aus- 
tralia’s Kalgooriie Southern Gold 
Mines .to- mtplore' for .minerals 
fn' the -Gascoyne province; of Wes- 
tern Australia. 

-Kalgooriie Southern bolds 21 
- leases in the Gascoyne, goldfield 
area, and plans to explore for 
- coinmbite-tantalite mineralisa- 
f c Mr, JL McGowan, managing 
■J: director of the Australian com- 
-r-'pany. said yesterday that Mitsui 
-.7 Mining and - Sumitomo had the 
right to earn a joint 40 per cent 
stake in the project by contribut- 
Jt-.ring A$400, 000 (£190,000), to be 
soent within four years after ex- 
;.-*-pioration starts. 

The Komlnic group of Japan 
/.-i has : announced plans to set up 
. . . .*t new . company to buiid-a coal 
liquefaction plant in the state 
— of Victoria, in Australia. The 
-.-.group, which was formed in 1976 
' - by Rohe Steel, Mitsubishi Chemi- 
cal Industries and Nl&sho-Iwai, 
— has been developing technology. 

, to convert low-grade coal into 
i an efficient -fuel for industry. 

Current plans Call for a' pilot 

• plant afeich will produce 50 

• tonnes of solvent refined coal 

• per day. at a total cost of some 
r Y30bn (£6Qm>,..Kobe Steel said 

yesterday!; - 7-‘ *■-. "■ 

: The Victoria Brown Goal Ccm- 

• mSttee will -join the - Kominic. 
\ group in Tokyo at- the end of 
I -tiris month for three days of 


talks on details of the project 
and the plans to build a pilot 
plant 

. Newcastle Wallsend Coal, a 
whollywvned subsidiary of the 
Australian metals producer Peko- 
Wallsend, is to form a joint ven- 
ture with Stiver Valley Min- 
erals, also of Australia, and 
Japan’s Marubeni to assess the 
Wallamtne- coal deposit near 
Swansea, New South Wales. i 

The agreement provides for 
the joint venturers to proceed 
with the development of a min e | 
as soon as practicable if the 
feasibility study proves success- 
ful; Newcastle would manage the 
project 

PETALBVG TIN 
EARNS MORE 

Increased output and sales of 
tin concentrates coupled with 
higher prices received have lifted 
net profits lor the six months 
to the end of April of Malaysia's 
Petal Ing Tin to MSfi.Om (£l.l9m) 
compared with ' M$4.69m in the 
same period last year. 

The mine produced and sold 
£54 tonnes of concentrates daring 
the Six months against 779 tonnes 
in the corresponding period in 
1978-79. The - average ' Penang 
price per 'piicul (one-sixteenth of 
a tonne) of tin 'metal was 
M$2, 19953 during the 'six months 
compared with M$1.896 in 1978-79. 


Pearson Longman, the pub- 
lishing arm of the S. Pearson 
industrial and finance group, 
aims to extend its U.S. interests 
through the purchase, of a 
Florida shopping guide and 
advertising publisher.. 

It has agreed to buy the five 
privately-owned corporations 
making up the Manatee Group 
for an initial $3m in cash with 
the rest to be paid in instal- 
ments. It is estimated that the 
net present value of the total 
consideration is $8.6m OEilmj. 

At the same time, the West- 
minster Press, the Pearson Long- 
man subsidiary, through which 
the Manatee deal is being car- 
ried out, has formed a financial 
association with a Chicago-based 
publisher of special-interest 
business newspapers, Mr. Bruce 
Sagan, to deal with all its U.S. 
acquisitions. 

Longman is already involved 
in the U.S. book publishing 
sector, and the Financial Times, 
also part of the company, pro- 
duces World Business weekly 
especially for the north Ameri- 
can market - 

Westminster Press intends to 
look for further acquisitions in 
high growth areas of the U.S., 
though Mr. James Lee. deputy 
chairman of Pearson Longman, 
said the Manatee purchase 
would be absorbed first 

After the first cash tranche. It 
will meet the rest of the pur- 
chase price through: promissory 
notes of $Im at 6 per cent in- 
terest due January 1981; promis- 
sory notes of 36m at 6 per cent 
interest with principal and in- 
terest payable in equal monthly 


ins talm ents over 13 years; con- 
sultancy agreements providing 
40 quarterly payments of $110,000 
over 10 yearsf and non-competi- 
tion agreements providing 20 
quarterly payments of 331.000 
over five years. 

Mr. Lee said the deal was 
attractive because the deferred 
payments would come from cash 
flaw. Manatee, whose weekly 
circulation of its guides and free 
distribution advertising publica- 
tions totals over 300,000, made 
an ■ estimated pre-tax profit of 
SI -37m in the year to May 31, 
1980. 

Its assets had a net book value 
of some $lm at that date, and it 
is expected to make a position 
contribution to earnings per 
share of Pearson Longman from 
the outset. 

As possible areas for further 
purchases. Mr. Lee identified the 
fast growing southern states of 
the U.S. 

OFFER TALKS AT 
CREST INTL. 

Crest International Securities, 
an investment bolding company, 
is having talks which could lead 
to cash offers being made in the 
near future for the ordinary and 
preferred ordinary shares. 

Chest said that tbe offers would 
be related to the net asset values 
of the shares'. At March 31, 
1979, these values were 5p for 
the preferred and 4.05 p for the 
ordinary. 

The company announced in 
March that a Mr. M. C. Xilling- 
ston had circulated an offer to 
acquire the shares on the basis 


of Ip each for the preferred and 
0.5p for the ordinary. The Board 
said it had not been consulted 
by Mr. LiHingston and advised 
holders to refer to the respective 
net asset values. 

The accounts for 1978/79 show 
that Mr. Bernard Glazer controls 
15.5 per cent of tbe ordinary 
capital and 45.33 per cent of the 
preferred. 

Burmah Oil 
increasing 
stake in QHS 

BURMAH OIL intends to con- 
solidate control of its interests 
in ihe South African automotive 
components manufacturer Quin- 
ton Hazell Superite (QHS).. 

At present Bunn ah has a 
direct 39 per cent interest in 
QHS and an indirect interest 
through an 89 per cent stake in 
Gaydou Southern Holdings. 
Gaydon, in its turn, owns 56 per 
cent of QHS. 1 

Gaydon is to offer its share- 
holders their proportionate 
interest in QHS, equivalent to 
68 QHS shares for every 100- held 
in Gaydon at a price of 60 cents 
per QHS share. This values 
QHS’s 4.1m shares at R2.5m 
(£L38ra). 

Then, at a price of 44J! cents 
a share, Burmah is to sell its 
holding of 5.05m Gaydon shares 
to an undisclosed consortium. 
Burmah is underwriting the 
arrangement, and at no cost to 
itself will obtain an 89 per cent ; 
direct stake in QHS. 


NEB to consider Fairey’s new 
profit forecast today 


At a lengthy meeting yester- 
day the board of Fairey Holdings 
completed the task of revising 
the group's current year profit 
forecast made prior to the £24m 
bid from S. Pearson and Son. 
But there was no indication last 
night of what the new forecast 
might show. 

When Pearson made the offer 
in April — through its Doultoo 
and Co. subsidiary— Fairey was 
understood to be forecasting pre- 
tax profits of £5.5m, compared 
with £5.2m in 1979. 

Since then tbe company has 
warned that It faced a deteriorat- 
ing situation on the economic 
front Earlier this month Fairey 
made 230 employees .redundant 
at its Stockport, Cheshire works. 

The revised forecast will be 
presented to the National Enter- 
prise Board at a meeting of the 
NEB today. The NEB is expected 
to have a meeting with Dotfilton 
next week. 

Mr. Angus Murray, chairman 


of Fairey. said yesterday that 
the forecast bad been updated 
after careful appraisal " of 
every' part of the business. He 
said that the delay on deciding 
the company's future ownership 
bad had an, unsettling effect on 
the company. 

Doultop has said that the deal 
would go ahead If any adjust- 
ment to Fairey’s forecast was 
minor, but a major revision 
might cause the company to 
think again. 

SHARE STAKES 

Associated Dairies— Mr. P. K. 
Baines, director, has ffisposed of 
53.095 ordinary. 

Lad broke Group — 12,100 

ordinary have been transferred 
out of the joint non-beneficial 
boWlng, as trustees of tbe 1974 
share incentive scheme, of Mr. 
C. Stein and Mr. E. W. Macadie, 
both directors. 5,500 of these 
shares have been transferred to 
P. M. George, director, follow- 


ing payment by him of ibe out- 
standing balance due on the 
shares to the -trustees of the 
scheme. 

George Ewer 

advises 

acceptance 

George Ewer has written to 
holders advising them to accept 
the offer for their shares from 
T. Cowie which nn Wednesday 
announced that it had gained 
control. 50.31 per cent of the 
Ewer capital. 

Ewer felt that it was not in 
holders’ interest to remain a 
minorjSf. Tbe Board recommends 
that they accept the all cash 
offer which closes on June 25. 
The Ewer directors intend to 
accept in respect of their 969,381 
shares— equal tn 4B per cent of 
the Ewer equity. 


t BANCO DEmCPSl 
London Branch 

Negotiable Floating Rate Dollar Certificates 
of Deposit due 26th November 1982. 

Noticeis heretjjrgiven to tbe holders ofthe above mentioned 
Certificates of Deposit, pursuant to the provisions thereof, that 
the rate of mterestfor ihe IhterestPeriodMay 23/1980 to 
November24 l 1980 is 105&% per annum. 

' In (crest Determination Agent: 

American Express - 
International Banking Corporation 


WE ARE PLEASED TO ANNOUNCE 


W. J. NOTT-B0WER 

Vice-President . v ■ 

M. S. D. MUNDY 

- Vice-President 

IAN LOWIS ; 

Vice-President 


Arbuthnot Latham 
lifts profits 56% 


AFTER tax and transfers to 
inner reserves. profits of 
Arhntlmot Latham Holdings rose 
56 per cent to £l-3m in the year 
ended March 31, 1980 compared 
with £829,000, and the dividend 
is lifted from 10.42p to lip with 
a final of 7p. 

Tbe surplus, which reflects an 
increase in non-banking profits 
of £315,000 to £1.1 lm, includes a 
share of associates’ profits of 
£5,000 (£81,000) and is struck 
after interest £154,000 (£160,000) 
minorities £310,000 (£293,000) 


and an exceptional debit last 
time of £203,000. 

Extraordinary credits of £9,000 
(£338,000), tbe balance brought 
forward of £L66m (£1.29m) and 
an upward adjustment of 
£102,000 (£61,000) in respect of 
a change in accounting basis in 
a subsidiary lift tbe total to 
£3.07 m (£2 52m), of which 
£814.000 (£753,000) is taken up 
by dividends. 

Disclosed earnings are shown 
as 17.6p (il.9pl undiluted and 
16.5p <11.6p) diluted. 


Brown Shipley recovers 
in second six months 


HAVE JOINED 


rr 


Kidder, Peabody 

&Co. LIMITED 

99 Rishopsgate, London EC2 
Tel: 01-638 6272 


BOOSTED by the insurance side, 
after-tax profits of Brown Shipley 
Holdings improved from £ 1.65m 
to £1.7 9m for the year ended 
March 31, 19S0, and tbe net divi- 
dend .is lifted to 13p per £1 
share, against 10.607p, with a 
final. of 7J>p. 

At the interim stage profits 
were slightly down, and the direc- 
tors said that with inflation re- 
maining high, they could not 
forecast an increased profit for 
the full year. 

They now state that the bank- 
ing and insurance businesses 
were affected throughout tbe 
year by high and sharply rising 
UK interest rates, together vribt 
the steady increase in the 


strength of sterling. 

Banking profits were un- 
changed at £1.25m, but tbe in- 
surance contribution rose from 
£770,000 to £966,000 — parent com- 
pany profit was down at £127,000 
(£168,000). 

Tax charged was £542,000 
against £399,000, and the re- 
tained balance came out at 
£l_07m rn.06m). 

As at March 31, loans, ad- 
vances and other accounts were 
£82 .2m (£76-S2m), cash, bank 

balances and short term money 
£56.43m (£41 -87m), deposits and 
other liabilities £20fl.72m 
l£198.73m). and acceptances on 
account of customers £31. 19m 
f£34.64m). 


BANK RETURN 


Wednesday 
June 18 1980 


increase H-T or 

Decrease t—) 
for weak 


BANKING DEPARTMENT 


, rowton hotels 

Points /row the Statement by tte Chairman, Mr. W. B. Homs, Q.C. 

RESULTS— Turnover and profits above record 
£5,320407 (£4,639.325) and £1,099,437 (£1,G75,#25). ln , a ^ dl ^ 0 ? 

of £325.009 on the sale of investments. 

.Recommended final dividend 5^5p per share, making total 9p for 
the year (6A353294p). 

HOTELS — Occupancy of hotels (London Park, Mount Pleasant and 
The Grand in London; The Mill in Sudbury, Suffolk) held up 
remarkably- well- despite decrease in number of overseas guests 
^Q^iJn tomnmmx at Golden Galleon Motel are under 
consideration following first full year’s trading- 

HOSTELS— Trading profit from London hostels exceeded the pre- 
vious year, with occupancy remaining at a COfl " i 

tdbutinn to profits from Parkview House in. Birmingham. 

PROSPECTS— “ It is going to be a difficult. year, but I am confident j 
that our tariffs offer splendid value for money and we expect to 
continue to yna tf i Tairi a high level of occupancy. ■ \ | 


Uabiiithu 

Capital ...... ...... 

Public Deposits - - 

Special Deposits 

Bankers Deposits 

Reserve ft other Accounts 


ASSETS ' 

Government Securities 

Advances A Other Accounts^... — ‘ 
' Premises Equipment A Other Sacs. 
Notes 

Coin— 


14 553 OOO 
52,620,949 
242,425,000 
472,815,705 
611,329,351 

1,373,744,005 


574.482,084 

617 , 330,515 

175,874,499 

5,731,674 

305,250 

1^73,744,009 


ISSUE DEPARTMENT 


Liabilities 


Notes Issued — - 

In Circulation — - 

■ In Banking Department » — . — 
ASSETS 

Government Debt., — . — - 

Other Government Securities — 
Other Securities — 


9,975,000,000 
8,969,2 68,326 
5,731,674 

22.015,100 

8,639,987,632 

1 , 393 , 987,278 

8,975,000 000 


- 2,537,508 
+ 23.715,000 

- 18917,775 

- 27,770,813 

- 24,811,096 


-338,725,000 
+ 311,397,407 

- 4,773,973 

- 2,695,746 

- 13, 734 

- 24,811,096 


- 25 , 000,000 

- 23 , 304,354 

- 3 , 695,746 

+ 34 , 253,040 

- 68 , 352,040 

- 25,000,000 


Voting 
change 
approved 
at Lloyds 

Shareholders of Lloyd Bank 
yesterday agreed to modernise 
its voting structure and give 
every shareholder one vote per 
share. 

At a quiet meeting, attended 
by only 30 or so of the Bank's 
SO, 000 shareholders, the neces- 
cary changes to the articles of 
association were . passed on a 
show of hands with only a few 
dissensions. 

Previously small shareholders 
had had a disproportionate vot- 
ing strength because of a 60- 
year-old rule which limited the 
number of votes to a maximum 
of 500 irrespective of the num- 
ber of shares over 500 held. 

Small shareholders have been 
compensated for the small dilu- 
tion in their voting power under 
the new system by a special_ scrip 
issue giving them a maximum 
extra 25 shares. This seemed 
generally to have been thought 
equitable by shareholders. Sir 
Jeremy Morse, the chairman, 
said at the meeting. 

A few shareholders, who were 
also employees of the bank, 
voted against the proposals, how- 
ever. on the basis that their 
potential future voting power 
would now be reduced. 

One representative said: 
"Under the old voting system 
employees' share option schemes 
might have built up into signi- 
ficant voting strength over the 
years. This will not now 
happen.” 

Sir Jeremy assured holders of 
option rights that these would 
be adjusted to reflect the dilution 
in voting power which he put at 
around 1 per cent. 

Stirling Inds. 

EXCLUDING THE contribution 
from 50.5 per cent-owned sub- , 
skfrary Crewkerne Investments, 
pre-tax profits of Stirling Indus- 
tries, light engineer, finished the 
year to March 31, 19S0. slightly 
higher than expected at £1,131,000 
compared with £966,000. 

A final of L2p, forecast at the 
same time, lifts the net dividend 
from l-48p to 1.65p. 

The after-tax proportion of 
Crewkerne Investment's profits 
of £161,000 (£129.000) lifts the 
attributable surplus to £898,000 
(£595,000), of which £349.600 
(£315,050) is absorbed by divi- 
dends. Earnings per 2fip share 
are shown up from 2-878p to 
4.39p. 

Stirling Industries, which has 
a close status, Is a subsidiary of 
: Cayzer Trust Company. 


A fall of almost 16 per cent 
in pre-tax profits, from £2.23m 
to £l.S8m, is reported by tbe 
Triplex Foundries Group for tbe 
year to Match 31, 1980. Turnover 
rose by 10 per cent from £38.Q3m 
to £4 1.77m. 

At halfway, reporting profits 
of £0.7m (£1.02m) on turnover 
of £l8.9lm (£17. 63m) the gronp 
said the expected improvement 
did not materialise. Sales in- 
creased at a lower rate than 
Inflation and the engineers’ strike 
affected all divisions and many 
customers. 

The heaviest fall in profits 
over the year was in the foun- 
dries division, down from £1.21m 
to £0.83m on turnover of £25.35m 
(£2 2. 73ml. Industrial services’ 
profits were also down at £0.44m 
(£0.51m), but engineering im- 
proved to £0.61m (£0.51m). 

Taxation took £361,574 
(£683,894) and the retained 
balance is £ 1.00m (£L09m). 

The final dividend is held at 
3.6p, making a net total of 5.44p 
(5.36p). 

British 

Steam 

advances 

DESPITE charges up from 
£270,000 to £460,000, pre-tax 
profits of British Steam 
Specialities Group, supplier of 
pipeline equipment, climbed 
from £2.89m to £3.66m for the 
year to March 31, 19S0. Second 
half profits improved from 
£L66m to £2.13m. 

The Board considers that of 
profits earned by the distribution 
companies, about £250,000 
accrued in tbe final quarter of 
the year — during the national 
steel strike — . which otherwise . 
might have arisen in the current 
year. 

These profits resulted from 
contractors purchasing their 
requirement from the group 
earlier than usual in order to 
safeguard supplies 
After tax up from £620,000 to 
£843,000, stated earnings per 20p 
share are 22.8p (l8Hp), and the 
final dividend is effectively 
raised from 3.095p to 3.75p for 
a total of 5.25p (adjusted 4.345p). 

Milford Docks 
drops rights 
issue plans 

Improved cash flow at Milford 
Docks Company during the first 
quarter has obviated the need 
to proceed with the proposed 
rights issue, says Mr. C. A. V. 
Smith, chairman, in his annual 
statement. 

The Board now has no short- 
term intention of requesting 
shareholders to subscribe for 
further capital Nevertheless, 
the directors intend to increase 
the authorised capital to allow 
flexibility for the raising of 
additional funds when it may 
appear appropriate. 

WINCHMORE EW. 

Revenue of Wlnchmore Invest- 
ment Trust came out just behind 
at £38,106 against £39,149, for 
1979, after a higher tax charge 
of £26,899, compared with 
£20,122. Gross income increased 
from £68,515 to £76,852. 

Earnings per 25p share are 
sbown as 3.2p (3.28p) and the 
net dividend is unchanged at 
3. lip with a maintained final pay- 
ment of 2.71p. 


Pauls and Whites 
nears £8m after 
good second half 


A better than expected second 
half lifted pre-tax profits of 
Pauls and Whites,, masters, 
miller and animal food producer, 
from £7.64m to £7.98m in the 
year to March 31. i960. Turnover 
rose from £188 5m to £220.68 tn. 

At halfway the company 
reported profits of £3.05m 
(£3. 47m) and said that because 
of high interest rates taxable 
profits may fall over the year, 
although trading profit was 
expected to be higher. 

There was a tax credit for the 
year of £l!34m ( £2.52m charge) 
and an extraordinary debit of 
£4-05m (nil). 

The final dividend is raised to 
4p (3.176p), making a total of 
5.75p (A926p). Stated earnings 
per 25p share are 21.96p (19.28p). 

The company says that ail TTlv 
activities showed higher profits, 
although the malting business 
bore most of the increased 
financing charges, up from £L32m 
to £2.7m. Animal foods and mill- 
ing contributed £4.Sm f£4.46m), 
brewing £4.94m (£3. 72m) and 
1 flavours and bop products £0.94m 
(£0.7Sm). 

Action is being taken to 
eliminate trading losses in 
Germany and a provision of 
£4m, charged as an extraordinary 
item, has been made for the 
reduction in value of this invest- 
ment and associated costs. 

• comment 

Despite a forced shutdown in 
Nigeria, continuing losses in 
Germany and doubled interest 
rates on seasonal barley financing, 
Pauls and Whites has eked out 
a 4.4 per cent increase in pre-tax 
profits. Although a long way off 
the 22 per cent annual profit 
growth rate established in the 
last five years, it was better than 


BOARD MEETINGS 

Tht following companion have notified 
dates of Beard meetings to the Stock 
Exchange. Such meetings ere usually 
held lor the purpose of considering 
dividends. Official indications are not 
available as to whether dlvidando are 
interims or finals end the subdivisions 
shown below are based mainly on last 
yoar's limeuble. 

TODAY 

Interims: Bluemal Bros.. Brunner 
investment Trust, Denuply Inter- 
national. Grange Trust, J. F. Nash 
Securities, Raeburn Investment Trust. 
Record Ridgway. 

Finals: Attwood Garages. British 
Tar Products, Dorrinflton Investment, 
Finance and Industrial Trust, F. H. 
Lloyd. Victoria Carpet, Wedgwood. 

FUTURE DATES 

Interims:— 

Countryside Properties .... — .. Junu 26 

Henlys J uns 26 

Kenning Motor June 24 

Winter bottom Trust July ? 

Finals: — 

Dennis (James H.) June 2S 

Eastern Produce June 23 

Elliott Group of Peterborough... June 23 

Grovebell June 27 

Howden Group July 10' 

Imperial Continental Gas July i 

Kleen-E-Ze June 30 

Old Swsn Hotel June 23 

Scottish end Newcastle Brews. July 3 

Shaw Carpets June 2S 

United Gas Industries July 10 

White Jay (B. S. and W.) June 27 


tbe company itself had forecast, 
maiztly because of a one-third 
rise in trading profit in the malt- 
ing division. British brewers 
absorbed price increases and the 
German mills are just about 
breaking even at the operational 
level. The £4m write-off. on in- 
vestment in Germany signals 
that a decision on its future is 
immin ent The yield, at 120p. 
up 2p, is 6.6 and the p/e on 
stated earnings, before excep- 
tional items, is an undemanding 
5.6. 
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C- Call P=Put 


THE 

H. SAMUEL GROUP 
OF COMPANIES 

Results for the 52 weeks ended 2nd February, 1980 


Turnover (ined. ViST) 
ErofitbeforeThx 
Earnings per share* 
Dividends per share* 

*Actjvstedforl for 4 capitalisation issuemade 25279. 


1980 

(52 weeks) 
£000 

83,236 

14,943 

18.20p 

6.25p 


1979 

(53 weeks) 
£000 

71,646 

13,433 

16.61p 

520p 


Pomts&omMr.Ronald CoWngwood’s Statement: 

Turnover andprofits acHevednewrecordlevels despite 
difficult trading conditions resultingfromincreasedVSi 

' Total dividendincreasedby 20%. 

Capital commitments currently over £4mmclndingseven 
new branches. 

“Avery strongpoSitiontoface the challenge of the 80s: 1 


H, Samuel Limited 

Copies of the AnnualSeport maybe obtamedftom 
the Secretary, H. SamnelliiiDited, HuntersRoad, 
Birmingham B19 IDS. 
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NORTH AMERICAN NEWS 


Another 
$lbn loss 
likely for 
Chrysler 


Woolworth expects to hold 


Government AEG increases sales and 


growth in sales at 10% 


lifts sterling 
debt 


BY IAN HARGREAVES IN NEW YORK 


stamp duty 


By Our New York Staff 


CHRYSLER will probably lose 
around Slbn this year, similar 
to its 1979 loss, which was the 
largest in U.S. business history. 
That is the latest opinion of 
Cbrysler's financial advisors, 
Booze Allen and Hamilton, 
which has appened the new 
forecast to copies of a pros- 
pectus for the sale of Chrysler 
debentures to dealers and 
suppliers. 

The forecast is in line with 
government expectations, but 
Chrysler has refused to accept 
that its loss this year will exceed 
5750m. Booze Allen takes the 
view that the further weakening 
of the car and truck markets in 
May and the economic outlook 
makes a bigger loss likely. 

Meanwhile, negotiations to 
win support for the 33.5bn 
rescue package for Chrysler 
continues to make progress. 
Deutsche Genossenschaftsbank 
of West Germany is now the 


F. W. WOOLWORTH and Com- 
pany, the U.S. retailer, says it 
expects its worldwide sales to 
continue to grow at a 10 per 
cent average annual rate in the 
next few years, in spite of a 
rapidly deteriorating sales en- 
vironment In the U.S. 

Mr. Edward Gibbons, chair- 
man of the company, told Wool- 
worth's annual meeting in 
Houston that the sales target 
and earnings growth projections 
of more than 10 per cent a year 
were “realistic and attainable." 

In the year to January 1980 
the company had sales of $6.8bn 
and net profits of 5142m, up 
from ?6.1bn and $130m respec- 
tively. This growth trend con- 
tinued into the first quarter, but 
profits in that quarter were 
boosted by the effects of a UK 
tax credit Sales in the first 


quarter, however, were on tar- 
get at 9.6 per cent above the 
1979-80 first quarter. 

Generally speaking. Wool- 
worth, along with K mart and 
some smaller retail chains, has 
fared better at the onset of the 
U.S. recession than Sears, Roe- 
buck and Company, J. C. Penney 
and Company and Montgomery 
Ward (owned by Mobil). In 
May, Woolworth’s sales were up 
by more than 7 per cent com- 
pared with May 1979, whereas 
Sears, Roebuck’s sales were 
down by 4.3 per cent and Mont- 
gomery Ward’s by 2.1 per cent. 

Sears has been bit by its 
heavy presence in the depressed 
industrial midwest: but : seems 
also to have suffered from a 
weakening of sales for mid- 
price range goods. 

Mr. Gibbons said that Wool- 


worth was proceeding with 
plans to increase profitability 
by intensifying its use of space 
in the Wgolco discount stores 
and by streamlining its organisa- 
tion and reducing reliance on 
outside contractors and lease- 
holders. 

From January. Woolco. for 
example, will take over all 
women’s and children's gar- 
ment buying, which was pre- 
viously handled by an outside 
company. It would also take 
over its large automotive 
operation. 

“While these takeovers will 
improve gross margins we 
believe the greatest benefit to 
our Woolco division will be a 
more cohesive and centrally 
controlled merchandise presen- 
tation to the consumer," said 
Mr. Gibbons. 


By Nicholas Colchester 


only European bank holding out 
against the deal; four • small 
American banks are aslo still 
resisting. 


Construction 
slump hits 
Jim Walter 


By Our Financial Staff 


Dentsply board under attack 


BY OUR FINANCIAL STAFF 


THIRD QUARTER profits at 
Jim Walter, the Tampa, Florida, 
building materials group, 
slumped by 37 per cent under 
the impact of rising material 
and operating costs and tbe 
effects of the recession in con- 
struction activity in the U.S. 

Net profits for the period to 
May 32 were S16.4m, or 95 cents 
a share, against $26Jm. or S1.51 
a share, last time. Xet income 
for the quarter includes a 53.1m, 
nr 17 cents a share, gain from 
the capitalisation of interest. 
Sales for the quarter were 2 per 
cent lower at $49Sm. 

After nine months profits 
were showing an IS per cent 
fall to S56.6m, or $3.26 a share. 
This figure excludes a 55 cent 
a share extraordina<y gain from 
»ne sale in September oi its 
Louisiana sugar interests, which 
left cumulative earnings 4 per 
cent down at S66.1m. Last year's 
figure included a SL.lm gain 
from the sale of three savings 
and loan branches. 


THE BOARD of Dentsply Inter- 
national. one of the largest sup- 
pliers of dental products in tbe 
UJS. and Europe, told the annual 
meeting that further “very 
large" foreign exchange losses 
are in store in the second quar- 
ter of this year. Shareholders 
then mounted two attacks on the 
company management which 
were rejected by only a narrow 
j margin of votes. 

I The shareholders voted 1.8m 
! votes to 1.3m against a proposal 
1 that the board employ outside 
1 management consultants to 
’ evaluate the effectiveness of 


present management. The pro- 
posal also called for steps to be 
taken to improve business opera- 
tions, according to the proxy 

A second stockholder proposal 
that the board adopt a policy 
requiring that the majority of 
tbe directors shall not be 
officers or past employees was 
also defeated by a vote of l.Sm 
to 1.3m votes. 

Mr. H. M. Thornton, chair- 
man, disclosed that the board 
expects sales growth in the 
second quarter to be less than 
the fiscal first quarter’s 18 per 
cent increase. 


He also said that the expected 
foreign exchange losses would 
be primarily due to the decline 
in the dollar’s value against 
sterling. 

In second quarter of last year 
Dentsply earned $3.1m. or 6S 
cents a share, on sales of 
860.1m. 

Mr. Thornton said business 
has slowed in the last month or 
two in Britain, and, to a lesser 
degree, in some 1 of the com- 
pany’s other markets. 

In 1979, the company earned 
$9.1m. or 52.02 a share, on sales 
of $235.6m. 


The change to tbe Finance 
Bill will mike possible the 
Issue of sterling denominated 
foreign bonds — “ bulldog 

bonds"— equivalent to Yankee 
bonds and distinct from Euro- 
sterling bonds. It will thus 
help open the UK bond mar- 
ket to foreign borrowers in (be 
way now made possible by the 
abolition of exchange controls. 


Sale boost for World Airways 


OAKLAND — World Airways 
expects to show a profit in the 
second quarter, but only because 
of a non-recurring pre-tax gain 
of $7m from the sale of a DC-8 
jet last month, the president, 
Mr. Edward J. Daly told the 
annual meeting. 

In the second quarter of last 
year, the company had net 
income of $600,000. 

Mr. Daly said World Airways 
faces a major uphill task to 
achieve profitable results from 
operations for the second 
quarter and for the year. For 
the first quarter. World 


recorded a loss of SI 1.5m com- 
pared with a profit of 59.5m a 
year before. 

The loss for the first quarter 
resulted from a 44-month strike 
by World’s flight crews and 
mechanics, and start-up costs of 
transcontinental and Hawaii 
services. 

Second quarter results could 
be buoyed by tbe sale of the 
company's ships, Mariposa and 
Monterey, said Mr. Daly. 

The ships were purchased last 
year for $2.7m and World is 
negotiating to sell them for 
over §6m, said Mr. Brian Cooke, 


senior vice-president. - 
Mr. W. A. Hardenstine, senior j 
vice-president marketing, said 
World was seeking to expand 
its London service and had 
applied to the Civil Aeronautics 
Board for route rights from 
London to Boston, New York- 
Newark, Baltimore, Washington j 
and Miami i 

World is optimistic it will win j 
three of the four routes it seeks, i 
Mr. Daly said that World 
would not be undercut in its 
fares. “ We are going to remain 
competitive, let there be no 
doubt in anyone’s mind.’’ 


The Treasury decision to 
make the change was 
prompted by proposals from 
UK "erehant banks, with argu- 
ments from County Bank 
apparently clinching the 
matter. 


Euromarkets 


hold steady 

By Francis Ghiies 


PRICES WERE virtually 
unchanged in the major 
sectors of the Eifrobond 


markets yesterday. Prices of 
lolfer 


straight dollar bonds eased 
somewhat during the morning 
but later recovered much of 
the lost ground closing about 
« of a point lower on the day. 


Atco wins $390m Canadian Utilities stake 


BY OUR FINANCIAL STAFF 


THE CONTEST for control of 
Canadian Utilities, one of the 
largest utility group’s in 
Alberta, has been won by Atco, 
Canada’s major manufacturer 
of prefabricated industrial 
units. 


(U.S.$180m) by 1985, with 
revenues at U.S.$1.92bn and 
assets at U.S.$3.5i)a. 


Atco is paying C$325m 
(US$390m) for 58 per cent of 
Canadian Utilities. It does not 
intend to negotiate any deal 
whereby Calgary Power, which 
wants to buy the rest of tli«* 
Utilities stock, would buy the 
electric power and gas distri- 
bution operations of Canadirs. 
Utilities. 


Atco, in which tbe largest 
single shareholding is owned by 
the founding Southern family of 
Alberta, has in the past two 
years become one of the largest 
contract drillers in North 
America. Further growth in 
Aten’s diversification pro- 
gramme is widely expected. 
Atco says it can handle the fin- 
ancing of the Canadian Utlities 
deal mainly from its own re- 
sources. 


Mr. Ron Southern, president 
of Atco, told institutional in- 
vestors in Vancouver ihat he 
expects earnings at Canadian 
Utilities to reach C$150m 


• Petrofina Canada has 
arranged for the sale of 1.5m 
convertible preferred shares in 
Canada through an underwrit- 
ing group headed by Pitfield 
Mackay Ross. A. EL Ames and 
Levesque Beaubien. 

The shares will be priced at 


$30 each and will carry a divi- 
dend of $1,875 to yield 6.25 per 
cent. Each share will be con- 
vertible for 10 years into one- 
half of a common share of 
Petrofina Canada. 

The sale will raise $45m and 
estimated proceeds of about 
$43m will be used to reduce 
bank borrowings incurred in the 
purchase of a 5 per cent interest 
io the Alberta syncrude project 
41 CAE Industries, one of 
Canada's leading high techno- 
logy companies, expects a 
healthy improvement in earn- 
ings in the current year and a 
jump in sales of about 45 per 
cent barring a severe recession. 
Mr. C. D. Reekie, president and 
cbief executive, told tbe annual 
meeting in Toronto. In fiscal 
1980, its previous record year, 
earnings were $8.7ra or $1.51 a 
share on revenues of $238.5 m. 


writes Robert" Gibbens in Mont- 
real. 

The group is stepping up its 
production of alloy parts for 
General Motors and Ford and is 
doubling capacity in Ontario to 
make aluminium intake mani- 
folds for GM. It will also maks 
aluminium diecast gearbox 
covers for GM*s new “J" world 
car due on market in 1981. 
These programmes will require 
plant expansions r unnin g to 
nearly $30m. 

CAE also is making 
aluminium alloy intake mani- 
folds and cylinderheads for 
Ford’s subcorapact Erika world 
car being introduced in North 
America this autumn. One of 
the world’s major simulator 
builders. CAE has been named 
preferred supplier by two U.S. 
airlines for a DC-9-80 simulator 
and a Boeing 737 simulator. 


Investors have become 
much more yield conscious, 
preferring to buy paper in 
tbe secondary market which 
yields above 11 per cent 
rather than new issues which 
offer yields below 10 per 
cent. 


Most of the straight dollar 
Issues announced this week 
are thus selling very rjowly, 
if at alL The best received 
appears to be the 10J to 1990 
$50m issue for BOC Inter- 
national. Most of the others 
are standing at discounts of 
up to 2 points from their 
indicated issue price in pre* 
market trading. 


BNP's Hong Kong kVanch 
has arranged a $40m certi- 
ficate of deposit in Hong 
Kong through Klein wort 
Benson Eong Kong. Tbe 
borrower is pay a coupon 
of 3/16 of a point over the 
Hong Kong interbank rate. 
The paper has a maturitr of 
three years. 


Grand Metropolitan Limited 


Ms acquired control of 


Liggett Group Inc , 


Tke undersigned acted as financial advisor s 
to Grand Metropolitan Limited. 


MORGAN STANLEY & CO. 

Incorporated 


S. G. WARBURG & CO. LTD. 


June SO, 1980 



In tbe Sw'lss franc sector 
New Zealand is aJ*-^Ttfng a 
SWFr 100m public issue and. 
a similar size private place- 
ment The latter, which 
carries a coupon of 5? per 
cent for six years, is led by 
Credit Suisse, while the 
former, which carries an 
identical coupon and runs for 
10 years, is led by Union Bank 
of Switzerland. 


In the Deutsche Mark 
sector prices of seasoned 
foreign . issue advanced by 
about i of a point 


Some of tbe issues for 
South African borrowers dis- 
played - some weakness, 
reflecting the current events 
in South Africa, dropping by 
dropping by around one point 
on the day. Such was the case 
of the DM" 120m seven-year 
issue for the Republic of 
Sooth Africa which was 
completed through Deutsche 
Bank last week. It* -Closed last 
night at a discount of 1-1 I 
points from its Issue price of 
par. 


orders in first five months 1 


BY LESLIE COLITT IN BERLIN 


THE UK Government has 
decided to remove stamp duty 
on the transfer of sterling 
debt securities, without con- 
version rights, issued in the 
UK by foreign governments 
and companies. This will help 
the development of the UK 
capital market for foreign 
borrowers. 


AEG - TELEFUNKEN, West 
Germany's second largest elec- 
trical engineering company 
which recorded a trading loss 
of DM 437m (5247m) last year. 
Is in the first stretch on a long 
road to recovery, Herr Heinz 
DUjt. board chairman, told the 
annual meeting of shareholders 
yesterday. 


The change Is to be intro- 
duced into the Finance Bill 
currently before tbe House of 
Commons. Transfer and issue 
of securities issued by the 
Government by Common- 
wealth governments and by 
UK companies are already 
free of such tax. The stamp 
duty on the transfer of bonds 
issued by other foreign issuers 
regained an anomaly. 

Up tin now this anomaly 
has been got round by making 
sterling issues for foreign 
borrowers bearer bonds, as 
opposed to registered bonds, 
with a foreign currency op- 
tion for dividend payments 
and repayment of principal. 

But some British investing 
institutions prefer registered 
bonds to bearer bonds and at 
least one foreign government 
ha$ expressed an interest in 
issuing registered sterling 
securities. 


Busy day for 
U.S. bonds 


By David Lascelles in New York 


THE SPECTACULAR rally 
in the U.S. capital market, 
wbieh showed signs of falter- 
ing this week, faeed its 
toughest challenge yesterday 
when the U.S. Government, 
municipalities and corpora- 
tions floated nearly $5.5bn of 
new debL 

The non-Govemmental 
portion was Si.lbn. one of the 
highest one-day volumes on 
record. The largest totals 
occurred on the days when 
AT and T and IBM individu- 
ally sold $lbn^ or more of 
bonds. ' * 

Chase Manhattan Bank sold 
2.5m shares of preferred 
stock for 550 each, carrying a 
yield of 10.50 per cent 


Turnover io the first five 
months of this year, he said, 
was up S per cent. Orders rose 
13 per cent with capital goods 
showing the sharpest increase 
of 21 per cent. Capital goods 
now make up more than 
half 'of AEG sales. 

Herr Dtirr held to his earlier 
forecast that losses this year 
would be cut to an amount “ in 
excess of DM 100m,” which he 
called “ an ambitious goal." 
AEG, he predicted, should be in 


the blade by next year but said 
it was unlikely a dividend would 
be paid for. several- years. 
AEG’s last dividend, of 10 per 
cent, was in 1973. 

The new chairman, who took 
over the loss-making group in 
January , from Heir Walter Cipa, 
told shareholders changes would 
be made soon , in tbe company’s 
organisational. . structure, . with 
more managerial responsibility 
to be ‘ shifted to the “ front 
lines.’* 


He said the rising trend in 
sales from month to month 
justified his earlier prediction 
that turnover, this year would 
expand 6 per cent to DM 15hn 
($8.48bn> and that new orders 
would be up 7 per cent to 
DM 15.2bn for the year. 

Among the important capital 
goods orders giving reason for 


optimism, hestid, -were: mining 
and : rationalisation, equipment, ' 
AEG’S role m eqmppiug the' 
steel rolling mill at Baoshan in> 
China, ...additional- defence 
orders, orders jforr the. second 
Spacelab . project, afeCtrical; 
equipment for an Icebreaker tp ' 
be delivered' to:, the' Soviet 
Union, eight broadcasting. units) 
for the BBC, DM 160m in tele - : - 
communications orders^ from' 
Egypt,- tram equipment lor Oslo ■ 
and . trains; for Egypt and 
IfortufiaL 

AEG wants to expand Ms 
foreign operations, Herr DOrT 
noted, ' saying . growth. ' in . 
electrical', eng ine ering was 
expected to take .place mainly 
abroad, - with -1-latin - America to 
expand by S. per -cent, Africa 
by 8-per-cent. Eastern ^Europe 
by 7 per cent, 'Asia .by & per 
cent and the UiL by 4 per cent 


Swedish Match advances 43% 


BY WILLIAM DUllFORGE, NORDIC EDITOR, IN STOCKHOLM 


i THE Swedish Match group has 
l reported pre-tax earnings of 
s Skr 63m (515.2m) for the first 
' four months of the year. 43 per 
cent up from the SKr 44m 
■ recorded in Januazy-April 1979. 
: Sales grew by 20 per cent to 
SKr 2-15bn (So 18m). 


The improvement is attri- 
buted to the effect of the re- 
structuring measures taken over 
the past couple of years and 
to stronger markets in the 
. group’s main operating areas. 
; Better control of cash flows has 
i reduced capital requirements 
, and limited the deterioration in 
net financial charges forecast 
. in tbe 1979 annual report 

: Profit growth is expected to be 
'• slower in the rest, of the year, 
partly because of the effect of 
the recent Swedish labour dis- 
putes. but also because of a 
deterioration in the business 
' situation for some product 
gronps- 


However, Swedish Match is 
not changing its earlier forecast 
that a “ substantial " improve- 
ment in the operating result is 
probable for the year as a 
whole. 

A breakdown of the -four- 
month operating result— 
SKf.92m after planned depredr 
a lion compared with SKr 63m 
for Januaiy-April last year- 
shows that the original match 
business continues to contribute 
the lion’s share of profits. - 

Matches turned in S&rtim, 
ahead by SkrlOm, on a 30 per 
cent rise in turnover, to 
Skr406m. A considerable pari: of 
both the profit and sales growth 
is attributed to the acquisitions 
made last year in South 
America. 

The Katrmefors division,- 
which produces board, windows, 
doors, furniture and sports 
equipment, also reported a 
strong climb in operating profit 
from SkrlOm to Skr28m, with 


sales increasing by per bent 
to -Skr7S8m. The. main reason 
for this* advance is: the favour- 
able price trend for hardboard • 
.and (shipboard.-': 

. . The" ’ Tarkett ’ f buflding 
materials division. ' add die ' ‘ 
Aakeriund add -Ranting sub- • 
sidiaiy, which makes Garten and 
packaging . materiaIs, reported 
- smaller gains in their operating 
results after turnover growth 
of, respectively, 15 per cent to 
Skx228m and . 20 - per cent te - 
Skr382m. ' r ‘ 


In tbe cardboard operation, 
the SKr4m operating profit of 
the first four months of last year 
slipped to a SkrSm loss despite 
a 21- per cent advance in sales 
to S&rl26m.': Prices could not be 
raised enough to offset cori in- 
creases and one factory was 
under reconstruction daring the 
period. However, cardboard 15 
expected to perform, better over 
the year as. a. whole. . 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bands see the complete list Of Eurobond prices published 
on the second Monday of each month. . Closing prices on June 19 


u.s. DOLLAR 
STRAIGHTS 


SO 

30 

100 

100 

50 

100 

50 

50 

100 


A Ira a of Australia 10 89 
Australian Ras. 9* 84 
Beneficial fcr.. 9* 87... 

Grad. Rate 12 88 

CECA SO - 

.CECA 11* 88 

Canadian Pacific 9* 89 
Carter Hawley 9 s * 88 ... 
Cor.rirsntsJ Grr*. 9* 88 

Denmark 11* £0 100 

Dome Petroleum 13* 92 50 

EEC 11 25 

5.2 -1% S2 

E!3 13* 90 

Ekspertfinans 11* 87 ... 
Exror; Dv. Cpn. 9% 8* 
Export Dv. Cpn. 12* 87 
Federal Dev. Bit. 12* 83 
Finland. Rep. of 9* 86 
Ford Q*'S fin. 12* 85... 
Goeroe Weston 13* B7 
G” finance 91, 89 ... 

S* 86 100 

rtAtC OS Fin. 11 B4 100 
'•••r O'S Frn. 13* 85 
Socdvear O/S 12* 87... 

!!M Canada 10 1 * 85 ... 

•Cl fin. Ned. 11 83... 
Kenr.econ Int. 9** 86... 


Change on 
Issued Bid Offer day wook Yield 


75 

SO 

100 

50 

150 

100 

75 

100 

250 

30 

55 


100 

75 

50 

100 

100 


M-firew 13** 85 75 


Minhelin 10 94 
Nat. Des. Telecm. 9* 88 


125 

100 


Norway 9* 84 ISO 


Harvest Ind. 13* 87 
Nova Scoria Pwr. 81, 89 
Ouebee. Hydro 11** 92 
Rovleasa Ltd. m 85 

c»iof r»- 85 

Statoil 9*4 S9 

Ex. Cr-d. 12*. 85 

Sweden <M, F9 

Sweden 9% 84 - 

Warner-Lambert 9 84... 


50 

BO 

100 

50 

50 

100 * 

40 

100 

100 

100 


Average price changes 


93S 94*. -01, -CPxll.ll 
96 s , 97*i — 0 s , -0*, 10.58 
93 s - 94V— O 1 , -04 11.01 
39H100*, -CP. -01,11.22 
1004 10U, “OS +0>„ 11.44 
102*. 102 7 , —01* -(P, 10.98 
9V, 98*. — Q«, -HP* 10 .64 
94*. 94-', O +0SH.0T 
94*1 95* —0* -0*10.76 

101 101* -0* 0 11.53 
105*105* -0* -f 0 1 * 12-59 

96*- 98* -0* + 0*11,19 
100* 100* -0* -0* 11.68 
108* 109* -0* -0* 12-11 
101* 102* -0* +0* 10.81 
98* 98* -0* +0* 10.22 
106* 107* -0* —0* 11.23 
105* 106 0 -0* 10.67 

94* 94* -0* -0*1081 
101* 101* -0* -0*12.18 
102* 103* -0* —0*" 12*73 
92* 92* — O* -HI* 11.13 
95 95* 0 +1* 10.35 

101 101* -0* +0* .10.80 
106* 107* -0* -0* 11.35 
99* 99* -0* -0* 1JL58 
107 101* -0* -0* 10.17 
101* 101* +0* 0 10.37 
90 90* — 0* +1*11.88 

103* 104 -0* +0* 12.40 
92* 9Z* -0* +0* 11.08 
96* 97* -0* +1* 10.22 
97* 98 -0* 0 10.22 

101* 102* -0* +0* 13.11 
93* 94 -0* .+0**097 
99* 99* -0* +0* 11.58 

102 102* 0 +0* 10.64 
106* 107 -0* -0* 10.53 

95* 95* -0* +0*10.43 
104 104* -0* +0* 11.30 
94* 65 -0* +0* 10.69 
96* 98* -0* +8* 10.23 
96* 96* -0* +0*10.05 
On day -0* on week +0* 


40- 
40 
30 
25 
40 ' 
18 
75- 
50 
15 


ft. Bk.. Canada 10 86 CS 
R. Bk- Canada 10 94 CS 
\Tordom Cpn'. 13* 85 CS 
M. Bk. Dnmk. S 91 SJA 
SOFTE-8* 88~ EUA 
,-U. Bk. Nrwy. 9* 90 EUA 
Alge mane Bk. 8* 84 FI 
Ned. Gaeunie'8* 84 FI 
Ned. Middbk. 8* 84 FI 

Norway 8* 84 FT 100 

Norway 8* 84 FI VXF 

Philips .Lamps 8* 84 FI 75 
Air .Franee 1184-FFr -. 

CECA 14* 88 FFr ...... 

. Euretom 9* 87 FFr ....... 

Finland 11 84 FFr 

Finland 11* 88 FFr ...... 

Gaz da France 11 84 FFr 
-IBM Francs 11* 84 FFr 
Renault 9* 85 FFr ...... 

Saint-Gobaln 9* 86 FFr 
. Sohray- el Cie 9* 87 FFr 
Beneficial fin. 14* 90 £ 
Citicorp O/S 13* BO £ 

0B 11* 91 £ 

fin. for Ind. 12* 89 £ 

Fhi. for. Ind. 14* 88 £ 

Gan. Sec. Co. 12*89 £ - 
Swed. E*. Cr. 15* 85 £ 
Indonesia 8*. 91 KD 
Mitsubishi 7* 84 KO ... 
Norges Korn. 7* 89 KD 
Occidental '8* 91 KD ;.. 

Akze '9* 87 LuxFr 
Euratom 8 87 LuxFr 
Euratom 9* 68 LuxFr 

ElB S* 88 LuxFr 

Volvo 9* 87 LuxFr ... 


120 - 
150 
150 
80 
-70 
150 
120 
100 
130 
125 
20 
50 
25 
30 
20 
sa 
20 
7. 
10 
72 r 
7 

600 
500 
500 
600 
500 - 


-.94. 94* -rO* O 11.38 
88* 88* -0*. +0*11.73 
.106*105* 0 +1*11.9* 
94* 96* — 0* 0 9.65 

‘88*- 88* +0* +0* 10.48 
- 97* 99 0 -6* 8.75 

96* 97 ’ Q-.-O* 8.19 
98* 9S* 0 +0* 9.01 
95* 96 . 0 *- Q* 9 62 1 
96* 97* O 0 9.25 

97* 97* 0 -0* 8.99 
96* 87* -0* — 0* 920 , 
. 85 95* 0 40* 12.43 ? 

'104*105* 0 . 0 13,00 • 
84* 88* +0* +0* 13.04 
94 94* O +0*12.77 

92* 83 -0* +0* 1287 
W* 84* -T* +0* 12.67 
97 87* -0* —0* 1282 

88* 87* —0* +1 13.45 
85* ' 86* +0* +OV 13.38 
83* 85 0 +1*13.36 

WO* 100* -0* +1* 14.14 
99* 100* -0* +1*13JJ 
91* 92* +0*.+1 12JB 
. 96*. 87* — IP, +0*1398 

103 103* -0* +2* 13.72 
96* 97* -O* 0 13m 

104 104* -0* +1* 13J0 

tS3 - S3* 0 O BJ77 
t9Z* S3. 0 . P 9.75. 

193* 33* 0- O 8.55 
190* SO* 0 ’ P 9.69 

83* 94* +0* +0*10.44 
89* 90* O'.+O* 10.18 

97* 98* -0* — 0* 10.69 
87* 98*.— B*. O .10.19 
96* 97* -0* i P mao 


FLOATING RATE - : 

NOTES Spread Bid OflerC.dteC.cpnC.yid 

Allied Irish Bk. 5* 87 0* , 87* 38* 7/7 15* 15.43. 


Banco df Roma Inr. 687 0* 100* 101 26/10 1&31 15J» 
Bank ot Ireland 5* 89 10* 38* 98*21/8 11 PI 12 OT 


DEUTSCHE MARK 
STRAIGHTS Issued 

Akzo 9 30 125 

Asian Dev. Bank 10 90 . 200 

Australian 8* 90 250 

BFCE 7* 87 100 

BFCE 8* 95 100 

Brazil 8 87 150 

CECA 7 91 150 

Council of Eur. 7* 89 100 

Denmark 7* 66 100 

Denmark 8* -92 100 

EEC 7* 94 225 

ElB 7* 89 200 

Finland Rep. of 8 86 ... ISO 
Kobe, City of 7* 89... 150 
Neder. Gasunla 8 86 ... 100 

Norway 7* 85 250 

DKB 7* 89 100 

Oslo. Crtv Of 8* SO ... SO 

Sweden 9* 87 200 

World Bank 7* 91 400 

World Bank 7* 90 SO 

"rid Bank 10 88 150 

World Bank 10 90 200 


Change on 

Bid Offer day week Yield 
103* 104* +1* +1* 8.40 
109* 108*. +0* +0* 8.53 
101* 102* +0* +0* 7P1 
99 100 0 +0* 784 

99*100* 0 +0* 8.16 
92* S3* -0* -0* 988 
94* 94* +0*+1* 7.76 
94* 95* +0* +0* 8.06 
38 99 0 +0*' 8.20 

39*100* 0 +0* 828 

98* SB*-Q*+0* 8.03 
97* 98* +0* +0* 7M 
98* 83* 0 +0* 8.14 

85* 96* +0* +0* 7.78 
101* W1* -0* +0* 7.88 
99* 99* 0 +0* 7.62 
96* 96* +0* +0* 7-99 
102* KJ3V+0* +1 8.30 

106* 107* +0* +0* 8 JO 
87* 88* 0 +0* 8.06 
98* 99* +0* +0* 8.06 
108 108* +0* +0* 8.14 
110 110* +0* +1* 3.40 


Bank .oi Tokyo. 5*. 89 30* 
Barclays O/S Inv. 5 90 0* 
Bergen Bk.. A/S .6 89... JO* 
Bque. tndo Suez 5* 89 0* 
. Citicorp O/S F. 6 94 *0* 

.Citicorp O/S F. 83 ...5*0 ■ 
Citicorp O/S E. 84 *0 


87* 98* 25/10 18156 16 JO 
38 98*13/12 9* 9.80 

97 J , 97* 29/8 10 10-27 

88* 98*11/7 14.68 14.84 
98* 98* 8/9 10* 1028 

99* 99* 23/8 
98* 38*30/6 


10.19 10.25 
8.81 8.96 


C. hoh 5* 87 0*. 101 101* 18/9 19A4 19.20 

Co-operative Bk. 6 86... 0* 98* 98*15/11 11.44 11.50 
Creditanstalt 5* 91 ...«0* 97* 88 .14/9 S^4 9.65 

g 50* JOT* 102* 18/10 18* 

40* 38* 93* 1/8 15* 

Jugoijanka 8-89 0*.- 80 92 23/11 11* 

ind. Bank Japan 5* 87 0* 101*101*15/10 18* 

ITCB Japan 5* 86 0* 98* 99* 13/12 9* 


LTCB Japan 5* 89 ..- 0* 

Mfnr. Han. O/S 5* 94 40* 

: Midland Inti. Fin. 5 89 0* 

Midland. Ind. fin. 5* 92 -0* 

Nacional Fin. 6* B6 ... 0* wn - 

WblKWiwtSr - 
nSSU cS £ S ::: & ® 1 


88* 99 7/12 10* 
P7», 98*31/8 9* 

88*100* 20/6 15 

99 -99* 5/12 10* 


17.77 
15.42 

12.77 
18.47 

9.73 

1GL25 

10JJ6- 

14J8 

10.96 


■98*. 98* 25/7 14.69 14J1 


^1.^- «*• 6 *-W _0* 100* 1OT* 3/TO Sp 6 jT3 


Average price changes... On day +0* on week +0* 


SWISS FRANC 
STRAIGHTS 

Argentina 5* 89 

Aumar 5 89 

Serpen. City of 4* 91... 
Bergen. City of 6 90... 

BNDE 5 S3 

Overseas 4* 91... 
Buhrm'n-Tetterode 7 90 
Caisse- Net- Tele. 4* 89 

r.C CE 5* 90 

Copenhagen 4* 91 
Council of Eur. 5 89... 

" - 91 

R 4* 34 

Elel. tie France 4* 89... 

r- TB 4* 89 

Hilri 4* 91 

In:.-Amar. Dev. 4* 89 
Irt.-Amor. Dev. 7 90... 

.■■:tlsnd Tele. 5* 90 

Malaysia 3 89 

Nippon Tel. 8 T. 4* 89 

Nordic Bank 5 89 

Norges IComm. 4* 91... 

OXB 4* 91 

W? 6 90 

Oslo. City of 4* 91 ... 
e hM-eltn El. Pwr. 4* 89 

Voesr-Alpine 4* 89 

Ren'-: 4^ pg 

Hank 4* 89 

World Bank 4* 91 


Chengs on 

Issued Bid Offer day weak Yield 
80 93** 94 O -1* 6.43 

132* 93 0 0 8.06 

136 96* 0 +0* 5 JO 

1102* 103* —0* 0 5.60 

88* 88* O +0* 6.73 
132 93 +0* —0* 5.14 

105* 105* 0 —0* 

95* 36* +0* +1 . 4,si 
1103* 103* +1* +1* 5,27 
1«P, 91 -O* +0* 5.63 
** « -0* +i 3.59 
- 92 92* 0 0 5.45 

t87* 88* —0* — O* 5.82 
94* SS* —0* —1 5.11 

91* 92* +0* +0* 536 
S4* 94* +0* +2* 4.83 
92* 93* +0* +0* 5.49 
106* 106* +0* -Q* 6.10 
100* 100* -0* —0* 5.43 
90* 91* +0* +0* 6P0 
96* 96* +1 +1* 4.72 
ff. S6*+0*+1* 5P0 
92 92* 0 -0* 5.30 

^ •& +«• 5A0 

-0* 5.42 
90* 91* 0 +0* 5.46 

IS* O +0* 5.47 

85* 96* +0* +0* 5J4 

0 +0* 5^2 

33 Mb+lPa+OSi 543 


•«W 'SkTT.2L2 si-: ««*, 

*** 101*102* 8% 17* 'l8r 

Swed an- 8* 81 40* 97* .'97*18/10 1BV tilO 

BflT H & n d'Alo Gl iK If » 1Q1* T4/9 TO* -»^9 

Bcf. g. p Alq. 4* 89 SF 0*. 187* .88 .18/6 6.69 JjBZ 

Average price changes... eta day 0 on week +0* \i 


60 

40 

50 

75 

100 

40 

100 

100 

60 

100 

100 

100 

100 

100 

35 

100 

ao 

50 

80 

100 

45 

100 

100 

100 

100 

100 

90 

100 

150 

10s 


CONVERTIBLE .. ‘ Cnv. Cnv.- Cha. 

4CA D fLi-h«ta -75 M prie» Bld^ Offer . Pr»i» 

5?l»l 7* 89... 10/73 145 tub 121 r^3 —4.58- 


-^inomto 3* 95;...:..;.'.'.'. 2/80 B15i 


. 0|tY 

. iAtao .Int,. Fin. 9* 94 ... 1/80 - 40 


107* 108* +1* -0.4». 

94* 95* -0*: 3E90 
111 112* +0* 4989 
102 103 +1*— 1.58 
112* 113* -0* -1A7 
101* 102* -O* -2P6 

98*100* +0* ,'22j» 
113* Tl«* +0* 12.40 
107*108* +0*.-336 
116* 177* +1* - 4JS7 


. ApKtie.i:;Fin. 8* tei"l2/8031.68 
-..A.Mhr-potrcal-TS4 ......11/79528.1 

- Canon ; 6* 94 8/79 570 

Credit' Suisse 4* 93 ...10/79 1278 



DDKK 11 90 4/80' 324 

Dynalociron 9* 95_ 8/901222 

E "serch Fin. 9* 94 7/80 30 J5 , io-» 

LPC Intern stn 1 . 8 88 ... 9/7923.33 1103* 105 +0* 15-JUf- 
■ Wardens ha Elec. 7 94' JS. ?? 5=5? 

Mitsubishi Cp. 6* 94^1V795«!l 128* ?2S* 

Nippon Seiko 7* 84 WTB^a IlS • 

Mitto Elec. Ind 8 94 ... 7/79 « 

Toshiba Cpn. .7* 94 ...10/73 100 -ihni- ,S« %rn 

■ s B - TNSS -*l “If- 

UnyCo. 6-s BS DM ...,1 7m £ St L-ftiS 


Average price changes... On day 0 on week +0* 


YEN STRAIGHTS 


Australis 5.6 83 30 

Australia 5* 88 20 

7*. 8“ 12 

Finland 5.6 S3 IQ 

Finland 6 S 80 10 


. Change on 

“Id Offer day week Yield 


91* as* 6 +0* 8^29 
88* 90* —0* +0* - 837 
SC 7 , -Q* +o* 838 

89* 90* —0* +0* 8.61 ' 


Average price changes On day -0* on iwk+0* 


OTHER STRAIGHTS Issued 
Bell Caned* 10* B6 CS SO 

CIBC 13* 85 CS 50 

Cr. Fender 10* 84 CS 30 
Fat. Can Inv. 10 84 C$ 50 

GU1AC 12 85 CS .' 50 

Quebec 13* 86 CS 50 


Change on 

fbd Offer day week Yield 

J*?' +W» +1*1134 

1 W IK* o +1 12i00 
192 93 0 —0* 17 74 

+2* 

12.07 

93 95 -o* o n.7i 


. ■I'fpnnatlon ovaileble-rpravions day's ont 

bSTi^’rS isr?'" 9 *- ■ 

ratal . for o s 

1 .C-TM jl he currimt-yldd ^ *?":?*!"** V 

^ ***** 

first d,a u r ' “S’ «b*y“C*4nga on dsy. Cnv.tidsV; 

NaminJi .i “"wwwn Into shares. Cw. prics*»-- 

- currency: oLEbare « ^ 

■Prem« Parent?!!!? rate fwed wtlaK**- 

of icouK 0 ^® ^ ^ tiiimmt’aemSrp prtAI 

ini STSSSk 1 ^ thB : b0nrf 


tnn xn anv lnrm not permitted — 
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fAtlAN MOTOR INDUSTRY 


Alfa Romeo forecasts profits in 1985 


>3 :i 


; ; $ 
\ M 


•: > Btf- PAUL SETTS IN ROME 

ALFA ROMEO, the troubled 
Italian state-controlled car 
groop, is 'to unveil; a 19-year 

recovery ' jarogralimie - At ; ' Its 

annual ineetlfig' at the end of 
this month. 

■"The plan envisages additional 
funding of L300bn ($360m) to 
the ailing car group over the 
■next three years; with a first 
tranche ofLIOObn this year. Two 
further tranches ofXlOOba each 
■wffl fie made available to Alfa 
itomdoin 1981 aid 1982. ■ 

:'~At th&: same time Aifa 
Homeo plans hew investments 
totalling. .IilWbh. (luring the 
iiext ten years. ' ■ 

/ The recovery .programme is 
designed to = bring the group's 

heavily.- loss-making car 

Operations^ to profitability by 


1985. Alfa Romeo forecasts its 
car operations will lose L72bh 
this year, Lfilhn in. 1981. L43bn 
.in 1982 and L37bn in 1983. 

The group’s car activities are 
■forecast to -break even in 1984 
and show a profit of L4Sbn in 
1985; • 

However, the group as .'a 
whole, which posted a loss of 
L5&9bn last year, is expected 
to break even from the end -of 
this year. 

. This is the result of a group 
reorganisation programme 

whose object is to incorporate 
all Alfa Romeo’s subsidiaries, 
including the financially- 
troubled Alfasud car manufac- 
turing concern based in Naples, 
under- the umbrella of a single 
company, Aifia Romeo SpA. 


The programme will lead to 
substantial capital gains 
through the revaluation of 
assets, thus enabling Alfa 
Romeo to break even despite 
the continuing losses on car 
manufacturing during the nest 
three years. 

The recovery programme also 
binges on a joint venture 
between the Italian group and 
Nissan of Japan to build a new 
medium-sized car at Alfa’s 
Pomigliano d'Arco plant near 
Naples. Although agreement 
between Alfa Romeo and 
Nissan has been reached, the 
Italian company is still waiting 
for Government approval to go 
ahead. 

The deal has caused a major 
controversy in Italy and has 
been fiercely opposed by the 


Fiat car group, Italy's largest 
private enterprise. The Italian 
Government is expected to take 
a decision before the end of 
next month. 

O Montedison, the chemicals 
concern, said sales in the first 
five months of this year were 
up 28 per cent at L3,870bn 
($4.64bn) compared with the 
same period of 1979. 

Sig Luigi Craici; director of 
the economic and strategical 
studies department and assistant 
to the president, said that 1980 
results would be less favourable 
than in 1979 despite the 
Increase in sales so far. 

The worldwide recession had 
started to hit Italy and indus- 
trial production in the first 
four months had declined sub- 
stantially. 


Shell Australia 
calls doubled 
earnings illusory 


"1 

10- £ 
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BMW sees slowing autumn sales 


BY KEVIN OONE IN FRANKFURT 


"1 



BMW, the West German, pro- 
ducer of high performance cars, 
increased its sales in the first 
six months of 1980 by some 4 
per . cent jq around DM 3.65bn. 

Herr Eberhard von Kuenheim, 
chief executive, warned share 
polders- at the annual meeting 
yesterday, however, that sales 
would slow in. the autumn. 
BMW would still have a “sucess- 
fuT year, although it might not 
match- the - high .points of the 
recent boom years. . 

,. Production Izl the first six 
months * would total about 
185,000 cars.. Deliveries to 
dealers would reach about the 
same level, close to the BMW’s 
performance in the first half of 
1979. The first four months of 
1980 saw new car registrations 


in. West Germany drop by 9.7 
per cent 

BMW. - is still studying - a 
short-list of sites as the location 
for its - proposed new car 
assembly plant, said Herr von 
Kuenheim but no decision had 
yet- been made. 

Dr. Herbert Quandt, the 
chairman of the BMW super- 
visory board, announced that he 
was stepping down from the 
position, although he will main- 
tain a place on the supervisory 
board. Dr. Quandt, aged 70. is 
personally the major share- 
holder in the Bavarian motor 
car manufacturer. 

Together with other members 
of his lamily he owns some 70 
per cent of the BMW shares. 


He will be replaced as chair- 
man by Hans Graf von der 
Goltz, the director with full 
powers of attorney in the 
Quandt group. 

<9 Chemicals group Bayer 
increased sales by 12.8 per cent 
in the first five months of 1980 
compared with the same period 
a year ago, with world group 
sales up 15.9 per cent, Herr 
Herbert Gruenewald, the chair- 
man, said. The latest business 
data confirms expectations of a 
“perceptible slackening in 
economic Impetus for the 
second half," he added. 

However, the company stood 
by its previous estimate of 8 to 
10 per cent sales growth this 
year and expects profits com- 
parable with 1979. 


SIP cutback damages suppliers 


BY RUPERT CORNWHA IN ROME 


ITALY’S telecommunications 
industry is on the brink of a 
crisis after, the announcement 
by major equipment suppliers 
that they will be- forced to lay 
off 30,000 workers this month 
and next as a result of a sharp 
cut in investment plans by the 
state telephone authority -SIP. 
• Essentially five companies 
are involved: SIT Siemens, of 
the IRI publicly-owned group, 
FACE of the ITT' group, the 
Flat subsidiary Teiettra; Fatme 
controlled hy Ericsson - Of 
Sweden and GTE of the UB. 
They set out their decision in a 
pier to Sig. dellio Darida, the 
Italian Posts Minister. 


The drastic move follows 
notification by SIP to its sup- 
pliers that the public agency 
is virtually - cancelling all its 
scheduled investments for the 
second half of this year as a 
result Vkf its deepening financial 
problems. 

Earlier this - year SIP 
announced a. record 1979 loss 
of L488bn ($588m) which it 
blamed entirely on the failure 
of the Government to imple- 
ment adequate telephone charge 
increases. Tariffs were lifted at 
the beginning of this year, but 
only , enough to let SIP to keep 
up repayment of existing 
borrowings. 


Its development programme 
had scheduled investment for 
this year of about L2^50bn 
($2.7bn). However, its failure 
to secure sufficient revenues 
forced it to cut spending 
sharply. Total investment in 
new switching and exchanges is 
on present indications unlikely 
to exceed L800bn (8980m) for 
1980. 

Underlying the financial 
plight of SIP, and the threat- 
ened layoffs, is the acutely sen- 
sitive political issue of public 
sector utility pricing and its 
implications for Italy’s already 
high inflation rate. 


Cristiania 
Bank shows 
lower income 

By Fay Gjester in Oslo 

CHRISTIANIA BANK og 
Kreditkasse, Norway's second 
largest commercial bank since 
its merger with And resens 
Bank, reports operating profits 
of NKr 82m in the first four 
months of 1980 — some NKr 5m 
down on the total for the two 
banks in the same period last 
year. 

Total assets at the end April 
were NKr 16.9bn up, NKr 944m 
on the total for the two banks 
in the previous year. 

The bank says official interest 
policy has put pressure ou the 
banks' interest margins. This 
hit Andresens* operations par- 
ticularly hard because large 
parts of the smaller bank’s 
capital requirements were 
covered in the short-term capital 
market 

Christiania's Luxembourg sub- 
sidiary improved its four 
months result by NKr 2.2m to 
NKr 23.7m compared with the 
total for the two banks' Luxem- 
bourg subsidiaries a year 
earlier. 

Meanwhile, Den norske 
Creditbank (DnC), the largest 
Norwegian commercial bank, 
has announced that it plans to 
raise up to NKr 200m, or the 
foreign currency equivalent, as 
subordinated loan capital. The 
move aims to bring equity 
capital into line with increased 
deposits. 

The issue, which will need 
official permission, -will be 
floated either by the bank itself 
or by its subsidiary in Luxem- 
bourg. 




Overseas gives reconstruction outline 


'* BY OUR SYDNEY CORRESPONDENT 


OVERSEAS CORPORATION, 
currently trying to ward off a, 
3$60m ($89m) takeover bid 
- from McEwraith-Davey Indus- 
tries limited, yesterday . re- 
Jfeased vague details- about its 
•Jong-promised capital recon- 
struction. But it appears that 
shareholders frill not be getting 
inuch in the pear future apart 
•front an increased dividend. 

: i.. In -other developments yester- 
day the Melbourne stock ex- 
change demanded that McD- 
wraith announce by 10 am to- 
day that it will make an uncon- 
ditional bid; Overseas started 
Supreme Court proceedings 
against McDwraitb; and McD- 
.Wraith boosted its stake m Over- 


seas to above 30 per cent of its 
Capital- 

Overseas directors said that 
reconstruction was designed to 
make fullest use of the com- 
pany’s financial strength, while 
observing all ' commonly 
accepted standards of commer- 
cial prudence. 

It would begin by making 
major-, additions to Overseas 1 
existing portfolio of invest- 
ment assets. The board had 
identified a number of oppor- 
tunities for profitable invest- 
ment which would materially 
increase .profit without calling 
on shareholders for additional 
equity. Once the investments 
had been made, directors in- 
tended that dividends should 


rise. In line with increasing 
earnings. 

The second phase included a 
tax-free capital return. One 
option under consideration was 
the formation of a property 
trust, which, directors said, 
would enhance cash flows. They 
said that if the company 
borrowed A$20m it was 
expected to return 13 per cent, 
with - a projected increase in 
earnings per share this year of 
2.8 cents on the previously pro- 
jected earnings per share of 
16.2 cents. If the group 
borrowed A$30m the increase 
in earnings per share would be 
4J2 cents. 

The directors also announced 
that they had started Supreme 


Court proceedings to ensure 
that formal takeover offers to 
be made by Mcll wraith were on 
terms and conditions at least as 
favourable as those contained 
in arrangements already entered 
into with some shareholders. 

The Melbourne stock exchange 
said it required an assurance 
that the Mcllwraith formal take- 
over documents would be sent 
no later than July 31, and that 
the offer would be uncondi- 
tional. 

Mdl wraith yesterday bought 
a further 1.14m Overseas shares 
on the share market at its offer 
price of ASL40 a share, lifting 
its holding about 2.5 per cent 
to just more than 31 per cent 
of Overseas. 


BY JAKES FORTH IN SYDNEY 

SHELL AUSTRALIA, the local 
Offshoot of the Anglo-Dutch oil 
major, more than doubled profit 
in 1979 from A$43.3m to 
A$85am (US|86.3m), but 
directors described the result 
as “largely illusory” because it 
failed to take into account the 
impact of inflation ou stocks 
and profits. The result was 
achieved on a 47 per cent in- 
crease in sales to A$l.7bn 
(US$L9bn). 

Despite the reference to 
illusory profits, the directors 
described the result an en- 
couraging, particularly follow- 
ing the group’s A$12m set-back 
to earnings in 1978. The result 
was after a jump in tax from 
A$3S.7m to A 562.1m. 

The directors said that, if 
allowance had been made for 
the effect of oil price increases 
in 1979. Shell’s result would 
have been a loss of A$55.6m, 
instead of the record profit 
declared. 

Shell said profit reported by 
the company on an historical 
cost basis failed to take account 
of a A$i37m increase of the 
cost of stock replacement over 
the year. The cost of maintaing 
stocks at Shell’s normal level 
of around 12m barrels of oil 
bad more than doubled in the 
past two years to A$330m, 
imposing considerable strains 
on the company's ability to 
finance its business and under- 
take new investment. 

In the past five years Shell's 


set income was A$271m, but 
capital investment and explora- 
tion expenditure exceeded 
A$576m in the same period. 
Shell also disclosed that it was 
investigating the possibility of 
participating in an aluminium 
smelter in Australia and/or the 
Pacific Basin region. It is also 
intended to bring the Windarra 
nickel mine back into produc- 
tion, and plans are being con- 
sidered for producing gold in 
the Windarra joint venture 
area. 

Shell expects to invest an 
average of A$200m a year for 
the next five years in its 
Australian oil refining, market- 
ing and chemicals operations 
and on natural resource pro- 
jects. It expects to. continue to 
operate with a, negative cash 
flow in the next few years, and 
have moved to cover the posi- 
tion with a V.S.$2Wm borrow- 
ing and a planned capital injec- 
tion from the Anglo-Dutch 
parent. 

Referring to the aluminium 
plans, Shell said it was 
interested in establishing a 
smelter in the Pacific Basin or 
Western Australia to fit in with 
a local use for its 300,000-tonne 
share of alumina production 
from the Worsiey refinery in 
Western Australia. Talks had 
been held with the WA Govern- 
ment, but no formal submission 
had been made. It was hoped to 
become involved in a smelter by 
1984. 


Holden to close NSW 
car assembly plant 

BY OUR SYDNEY CORRESPONDENT 


AUSTRALIA’S largest motor 
vehicle manufacturer, General 
Motors-Holdea’s, an offshoot of 
General Motors of the U.S., has 
told the Australian Government 
that it intends to close its car 
assembly plant at Pagewood, 
New South Wales, as part of 
a rationalisation of its manufac- 
turing facilities. 

' GMH advised the Government 
that about 1.500 jobs would T>e 
affected by the closure. The 
plant currently produces around 
120 Commodore vehicles a day. 
The GMH decision to close 
Pagewood was based on the need 
to rationalise Commodore pro- 
duction. 

It was considering closing its 
Elizabeth plant in South Aus- 
tralia as an alternative, but 
decided on Pagewood because of 
lower transport costs between 


Adelaide and Melbourne, com- 
pared with Melbourne and 
. Sydney. 

Following the closure of 
Pagewood, GMH would manu- 
facture and assemble vehicles 
in only three states, Victoria at 
Dandenong and Fisherman’s 
Bend. South Australia at Eliza- 
beth. and Queensland at Acacia 
Ridge. 

Mr. Neville Wran, the NSW 
Premier, reacted to the news 
by threatening to stop state and 
local government purchases of 
GMH vehicles if the Pagewood 
plant is closed. These pur- 
chases run to 2,000 vehicles a 
year. 

“ We’re not some banana 
republic which the Federal 
Government and large corpora- 
tions can disregard,” Mr. Wran 
said. 


Coal leads Packer into 
bid for Forest wood 


BY OUR SYDNEY CORRESPONDENT 


CONSOLIDATED PRESS Hold- 
ings has launched through the 
market a takeover bid for 
Forestwood Australia. CPH, 
controlled by Mr. Kerry Packer, 
already holds 19.9 per cent of 
Forestwood acquired earlier 
this year In a buying operation 
on the share market. 

CPH intends to stand in the 
market for one month and take 
all shares offered at A$3.50 a 
share, which values Forestwood 
at A534.5m (539.6m). The offer 
price is 90 cents a share above 
that paid by CPH earlier this 


year when it gained its present 
stake. 

Forestwood’s coal prospects 
are the major attraction to 
CPH, which earlier bought 25 
per cent of White Industries, 
another New South Wales coal 
group, only to sell out to a 
group headed by Mr. Alan Bond 

After CPH disclosed its 
initial move into Forestwood, 
Marubeni, another Japanese 
group, purchased 14.9 per cent 
of the capital. It seems unlikely 
that Marubeni would accept the 
latest CPH bid. 




Pent-up demand is -having a dramatic impact on the Paris stock market, reports Terry Dodsworth 

Sweeping the new issue houses off their feet 


..TWO 'SHARE ISSUES on the 
ifParis bourse' in. .the last few 
- -weeks have demonstrated the 
extraordinary interest currently 
being generated by equities in 
A market awash with funds. 
■Both of the offers were over- 
subscribed to ?uch an extent 
'that they had to be called off 
.half-way through and re- 
organised. In the process they 
have raised doubts .'about the 
efficacy of the issuing system as 
well as the Government’s drive 
M establish the stock market as 
4 'serious fund raising, base 
■rather than a speculator’s 

paradise.' 

' In the first case, a well-known, 
-rapidly-expanding family cheese 
Company called Bongrain 
[offered 400.200 of its shares to 
the public. Subscriptions 
amounted to almost 33m shares. 
In the second, a more modest 
Offer of " 158/100 shares in 
•another food company,' Generate 
‘Biscuit, pulled, in a similarly 
Mated 23m order. There have 
been examples before of exces- 
sive -demand over supply— the 
issue of 222,000 shares in the 
Promodes stores group last year 
produced about 5m orders — 
but experts are hard put to re- 
member previous disparities of 
this magnitude. 

■Titos Paris ’ bourse has two 
methods of issuing new shares. 
Bongrain, a company with 
several renowned, high-quality 
cheeses under its wing, but 
entirely new to the market, 
used the tender system— fixing 
a minimum price (FFr 480 a 
share) and ' then asking 
investors to. come along with 
offers. Demand m such a case 
is. clearly conditioned by sub- 
scribers’ expectations, of., rival 



Traders on the Paris stock exchange: coping with strong investor demand for new issues 


orders. In this case, buyers both 
bid high (up to FFr 910) and 
put In enormously inflated 
volume requests in order. to 
ensure an adequate allocation in 
the final .distribution. 

The stockbrokers’ association 
which is in charge of new issues, 
on the Paris bourse -finally 
resolved the Bongrain impasse 
by halting the original offer and 
insisting on a new one backed 
by a tangible show, of funds to 
guarantee the bids. This took 
some of the steam out of the 
speculators, but the bids still 
amounted to about 2.9m in total 
and the association was obliged 
to divide up the issue. 

According to the rules, the 
division was made by entirely 
cancelling both the very high 
and very low offers, fixing a 


kind of compromise price of 
FFr 600, and then allocating 
the available shares with a bias 
towards the higher offers— on 
tbe assumption . that the more 
expensive bids suggested 
greater interest in the company. 
With Bongrain shares how trad- 
ing at about FFr 650, holders 
are' currently sitting on paper 
profits. 

Generate Biscuit’s offer was 
made at a fixed price, a less 
usual new issue procedure on 
the Paris Bourse. With a pro- 
portion of its shares already 
quoted following a recent 
reverse takeover, the company 
had a guide to its market stand- 
ing and made an offer at 
FFr 375 a share, a little below 
1 b last quoted price. Again the 
stockbrokers’ association is try- 


ing to stem the flood of demand 
by starting the procedure all 
over again while demanding 
that investors put down 
financial guarantees to cover 
their demands. The final out- 
come of this re-run is still being 
awaited. 

Some financial analysts 
believe that the Bongrain and 
Generate Biscuit cases have 
demonstrated weaknesses in . the 
present offer rules. Most of 
tliese criticisms are directed at 
the more popular tender system. 
First, this leads to ill-feeling 
about the method of allocating 
shares: why should higher 
offers attract a greater part of 
the share out, it is argued, 
when the highest bidders do 
not have to pay the price they 
have bid? Secondly, the system 


frequently has the effect of 
bidding up prices. These then 
fall sharply after the issue and 
do no good to the stock market’s 
reputation. 

Such critics would like to 
move more towards the fixed 
price mechanism, with the price 
established by a totally indepen- 
dent issuing bouse (say a bank), 
on the grounds that this pro- 
duces a rational analysis of the 
value of a share. As the 
Generate Biscuit case has 
shown, this form of issue can 
also be massively over- 
subscribed in a liquid market 
But over-ordering would be 
limited, £he proponents suggest 
bv asking for financial cover for 
orders in the first place— as the 
authorities have, demanded 
second time round at Generate 
Biscuit. 

But these two share issues 
also illustrate the more deep- 
seated economic problems of an 
industrial system which Is not 
yet ready to soak up the funds 
which Government policies are 
managing to release on to the 
financial markets. The larger 
French companies, though 
apparently coming out of a long 
investment slump, are not yet 
investing heavily. The smaller 
and medium-size businesses 
which the authorities are trying 
to stimulate seem to be more 
interested in survival than 
growth. As a result, there is 
a shortage of industrial demand 
for equity funds, leading to a 
highly stimulated secondary 
market— the index is up 10 per 
cent this year— and a hysterical 
response by investors when new 
companies do come on to the 
market 

Part of this hysteria, of 


course, can be attributed to the 
particular circumstances of the 
market at the moment, when 
big institutional investors are 
uncertain about trends in tbe 
bond sector and are looking for 
alternatives. But the surplus 
of funds is also due to two of 
the most important economic 
measures taken by the present 
administration. 'The first of 
these, the development of the 
Sicav investment trusts for the 
small saver, generated about 
FFr 4bn last year, just about 
the amount taken up in new 
equity issues. The second 
measure has freed industrial 
prices and restored profits in a 
dramatic fashion, leading in 
turn to much higher dividend 
payouts, many of which are still 
looking for a new home. 
Dividend awards amounted to 
about FFr lObn last year, some 
15 per cent -more than in 1978. 
p The challenge facing the 
authorities now i s to encourage 
new companies to emerge in 
sufficient numbers to absorb the 
available funds. A rate of about 
12 sew offers a year would, the 
authorities say, be about right 
against only seven last year and 
three' in 1978. In order to 
achieve that the equity market 
has to 'promote itself against 
the traditional bias of French 
industry towards long-term 
debt as well as the French 
businessman’s instinct to keep 
his company's shares quietly in 
the family rather than shout 
about their attractions from the 
roof-tops. And the government, 
for its part has to show that 
there are sufficient prospects of 
growth to encourage the cycle 
of investment and equity 
expansion. 


This advertisement is Issued In compliance with the regulations of the 
Council of The Stock Exchange. It does not constitute an Invitation to any 
person to subscribe for or purchase any share capital of the Company 


T. COWI E 

LIMITED 

(Registered In England No. 34 7103) 


ISSUE of up to 1,757,519 10% per cent convertible 
redeemable cumulative preference shares of £1- each 
credited as fully paid pursuant to the offer for the share 
capital of George Ewer & Co. Limited. 

The Council of The Stock Exchange has admitted the 
above-mentioned securities to the Official List and 
dealings are expected to begin today. 

Particulars of the rights attaching to these securities 
.are available in the Extel Statistical Service and copies 
of such particulars may be obtained during usual busi- 
ness hours on any weekday (Saturdays excepted) up to 
and including 7th July, 1980 from: 


Samuel Montagu & Co. Ltd., 
114 Old Broad Street; 
London EC2P 2 HY. 


Buckmaster& Moons, 
The Stock Exchange, 
London EC2P.5JT. 


20th June, 1980. 


U.S. $125,000,000 
Midland International Financial 
Services B.V. 

( Incorporated with limitad liability in the Netherlands) 

Guaranteed Floating Rate Notes 1989 
Convertible until 1983 
into 10% Guaranteed Bonds 1989 

Guaranteed on a subordinated basis as to payment of principal, 
premium {if any) 'and interest by 



Midland Bank Limited 

For the six months from 20th June, 1980 to 22nd December, 

1 980 die Notes will carry an interest rate of 9 ■£% per annum. 
On 22nd December, 1980 interest of U.S. $244.10 will be due 
per U.S. $5,000 Note for Coupon No. Z The Conversion 
Interest Amount applicable to Notes which are presented for 
conversion on or before 1 st December, 1 980 will be U.S. $1Z50 
for each U.S. $5,000 Note and this wifi be payable on 
31st December, 1 980. Principal paying agent : European American 
Bank & Trust Company, 10 Hanover Square, New York, 

N.Y. 10005 U.S.A. 

a 

Agent Bank: Morgan Guaranty Trust Company of New York 


Banco Nacional do 
Desenvolvimento 
Economico 

U.S. $50,000,000 
Floating Rate Notes 1989 

Notice is hereby given 

jpureuanttothe Terms and Conditions of the Notes that 
for the three months from 
23rd June, 1 980 to 23rd September, 1 930 
the Notes will carry an interest rate of 9g% per annum. 
On 23rd September, 1 980 interest of U.S. $24.60 will be 
due per US.$1,000 Note and U.S. $245.97 due 
per U.S. $10,000 Note for Coupon No. 5. 

European Banking Company Limited 
(Agent Bank) 

20th June, 1980 


V 


Thai Farmers 

International Finance Limited 

USS 25,0.00,000 

Guaranteed Floating Rates Notes 1984 
# 

■ For the six months 23 June 1 980 to 23 December 1 980 
the 'Notes will carry an Interest Rate of 9 3 vx> per annum 
with a Coupon Amount of USS49.56. 

CHaVHCAL B ANK feMTEPWVIATlCHMAL. LnVHTEO 

Agent Bank 



Banqne Nationale d’Algerie 
U.S. $25,000,000 

Floating Rate Notes 1985 

In accordance with the provisions of the Agent Bank Agreement 
between Banque NationaJe d’Aigerie and Citibank. NA. dated 
as oF December 20, 1978, notice is hereby given that the Rate 
of Interest has been fixed at 0\% per annum and that the 
interest payable on the relevant Interest Payment Date, December 
22. 1980 against Coupon No. 4 will be U.S. 550J5 and has 
been computed on the actual number of days elapsed f 185) 
divided by 360. 


June 20, 1980 

By: Citibank. NA-, London, Agent Bank 
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WORLD VALUE OF THE DOLLAR 


Bank of America NT & SA, Economic Department, London 


Dollar soft 


THE PCftJNDf SPOT ANp FORWARD 


TIsb table below gives the rates of exchange for the U.S. dollar against various quoted are indicative. They are not baaed on, and are not intended to bo 
cjirepfiius as of Wednesday. Jure IB, 1980. The Exchange rates listed used as a basis lor. particular transactions. 

are middle rates between buying and selling rates as quoted between Bank of America NT and SA does not undertake to trade in all listed 

barks, unless Otherwise indicated. AH currencies are queted in foreign foreign currencies, and neither Bank of America NT and SA nor the Financial 

currency units per one U.S. dollar except in certain specified areas. All rates Times assume responsibility lor errors. 


CURRENCY 


VALUE OF 
DOLLAR 


CURRENCY 


VALUE OF 
DOLLAR 


CURRENCY 


VALUE OF 
DOLLAR 


Afghanistan 

Albania. 

Algeria 

Andorra. 

Angola. 

Antigua 

Argentina.. 

Australia 

Austria 

Azores. 


Bahamas 

Bahrain 

Balearic Isles 

Bangladesh.. . . 
Barbados 


Belgium , B. Franc 

Belize. Belize 5 

Benin C.F.A. Fi 

Bermuda Bda s 

Bhutan Indian R 

Bolivia. Bolivian 

Botswana Pula 

Brazil Cruzeiro 

BnL Virgin Isles. ... U.5. S 

Brunei Brunei S 

Bulgaria. Lev 

Burma.... ■■ Kyat 

Burundi Burundi 

CamerounRepuD'c C.F.A. Franc 

Canada Canadian 5 

Canary Islands Spanish Peseta 

Cape Verde Isle. .. Cape V. Escudo 
Cayman Islands,... Cay. Is. s 

Cent. Af. Rep C'F.A. Franc 

Chad C.F.A. Franc 

Chile Chilean Peso O' 

China Renminbi Yuan 

Colombia.. Col. Paso 'Oi 

Comoros Islands . C.FJL Franc 
Congo 'Brazavillei. C.F.A. Franc 

Costa Rica Colon 

Cuba 1 Cuban Peso 

Cyprus Cyprus Pound 

Czechoslovakia.. Koruna -O' 

Dem. Rep.S'oTome 

& Principe S. Tome i 

Denmark Danish K 

Djibouti Rp. of... . Djibouti I 

Dominica E. Caribt 

Dominican Repub. Domin'cr 

Equador Sucre 

Egypt Pound '3 

El Salvador.. . Colon 
Equatorial Guinea Ekuele 
Ethiopia Birr -O' 


.. Afghani io» ■ 

.. Lett 
.. Dinar 

■ French Franc 
' Spanish Peseta 
.. Kwanza 
.. E. Caribbean * 

.. Argentine Peso 
.. Australian S 
.. Schilling 
.. Portug. Escudo 
.. Bahamian 3 
.. Dinar 

. . Spanish Peseta 
. Taka 

. Barbados 3 
■ S. Franc C< 
i B. Franc (F* 

.. Belize 3 
_ C.F.A. Franc 
. Bda 3 

.. Indian Rupee 
.. Bolivian Peso 
.. Pula 
. Cruzeiro 
. U.S. S 
. Brunei S 
. Lev 
. Kyat 

. Burundi Franc 


44.00 

4.3351 

3.1325 

4.107B 

70.05 

27.627 

2.7025 

1822.00 

0.8642 

12.565 

43.82 


1.00 

0.3778 

70.05 

14.7603 

2.01 

2&232 

28.35 

2.00 

205.39 

1.00 

7.8802 

25.00 
0.7833 

50.71 

1.00 

2.132 

0.879 

6.7271 

90.00 


I Greenland 

Grenada.... 

Guada loupe ... — 

Guam. 

Guatemala 

Guinea Bissau.. . 
Guinea Republic... 

Guyana.,... 

j Haiti 

I Honduras Repub.. 

! Hong Kong 

Hungary. 


Danish Krone 

E. Caribbean S 

Local Franc 

U.S. A 

Qu^tzai 

Peso 

Syfl 

Guyanese S 

Gourde 
Lempira 
H.K. 3 
Forint <01 


6.4745 

2.7025 

4.1078 

1.00 

1.00 

33.2812 

18.6717 

2.5628 


5.00 

2.00 

4.93 

32.6022 


Papua N. Guinea-. Kina 

Paraguay Guarani 

Peoples D. Repub. 

of Yemen. S. Yemen Diner 

Peru Sol 

Philippines Ph. Peso 

Pitcairn Islands. ... NZ 5 

Poland Zioty <0s 

Portugal.. Port. Escudo 

Port Timor Timor Escudo 

Puerto Rico U.S. 5 


! Iceland... 

' India. 

Indonesia 

Iran.. 

. Iraq.. 

I Irish Republic. 

1 Israel .. . 

I Italy- 

I Ivory Coast 


I. Krona 
Ind. Rupee 
Rupiah 
Rial 

Iraq Dinar 
Irish Punt" 
Israeli Pound 14) 
Lira 

C.F.A. Frano 


429.70 

7.8802 

625.00 

74.00 

0.2953 

2.132 

47.34 

833.75 

206.39 


Qatar Qatar RyaJ 

Reunion He do la... French Frank 

Romania - Leu 

Rwanda. ... - Rwanda Franc 


0.3415 
270 J85 
7.5034 
1.0104 
31.00 
48.82 
n.a 
1.00 

5.678 

4.107 

4.47 

92.84 


Jamaica. 

Japan 

Jordan. 


Jamaican Dollar 

Yen 

Jordan Dinar 


1.7835 

216.07 

0.2935 


205.39 

1.1508 

70.05 

36.61 

0.839 

205.39 

205.39 

39.00 

1.4907 

46.78 

205.39 

205.39 

8.57 

0.707 

0.352S 

5.50 


Kampuchea. ... 

Konya 

Korea 'Nth > 

Korea <Sth>.—.. 
Kuwait 


Riel 

... . Kenya Shilling 
. ... Won 
, .. Won 

Kuwait Dinar 


n.a. 

7.3067 

0.94 

583.00 

0.2671 


S. Tome Oobra 
Danish Krone 
Djibouti Franc 
E. Caribbean s 
Domin'cn Peso 


34.2267 

5.4746 

171.689 

2.7025 

1.00 


Ethiopia Birr -O' 

Faroe Islands- . . Danish Krone 
Falkland Islands . Falkland Is. £* 

Fiji Islands Fiji S 

Finland - . Markka 

Franco French Franc 

French C'ty in Af . . C.FJL Franc 

French Guiana Local Franc 

French Pacific is.. C.F.P. Franc 

Gabon-.-....- C.F.A. Franc 

Gambia.. Dalasi 

Germany 'East., .. Ostmark f Oi 
Germany iWasti.— Deutsche mark 

Ghana Cedi 

Gibraltar... Pound* 

Gilbert Is AusL 5 

Greece Drachma 


Lao P’pls D. Rep.. 

Lebanon 

Lesotho 

Liberia 

Libya 

Liechtenstein. ..... 
Luxembourg 

Macao 

Madagascar □. R. . 

Madeira 

I Malawi ...... 

i Malaysia. 

, MaJdive Islands-.. 
Mali Republic. ...... 

Malta- 

Martinique 

1 Mauritania 

, Mauritius- 

Mexico 

1 Miquelon 

1 Monaco 

| Mongolia 

Monserrat 

: Morocco... ........ 

! Mozambique 


, Kip of Lib. j 

Lobonese Pound : 

, LOti I 

Liberian S 
, Libyan Dinar 
Swiss Franc 
. Lux Franc ! 

Pataca ] 

MG Franc 
Portugese Escudo | 
Kwacha 
Ringitz 
Mai Rupee 
Mali Franc 
Maltese Pound 
Local Franc 
Ouguiya , 

M. Rupee i 

Mexican Peso ; 

French Franc I 

French Franc 
Tugnk <Oi 
E. Caribbean $ 
Dirham 

Moz. Escudo i 


400.00 

3.4227 

0.7734 

1.00 

0.2961 

1.6253 

28.323 


5.305 
205.39 
48.82 
0.8125 
2.153 
3.93 
410.78 
0.3419 
. 4.1078 
41.078 
7.5639 
22.87 
4.1078 
4.1078 
3.3555 
2.7025 
3.7022 
27.9938 


St. Christopher.,.. 

SL Helena 

St. Lucia 

SL Pierre. 

SL Vincent ....... .. 

Samoa American .. 

San Marino 

Saudi Arabia- 

Senegal.. 

Seychelles 

Sierra Leone 

Singapore 

Solomon Islands .. 
Somali Republic .. 

South Africa 

Spain 

Spanish Ports in 

North Africa. 

Sri Lanka 

Sudan Republic.... 
Sudan Republic— 

Surinam 

Swaziland 

Sweden - 

Switzerland- 

Syria 


, E. Caribbean s 
, Sterling* 

, E. Caribbean S 
Fr Franc 
E. Caribbean S 
U.S. s 
Italian Lira 
Saudi Riyal 
C. F. A. Franc 
S. Rupee 
Leone 
Singapore S 
S.I. s 

Som. Shilling 

Rand 

Peseta. 


2.7025 

2.3298 

2.7025 

4.1078 

2.7025 

1.00 

B33.75 

3.33 

205.59 

5.7215 

0.8584 

2.132 

0.8642 

6.0241 

0.7734 

70.05 


Sp. Peseta 
S. L. Rupee 
Pound (2) 
Pound 11) 

S. Guilder 
Lilangeni 
5. Krona 
Swiss Franc 
Syria Pound. 


70.05 

15.90 

0.50 

0.80 

1.80 

0.7754 

4.159 

1.6353 

3.9262 


Taiwan - 

Tanzania 

Thailand. 

Togo Republic 

Tonga Islands 

Trinidad ft Tob 


Tunisia.. . 
I Turlrfv 


Turkey .' 

Turks ft Caicos ... 
Tuvalu— - ■ 


, New Taiwan [O', 
. Tan Shilling 
Baht. 

. C.F.A. Franc 
. Pa'anga 
. Trin.*Tob. S 
. Tunisian Dinar 
Lira 
. U.S. S 
. Australian s 


36.00 

8.2803 

20.50 

205.39 

0.8642 

2.4063 

0.4131 

74.43 

1.00 

0.8642 


5.4745 

2.3298 

0.8108 

3.637 

4.1078 

20S.39 

4.1078 

73.3968 

205.39 

1.7169 

1.764S 

1.764S 

2.75 

• 2.3298 
0.8642 
42.90 


Namibia. 

Nauru Is. 

Nepal 

Netherlands .... 

NotherlandAntilles 
New Hebrides.... * 


New Zealand 

Nicaragua. 

Niger Republic 

Nigeria 

Norway. — . 


OmaiLSultanate of 


Rand 
AusL S 

Nepalese Rupee 
Dutch Guilder 
Antillian Guild 
Aust. s 
FMH 
NZ S 
Cordoba 
C.FJL Franc 
Naira lO» 

Norw’g Krone 
Rial Omani 


0.7734 

0.8642 

12.00 

1.952 

1.80 

0.8642 

66.5833 

1.0104 

10.00 

205.39 

0.6803 

4.8485 


Uganda Ug. Shilling 

United Arab Emir- UAE Dirham 

United Kingdom £ Sterling* 

Upper Volta C.F.A. Franc 

Uruguay— Urug. Peso lm) 

U.S.S.R. Rouble 


7-3067 

3.7025 

2.5298 

205.39 

8.90 

0.6435 


Vatican 

Venezuela 

Vietnam N. - 

Virgin Islands U 


Italian Lira 

... Bolivar 
... Dong (01 
S. U.S. S 


833.75 

4.293? 

2.18 

1.00 


The dollar finished " sljghtiy 
higher on the "day against other 
major currencies, following its 
firmer trend overnight in New 
York and the Far East. An 
initial rise in Euro-doll ar rates 
also helped the U.S. currency 
during the morning, but it lost 
ground in the afternoon on sell- 
ing from New York. The doiiar 
traded between DM L7655 and 
DM 1.7740 against the D-mark, 
and finished near the lower end 
of its range at DM 1.7670. but 
still firmer than Wednesday's 
close of DM 1.7620. Movements 
were s imil ar a gains t other cur- 
rencies, with the dollar fi nishing 
slightly firmer on the day. but 
towards the bottom of the day's 
range. On Bank of England 
figures the dollars index rose to 
83.4 from 83^. 

Sterling's index rose to 73.5 
from 73.4, after standing at 73.4 
at noon and 73.2 in the morning. 
The pound closed 25 points 
higher, against the dollar at 
82.3350-2.3360. It opened at 
S2. 3245-2.3255, but fell in a simi- 
lar way to last Thursday on 
rumours of a cut is Bank of 
England Minimum Lending Bate. 
Sterling touched a low of 
$2.3165-2.3175, but when the MLR 
rumours proved groundless once 
again it recovered to $2.3220- 
2.3230 at noon, and reached a 
peak of S2.3360-2.3375 in the 
afternoon as the dollar weakened. 
A large selling order out of the 
Middle East failed to depress the 
pound and was easily absorbed 
by the market. 

D-MARK — Slightly weaker with- 
in the European Monetary Sys- 
tem recently, but showing a fir- 
mer tendency against the dollar 
following a sharp narrowing in 
Euro-currency interest rate 
differentials — The D-mark de- 
clined against most of its EMS 
partners at the Frankfort fixing. 
The French franc rose to DM 
42.98 per 100 francs from DM 
42.94; the Belgian franc to DM 
0-257 per 100 francs from DM 
6—49; the Danish krone to DM 


3124 per 100 krone from DM 
32.20; the Italian lira to DM 2.117 
per 1,000 lira from DM 2114; 
and the Dutch guilder to DM 
91.31 per 100 guilders from DM 
9 1.30. The Irish punt was un- 
changed at DM 3.7570. Outside 
the EMS the Swiss franc weak- 
ened to DM 1.0S32 from DM 
1.0S64. but sterling improved tu 
DM 4.1190 from DM 4J110. 
ITALIAN LIRA— Weakest mem- 
ber of EMS. -after rising to the 
top of the system In February, 
and remaining firm for most of 
last year— The lira shpwed'mixed 
changes at the Milan fixing,' im- 
proving against the D-mark. 
Dutch guilder. -Danish krone, and 
Irish punt, but losing ground to 
the French franc and the Bel- 
gian franc. 

BELGIAN FRANC— Remain- 
ing firm within the EMS despite 
easing of interest rates _ by 
Belgian authorities — The Belgian . 
franc gained ground against' 
other members of the EMS at 
the Brussels fixing. The D-mark 
fell to BFr 15.982 from 
BFr 15-99S; the Frenc h fran c to 
BFr 6.S675 from BFr 657255; the . 
Dutch guilder to. BFr 14.5925 
from BFr 14.616: the Irish punt 
to BFr 59.9975 from BFr 60.14: 
the Danish krone to BFr 5.1445 ' 
from BFr 5.1525: and the Italian 
lira to BFr 3.381 per 100 lira 
from BFr 3.384. The dollar rose 
to BFr 2S.26 from BFr 28.24 and 
sterling to BFr 65J345 from 
BFr 65.795. 

JAPANESE YEN— Energy and 
balance of payments problems 
reflected in sharp decline last 
year. More recently lower U.S. 
interest rates hare helped the 
yen recover — The yen eased 
against the doiiar in light Tokyo 
trading, with the U.S. currency 
closing at Y216.40. compared 
with Y215.S5 on Wednesday, and 
Y216.I0 at the opening. The 
market was dull, and the dollar 
moved within a narrow range, 
heloed by its overnight strength 
in New York. 


U.S. 

Canada 

NwMjkJ. 

Belgium 

Denmark 

Ireland . 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz.. ; . 


Day's 
~ spread 
2J1 65-23375 
2.6630-23880 
4.0 -4J53* 
65^55-66.10 
12.72-12-82 
1.0815-1.0390 
*06-4.14 
113.50-114.50 
762.60-163.80 

1337-1547 
-11-26-1*36 
9-54-9. 60V 
9.67-9.74 
500-508 ■ 
29.22-23.47 - 
3.77h-3-»1*x_ 


Class - 
2.3350-2^360 
2.6865-2-0875 
432V4.S3V 

85.35-66-05 
12-80V-12.81V 
1,0376-1.0985 
442V*. 13*, 
TW.30-114J5O • 
163. 70-163 .80 
1.9&ZV).953*, 
T1.34V11.35* 
9 .63-9. 60 

9.73V4.73V 

604V606V 

29.40-2S.45 

3JSV3.WV 


On* month 7 •' 
1 .00-1 .BOe pm 
I.IO-tOOepm 
2V1Vspra 
l5-5c pm " ' . 

*.-2oro (fis ■ 
O.OS-O.tec pm 
3V-2Vrt pm- 
17c pn>-lS <Ws . 
psr-5Gc di* . 
IVSVUradia 
8V7Vom pm - 
«epip,. 

3- Z4ore pm 
1J6-l^Sypm 
16»i-14Vgro pm 

4- 3cptn 


. % .. Three. , . 
pa months v 
736 #32-4.12 pm 
■ - 4.es pm 

'6.90 7-6 pm 
1.82 43-33 pm , 

“1JO-tV8V«fia • 

033 OiWtWptB 
7.63 6-7 Bin- • 
-0.10 -HF65«fis 
-133 3&-K»dis% - 
-T38 10-12 <fi» - 
83Z Z1V5SV pm ; 
- 4*38 W-Opnt-, ... 

3J4 5V€ p iq 
. 3 .88 -'8.40*6.80 pm 
632 4841 pm 
Tl.05 TOVSVma . 


-Balaian rate fori CDbvartlbla Irenes. Financial franc 86-2586-35. 
Six -month' forwsrArdpnsr 6130-8 .20c pm. 12-montft 935-BJDc pm. 


THEjDOtitAR SPOT AND FORWARD 


-June 19 . 
. UKt - 
’•tralandt.-. 
Canada . 
"Nethlrid: 
Belgium 1 
Denmark 
'W. Gat. - 
Portugal.; 
'Spain 
Italy 

Norway j 
. France 
Sweden 
Japan; 
Austria . 
Switz... . 


Day's 

.' '’abroad •- 
23165-23375 
Z4 210-2.1240 
7,1490-1 ^<899 . 
1336S-1.S390 
-2925-28 129 ‘: 

laBS&JEnOtf 

-4835-4SL10 


...00 

4.1130-4.1190 

4.1S6S-4J730 

iie.io- 2 i *M 

•JZ 50-12.60*. 
1.8250-1^380 


Close 

23350-23360 
2.1210-2.1230 
.1.1488-1.7499. 
1.9370-1 3385 
79 75 -78 77 
5.4900-5.4915 
1.7665-1 .7878 
48 -95-49.05 
70.15-70 JS 
83530-83630 
43600-43615 
4.iiEO-a;iiao. 
4.1670-4.1 68S 
210.25-21835 
12.69-12.60 
1.B260-1.6Z70 


Ona month o.*:: 

130-1 30c pn — .736 
1.45-13Sc pm 7.92 
0 37-0. 42c dl* —4.12 
030JL3Qcdla -1 SB 
11-13C dts —5.09 

4^-435ara dla -933 
0.05pf poaB.06- .dia ; — 
2 M 3 C 1 &I — 8.89 

55-70C <&» —10. B8 

6-7lira dta . -933 

Q3Sor» pm-0.7ScDa 035 
T-TO-I^Ocrcfi* -3^ 
135-23e<n*di8 -534 

0.e-030y«Sa -4.02 

130-230gro dra —2.10 
OL54-0.47C pm 3J72 


7 ■ Three- ' . 

. - orOOtbs. -p.»- 
432-4.12 pm 71," 
430-4.10 pm 7 * 
Q.60-0.85tlm — 2.T, . 

o.0&a7od«. -y-jj:’ 
33-38 die -43* 
liS-WJWa’-tO.O! 
0.11-0.01 pm 0.17. 
7tVT2D-iRa. -7.73 
-165-1S0dia -—10.11 
Z0-21dia 0.B1‘ 
030030dis —045 
3.70330rfia -3.n 
538-5.ffidi» -i535 
1.05-1 3Dd is — 2JJ8 
330-S35dts -139 
1.00-133 pm 3.85 


t UK : and Irafend art quoted in- U.S. carrency. Forwwei .pranwutna and 
dlacbunta apply to the U.S- dollar, and. not to. tha bidnddual corrancy. 


CURRENCY MOVEMENTS CURRENCY RATES- 


June 19 


Bank.of Morgan 
England Guaranty . 
Index kUiangasS 


Juno 18 - 


iBank - Special . jEurapoan 
cate Drawing i Currency 

’ O ' 1 : I In It - 


Starling. -i-l 

U.S. dollar J 

Canadian doltar.... 
Austrian schUUng-l 

uelgian franc 1 

Dan i oh kronor. 

Deutsche mark..... 

Swiss franc. 

Guilder. 

French franc.: 

Lira 

Yon. ..... 


— 32.3 
-10.3 
—16.0 
+ 24.0 
+ 14.5 
—43 
+44.4 
. +80.2 
+ 19.7 
— 5.B 
-51.1 
+29.5 


Based on trade welghtsd dmnges from 
Washington agroamont December. 1971 
(Bank of England Index™ 100). 


. Sterling— 1 '.. 
U3L*.— 
Canadian I... 
Austria Sch-i 
Belgian 

Oauriah K 

D'Mark 
Guilder.:.;.., 
: French Fr. .. 

' 'Lira .-J ... 

Yen..;. 

Nozwgn. Kr.„ 
Spanish Rts... 
-Swedish- Kr„ 
Swiss FT i.; 


17 :OJ 6744 < 
11 : - 1^2232 , 
1 1.29] 1.3200 1 
. 16.6097 t 

14- , 573423- I 
13 * 7.23507- j 
' 71e< 2.33204- ! 
10 : -2.55472 , 
Sli- 6.43143 . 
15 > 1102.81 i 
,9 f 285.48S f 
9 - 6.41524 
8 ! 92^822 1 
10 15:50125,- 
3 12.14837 . 


11.42456 

1.63953 

17J8996 

40.2224 

7.80374 

2.52521 

2.75382 
6.849031 
iiBB.be 
306.370 
6.9091 1 
99.31 17 
3.92332 
2.315621 


OTHER CURRENCIES 


June 19 


i Note Rata* 


Western Samoa — Samoan Tala 


Yemen 

Yugoslavia 


.... Rial 

..... New Y. Dinar 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency 


Pakistan Pleat. Rupee 

Panama. Batboa 


Zaire Republic.. 

Zambia^ 

Zimbabwe. 


.... Zaire Zaire 
Kwacha 

.... Zim S 


iv □ Not available. * U S. dollars per National Currency unit. (0) Official rale. (C) Commercial rata. (F) Financial rata. 
(IJ Sudan— Official rate lor specified exports and imports. (2) Sudan— Official rare for all transactions except specified exports and imp< 
(3) Egypt — A different rate applies io certain transactions with non -IMF countr.-es. 
f4) Israeli Government ere changing their currency to Shekels. However dealers are currently quoting in pounds. 


ECU 

am cunts 

from 

central 

against ECU 

central 

rates 

June 19 

rate 

33.7837 

7.7Z336 

<0.1685 

7J80423 

+096 

+1.05 

2.48208 

2.51426 

• +1J0 • 

5.84700 

5X5122 

+0.07 

2.74362 

2.75311 

+0.35 

0.668201 

0.669W 

+0.19 

1157.79 

1187.65 

+250 


V. change 


rflvergenca 



Belgian Franc ... 39.7897 <0.1685 +O.S& -HL23 

Danish Krone ... 7.7Z336 7.80423 +1.05 +0.33 

German D-Mark 2.48208 25142G ' +1A0 • +CLS8 

French Franc ... 5.84700 5X5122 +0.07 -0.65 

Dutch Guilder ... 2.74362 2.75311 +0A5 -037 

Irish Punt 0.668201 0.6S9441 +0.19 -0^3 

Italian Lira ' 1157.79 1187.6S +250 +Z39 

Changes are fer ECU. therefore pcsitnra change denotes a 
weak currency. Adjustment calculated by Financial Times. 


±1.53 

+T.64 

±1.125 

±1.3557 

±1.612 

±1.668 

±*JM 


Argentina Paao - ' 427+4^9+ 
Australia Dollar— 2.0140-2.0180 
Brazil Cruzeiro.... 119,47-120.47 
Finland Markka-. 8.48-BAS1 ' 
Greek Drachma.. 99.679-101.987 
Hong Kong Dollar 11.45-11.49, 

Iran Rial - tua 

Kuwait DinartKD) 0.516^.622 
Luxembourg Fro. 65.95*6-06 
Malaysia Dollar... 4.9800-4.9900 
New Zealand Dfrj2^530-2J9550 


UA.E. Dirham i 8 .S 6 - 8.62 


~ 1840-1847 [ Austria^- 

0. B64 5-0.86501 Belgium .....! 

. 51.44551^45 Denmaric— 

3.54455.6465 France- s — ' 

-42.90-43,15 i Germany^ 4 

4 JH 8 5-4^205 Q3Uy ........ — _. — i 

ft* Japan 

0.2667-0^668 Netherlands. 

28.25-28^7 1 Norway.— — .....j 

2:1390-2.1410^ Portugal J 

2.0100-1.01 Iff Spain.; ^ j 

3.3200-3^3101 Sweden 

2.1160-2.1 180; Switzerland 

0.7730-0.7735 United States.. J 
3.7013-3.7035: Yug»lavla- , 


20.10- 39.4(1 
. S5.6O-66.20 

12. 70-12. BO 
. 9.52 9-58 

4.10- 4,13^1 
1910-1060 
-&02807; 

4.49-4.52% 

111-115-' 
-157*1-2641? 
"9.63-9.75 
3.78-3.8 f 
2.318-2.327 
62U-6&34: 


Rata olyen tor ArganXina la fre* .rata. 


EXCHANGE CROSS RATES 


Pound Sterling US. Dollar * Deutachemk Japan's# Yen FrenchFrano ‘Swiss Franc i DutehGuild* J Italian Lira 


Pound Sterling 
UA. Dollar 


Deutsche meric 
Japanese Yen 1,000 


French Franc 10 
Swiss Franc • 



Dutch Guffdar 
Italian Ufa, 1.000 


Canadian Dollar 
Belgian Franc 100 



2.525 

0.912 

IIL6 

8.119 

2.115 

258,7 

4.914 

1,537 

188.0 

3.571 

6^58 j 

765.5 1 

14.54 




14.58 . 
33.80 ' 


726.7 
' 2959., 


FT LONDON INTERBANK FIXING [11.00 a.m. JUNE 19) 


Balance sheet as at 31st December 1979 


The Annual General Meeting of Shareholders was 
held on May 16. 1980 under the Chairmanship of Cav. 
Lav. Dr. Ing. Carlo Pesenti and the Balance Sheet as 
at 31st December 1979 was approved. 

After assigning Lire 21.2 billion (of which 12.6 taxed) 
to a credit risk fund. Lire 3.2 billion to depreciation 
and Lire 5.4 billion to other appropriations, a net profit 
of Lire 8.1 billion was obtained. This allowed the distri- 
bution of a dividend of Lire 800 per. share, payable 
as from May 19. 1980, and an increase in reserves 
of Lire 2.3 billion. The Bank’s capital and reserves 
now total Lire 125 billion. 


The consequence has been an impressive -growth 
of new customers. 

Despite strict regulations on the expansion of 
credit imposed by the Monetary Authorities, a satis- 
factory ratio between customers' deposits and credits 
was obtained: these credits rose to Lire 1,719 billion 
(with an increase of 21.74%). 

The constant modernization of technical 
equipment and the adoption of the most up to 
date working methods enabled the Bank to serve 
Its customers quickly and efficiently thus further 
improving the quality of both its traditional and 
specialized services. 


3 month U.S. dollars 


6 month U.S. dollars 


bid 914 offer 9 3.9 bid 9 MS offer 9 7/18 


The fixing raias are xha arithmetic naans,: nwa dad to. tfaa nearest one-sixteenth. . of 
the bid and offered rat as Jk>rSJ0m ^uotedybythe maricat .To fiv« reference banks at - 
11 am each . working day. The banka, are National Westminster Bank. Bank -af 
Tokyo. Dcutachs BanlC'Bimque Nationals da Paris, and Mtrrgan Guaranty Treat. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Canadian 

Dollar 


, i Wait Carman 

Dutch Guilder Swiss Franc Mark- • . French Franc 


Italian Uni 1 


| Japanese .Tan 


1 Short term 17i«-l7ij 

7 days' notice. 17i*-17ia 

Month _....• 17-17 i 4 

Three months....; 1B,V1&:.; 

Six months 15^-15,^- 

One Year 18*4-14 


9-10 

9-10 

12 >1-1278 
HH-IU* 
10 ic- 107 b 
10U-105* 


lOsa-ltriB 
I07s-ii >e 
1059-10 
lOse-iDSa 
1014-10‘B 
104 104 


srtt ■ 

94-94 , 
94-94 , : 
8Sb-BV 


>‘ 124-124 

I 124-1278 


15-17 

17- 195. 
174-19 ' 

18- 19 

17*4-1834 ' 

17-184 


14-14 4 
155*. 14 , 
13-13 4 

1168-113*1 

-104-1041 


The following nominal rates wers quoted for London doiiar certificates of deposit: one-maoth 8.75-8JB5 per cane thraa-montixs 8.75-8.85 par cant; sbesnontbs 
8.70-8.80 per cent: one year 8.75-8.85 per cent. i 

Long-term Eurodollar two years 1Q-10U par cent: three years lOVUPz par cent: four years 10V105 per cant; five years 104-1 0»* par cent; nominal closing raw. 
Short-term rams are call lor jading. U.S. dollars. Canadian dollars aod Japanese yen, others two-day*’ nodoe. Aslan rexes are closing raws in Singapore. 


The . Meeting took 
note of the Bank's acDwty 
through the year and sat- 
isfaction was expressed 
for the results achieved. 

Total deposits in- 
creased by 18.09% reach- 
ing Lire 4,632 billion, of 
which Lire 2,830 billion 
related to customers' ac- 
counts (with an increase 
of 11.21%). 

The Bank's policy 
during the financial year 
was not directed towards 
increasing its resources 
at. all costs by acting on 
rates of interest, but rath- 
er. bearing in mind the 
limitations on the conces- 
sion of credit, aimed at 
developing its standing 
by improving the quality 
of its services in gener- 
al and in particular that 
of client intermediation. 



1 STI JL::rO'B^N(;AR fO I TA LI A NO 


The International Divi- 
sion was as active as ever, 
both consolidating its 
already well established 
position on the Foreign' 
Exchange market and en- 
larging its activities in the 
field of international inter- 
mediation and in opera- 
tions on behalf of foreign 
Banks. 

A marked increase 
in the volume of business 
m was achieved by the Se- 
curities Division with a 
consequent increase in 
the Bank's penetration in 
the BOT, CCT and shares 
market. 

In line with the Bank's 
wishes to better serve 
its customers, the do- 
mestic network was en- 
larged in 1979 with the 
opening of two new 
Branches at Prato and - 
Sarzana. 


INTERNATIONAL MONEY MARKET 


GOLD 


Paris rates steady Slight 


MAJOR BALANCE SHEET ITEMS 31/12/1979 31/12/1978 

_ (in billion Lire) 

Total Deposits 4.632 3922 

Securities and Assets on Deposit 1 .648 1 1 83 

Total Loan Portfolio 2,223 1 778 

Net Profit 8.1 '63 

Balance Sheet Total 8.803 ' 7,264 

SHARE CAPITAL AND RESERVES: LIRE 125 BILLION HEAD OFFICE: MILAN 


Interest rates showed little 
change in Paris yesterday, with 
only call money moving to any 
noticeable extent Short-term 
money was quoted at 12} per cent 
down from Wednesday's figure 
of 12£ per cent In order to 
retain stable market conditions, 
the Bank of France announced 
that it is willing to buy first 
category paper from, the market 
for value on June 23. Banks 
wishing to obtain funds will offer 
bills maturing between June 
26 — 29. July 5—10 and July 
11 — 15, and the authorities are 
expected to announce how much 
they will buy and the rate, at 
noon today. Last time the Bank 
bought first category, the rate 
was 12* per cent, and dealers are 
not expecting any change in the 
official intervention rate. 

In Frankfurt money rates were 
sligbtlv easier where changed, 
with tall money slipping to 9.95 
per cent from 10.07* per cent 
and six-month money lower at 
9.42J per cent compared with 
9.50 per cent on Wednesday. 

In Amsterdam yesterday’s 
tender for 10J per cent 2*-year 
Treasury bills attracted bids of 
FI 790.2m, with all bids accepted 
in full. Proceeds so far this year 
total FI 4.49b n compared with 
FI.2.S2bn to this time last year, 
and FI 3.54bn in 1979. In the 
inter-bank market short term 


money was unchanged at Hi per 
cent, and period rates were also 
static- . 


fan 


UK MONEY MARKET 


Heavy 

shortage 


Gold ’ fell ■ $4 in very quiet 
trading in the London bullion 
market, to c lose at S59&602. It 
opened at $597-600, and was 
fixed at $598.00 in . the- morning 
and $599.00 in the afternoon. The 
metal touched a low point of 
$5 96 J- 698} around lunch time. 


aid rose to a peris: ot $600^12 
in the. afternoon when New York 
began trading. i 

In Paris the 12fkilo gold bar 
was fixed at FFr 79,950 per 'kilo 
($604.07 per ounce} in The 
afternoon, compared with 
FFr79,925 . ($60381> m- the 
morning, ' and . FFr 79,950 
($605.40). Wednesday ifternodn- 

ln Frankfurt the 12 i-kilo bar 
was fixed at DM34,130 per kilo 
($600.00 per ounce), compared 
with DM34,135 ($602.98) previ- 
ously, and closed at $597-600 per 
ounce, compared with" $605-608 
on Wednesday. . 


Bank of England Minimum 
Lendin g Rate 17 per cent 
(since November 15, 1979) 


Ctoxe .8599-600 

Opening 8597-600 

Morning fixings. J&98 . 

Afternoon fixing 8599 


— - Gold Bullion (fine ounce);* ^ 


(£ 257 - 0564 ) 

(£&56-257lg) 


..(£057.370) 
(£257.847) . 
Gold Cotas 


Day to day credit was in short 
supply in the - London money 
market yesterday, and the autho-. 
rides gave assistance on an 
exceptionally large scale. This 
comprised small purchases of 
Treasury bills both from dis- 
count houses and banks, and a 
large number of eligible bank 
bills for resale to the market at 
a fixed future date. The help 
was completed with very large 
loans to. nine or 10 houses at 
MLR, for repayment today. The 
shortage was caused mainly by 
the repayment of Tuesday’s ex- 
tremely large lending, and there 
was also a moderate net take up 


Krugu trend.. 

Mspialoaf.. I 

Nsw Sovereigns. 
King Sov*„ ,| 

Victoria Sovs^__ 
French 80s.. J, 


8603-605 

8597-600 

8608.50 

8602.50 


(£2584-201) 
(£25544-3574} 
(£258.165) „ 
(£356.526) : 


Mexjt. 
£22 Cor - Austria. 
880 Eaglo# 

810 Eagles 

85 Eagl«.s 


[86174-6204 
8617-680 -• 

815134-1503, 
8178:180 
8178-180- 
8154-157, . 

8741-746 
18586-591 
18697-700 r • 


(£2654267) 

(£2644-2664) 

(£55-66) 

(£76-771 

(£76-77) 


8624-627 
8624687 ' 

8153:154 " 
ma-tsi 
9179-151 .. 
81564-1504 
'8744749 


(£2674-2694) 
(£26712-2694) 
(£654-664) - -* 
(£764-774) * 
(£764-774) -» 


of Treasury bills to finance. On 
the other hand there was a' s mall 
decrease in. the note^arculatiQn. . 

In the interbank market over- 
night loans opened at 17 ^-I7i per 
cent and rose'on'fhd -forecast to 
171-18 per cent, where rates 


stayed for most of the morning 
Soon after lunch money, was 
-commanding between 20,’per edrii 
and 25 per cent and closipj 
■balances were taken. at .18-20 pa 
cent. * 


LONDON MONEY RATES 


MONEY RATES 


June 19 
1BBO 


| Starling 
.Certificate 
{ of deposit . 


Local Local Auth. 
Interbank* Authority negotiable 
1 deposits bonds 


NEW YORK 

Prims Hale 

Fed. Funds 

Treasury Bills (13-week). 
Treasury Bills (26-weok). 


GERMANY 
Discount Rate ... 
Overnight Rate 

One monrh 

Three months ... 
Six months 


Over night. 

2 days notice.' — 

7 days or ; 

7 days notice.. — 

One month . I7i«-17 

Two months... 1 17-16T* 
Three months.- 16sa-l6 19 

SIX months 1 Bi*-15i b 

Nine months... 14i*.i3u 

One Y»ar 13»s-l3sl 

Two years _ 


17M-25 1 _ 

- | 17-1738 — 


F L n * n °* L JDI»ootiritj_ 


Eligible 
Bank 
Bills 4 


- 163 4 --17 f 


174-177* Z74-174 
174 174 17-174 

1612-164 1638-164 

154-154 154-164 ' 

144-1438 I - 
| 1378-14 


17-174 18-154 

— 174-174 

163 b -164 164-174 


1378-14 

137 e 


15-154 
144-15 
144-14 j 


17Ta-ia : 16 3* -17 - 

1«4 — 

154 ' , — ~ 


t ; i7i s 

i6 E 5 “ 


FRANCE 

Discount Rate ... 
Overnight Rate 

One month 

Three months .. 
Six months 


ire BU"'“retJ™ HS wi" ys '•« wn 

. -T-* cT'" 9 ;": 

Finance Housn bm. n-t-. , nilhlI . u j t • RSr '* ,rt! 00 d «hrea -months 154 f 

Closing Sank Deposit Rite 1,1 by the Finance Ho 03 as Association) T7»- - • • J 

*“* A "" a * « iSZi^SmTrS^’-^ 




JAPAN 

Discount Rate 

Call (Unconditional) 

Bills Discount (three-month) 




.■y &£»•• -/..j 
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-RfyiEW: N fGERlA 


I -T^NTG^^ is '...'. 

I&tfer lflcjFe^hK ' pre$sure to T ;V- 
^^tup/reforins of tire giant . i,-.. 

-oil -cort^rtLoy, the Nigerian ' 
raiPetttfieanCtorpotatton,. ' ? >-'\ • 
qng.*iU.egi(tions that large ".. -■ 

'■.of-. inoney .-'-cannot be; 
nted' Ior.- . '.. ' 

j- v e*rporati<jn has . been 
. ffiThm &red By Press and public 
■v. tgwfr jnports tbat lax . aeeonnt- 
^ pgr ha<l^rfcMittecL in- the' di&- 
T sppeaisiDM- " «£ •' Naita 2.8bn * 
(£2^5&n)_worth of oil revenues 
-t-a charge . which most- oil 
- .espeiSs- treat A great .deal 
-Jof Scepticism'.' :',' ' 

■ However, thftrjptAlie^ 'outcry is 
likely "to force therGov eminent 
‘ to -hasten'. the. passage of a Bill'. 

aJready.befoEe.Parl foment which 
, proposes the creation of five sub-' 
fsLdiaries wiihin the corporation 
pend jhe tightening up: of finan- 
controls. ' • 

["Approval of; ihe>: legislation 
i ■would Be the first Teal indication 
£ bi what .the. hew crritjan regime 
h<4 President. Shehu. ShagarT in- 
tends -to-do. fn. She. long-term 
^ 3 ^th ah .mdustry Which provides 
vittore than 98 per-cent of export 
^iaarnings.TO per cent of federal 
government - receipts - . and 
accounts for 30 per cent of GDP. , _ . 

Until- now.- his eight-month- 
old administration . has not said 
whBVitfi'inedimn- and long-term 
-plans are- for oiL. Instead.it 
has pursued many of the policies 
'• 'taken in the ad hoc manner of 

former military regime, and . _. 

'has tried to get the greatest . President Sh 
possible, revenue from oil^with- 
W draining; production capacity 
or upsetting its markets. • tion and th 


Oil corporation in troubled waters 





pl$ll§l \ . 











11 ■ Ashley Asftwood 

President Shehu Shagari may become chairman of Nigeria's 
National Petroleum Corporation 


or upsettiiig its markets. • tion and the Ministry of stake in the oil companies from 

: VThe previous Military Gov- Petroleum Resources the mill- -40 to 55 per eent in 1977 and 
-Inuneht had itself proposed to wry announced that tt would be then finally to 60 per cent in 
-ffeform- ■ the : corporation -but restructured on the lines, now July last year. The NNPC is 
/never got around to publishing proposed by the civilians. thus entitled to handle a much 

the : decree .it; had drawn, up. But whilejthe military regime larger volume of crude oil. 
When the j NT0C was- created in' delayed, its reforms, the NNPC The increase in the Govem- 
■IS77 after lire merger 1 of the grew -rapidly in influence. The ment's equity stake means that 
Nigerian National Oil Corpora- Government increased its equity the NNPC now controls around 


1.5m h/d out of a total current 
production of 2.1m b/d. But as 
the corporation's influence has 
increased, so have accusations 
of inefficiency and corruption. 

The oil scandal has brought 
all that to a bead. However 
much or little truth there is in 
the allegations, the President 
has appointed a judicial inquiry 
into the . 'affair and until the 
report is published he has sus- 
pended Mr. A. K Hart, the 
newly-appointed chairman, Mr. 
Festus Marinho. the manag- 
ing director, the board of direc- 
tors and most of the divisional 
heads. 

Whatever Ihe outcome of the 
inquiry, observers say thn Presi- 
dent has' clearly seized the 
opportunity to have a thorough 
clean-out of top management 
which, they believe, will be 
followed up with the restructur- 
ing proposals now before Par- 
liament. When the management 
changes are completed, it .is 
likely that the ethnic balance 
of the NNPC. dominated by 
Yorubas at present, will change 
in favour of the Ibos and other 
groups from outside the 
western part of the country. 

With the new management, 
the way wij] then be open for 
the Government to carry out the 
restructuring. The main thrust 
of the reforms is to divide the 
work of the NNPC among five 
subsidiaries which will deal with 
exploration and exploitation of 
petroleum; refining; petro- 
chemicals; gas, especially the 
giant liquefied natural gas pro- 
ject; and marine transportation. 

The responsibility of the cor- 


poration is defined as explora- 
tion, marketing, processing and 
research while all policy 
decisions on contracts, pricing 
and production will he taken by 
the Cabinet. 

The President will have the 
same power as now over the 
NNPC and will be able to 
appoint the chairman — who 
must be a Government Minister, 
the vice-chairman, managing 
director and the board. 

B.ecause of the importance of 
the oil sector to the Nigerian 

economy it js thought the 

President will himself become 
the chairman and appoint a 
full-time vice-chairman to be 
the chief executive of the cor- 
poration. 

To improve financial controls, 
the Bill stipulates that no con- 
tract for more than Naira 5m 
(or any other figure fixed by 
the President! can be signed 
without presidential approval. 

The guidelines of the next 
five year development plan, 
which comes into force on 
January 1, 1981, are based' on 
oil production averaging 2.2m 
b/d for the whole of 1980, 
rising to 2.4Sm b/d in 1981/82 
and falling to 2.37m b/d in 
1984/85. But the Government 
will want to look at its domestic 
oil requirements for the future 
and will have to weigh the need 
for development finance against 
its desire to conserve fuel 
supplies. 

On pricing, Nigeria has said 
it will follow world market 
trends, waiting for others to 
make the running. It has also 
made dear that its level of pro- 


Prafion barrels per day 
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duction will remain at around 
2.1m b/d unless there is a 
dramatic change in the oil 
market 

But the administration does 
not have much leeway on the 
production front Its first 
budget includes a substantial 
Naira 1.16bn deficit (£934m) 
which the Government has said 
it will only finance through 
increased oil revenues. It is 
apparently hoping that if world 
production has to be cut. other 
producers will do so first J 

The military regime’s de- 
cisions which the civilian 
administration has inherited 
cover a number of important 
areas. The new Government has 


1980 

Source iSheU 


indicated, for example, that in 
line with the thinking of the 
previous regime it intends to 
increase lhe volume of oil sold 
to third-party customers; to 
move ahead with the construc- 
tion of a liquefied natural gas 
plant; to become self-sufficient 
in oil refining capacity and to 
develop petrol-based industries 
such as a downstream petro- 
chemicals complex. 

Of all these policies, the one 
which has affected the outside 
world most is the changing 
relationship between Nigeria 
and the big operating com- 
panies — Shell, Gulf, Mobil, 
Agip, Phillips, Elf and Texaco. 
The Government has steadily 


MARK WEBSTER 

cut the amount of oil it has 
been buying back from the. 
NNPC in addition to its equity 
entitlement so as to lessen 
Nigeria's dependence on the big 
companies and to get the 
highest price it can for its oil/ 

Of greater potential signifi- 
cance in the longer term, how- 
ever, is the Bonny liquefied 
natural gas (LNG.I plant which 
has made considerable progress 
recently. The new Government 
hopes that export earnings 
from LNG will give it more 
latitude in oil, sales so that in 
the 1990s oil production could 
be reduced to conserve reserves 
without damaging the economy. 

Eight West European gas 
companies have signed an 
agreement with Nigeria to pur- 
chase half the plant's output of 
16bn cubic metres a year. But 
before the $14bn project can 
go ahead it needs the agree- 
ment of more buyers either in 
the U.S. or in Europe for long- 
term supply contracts of around 
20 years. In the meantime, the 
Government is preparing the 
site, considering tenders for 
construction and harnessing 
the associated gas which at 
present, is being flared. 

The other decisions taken by 
the army regime which the new 
Government is pursuing in the 
oil sector are the construction 
of a fourth oil refinery, which 
should make the country self- 
sufficient in refinery capacity, 
and the inclusion in the next 
development plan of a giant 
petrochemicals complex for 
domestic and . export consump- 
tion. 

Oil industry experts do not 
expect any departure from 
those commitments which they 
say will significantly alter the 
profile of Nigeria's oil sector 
during the next decade. 


19th June 1980 

The Directors of Lloyds BankLimitecl 
announce that at anExtraordinary General 
Meeting held yesterday the shareholders 
approved the retoramendatiph toriiakea; - 
capitalisation issue and to amend the " 
Bank s Articlesof Association. 



Ilwtfc BjeIc Limited 


UoydsBank 


BASE LENDING RATES 


A.T5.N, Bank 17 % 

• Allied Irish Bank 17 % 

American Express Bk. 17 % 

Amro Bank 17 % 

Henry 1 Ansbacher 17 % 

A P Bank Lid 17 % 

I Arbuthnoti Latham 17 % 

Associates Cap. Corp. 17 % 
Banco de Bilbao ....... 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus -17 % 

Bank of N.S.W. 17 % 

;' Babqne BeTse Ltd.- ... 17 % 
Banque du Rhone et de 1 
-la Tamise SA. ^.,-171% 

Barclays Bank 17 % 

Bremar Holdings Ltd. 18 % 
Brtt. Bank of Mid. East 17 % 

"Brawn -Shipley 17 % 

Canada PermA Trust... 18 % 

Carzer Ltd. 37 % 

Cedar- Holdings 17 % 

! Charterhouse Japhet ... 17 % 
Choitlarfons -A.. .'17 % 

O. B. Coates • 17 % 

Consolidated Credits ... 17 
Cooperative Bank" '...M7 % 
Cnrinthfan Secs. ... . . 17 % 

The Cyprus Pooular Bk. 17 % 

■Duncan Lswrie 17 ‘ft 

Pagil Trust . .’i : 17 % 

E. T; Trust Limited... 17 
.Jirst Nat. Fin. Coro.... 191% 
^rst-Nat: Secs. Ltd. ... 19. % 
Robert. Fraser ...... : — 17 % 

Antony Gibbs 17 % 

- Greyhound Guaranty... 37 % 

Grihdlays Bank .'. 517 «, 

i r-uiftnass Mahon 17 % 


a Hambros Saak 37 % 

ttHill Samuel v ..‘.;517 % 

C. Hoare & Co 717 % 

Hongkong & Shanghai 17 % 
Indtisfrial -Bk. of'Scotr 17}% 
Keyser UUmamr 17.%., 
. Khowsley & Co. Ltd — id % 
Langris Trust Ltd. ... 17 % 

Lloyds Bank 17 % 

Edward Manspn ic Co. IS % 
Midland Bank 17 % 

H Samuel Montagu 17 % 

M Morgan Grenfell 17 % 
National Westminster... 17 % 
Norwich General Trust 17 % 
P. s. Refson & Co. ... 17 % 

Rossininster JJ % 

Rvl. Bk. Canada (Lda) J7 % 
Schlesinger Limited 17 % 

E. S. Schwab .V:.. 17 % 

Security Trust Co. Ltd. 18 % 
Standard Chartered ...17 % 
Trade Dev. Bank . 17 % 
Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whiteaway Laidlaw ... 171% 
Wiliams & Glyn’s. 37 % 
Wintrust Secs. Ltd. 37 % 

. Yorkshire Bank 37 % 

H Membars ol ihi/ Accepting Houses 
Comminee. 

• 7-d»v . . deoosits 15%, 1-morrth 
deposits J5V™. • • 

t 7-dey deposits on s*ims of 00,000 
anj under «5%. uo to £35.000 
J.5^% end ■'»***• £25.000 15H%- • . 

J CaU deposits over E1.000 15%. 

3 Demand deposits 15%. 




Are Lead prices 
a weight on your mind? 

Be prepared — follow the trends 
read the experts’ forecasts in 


WORLD COMMODITY REPORT 

a specialist weekly newsletter 

For a sample copy and/or subscription details, 

write to: 

The Subscription Dept. (WCR) 

The Financial Times Business Information lid. 
Minster Eonse. Arthur Street, 

London EC4R 9 AX 
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Photochromic glass that darkens in sunlight 
and clears in shade. 

The second generation of photochromic glasses have 
been developed in Britain. By Pilkington. 

Today, Pilkington’s Reactolite Rapide is 
the fastest photochromic glass available 
commercially. / V q' 

And were selling it to the world. I 


How’s that for enterprise! 
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THE PROPERTY MARKET by michael cassell 


‘No boom beyond recession’— report 


A CONTROVERSIAL assess- 
ment of the likely fate of the 
properly industry over the next 
ten years and a timely reminder 
of its past misdemeanours are 
contained in this week's report 
from the Property Advisory 
Group. 

The Group, set up three years 
ago to advise the Department of 
toe Environment, draws its 
twelve-man panel from the 
private property sector as well 
as the local authorities and 
what it had to say sent tempor- 
ary jitters through the market 
on Wednesday. 

Those anticipating another 
boom beyond the recession will 
find little encouragement in the 
report, the tone of which con- 
trasts somewhat with the 
.«*emin!y perpetual enthusiasm 
displayed by some interested 
parties. But the document, 
which should be required read- 
ing for anyone involved in 
property, does emphasise that a 
combination of institutional 
dominance and developers’ 
caution has given the property 
sector an underlying strength 
which should protide a stabilis- 
ing effect as times get tougher. 

Although the Group believes 
that the development industry 
now has a fuller appreciation of 
the risks involved in its busi- 
ness and that short-term specu- 
lators will find it hard to upset 
the marketplace, it nevertheless 
sounds a worthwhile note of 
caution. “There is a danger 
that memories will fade quickly 
and it would be well if all en- 
gaged in the development in- 
dustry, and those who provide 


their finance, impressed upon 
all new entrants to the business 
the lessons of the disastrous 
period in the early 1970s. 

The report predicts that the 
recession will inevitably reduce 
demand for new property while 
supply will be hit as long as 
costs run well ahead of growth 
in rental values. Land values 
would then show little growth 
and could even fall, it adds. 


Slack demand 


The drop in development 
activity from levels which most 
observers would accept as being 
historically modest will, accord- 
ing to the Group, particularly 
effect large schemes. Smaller 
scale developments and 
modernisation projects should 
remain attractive and will 
become increasingly fundable 
and marketable. 

But in a passage, -which will 
take some swallowing in certain 
boardrooms and analysts' 
offices, the report goes on to say 
that when the economy 
eventually emerges from the 
troublesome times ahead, the 
property sector can still erpect 
comparatively slack demand — 
especially for offices — and weak 
rental growth. Genera] develop- 
ment activity is expected to be 
“much reduced" and Ibr 
emphasis will switch still more 
to refurbishment 

While some of these predic- 
tions will gain fairly wide 
support the overall view of a 
property industry failing to 
make any significant progress 
after the recession will be 
widely contested. The popular 


view is that the present com- 
paratively low level of develop- 
ment will be reflected in 
restricted supply when the 
slump is over and that pressure 
on space will force rents sharply 
upwards, so encouraging .a 
fresh spate of development. 

The report implies that some- 
thing more than a cyclical 
downturn in the property 
market is on the way. with the 
prospect of changes in the basic 
pattern and type of demand 
for space. - 

It says that with large 
numbers of Tent reviews on the 
horizon and growing attention 
being paid to technological 
changes affecting employment, 
office occupiers may rethink 
their needs. But the report does 
not spell out the extent to 
which such a trend could alter 
demand or development 
patterns, other than to say there 
could be “ relatively little need" 
for fresh office space. 


More research 


The Group clearly devoted 
some considerable time to the 
way in which the industry 
monitors trends and researches 
its marketplace. It points nut 
that in the past the cyclical 
tendency of the sector has been 
exacerbated because it consists 
of numerous developers and 
investors in competition with 
each other but with no common 
picture of the size of the market 
for new development or of the 
schemes planned or under way. 

Accepting that both property 
companies and financial institu- 
tions now receive and use more 


statistical information on which 
to base the decisions, the docu- 
ment emphasises that as the 
supply cf. and demand for. pro- 
perty come more into balance 
during the 1980s. there will be 
a growing need for information, 
monitoring and research about 
tenants’ needs and the required 
level of development activity. 
The industry, it claims, should 
be doing more in this respecL 

In a report which was also 
asked to consider the role of 
local authorities in the develop- 
ment industry, there are some 
harsh words on the concept of 
planning gain and the growing 
tendency of planning authori- 
ties “to extract benefits from 
developers in return for plan- 
ning permission in circumstan- 
ces of doubtful legality.” 

It adds: “ Developers tend to 
accept the terms imposed upon 
thpm rather than incur costly 
delays in attempting to obtain 
a planning consent free of such 
terms or appealing against 3 
refusal of consent. There is 
no hard and fast legal test 
which will readily indicate 
whether or not an authority is 
acting properly within its 
powers and Ministerial guidance 
on the exercise of these powers 
cannot be exhaustive." 

. A flexible working relation- 
ship between willing partners 
should not. the authors say. be 
discouraged. but planning 
authorities need to keep their 
enthusiasm for planning gain 
arrangements within strict 
bounds, or the financial burdens 
involved will inhibit develop- 
ment schemes and bring the 
present system into disrepute. 


Post Office 
for Holborn 


PSA quizzed over 
Ronald Lyon sale 


TOP HOLBORN office rents 
appear to be peaking at around 
the £16 a sq ft mark on the 
evidence of an impending deal 
with the Post Office, which is 
understood 10 have agreed :o 
take 40,000 sq ft of offices at 
203 High Holborn. 

This follows the revert: 
Jelitng, at the same rental, of 

53 .000 sq ft of offices at Enter- 
prise House, High Eolhonx. to 
Kodak, which were represented 
by Teacher Marks. 

Under the terms of the rates? 
deal the Post Office is under- 
stood to have agreed to take a 
lease of more than 25 years at 
203 High Holborn which in- 
cludes around 5,000 sq ft of 
retail space. 

Negotiations have been with 
Harry Hyams’ Oldham Estate 
which is thought to own a long 
lease on the building. The Post 
Office has agreed a rent of £16 
a sq ft for the offices but a 
rental of approximately half this 
figure is understood to have 
been agreed for the retail space. 

Agents Herring Son and Daw 
and ~ D. E. and J. Levy repre- 
sented Oldham Estate in 
negotiations with the Post Office 
which at the end of 1978 took 

159.000 sq ft of offices on the 
site of the former Gamages 
store in Hoibom for a rental 
of £15 a so ft. then the highest 
rent achieved in the a rea. 


ANDREW TAYLOR 


NOT EVERYONE, it seems is 
as happy as Mr. Ronald Lyon 
about his recent £5.8m purchase 
of the so-called Effra ate. on 
London’s south bank close to 
Va uxhall Bridge. 

Mr. Lyon, acting on behalf 
of Artoc Bank and .Trust, a 
Bahamas-based bank controlled 
by Middle East investors, made 
a* successful tender hid for the 
-6-acre site in February and 
nlans to act as project manager 
for a 350.000 sq ft mixed 
development . likely to post 
around £75 m. .- - 

The site was previously 
owned by the Property Services 
Agency. the government’s 
estate managers, and its owner- 
ship and subsequent sale of the 
land came in for. some dose 
scrutiny at a. -session this week 
of the House of Commons’ 
Public Accounts Committee. 

In the spotlight . was Sir 
Robert Cox. permanent secre- 
tary to the PSA, who was asked 
by Mr. Joel Barnett, chairman 
of the Committee, to spell out 
the history of the site now that 
a saie had been completed. 

Sir Robert said that the PSA 
acquired the riverside site in 
1987 for £ljm and then pro- 
ceeded to spend another 
£100,000 on embankment works. 
Interest charges ' daring the 
twelve year period of owner- 
ship amounted to over £2m. 

In addition, the PSA spent 
no less than £2m between 1968 
and 2975 00 drawing up designs 
for a huge office complex, equal 
in size to the Ministry- of 
Defence buildings and the 


Department of-the E n vironment 
complex combined, and 'capable 
of housing -bp.’ to .7,000 staff. 
Half the £2tn went "on .consult- 
ants fees and staff costs. ~ 

But when it became clear that 
there was no prospect of funds 
being made. , available to go 
ahead with, its- plans likely to 
cost up to £90m jy£- even £100ni 
at current prices, the decision 
to sell was taken. 

The subsequent sale raised 
£5. 8m but some GLC land and 
other development; rights were, 
involved so toe- PSA share 
amounted to just over £4im. Mr. 
Barnett and-, his Committee 
colleagues were : less than 
impressed about the near-£2m 
gap between, what - the PSA- 
spent oh the: Effra site and what 
it finally got back" and .made it. 
clear that their. sShipaffiles lay 
with the taxpayer..;. . -. 

' Mr: Barnett dhg to.see tf any- 
thing cond Be .salvaged fo help 
offset toe loss.' Could the design 
plans be ' used elsewhere or 
where they wholly wasted? 
There was. Sir Robert replied, 
no prospect of using them any- 
where else as the Effra plans 
were . somewhat exceptional. 

Commenting oh one of -the 
reasons for the PSA disposal — 
the need to reduce public ex- 
penditure — M l Barnett .. sought 
to establish that the Agency did 
not ntend to take space In what- 
ever scheme Mr. Lyon and h is 
colleagues now develop. Th 
were do such intentions at the 
present time. Sir Robert added. 
Mr. Lyon will apparently have 
to look elsewhere for bis tenants. 


IN -BRIEF ' vC* 

••’.THE" WOOES -of tkk 
Devefopmenls’v 32,86$ 'aft-, 
office -building Znow, tinder 
construction in Milk Street?: 
£02, las been pre-let 
Stale; Bank .«£ Buthu-^TBe 1 : - 
Bask Is taking as overriding 
.lease on the boiHIn^&r 23 1 

- years: subject to rent reviews. ' - 
- A genial of .£20 a sqft^overall 

. was achieved and, Ike complex 
w£H be. templet ed-ta August. 

. Jones Lang WoottonActed for 
the developers and Bebenham / - 
Tewson and. Chinhoeks'repre- - 
seated: toe Bank. ' 

.*■ Equitable Life Assurance . 
■ ^Society has paid. £425,000 for - 
five industrial and warehouse 
units at . Strood*. Kent, on a ■ 
- , 999-year lease at a p e ppercorn J - 
rentaf- from; the - developers. 
New Estates. Total rent roll 
is £32,550 a year. Gooch and 
Wagstaff acted Tor Equitable 
Life aid. Richard Ellis repre- 
sented New Estates. Peter . 

. Taylor acted in toe letting of 
Vihe units.'. - 

Carreras Pension Fund is 
■ funding a£2m refurbishment 
sehemeinvtrtving 13.500 sq ft 
. of space in St. Bride ' Street 
and Farringdon Street, (Sty. 

' The space will be . occupied by 
accountants Binder Hamiyn 
who already have premises in 
SL. Bride . • Street. ’ Langley 
Taylor ' acted -.'for. ' Binder 
Hamiyn and the James Abbot 
Partnership ~ represented^ 

. Carreras: • • 

• British Rail Property Board 
-Is to fund' Ilk first -industrial ■» 
scheme In the West Midlands, i 
involving the .first phase of a 

- 250,000 sq- ft development on : 
the 12 acre site of the former 
Windsor Street goods depot * 

.-' in Aston, Birmingham. Phase f 
One wtn provide 56,000 sq ft f 
in seven units. 



ll,000sq.ft approx. 



Covent Garden WC2 
Refurbished 



and Shop 


TO LET 

2250sq.ft Offices 
2030sq.ft Shop 


r ** " I 


pri 

EJLShaw. & Partners 


i7&3)8awsiveLcovavTGASDa'L 


LOOONWCE7AB j 

LUU 

■W^one 01-240 2255 


St Qiiintin 

v CHA*TE»nmTWHWIS* 


TiP UjP u— qwmSMtlPlK* 


lEW® 

Telephone 01-236 4040 





**#* INDUSTRIAL 


GOODMAYES, ESSEX 

Single storey showroom/workshop 
10,300 sq.ft. For sale 


IVER, BUCKINGHAMSHIRE 

Two adjoining modem single storey 
warehouse units, 1 1,600 sq.ft/12,300 sq.ft. 
Leases for sale 


CRICKLEWOOD LANE NW2 

First floor storage accommodation 
10,900 sq.ft. To let 

UPPER TULSE HILL SW2 

Last remaining factory unit 
10,700 sq.ft To let 

TELFORD, SALOP 

Modem single storey factory and offices 
40,000 sq.ft. To Let 


a 


MATTHEWS GOODMAN § |A>| 
& POSTLETHWAITE ***»* 

LONDON LIVERPOOL APAHIS. *’ - ' - ' . - 

01-248 3200 . 72 OPPER THAMES ST LONDON EC4K 3UA 

ALSO AT « VOTER ST UVERPOOLDI 061- 23B8JB2' ' 


TRAFFORD PARK 
MANCHESTER 
For Sale 

with lease back of 
part to Public 
Company 

Single Storey 
Factory 
201,150 sq ft 

floorspace 
9.06 acres site area 



C -Singletons CD 
55 King Street P\l 

Manchester M2 4U2 ESI 
061-832 8271 |E3| 

a at sackbum. Tet qzw 5202a 


UXBRIDGE 

MIDDLESEX 


Entire Second Floor Offices 
In Light Modem Block 
approx. 1,800 sq. ft 
20-year Lease with 5- yearly reviews, 
s-car parking space. 

Offers in region of £7 per sq* ft 
Sole Agents: 

HARROD5 ESTATE OFFICES 
KNIGHTSBRIDGE, LONDON, 
SWT7 7XL 

Tel: 07-689 1490 (Ext. 2807). 



KINGSBURY, 
LONDON NW9 

HQ. Industrial/Office 

premises 

20,500 sq. ft 

FREEHOLDFORSALE 


GREENWICH, 
LONDON SEIO 

Offices, Workshops and 
Yard/Pkmt Depot 
40,000 sq. ft on 8.25 acres. 
LONGLEASE FOR SALE 


CAMDEN, 

LONDON NW1 

Single Storey Warehouse 
8,700 sq.ft 

FREEHOLD FOR SAIF/ 
TOLET 


WOOLWICH, 
LONDON SE18 

Modem Industrial Unit 
10,000 sq.ft 
LEASE FORSAEE 


STRATFORD, 
LONDON E IS 

Industrial Premises 
83,500 sq. ft on4.acxes 
FORSALEFREEHOLD 


WISBECH, CAMBS. 

T’ndufitrirrl/W rrTg'hnn*^ 

premises on large site 
105,000 sq. ft on 24 acres 
FREEHOLD FOR SALE 
(PART LET) 


PLYMOUTH, DEVON 

Wharfside Grain Silo 
22, OCX) tonnes capacity 
LONG LEASE FORSALE 


SHOREDITCH, 
LONDON El 

IndustriaJ/Warehouse 

Property. 

16, 000 sq.ft 

FREEHOLD FOR SALE 


For farther details contact . 


[ FULLER 


PEISER 




KINGSCROSS WCT 
45,200 SQ. FT. 

WAREHOUSE 
FOR SALE 


Sole Agents: 

Jones Lang Wootton, 

33 King St., London, EC2V 8EE. 
01-606 4060 


By Direction of the Cor enters of the Royal Agricultural College, Cirencester 


NEAR CIRENCESTER GLOUCESTERSHIRE 


An Impressive "Listed" Georgian-style Mansion 

Adjoining open farmland Approximately 14,000 sq. ft. 

Suitable for a wide variety of institutional uses (subject to Planning 
Consents) and- close to excellent communications 
Large reception hall. 4 reception rooms, 27 other rooms, large kitchen 
area, 7 baths, oil-fired central heating, 9 garages, hard tennis court. 
Gardens and grounds of about 4 acres 


Details from Joint Agents: 

R. A. Bennett & Partners, 29 Sbeep Street, Cirencester Tel: 0285 5033 or 
Clutions, Grosvenor Street Office as below 


74 Grosvenor Street London W1X 9DD ToL 01*491 2768 

and Westminster Edinburgh Bath Wells canterbury Harrogate Oxford Arundel Kensington Chelsea Middle East 


INVESTMENTS 
FOR SALE 


A TRAFALGAR HOUSE DEVELOPMENT 


NORTH STREET 


HORSHAM SUSSEX 


SELF CONTAINED 

OFFICE BUILDING 


9600 sq. ft. with 29 car spaces 


TOLET 


OR FREEHOLD FOR SALE 

Completion Oct. 1980 



16 Berkeley Stu London W1X 5AE 
Telephone: 01-492 0954 
and Birmingham 


CHARTERED- surveyors, auctioneers and estate agents, valuers. 
COMMERCIAL. INDUSTRIAL AND RATING SURVEYORS 



20# NET 
YIELD 

on two freehold industrial in- 
vestments for sale. E.G. £33,000 
income p.a. to be sold at 
£160.000 plus another similar 
larger investment. Also residen- 
tial flatlet portfolio for sale. 
SAPCOTE PROPERTIES 
021-233 1200 


LAND FOR SALE 


HANTS.. Nc*»aury Andover area. Fine F.H. 
site aooui 9 partly wooded. Suit- 

able Barden cciure or similar. Lena A 
mad and return road fnjn&flc. Best 
oiler o»er £2*000. R.ft£ NorJor 01- 
6aa 6081 or 01-947 3203. 


CORNHILL, E.C.3 

(CLOSE) 


MODERNISED SELF-CONTAINED OFFICE BUILDING 


TO LET 

1,600 sq.ft. 


St Quin! in 


; ■_ ‘.ni-ncun} 

Lmdcn FX'Ik :LT 


Telephone 01-236 4040 : 


RIALTO HOUSE 
LONDON, S.W.20 

7,100 sq. ft. OFFICES 
1,463 sq. ft. RETAIL 

TO 


★ 23 Parking Spaces 

★ Opposite Station 

★ Gas Central 


★ lift 

★ Boufde Glazing 

★ Carpet* 

COMPLETION AUTUMN 1980 


&HARDING SKSS 

CHAKlIJttO SURVEYORS DStiwwrtPhcel— #t,SWI 





EDGBASTON 

BIRMINGHAM 

OFFICE DEVELOPMENT SITE 

adjoining Hagley Road 
available as at January 1981 

OUTLINE PLANNING CONSENT 



for 55A00 sq ft net 
Leasehold — 125‘years 


A3 Temple Row , . . 
Birmingham B2 5J.Y 

raws 4392 r.'-V! 


% 


\ 























--V •: 1 '' 8 " d 

-v ;•-. •:>'•' ii**-' sjt: -vi] 

akws&f 


in the heart of the 

financial 
centre. 

WMi 



V9* 

24611 IGU HOI BORN LONi^)^^ 

A self contained modern 
office building of 

69,722 sq ft. 

■ v»: %ief 





. ci.0- , -'^Afe3* 

O'-^IU V o feV 

-A'>" 


309-310 HIGH HOLBORM.LOHDOH , 

- . - :?:ys/ ■ ■ ,' ; WC1V 7LX ^ 


leadicr'i 




WEST MIDLANDS 

Single Storey 


243,000 SQ.FT. 

ON 9.3 ACRES 

(Consideration given to division) 

FOR SALE FREEHOLD 


Joint Sole Agents: 


HENRY 


79/83 Colmore Row. 
Birmingham B3 2AP 

Tel: 021-236 S736 


J. V. BOSWELL 
& CO 


3B Waterloo Road; 
• - • Wolverhampton VyVl 4BL- 

Tel: Wolverhampton 21216 


' On instruction* from 

THE TRENT REGIONAL HEALTH AUTHORITY AND 
THE SPECIAL TRUSTEES FOR THE FORMER - 
UNITED SHEFFIELD HOSPITALS 

FOR SALE BY TENDER 


WEST STREET 

SHEFFIELD 

GROSS INTERNAL FLOOR AREA APPROX.. 
182,000 SQ. FT. / 16.908 M 2 

OCCUPYING A PRIME SITE 

OF APPROX. 21)35 ACRES/ 6.8235 HECTARES 
CLOSE TO THE CITY CENTRE 
For full details apply 


* I 1 ] EAD0N LOCKWOOD 

fi 1 I 18, RIDDLE 


6a Campo Lane, Sheffield. STSEF. ||jj 

Tel: 0742-71 277 f Telex: S47430 6LI^; ■.. . IP 



AUCTION SALE Monday 14th July at'2-30pm. 


An importont Auction of Prime 
and Secondary Office, Shop and 
Connnercial Investments 

having a total income in excess 
of £215,000 per annum. 

Together with alfatBirt O^ke and 


1^1 vi'ViiW 





21 Soho Square 01-437 
London WlV GAX Telex'. 267 39 / 


By direction of G.K.N. Bd» & N ^ 8 t „ 

darlaston, west midlands 



DARLA5TUN, vr». -A«*ev 

FOR SALE EXTENSIVE S1NGLE-^£ BEY 

factory premises 

ofabout 

258,000 SQ.. FT- 0 N 9 5 ACRES 

~^g*&rrrr:± 

+ internal access roads 

Four read .frontages * - _. 


CHesshire, 
Cibson 
& Co. 


63 Temple How 
• Birmlnghfim B2.5LY. 
Tvl: CC 1 -B 33 4292 




SighthiU Industrial E state 

NEW WAREHOUSE/INDUSTRIAL TOJTBSTOTH OFFICES 

ON KDINTBURGH'S MAJOR ESTATE 


Units erf 5,000 SQ FT and 10,000 SQ FT 
Available Now 

Tenants already include Cadbury Schweppes, Ransom** Wt 
Anni agaBicfhe^ British Olivetti, Allied Brewers and Chubbs. 

Joint Letting Agenis ■ • 


Kenneth Ryden 
\\ and Partners 

CHARTERED SURVEYORS 
HEAD OFFICE; 7 1 Hanover Street, 
Edinburgh EH2 1EF 
Telephone: 031-225 6612 


gEaRra) 1 i/lilUU UtLAJLl 

V -Chartered Surveyors 

10 Castle Street, Edinburgh EH2 3ES 
Telephone: 031-225 8344 


50,000 sq. ft. 

FREEHOLD FACTORY 
REQUIRED for clients 
IN NORTH/EAST LONDON 

within a 4-mile radios of 
Old Street station 

Details please to retained surveyors: 

JohnFoord&Co 

61 Queen’s Gardens, London W2 3 AH - 01402 8366 


Raundfca* Road. Leeds a. 


OVERLOOKING REGENTS PARK 
QosebyBaterStreet, 

3,750 to 6,100 sq.ft. 

full vf i tied - lift- telephones - telex - ca r pack 

. ifuKT SOLE AOsNTS _ 


i.'iia-i.'FAiiij.'tr 


PROPERTY 


WASHINGTON, D.G. 

BEAL ESTATE 
SALES & MANAGEMENT 

Curtis T. Bell & Co., Realtors 
1812 Adams Mdi Road NW 
Washington, D.C. 20009 
Telephone (202) 3S7-120Q 


AUCTION 

3 p.m. Wednesday; 23rd July, 1 980 

(untess previously soW) 

FREEHOLD SHOP & OFFICE INVESTMENTS 


ABERDEEN* 

185Union Street 

Let to R. S. McCoB Lid at dO.CXXlp.fL 

Rent Fie view 1985 

DUNFERMLINE* 

,2 Bridge Street ■ 

Let to J. Mackay {Drapers) Lid at 
£6,500 p.a. Fteverstonl989. 

EDINBURGH* 

86/96 Niddrie Mains Road 
Supermarket and five shops produong 

£i2,085pA Rent Reviews from 1984 

ILFORD* 

527/537CranbrookRoad,GantsHil! 
Supermarket and five shops producing 
£1 3,030 p. a. Reversions from 1982 

KENSINGTON* 

I2ESS2T 1 Rant Roview 1985 


LONDON W.I.* 

60 Greek Street „ . 

Produdng £1 9,500 p.a. Rent Bevi«f1983 

NORTHRELD (Birmingham) 
859/871 Bristol Road South 
Seven shops producing wwa na. 

Reversions from 1981 

REDHILL* 

27 Hatchlands Road o 

Offices 2740 sq. ft 

St ALBANS 

41 Hatfield Road ^ 

Let at Cl, 350 p.a. Rent Revtow 1982 

WESTBURY (Wilts.) 

Let ^l^wwfwPstminst^lBanjc 
producing £3505. Rent Review 1983 

WORCESTER PARK 

3 The Parade, Vale Road ■ 

Let at £1,250 p.a Reversion 1982 


‘Joint Auctioneers 

® . 


. Total current income 

per £96,645 annum 

^ CLIVE LEWIS & PARTNERS 

16 STRATTON STBECT, ItWFWB, LONDON W1X STO 0W8B10W 
Ai the LONDON AUCTION MAHT. Fur Trade House, 25 LMa "Unity Lane, London EC.4 



ealey & 



' ; ■; ' v.v '!'s;uhh‘,ht : 'i h&OjriJioi . ' ; ' 

29 St. George Street, Hanover Square, 
London W1A3BG r ;'- : 01-629 9292 

C'iy of London 1.18 'Old- Brood Street' London EG2N_V,R : 
'Arnst^ ; ciarn?Brdssels.:Gldsgo^..Jersev. New .-None pans.- 


THE ROCHESTER BRIDGE TRUST 

Long Leasehold Industrial Sites 

Available with Immediate 
Possession 

UP TO 40 ACRES 

(including Wharf frontage to River Medway) 

AT 

FR1KDSBURY INDUSTRIAL ESTATE 
ROCHESTER 
KENT 


CONSULTANT SURVEYORS: 
Gerald Eve & Co., 

18 Savile Row, 
London W1X 2BP 


FULL DETAILS FROM : 
R. D. Sawyers 
A. J. Barker 
(01) 437 0488 


HAYES MIDDX. 

Modern Single Storey 

FactoryfWarehouse 

Good facilities 

55,000 s q.ft. 

TO LET |Khg&Co 


1 Snow Hill London EC 1 A 2 DL 

01-2363000 


Southwarit Bridge 



23,145,, aTO LET 

Air-conditioned Offices close to Cannon Street 
Completion January 1981 




Jones Lang 

SkSSS5*«EC2Y8EE 01606 4060 
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Companies and Markets 


WORLD STOCK MARKETS 


NEW YORK 


ACF industries... 54* 

AMF- 14 

AM inti : 16* 

ara. ...... aot» 

ASA. 48 " 

AVX Corp. 27 

Abbotts Lab* 45* 

Aetna Clevo. 25ij 

Adobe Oil k Gas. 38* 
Aetna Ufa ft Gas. 36* 
Ahmenaon -H.F.i; 23 "a 
Air Prod ft Chami 39* 

AJczona ' 10* 

Albany inti 29 

Alberto-Culv. 9 

Albertson's ' 20 * 

Alcan Aluminium'. 28 * 
Alco Standard....; 28* 
Alogheny Ludm.. 26* 
Ailed Chemical... 52: = 

Allied Stores. 1 22^ 

AIKs-CHaJmers... ! 25 * 


Stock 

June ' June 
16 ; *7 

Columbia Gas . . 

397; 

39* 

Columbia Piet— 

27* 

"Si- 

Combined InL . 

HU* 

20* 

Combustn. Eng- 

591, 

59* 

Com bustn. Equip 


8* 

Cm with Edison.. 

22* 

22* 

Comm. Satellic.. 

35.* 

cS.’fl 

Compugraphic...; 

18 

16* 

CIG 

2* 

2* 

Ccmp. Science.. 

21* 

21* 

Cone Mills. 

34* 

34* 

Conn Gen ins.... • 

38* 

38* 

Conoco — . 

64*- 

53* 

Conroe 

18* 

18* 



Cans Edison ' 26* 

Cons Foods. 24 


Cans Freight 20?: 

Cons Nat Gas.. . 431? 


Alpha Porto- ' I5£s 


ConsumorPowar 21 -r 
Conti Air Linos... 7* 

Conti Corp 265* 

Cent! Group. - 3m 

Conti Illinois. 29-* 

ContJ Telep 15:.: 


Alcoa 60 

Amal. Sugar 57:$ 

Am ax 48* 


Control Data 56 4 


Cooper Inds. ... 


Amerada Hass'!"! 54*1 


Coors Adolph 14* 


Am. Airlines 8* 

Am. Brands ■ 76* 

Am. Broadcasts.- 30* 

Am. Can 35 

Am. Cyanamid .. 23* 


Am. EleeL Pwr... 19C& 


Am. Express 35 
Am. Gen. Inince. 34 
Am. Hoist ft Ok... 18 
Am. Home Prod... 295, 
Am.Hosp. Supply. 26 
Am. Medical Int. 38* 

Am. Motors 5* 

Am. Nat R execs.. 42',. 

Am. Petti no- 401* 

Am. Quasar Pet.. 341* 


[ Copeland . 23 i; 

{ Copperwcld. IS* 

: Coming Glass.. . 54:* 

; Corroon Black...; 25 * 
I C ex Broadcast's 

i Crane- 51:= 

Crocker Nat- 50 * 

Crown Cork 28 

( Crown Zell 45* 


Cummins Eng .... 32 
Curtiss-WnghL... 22 Sj 


Am. Standard .. 

Am- Stores. 

Am. Tel. ft Tel- 

Amfac 

AMP 

Ampcx 

Am star 

Amstoad inds- 
Anchor Hcckg. 
Anheuaer-BH . . 
Areata. 


Damcn 7i* 

Cana 21* 

Dart inds ' 45 m 

Data Gen 67'-* 

Dcytcn Hudson • 4512 

Deere-. 32 

Delta Air - 39 13 


Den'nys 16-i 


GL. AU. PaC. Toa; 5 ! 5 

Gt- Basins Pet.... 12 S* j 13 
Gt.Nthn.NskoOsa' 34* ■ 34 
GL West Fi nan of,, 2l7 a 215g 

Greyhound 17 17* 

Grumman....— ....1 24 le 24 Sb 
G ulf ft Western.. J lfita 165s 

Gulf Oil 43s« • 42i* 

Hall iFB.L 1 247b 251b 

Halliburton- llllfe 112* 

HammermillPpr. 25* 253* 

Handle man .... — . Ill* 1H* 

Hanna Mining.....! 31 32 

Har court Brace..; 301* Slag 
Hamischfegcr—! 147s 145 b 

Harris Bancp 1 25i* 263 b 

Harris Corp... 37* 36* 

Harsco 327 a 325g 

Hcda Mining 1 34* 343a 

Heinz (HJL. 42i* 42 1* 

Heller Inti I 21* 21 t b 

Hercules. 193 b 19 >b 

Horshsy 23* 23* 

Heublein ' 30 30* 

Hewlett Pkd ' 627a 635a 

Hilton Hotels 31 30ia 

Hitachi ■ 49* 49>g 

Hobart Corp 167 b 163* 

Holiday Inns ' 19* 19 i a 

Holly Sugar 48 >3 J 481* 

Homes take 1 5B7 8 ; 59 

Honeywell 79* 797a 

Hoover ' 17i B '14* 

Hoover UnM ; 17i g • 17 

Hormol Geo—....; 14 I 14 
Hospital Corp-... 35 34 7a 

Household Fin... 1 18 18 

Houston Inds 28* 28* 

Houston Nt Gas..! 44 1* 44 

Houston Oil Min- 29* 27* 

Howard Johnsn- 277 fl 27* 

Hudson Bay Mng. 23 22Sg 
Hughes Tool | 63* 63* 

Humana. 45 ; 46 

Hunt .Philip A)....’ 10* I 10* 

Husky Oil 153p I 147s 

Hutton kEF! ,27 i 27 

Huyck 1 I4i- . 14* 

1C Inds : 24* ; 25 


Mesa Petroleum' 37* 

MGM 7* 

Metromedia ! 73* 

Milton Bradley-.! 27* 
Minnesota MM..I 55* 

Missouri Pac ! 60* 

Mobil 77* 

Modem Merchg-; 13 

Mohasco j 7* I 

Monarch M/T.,._.i 30* 

Monsanto —( 53* 

MooreMcOmrk.J 44 

Morgan (JP}_ 48* ■ 

Motorola _.j 48* 

Munsingwear-...] 14 

Murphy (GQ- 14* 

Murphy Oil 33* 

Nabisco j 237s 

NalcoChem 1 37* 


riapco Industries' 15* 

Nat. Can 2 

Nat. Detroit. 26 t b 

Nat. Dist. Chem..; 28 
Nat. Gypsum ■ as* 


Nat. Medical Ent! 34* I 34* 


Dentsoly Int! 15 

Detroit Edison.. 13* 
D,amord Inti ... 45 
Diamond Shamk 31* 
DiGiorgio 3* 


INACorp ! 35* 


ideal Basic Ind..., 22* 


D-gital Equip 1 67* 


Archer Daniels... 33* 


D.liirshcm 

Dillon 

Disney Wait- 

Damo Mines 


Armstrong CK.... 16:: 


Donnelley 'RR;.... 30 


A samara Oil 

Asarco 

Ashland Oil 

Asad D Goods-— 
Atlantic Rich— . 
Auto.Data Prg... 

Avco 

Avery Inti 


CovorCorp 
Dew Chemical. .. 


Ideal Toy 1 5* 

ICIADR. 8* 

Imp. Corp. Amer 25* 

INCO : 22* 

Ingcrsotf Rand ...■ 53 

Inland Steel 29* 

Intel 66* 

Interlako 1 26* 

InterNorth 1 37* 

IBM 69* 


22* j 21* 

53 53* 


Nat. Semioductr. El* 22* 

Nat. Service lnd-i 187 b 197 b 

Nat. standard | 14* 14* 

Nat. Steel 29* ! 29* 

Natomes- ! 46* > 46 

NCNB.-.- ; 14* : 14* 

NCR 59 59* 

New England El..‘ 23* ! 23 

New Eng .Tel 34* 34r a 

NY State EftG.._ 167s > 17 

NY Times • 24* 1 24 

NewmontMlning 383, j 39* 
Niag. Mohawk.... 13* , 13* 

NICORIne 34* 34* 

Nielsen i AC) A...... 27* I 27* 

NL Industries^—. 48 47* 

NLT..._ 20* l 20* 

Norfolk ft Westdl 32* [ 33 
Nth. Am. Coal....| 39* 39* 

Nth. Am. iPhilps.! 26* 26* 

Nthn. State Pwr.! 25 25* 

Northgate Exp.J 9* 9* 

Northrop : 42T a j 44 

Nwest Airlldes...! 233, 24* 

N west Ban corp -J 243, 20* 

Nwest Inds 30* 307 a 

Nwestn Mutul... > B* 9* 

Nwestd Steel W.| 223, 23 

Norton j 34* 34 

Norton Simon..... 13* 13* 

Occidental Pat..J 27* 27* 

Ogden.— i 36* 36 

Ogilvy + Math-... 1 25* 25* 

Ohio Edison ‘ 15 143, 

Okie. Nat. Gas..... 24 24 * 


Std Brands 317 B 


Oiin - 16* 


Dew Jonos 45 


Dravo . 

Dreiser 

Dr. Popper 

□ukcrov.-er . . 

Dun ft Brad 

DuPont 


Avne! 26* 

Avon Prods 36* 

Baker inti 33* 

Belt. Gas ft El 25?; 

Banco! Trist- 28 5= 

Bangor Punta. ... 22* 
Bank America.... 361- 
Bank of NY 34* 


EGii G 2S* 


Bankers Tst. N.Y 493* 


! Eases — 15 

j Eastern Airlines.. 3: 
I Eastern Gas ft F. 22 
Eastman Kodak.. 58 

Eaten 25 

■ EchUnMfg 12* 


Barry Wright 


Bauschft Lomb.. 43* 


Baxt Trav Lab . 45* 
Beatrice Foods... z 2-; 
Beckman tnstr . 25* 
Baker Inds • 12; ; 


O'*-: .yiBiimis • • 

51* ! Eckerd Jack 28 

25:2 I Electronic Data.. 25 
431-* ! EJasL Memories. 4* 
45:- I El Paso 215; 

22~i i Emerson Elect. . 37 
85;*. 1 Emory At FgL... 142* 
13 - Emhart 2er.; 


int- Flavours ’ 22 * 

Int. Harvester...... 27* 

tat. Income Prop- 10* 
let. Multifoods.... 17* 

Int. Paper ; 36 ?b 

Int. Rectifier 20* 

Int. Tel ft Tel 1 28* 

Iowa Beef... : 32 

Irving Bank 39* 

James >F5.- ' 22* 

Jelfn-Pilot— 1 28* 

Jewel Cos..... ' 27* 

Jim Walter 33* 

Johns Manville...! 23 
Johnson Contr...., 21* 
Johnson ft Jns. 81* 
Johnathn Logan.; 9 

Jostens ! 163, 

Jay Mfg~ ' 87* 

K Mart • 23 

Kai9er Alumin....; 20* 


Outboard Marine 10* ; 10* 
Overseas Ship....' 24* , 25* 
Owens- Coming.. 36* 267 a 

Owens Illinois 1 23* .24 

PHH Group 25* , 25* 

PPG Inds 31* 31* 

Pabst Brewing... 11* 11* 

Pac. Gas A Elect 24 * 24* 

Pae. Lighting 22 * 1 22* 

Pao. Lumber 48 . 47* 


Texas Utilltia 


Texosgulf. 38 


Textron- 


Bell ft Howell-.. . 24* 


Bel! Industries. 

Bendix. 

Beneficial....;... 


j Engle. hard MC— ! 35*' 


Beth Steel 

Big Three Inds 


Black ft Decker.. 19 


Block HR . 
Blue Bell. 
Bceir.g 


Bqse Cascade .. 37-.j 


Borden 

Berg- Warner 

Branilf Inti 

Briggs Strain . ... 
Bristol-Myers.. .. 
BP 


Brockway Glass. 16* 


Brown 26* 

Brown Forman B 41 

Brown Grp 26 r .i> 

Brown ft Sharp- 24* 
Browng-Ferri*.... 16* 
Brunswick. Hi* 


! Enserch 33* 

[ Envirctoch 9 

1 Esmark 36* 

; Ethyl 26* 

Evans Prods- 20* 

Ex Cell O 32a: 

Exxon 667] 

• FMC Z4t e 

j Faberge. 11 

• Fedders 3* 

■ FodertiCo. .. .. 34* 
1 Federal-. 1 Mogul... 17 

I Fed. Nat. Mort. .. 17! 3 
| Fed. Pa'cr Brd „ 29 1 * 

• Fed. Resources., b* 
, Fed. Dea. Stores. 29 : 

i Fioidcrcst Ml 26!j 

I Firestone 6* 

• 1st Bank System. 37 

I 1st Charter Fin.... 17 . 


Kaiser Steel.. > 46 

Kanob Services. J 25* 
Kaufman Brd..... I 10 

Kay Corp 19 

Kellogg 20* 

Kenr.ccott Cpr...l 27* 

Kcnnamctal ' 22* 

Kerr McGee > 74* 

Kidds ; 36 

Kimberley-Clk ... ' 45* 
King's Dept. St....' 10* 
Knight Rdr. Nwi. 23* 

Koehring 19 

Koppors • 23* 

Kraft ; 47* 

Krcehler. , 5 

Kroger. 20 

LTV 1 10* 

Lanier Baa. Prod.! 25 
LcarSiogler .1 21* 


Pae. Tel A Tel. ... 13* 

palm Beach. ; 15* 

Pan Am Air 4* 

pan Hand. Pipe-, 33* 
Parker Drilling.... 47* 
Parker Hanfn—.. 1 26* 

Peabody Inti 1 20* 

Penney JC. 27* 

Pennwalt- j 30 

Pennzoil 41 S3 

people > Gas ......| SO 


[Tipperary 


Bucyrus-Erie 20* 

Burlington Ind... 19* 
Burlington Nrhn. 73* 

Burndy 33 5j 

Burroughs 67* 

CBI Inds 44 

CBS 50* 

CPC Inti 69 

Campbell Red L-. 42* 
Campbell Soup.. 30* 
Campbell Tag g , 23* 
Canal Randolph. 16* 

Can. Pacific 55:? 

Carlisle Corp 31* 

Carnation 26* 

Carp Tech 31 a; 


1st Chicago. KSg 

1st City BankTex 43 

1st Ini Bar.c 42 

1st Mississippi... 35* 
1st Nat. Boston.. 31* 

1st Penn 5* 

Fisons 6 

Fleetwood Er.S. .. 7 

Flexi-Ven 17 

Florida Pwr ft l_. 275s 

Ford Motor 23* 

Foremost Mck.... 28. a 
Foster Wheeler.. 30 

Foxtorc 3a 

Franklin Mint 11* 

Freeport Mini. ... 39* 

Fruehauf 26* 

GAF„ 117a 

GATX 32 


Leaseway Trans.' 22* 

Lenox. • 25* 

Levi Strauss ; 325, 

LevitzFurntr 23* 

Libby Owens Fd- 1 22* 
Liggett Group.... • 67* 

Lilly 1 Elf 1 1 51* 

Lincoln Nat.—... 42* 

Litton Inds 53* 

Lockheed • 28* 

Loews. 74** 

Lone Star Inds.. J 28* 
Longs Drug Stra-, 25* 
Louisiana Land. J 42* 
Louisiana Pac...., I 245, 

Lowenstein.. 1 9t b 

Lubrizel i 68* 

Lucky Strs J 16* 

MCA- -4 49 


PepsiCo i 25* 

PerkJn-Elmer ' 45* 

Petrie Stores • 32 

Petrolane.. - 33* 

Pfizer.— ; 42 

Phelps Dodge 30* 

Phi la. Elect 15* 

Philip Morris 40* 

Phillips Pet- 487j 

Pillsbury • 33* 

Pioneer Corp 48* 

Pltney-Bowes— ... 37* 

Plttston 25* 

Planning Rsch.— 55, 

Pf essay ■ 35* 

Polaroid 245, 

Potlatch 34* 

Prentice-Hall 21-* 

Proctor Gamble . 75* 
PUb- Serv. E ft G. 205, 

Pub. S. Indiana-.-' 24 


Pullman- 1 29* l 28* 


Purex I 157 a 


Pu rotator. 


Quaker Oats _j 32* 


Quanex....- 22* 

Questor 5* 

RCA i 23* 

Ralston Purfna.J 11* 

Ramada Inns * 7* 

Rank Org ADR. ...‘ 4* 

Raytheon ! 75 

Reading Bates.. J 477 Q 
Redman lnds...-.| 10 

Reeves Bros 88* 

Reich hold Cham.; 12* 
Reliance Group..! 67* 


liJlM 

mm 


EH 

l! 1 

ms 

l'i ti'-f: 11 

spy 



Carter Hawley ... 17 if 

Caterpillar 51* 

Co lanes* Corp ... 48 

Centex : 38* 

Central ft SW 15* 

Central Soya ■ 12* 

Central Tel Util .. 25* 

Certain-teed f 147a 

Cessna Aircraft..; 16* 
Champ HomaBId 1 


Champ Inti , 24* 1 24* 


Champ Sp Plug.. 9* 

Charter Co 1 24* 

Chase Mannhatni 455, 

Chemical NY. 1 40* 

Cheese Pond j 27* 

Chessie System.. I 3l7 S 
Chicago Pneum.l 227 8 

Chrysler j 65, 

Chubb - 39), 


GK Technologies' 26 ' 26 

Gamble-.SkogmO' 38 ; 37* 

Gannett • 46 45* 

j Galco. ' 31 , 307 3 

Gen Am Invost... 15 . 15* 

Gen Cinema : 207g j 207 a 

Gen Dynamics... 67* 1 67* 

Gen Electric ' 50* ' 50* 

Gon Exploration 2* 2* 

Gen Foods. [ 297, | 295, 

Gen Instrument 51* ; 52 

Gen Mills 275 a I 27* 

Gon Motors. 48 j 43 

Gen Portland 16* 1 16* 

Gen Pub Utilities: 6 ! 5* 

Gen Reinsce 93 > 92* 

Gen Signal 34* ; 34* 

Gen Telep Elea ... 29* ■ 2B7, 

Gen Tire 16* ; 167 B 

Gencsco 35, ) 35, 


Macke ' 12* 

MacMillan I 13* 

Macy ; 40* 

Madison Fund. ...[ 20* 
Micro Hanover ...i 337 a 

Mapco 1 42* 

Marathon Oil j 65* 

Marine Mid 165, 

Martey [ 22* 

'Marriott. ! 21 

Marsh McLenn... 60* 
Marshall Held.,.,1 14* 

Martin Mtta. ! 47 

Maryland Cup.... 26. 

Masco 26* 

Massey- Ferg n .... 65, 

Mass Multi Corp. 165, 

Mattel ' 8 

May Dept Strs.... 24* 
Mayer (Oscar}—. 17 


Republic StoeL...: 22 

Rep of Texas. ! 26* 

Resell Cottrell.... I 15v a 

Resorts Inti A. 34* 

Revco (DSi 26* 

Revere Copper...) 12T a 

D.ulnn > at 


Cincinnati Mil : 34 

Citicorp. 22* 

Cities Service .... 39* 

City Investg • 29 

Clark Equipment; 31* 
Clove Cliffs Iron,. 275, 

Clorox : 9* 

Cluett Peaby 8* 

Coca Cola 34* 

Coca Btl. NY 47j 

Colgate Palm 1 13* 

Collins Aikmon... 7* 
Colt inds i 42 


Genuine Paris....: 23 * l 22 

Georgia Pac 23* : 28* 

Geosource ! 67* 1 69* 

Gerber Prod 23* 23* 

dotty Oil i 01* j 82 

Giddings Lewis..; 285, 385, 

Gillette '■ 24* 24 

Global Marine.... 53* • 56 
Goodrich 1BF1..:.. 185, ! jg 

Goodyear Tire 13* ! 15 

Gould 1 90* ; 205, 

Grace- 37* 1 37* 

Grainger (WW, ... I 28* j 28 


Maytag 26* 

McCulloch Oil ... 13* 
McDermott (JR) . 28 

McDonald's- 49* 

McDonnell Doug. 31* 

McDonough- 26* 

Me G raw Edison. 23* 

McGraw-Hill 315, 

McLean Truckg.. 8* 

Mead 24 

Media Genl..: 27 ? 8 

Medtronic. 68* 

Mellon Natl 28* 

Melville 33 

Memorex 14* 

Mercantile Strs.. 34* 

Merck 71* 

Meredith 37* 

Merrill Lynch .. 235, 


Revlon 47 

Rexnord 15* 

Reynolds fRJ]...„. 38 
Reynolds Mtis-... 31 t 8 

Rich- Morrell 247 B 

Rite Aid- 27* 

Roadway Exps... 30 - 

Robins (AH) 8* 

Rochester Gas... 14* 

Rockwell Inti 87r fl 

Rohm ft Haas 41* 

Rollins 28* 

Rolm 45* 

Roper Corp* 9* 

Rowan 27 

Royal Crown 13J, 

Royal Dutch 87* 

Rubbermaid 23 

Russell Stvr 137 B 

Ryan Homes 223, 

Ryder System 197 a 

SFN Companies.. 24 
BPS Technology. 275, 

Safeco 36 

Safeway Stores... 34* 
St- Joe Minis...— 60 
St. Louls-San F— . 71J 4 
St. Paul Cos.... — 35* 
St. Regis Paper... 29* 

Santa Fa Inds 65* 

Santa Fe Inti 39* 

Saul Invest 7* 

Saxon Inds 5* 

Sobering Plo . ... 38 


Indices 


NEW YORK 


-DOW JONES- 


June, June June .June June June 
, 18 . 17 16 13 ■ 12 : 11 


I Since Cmpil't’n 


AUSTRALIA 

Sydney All Ord. (1936/291 
Metals ft Minis (lSSGiSS) 


847.47 (14/2) 
6BM.9S (14(7) 


760.00 (2/1) 
46B1JB (28/1) 


• Industr' Is 88 U 1.879.27 877.75 876.37 872.61,872.70. 003.84 1769.13 
: ! 1 15.-2) iZ1,4) 

H'meB'nd* 76.48. 76.22 76.68 1 74.81 74.15 73.87 1 74.B1 , 05.67 

1 1 : >13(6) : (28/31 

Transport . 276.39:277.51 277.62. 277.73 277. 10;27BJ4 1 305.80 253.89 

' 1 ffl/2i (27/si 

Utilities ,1 15.37 115.33 114.46 113.77 113.00 1I2.S6 US.77 86.04 


10ST.70 - 41.22 
(11/73J .(2/7/32) 


AUSTRIA 

Credit Aktien '2/1/62) 


(27/si ' (8/2/80) (8/7/32) 


TradingVol ' 'I 

OOO'st 4 1,960 41,990 35,130 41,830,47,300 45,800 


i 163.32 1 10.52 
1 -(20/4/83) (28,-4/42 


• Day's high 885.32 low 870.14 




BELGIUM 

Belgian SE (51/12/6D 


May 30 /Year ago (approx) 


STANDARD AND POORS 


June : June June . June - June : Juno 
18 : 17 ' 16 13 12 | 11 


1980 [Since Cmpll't'n 
High ' Low 1 High Low 



PHH 

GERMANY 


FAZ-Aktien 81/12/58 

350.84 

Commerzbank (Dee-19B3 

724.30 

HOLLAND 


AN P -CBS General (1870) 

8B.7 

ANP-CBS Indust. <19707 

65J 


117.80 (22/Bl 
109.70 (15/2) 


97.1 (3/1) 
3S.M (3/1) 


Dow off 2.99 at 


THERE WAS further profit tax- THE AMERICAN SE Market Non-ferrous Metals, Big capp- 
ing on Wall Street as investors Value Index was off 0&T to taJs and Machines also eased- on 
cashed in on the gains of the 2SSJ.0 at 1 pm on rolnme of sporadic . liquidations, wfli 
long spring rally that arose from 3.6m shares (3. 15m). GIT Indus- Hitachi '•> down - "¥2 to Y268, 
sharp declines in interest rates, tries added £ to $22. On Wednes- Toshiba • Y2 Y195, powa 
Interest rates rose in the ere- das - its midwest rubber unite Mining Y10 to ysg? and^Sami- 
dit market at mid-day yesterday acquired 5.2 per cent of Penn, tomo Metal Industries Y2 to 
reversing Wednesday’s trend. Dixie Common for $U3dl Adobe Y156. - 

Cozamerre Department Econ- Oil gained 32 to $42$. Constructions- and some export- 


Non-ferrous Metals, Big Capi- 
tals and Machines also eased on 


Value Index was off 0.87 to tals and Machines also eased- on 
2SSJ.0 at 1 pm on volume of sporadic . liquidations, with 
3.6m shares (3.15m). GIT Indus- Hitachi > down -'..72 to Y268, 
tries added t to $22. On Wednes- Toshiba ■ Y2' • to^ Y195, powa 


Capt- The energy-based market aK 
ed on saw a return to. favour of ifo 
with Shale Oil stocks with Greeni** 
Y268, adding 23 cents to close » 
Dowa A$L40 and Esperasce 10 fg 


St'd BTO» Point..' 23* ' 235, 
St'd OilC'Ufomla 78* 1 77* 
Std Oi! Indiana.-! 57 56* 

Std Oil Ohio 100* 1100* 

Stanley Wk» 17 ' 17* 

Stauffer Chem...' 19 * ' 19* 

Sterling Drag 1 20* ; 21* 

Stevens (JP) - - 14* 1 14* 

Stokeiy Van K._. 255 S . 25* 

Sun Co 77* | 76* 

Sunbeam 1 17 ; 165, 

Sundstrand ..... 42* ; 42* 

Superior Oil 1605, ,161* 

Super VaL Str»... 22)* ; 22* 

Syntax 37* 37* 

TRW- 415. ■ 417 fl 

Tett -... 295, ; 30* 

Tampax 34 . 34* 


dit market at mid-day yesterday 
reversing Wednesday's trend. 
Commerce Department Econ- 
omist Mr. William Cox said the 
second quarter decline in Gross 
National Product would be about 
S per cent on an annual rate. 

The Dow Jones Industrial 
Average was off 2.99 to $78.92 
at 1 pm yesterday. The NYSE All 
Common Index was off 0.32 at 
66.04. also at mid-session. 

Declines led advances seven 
to six on volume of l9m shares 
(29.4m). 

Takeover speculation produced 
heavy activity in severs! issues, 
while precious metal shares were 
aided by higher bullion prices. 

City Investing lost ; to $2Sj, 
but it had advanced in heavy 
trading in the previous two 
sessions. The company said it 
did not know who was buying the 
stock. Speculation centred on 
Tamco Enterprises which in iate 
May bid S30 a share for City- 
Investing's assets. 

Houston Oil and Minerals, the 
American Exchange volume 
leader, was unchanged at $29*. 


mo Metal Industries ¥2 to Utah gained 5 cents to AS4.7S 
156. - . Gskbiidge 15 to A$i25 an*' 

Constructions- and some export- Keehatharzar 10 to A$4.75 in gg.: . 


Canada 


Markets were mixed in active tton Y70 to TQ.78 0, and Hi 
trading. Motor Y2l to '¥^9. 

The Toronto Composite Index The Second ’ 'Market cl 
Slipped 0.3 to 2.04-L2 with gains higher. Volume 7m shares, 
outnumbering losses 176 to 146. ... 


orientated' issues Armed. Sony ticipation of - an -anxiouncem^ 
put on Y20 to V2J210, Ricoh Y18 erf a "new coal ventu r e in Ne*’ 
to Y567, Matsushita Comnmnica- South Wales. 


Volume eased to 2.4m shares 
from 2.7m at midday Wednesday. 

Oil and Gas issues traded in 
irregular fashion. BP Canada 
rose 15 to CS46, Shell Canada 
i to C$34; and Imperial OH A i 
to CSSOj. but Dome Petroleum 
eased « to C5SOJ and Gulf 
Canada to C$323. Husky Oil, 
active on 100.9S0 shares, was 
undianged at CS17|. 

Gold issues . were also mixed. 


an Y70 to -. T&.78 0, and Honda -.The partners in North Queens, 
otor Y2l UtY$8Q. land's Blxnuny gold -project cofr 

The Second' ’Market dosed tkraed to "benefit from Esstfjr 
gher. Volume 7m shares. decision to join the venture and' 

- Samson: -rose advanced 20 fe: 

HoHP Konff ‘ A$L90. S a m a nt ha 15. to AS2A : 

“ ■ and RuKa 5 to 60 cents. 

Stocks closed- sharply lowe r Industrials were listless wift ' 
:ter a flurry of heavy profit- the exception of BHP which ; 


Hoag Kong 


Canxflo Mines at C$22} and Kerr morning. 


Stocks closed- sharply lowe r Industrials were h 

after a flurry of heavy profit- the exception of B 
taking yesterday afternoon, gained 25 to A$14£D. 
el iminating morning gains on .. 

speculation . about possible 

mergers between local ranS . 

"rST Seng Index died ve^gte^’SfaT' 
15.30 down at 967.94, after V “7 l f n « j “ a « n 8- 
advancing to 991.64 yesterday ^Engineering, Ce 


Share prices were easier in : 
very quiet tiading. 

- - Engineering, - - Construction^ 
Electricals and Chemicals weaftj 


Addison at CS16 each lost 
Campbell Red Lake advanced one 
point to CSofrJ. Dome Mines i to 
94 and Stgma Mines \ to 32L 
Among integrated .. mines. 
Falcon bridge Nickel dropped II 
to 101 and Alcan Al mninh mi 5 


Among market leaders Hong cn®d. while- Banking and 


Kong Bank fell 40 cents to Be^ E^arc and Inwstjnen 


HKJ15 30, Cheung Kong 50 to Portfolios. Foods; Metals. and Oils 
HKS14, Hong Kong Land 30 to were mixed. - 


HK $12.00. Jardine Blatheson 30 CIT-Alcated which announced 


It again said it knew of no reason to C$32; while No ran da Mines gained HK$3 to BJS97T. 


to HKS1560, Swire Pacific A 10 lower 1979' profits . recovered 
to HKS7.90 while HK Wharf; front lows of around FFr 935 ttf 


Tandy 43* ’ 43* 

Teledyne 122* 122* 

Tektronix.. 50 50 

Tenneco 40 40* 

Tewra Pet 21* 21* 

Texaco 37* 36s a 

Texas Comm. Bk 52* 52* 

Texas Eastern.... 70 69* 

Texas Qas Trn.... 29* 29 

Texas Instrmts.. 95* 95* 


Tenneco 40 40* 

Tesora Pet 2lAs 21* 

Texaco 37* 36s a 

Texas Comm. Bk 52* 52* 

Texas Eastern.... 70 69* 

Texas Qas Trn.... 29* 29 

Texas Instrmts.. 95* 95* 

Texas Oil ft Gaa_ 48* 46* 

Texas Utilities.... 185, 1BT. 

Texosgulf. 38 38* 

Textron- 24* 24* 

Thermo Electron 27 , 27* 

Thomas Betts— .. 45* i 45* 

Tidewater 40 -39* 

Tiger Inti 23* , 23* 

Time Inc. 47* ,‘47 

Times Mirror 34 ; 34 *b 

Timken 51* | 51 


for the activility, although it is 
understood more has been take- 
over speculation. 

Active Enserch gained f to 
S34&. It found Oil and Gas in 
New Mexico. North American 
Royalties, which holds a 25 per 
cent stake in the find gained ; 
to $2S^ on the American 
Exchange. 

RCA eased \ . to $22$ on 
Wednesday directors dismissed 
RCA’s president 

Cessna Air rose 1£ to S17i 


at C$24? and Into at C$25 i each 
slipped 


FFr 943, but was stiH well down : 


Hong Kong Electric easedlO -from the previous dose of FFr, 
cents to HKS6.05, Hutchison x : 


Tokyo 

Share prices closed lower, led 


Whampoa 20 to HKS8.60, China -News - that -Conthtental 
light 70 to HK8 20.80, and Hang royal wili take a majority hol3-V 


Lung 40 to HKSIO.OO. 


ing in. Khsber Colwmbcs 


by Oils and speculatives. with S E t0 °^ w 

■ Tivpcfnrc tpnpraiiv rp«w»rw«i lost HK 31 to HKSU7, HongJMmg Kleber sbares- which were ,udr 
12ES^. , S2 Telephone 90 cents,to_H3KS2^. changed at -FFr -5890. 5 .5 


ahead of tomorrow's market 
holiday aod the Japanese 
Genera] Election on Sunday. 

The Nikkei Dow Jones aver- 
age declined 33.07 to dose at 
6.791.S3 on volume of 270m 
shares. Tee Tokyo Stock 


Hopewell 10 to H KS11-20, .and . Foreign shares were generally 
New World 17. to HKS4JL5. ' ~ ' firmer except- for Gold Mints 

Tai Cheung, which announced vrtiicb - .weakened and Dut* 
its increased final dividend -stocks which were mixed. 


after a late start, ft could not Enhuge index closed at 467.8S, 
explain the nse. It aiso said it gjg 


yesterday, fell 22^ cents, to 
HK$3^25 and Sun Hung Kai 
Properties weakened 10 to 
HK56J5. 


Johannesburg 


would lay off 2.J00 workers for Nippon' Oil fell Y190 to this A . r 

two weeks at its fluid power year’s low of 1,750, Teikoku Oil Australia 


plant in Kansas. 

Wfckes rose i to S14j and 
Gamble Skogmo 1= to $39 i- They 
signed a final merger agreement. 


! Gold shares closed mixed to 
easier as some issues recovered . 
earlier falls in line with the straff 


Closing prices for North 
America were not available 
for this edition. 


lost YS0 to Y1.160, .Vrabian Oil 
Y50 to Y 2.960 and Maruzen Oil 
Y12 to Y399. 

Speculatives which had rallied 
recently also retreated with 
Miyaji Iron down Y10 to Y2,090. 
Nippon Signal Y34 to Y500, and 
Ikegai Iron Y22 to Y3^. 


A firmer energy sector ahd recovery in Golds. 


demand far - speculative stocks- 
fea tured in mixed trading: 


Trading was quiet and heavy- 
weights lost up to Rl^S after 


Coal stodts proved one dt the earlier bigger falls. East Rand > 
few bright spots among leading gold gained 12 cents to R9J- 
Mines while Gas and Oil stocks ahead of results. Financials were ■ 
continued to recover from Jast mixed to higher, hot De Bow. 
week’s seU-og. lost 10 to R11X50. 


CANADA 


i BELGIUM (continued) 


HOLLAND 


June June 


' Price '■ + or 
Frs. ' — 


Abttibi. — IB* 

Agnieo Eagle 14 

Alcan Numn.... 32!, 

Algoma Steel 315s 

Alberto*. - 35 

Bk Montreal 27* 

Bk Nova Scotia... 30* 
Basic Ruourcti. 12* 


Petrofina 5JI20 • 

Royale Beige «... 5.620 , +20 
Soc Gen Banq 2.415 . —30 
Son Gen Beige—. 1.555 +20 

Sorma 3,255 

Solvay 2.740 --30 

Traction Elect-. 2.445 -20 

UCB— 1A92 : —66 

Union Miniere... 738! +18 


ACF Holding.. ■ 67 

Ahold — ~ 64.8/ 

AKZO 24. 

ABN 395. 

ANTEV | 87.' 

AMRO ( 65. 


67 f -0.9 
4.8M —0.7 

24a! —0.8 


195.5! —0.5 
87.4] +0.4 


BrederoCert..._. 190.5) +0.5 


Bell Canada.. 20* 

Bow Valley 18s» 

BP Canada-.. 44sg 

Brasaan A 27* 

Brlnco— 7* 

BX. Forest 13* 

Cadillac Fairy.... 20 
Camfksw Mines- 22* 
Can Cement. — • 12* 
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Sales of frozen food are expected to top £lbn in the UK for the first time this year, but the industry 
considers its profit margins inadequate. However, manufacturers expect modest growth during the 
next-few years as supermarkets devote more space to their products and more households buy freezers. 
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~‘ : MQRE THAN 30a delegates 
'"-.-Evolved in some 21 frozen .food' 
Industries around the? world are 
■' -expected to attend next week's 
-• World ( Frozen Food Congress 
i is being held in Monte 
. ■'Csdo. 

S wAprtng :-wilI he . the 
*• iakgest gathering of its kind- and 
clearly reflects that-— 50 years 
"'‘after frozen foods first bec am e 
5 commercially avaflahle — con- 
■'-siderable 1 optimism still exists 
-- in m ost markets for the growth 
! -frozen food sales in the 
:^?S0s: But such optimism has 
--■in ' be tempered ■ by inevitable 
-i.eadtion, especially since the 
Various industries, throughout 
(the - world ' are in different 
: stages 'of development -and 
, v therefore have differing prob- 
lems at any one time. . . ■ 

the UK especially/ where 
"growth in sales last year 
~ showed .the first significant 
>" volume increase., fot several 
■r years, caution is clearly the 
£keyr Mr. (Don Angel, chairman 
the . world’s* largest frozen 
-(food company. Birds Eye, has 
famed .that “it wouldbef oolish 


to assume that the 1980s hold 
unlimited hopes of continued 
growtfc” 

Mr. Angel added that “any- 
one who thinks that cold stores 
are filled with pots of gold is in 
for' a shock:” He pointed out 
that profit margins in the frozen 
food industry were stfli 
inadequate and said that “ even 
large and- distinguished com- 
panies are~ 'finding it uncom- 
fortably. difficult to achieve 
reasonable levels of profitability 
In frozen foods.” 

Xu 1879; the UK frozen food 
market Increased in volume by 
S per cent to tench 565,000 
tonnes. In . value terms, the 
market rose by' 16.5 per cent to 
reach total sales at retail prices 
of 1920m. It is confidently 
expected that frozen food sales 
this year will top llbn for the 
first time — and that total frozen 
food sales around the world 
will exceed £25bn. 

Gut of the £920m total UK 
market, some' £7 10m last year 
went on frozen foods bought 
for the home, with the rest 
spent on foods for the catering 
market . For , the first lime, 
moreover, consumers with 
domestic freezers accounted for 
more frozen, food purchases 
than n On-freezer owners— 
£3 68m compared with £S42m. 

The Industry's caution about 
the UK market's good perform- 
ance last- year was mainly due 
to the sharp; 15 per cent in- 
crease in sales volume of frozen 
vegetables. This- increase was 
due to poor .'harvests in 1978 
together 1 .with . : . the severe 
wintry weather • . and lorry 
drivers’ strikes in the first quar- 
- . ter of the year which drastically 
curtailed- - supplies of fresh 
. vegetables.. - . .. 

However, ih the last few 
months of the year ample sup- 
plies of fresh vegetables became 
available, which, .dampened de- 
mand. for frozen vegetables. 
Such seasonal twists in demand 


have always been a constant 
factor In the development of 
the frozen food market in the 
UK 

Although some frozen foods 
were on sale before the Second 
World War, it was not until 
post-war Britain that the UK 
industry started to develop. 

Hampered 

The expansion of the market 
was at first hampered by the 
absence of a distribution net- 
work 'for frozen foods at both 
the wholesale and retail levels. 
Distribution of frozen food 
required considerable capital 
outlay on cold stores, re- 
frigerated transports, and 
refrigerated food cabinets in 
shops. Retailers had no ex- 
perience of selling frozen foods 
other than Ice cream and were 
reluctant to invest in frozen 
food cabinets for the selling of 
novel products. 

However, in 1953 the first 
open-top display cabinets were 
introduced and the major com- 
panies aften provided these for 
retailers. 

During the 1950s and 1960s, 
frozen foods became a high- 
growth market as increasing 
Living standards and developing 
technology made the processing 
and distribution systems more 
efficient and -more homes had 
refrigerators. 

Yet the rapid growth of the 
market attracted numerous 
operators and led to consider- 
able over-production. Moreover, 
by .the 1970s. consumers were 
beginning to become more 
sophisticated afcnut frozen foods 
and wary of the low quality 
produced by some companies. 

Thus the last decade has been 
characterised by the . classic 
situation of too much produc- 
tion charing a market where de- 
mand was not growing as fast 
Demand woul<jl have un- 


doubtedly grown even more 
slowly had not the domestic 
freezer market taken off so 
rapidly, helped by new retailing 
developments such as specialist 
freezer centres. 

However, the frozen food 
industry remains one of the few 
sectors of the overall food 
market which can still be fairly 
optimistic about the decade 
ahead. While demand for food 
in general remains static — and 
has been for several years — 
frozen foods should still man- 
age to maintain a modest 
growth rate of about 2 to 3 per 
cent a year. 

Probably the main reason for 
op timism must be the increas- 
ing willingness of- the major 
supermarket multiples to stock 
more frozen foods. Since the 
hulk of food shopping is through 
multiple grocers, they obviously 
have a large say in determining 
what is bought simply by mak- 
ing the products available. 

Supermarkets, however, have 
in the past not considered the 


extra costs of refrigeration and 
display for frozen food worth 
the trouble of promoting these 
products. A large proportion of 
sales are accounted for by such 
high volume lines as vegetables 
and beefburgers, which con- 
sequently carried low profit 
margins. 

However, supermarket opera- 
tors during the 1970s slowly 
came to appreciate that better 
merchandising of frozen foods 

especially the lower volume 

lines which earned higher 
profit margins — could make 
the investment in display 
cabinets pay off. Moreover, as 
supermarkets - have steadily 
increased in size, so more space 
has become available to sell 
frozen foods. 

The inexorable growth of the 
of the major supermarkets in 
frozen foods is shown by 
market figures which reveal 
that the multiples accounted for 
some 46 per cent of trade last 
year, a rise of 1 per cent on 
the 1978 level. Freezer centres 


kept their market share at 18 
per cent, while the co-ops 
increased theirs slightly from 
11.5 per cent to 12 per cent last 
year. The main losers were the 
small independent grocers, 
whose share dropped over the 
year from 14 per cent to 1X5 
per cent. The proportion 
accounted for by other types of 
food shops, 11.5 per cent, 
remained the same. 

Another reason for optimism 
within the industry is the 
steady growth of home freezer 
ownership. More than 32 per 
cent of all households now have 
a freezer, more than double the 
level of ownership in 1974L 
Although the rate of growth of 
home -freezer ownership 
obviously will slow as th* 
number of households with 
freezers increases, the in- 
dustry expects the penetration 
to increase steadily throughout 
the 1980s. 

More importantly, however, 
for the industry is the 
increasing willingness of 


freezer owners to buy ready- 
frozen foods rather than to 
freeze their own. Freezer 
owners last year for the first 
time accounted for more frozen 
food purchases than non-freezer 
owners — by 57 per cent to 43 
per cent It is estimated that 
by 1984, the proportion of sales 
to freezer owners will be as 
high as 70 per cent 


Social trend 
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Underlying this growth in 
freezer ownership and frozen 
food sales is the marked social 
trend towards increased use of 
convenience foods. This growth 
is due to the rise in the numbers 
of working women as well as 
rising living standards. 

Associated with the rise in 
popularity of convenience foods 
is the growth in sales of ethnic 
foods and speciality dishes, such 
as pizzas, Chinese, and Indian 
foods. This trend also has the 
effect of enabling more small 
specialist manufacturers to 
enter the industry if they can 
identify and meet the demand 
for new products before tne 
major companies. 

Tn fact, small specialist 
operators play an Important 
part in the industry even 
though the bulk of sales are 
accounted for by the three 
major companies. Birds Eye. 
Ross, and Findys. Trade esti- 
mates suggest that there are 
almost 350 companies— most of 
them small — operating in frozen 
foods. 

Moreover, a recent compre- 
hensive survey of the financial 
performance of the industry 
by the ICC Business Ratios 
company — came to the conclu- 
sion that " the most profitable, 
efficient and most effective com- 
panies in the use of capital, 
assets and labour are the small 
specialists." 


ICC says that names like 
Witch Chips of Whitehavep, 
Cumbria, Frank Idien’s (fruit 
and vegetable specialists), Esk- 
foods, Chaldnr (fish) and Ber-. 
nard Matthews, the turkey 
producer, “ recur again and 
again.” For example, in the 
tables for profit per employee 
ami sales pe r employee, Chal- 
dur, the UK subsidiary of the 
Faroese fishermen’s co-opera- 
tive, has achieved -good results 
in both fields. Its profits per 
employee is nearly treble the 
industry's average and sales per 
employee is almost four times 
greater, ... r . 

Taking the yardstick of profit- 
ability related to assets, ICC 
found that the highest ratio was 
achieved by Witch Chips, with 
31.2 per cent Bernard Matthews 
also did well with a ratio of 
23.7 per cent 

ICC also uses the same profits 
to assets yardstick to compare 
the performance of the major 
companies. Young’s seafoods, 
part of the Imperial Group, did 
best with 9.9 per cent. 

The three major companies. 
howeveT, did not do so well with 
Ross achieving 7.3 per cent. 
Birds Eye 4.5 per cent and 
Findus 2.7 per cent. These 
figures were close to the aver- 
age point out ICC, which 
indicated that “the continuing 
High Street price war was still 
putting too much pressure on 
producers’ margins.” 

But even the specialist pro- 
ducers which can carve a profit- 
able niche for themselves in the 
market, will be well aware that 
while opportunities for further 
growth will arise in the coming 
decade, the competition will he 
as fierce as ever and many more 
operators could be forced out 
of business. The history of the 
food trade is littered with the 
victims of the fickleness of 
consumers' tastes. 
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Equipment makers expect tough tim 
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Head Office: 

50 East Fettes Avenue, 
Edinburgh. EH4 1EQ 
Tel: 031-552 7101 
Telex: 72222 


FOR THE major European 
manu facturers of food freezing 
and storage equipment — 
together with those companies 
which design, build and operate 
cold stores — trading conditions 
over the next few years are 
likely to prove tough. 

In the UK industry, in par- 
ticular. the strength of sterling 
is of growing concern — particu- 
larly for an industry heavily 
dependent upon exports. Com- 
petition within the industry is 
growing at a time when the mar- 
ket is perhaps more uncertain 
than ever before, partly because 
of high interest rates. Although 
at present there is no indication 
of a major downturn in invest- 
ment in cold storage in the UK, 
manufacturers fear such a 
downturn may be just around 
the corner. 

Against this background the 
major manufacturers are con- 
centrating on strengthening and 
consolidating their market posi- 
tions, some, for example, by 
providing wholesale services 
and overall design-installation- 
servicing packages while also 
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Sell? 





PASTIES 
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seeking opportunities for expan- 
sion in overseas markets. 

Prestcoid Holdings, one of 
BL’s specialist engineering 
companies, last year pulled out 
of the manufacture of the small 
hermetic compressors for re- 
frigerators — closing its Scottish 
factories in the face of mount- 
ing competition — to concentrate 
on its more profitable activities 
in commercial refrigeration, 
heat exchangers and air condi- 
tioning equipment 

The company, which claims 
about 70 per cent of the UK mar- 
ket for industrial and commer- 
cial compressors, exports up to 
60 per cent of its products 
through its subsidiary Prescold 
Searle International and 
with about 40 per cent of the 
European semi-hermetic com- 
pressor market is one of the 
largest manufacturers in 
Europe. 

Major technological inovations 
in freezing and storage equip- 
ment are rare and the UK 
industry has. in particular per- 
haps, been slow to innovate. 

However, Prescold has in 
recent years spent £lm develop- 
ing a multi-role rotary gas com- 
pressor at its Theale plant in 
Berkshire and is shortly ex- 
pected to unveil a new, lighter 
and more compact compressor 
aimed at the commercial re- 
frigeration market. The new 
compressor is understood to be 
designed to operate in groups 
of two or three which would 
service a whole case run in a 
supermarket 

As part of its development 
strategy, the company is also 
setting up a new wholesale 
operation trading under the 
name Nationwide Refrigeration 
Supplies (NRS) aimed at pro- 
viding a full wholesale compo- 
nents service to the refrigeration 
industry and installers. NRS, 
which will also provide a full 
design and technical back-up 
service, will complement Pres- 
cold’s existing contract division 
which claims up to 70 per cent 
of all UK retail contracting work 
— more than half of which is 
for the food industry. 



The Christian Salvesen cold storage complex at Easton, 
near Grantham, is Europe's largest 


This pattern of vertical inte- 
gration — manufacture, distribu- 
tion and contracting — is an 
increasingly common feature of 
the industry. The market for 
the industry’s products ranges 
from tile supermarket cold store 
room and display case runs to 
the processing and cold store 
depots. 

For food freezing, the tradi- 
tional horizontal plate forster 
has been largely replaced by 
more sophisticated freezing 
techniques. 

Among these is the air blast 
freezer — tunnels through which 
products pass on belts or 
trolleys in a current of air at 
—25 degs C to —30 degs C pro- 
duced by powerful fans. 

Fluidised bed or belt freezers 
enable vegetables to be indi- 
vidually frozen. Birds Eye, has 
pioneered many of these 
developments and has spent 
£30m in recent years on equip- 
ment enabling large volumes of 
a product to be fresh frozen 
quickly. 

A further development from 
tunnel freezing has been spiral 
belt freezing which has a 
number of advantages including 
reducing the amount of space 
taken up by a belt and a cut in 
operating costs while increasing 
output 

Birds Eye has installed a 32- 
tier spiral belt freezer at its 


specialist bakery in Eastbourne 
capable of freezing Z5 tons an 
hour. At the company’s Kirkby 
meat factory a 44-tier unit — two 
adjacent 22-tier units with an 
automatic transfer at the top — 
can process 500 meat pies a 
minute and replaces a conven- 
tional tunnel which would have 
to be 2,000 ft long. 


Capacity 


Most of the major cold store 
operators also have, food freez- 
ing capacity. For example, nine 
of Christian Salvesen’s 15 UK 
rites have fish, vegetable and 
fruit processing plants capable 
of -freezing a total of nearly 

100.000 tons of produce a year. 
Salvesen operates a total of 
around L35m cubic metres of 
cold and chill storage in the 
UK, about 30 per cent of total 
UK public storage capacity. 

Salvesen, which operates 
perhaps the largest cold store in 
Europe at Easton, near 
Grantham in Lincolnshire, with 
a capacity of 230.000 cubic 
metres.- has invested heavily in 
providing a series of packaged 
services for its customers and 
now operates about 400 tem- 
perature controlled vehicles in 
Britain, Belgium and Fiance 
ranging up from 16-tonne rigids 
to 32-tonne articulated trucks. 

The group offers a wide 


range of services to it s cu s^ 
tourers which include British 
Home Stores, Marks and 
Spencer, Sainsbury’s and Kraft, 
in the UK, Delhaize and' GB- 
I j i Tift BM in Belgium. 

Centralised', 3 distribution is 
increasingly viewed as one of 
the _ major, areas - erf. further 
' growth — .particularly at a time 
when investment is constrained 
by high Interest rates and the . 
overall economic elimate. - Mr. 
Freddie Craig, director of 
Salvesen’s . Food Services' Divi- 
sion said: “Our customers 
prefer to contract their work to 
us rather than invest in their 
. own vehicled” 

Significantly, it is to the 
relatively : under-developed 
French and Belgian frozen food 
retail markets that Salvesen has- 
recently been pasting .most' 
attention — building cold stores, 
in both countries. 

The specific requirements of 
-customers, ~ together with ' the 
need to cut costs are also having 
an impact on the interior of -the 
cold' store. In- particular 
designers and operators are 
examining the prospects for 
further automation, improved 
stacking- techniques and energy 
savings through insulation and 
changed door design. 

Major long tenor develop- 
ments are likely to include odd 
storage of entire container loads 
and the standardisation . of 
frozen food .packs to aid stack- 
ing together with the introduc- 
tion of more sophisticated rack- 
ing systems and mechanical 
handling equipment - 

Such developments, including 
investment in driverless com- 
puter controlled cranes, would 
seem to point towards the fully 
automated cold store , as being 
“ just around the ' comer.” 
However, .industry observers 
like Mr. Simon Morgan of 
Osborne Marketing, believes 
there are several outstanding 
engineering problems. 

The first priorities, for Cold 
store designers and builders 
themselves are to reduce both - 
running and construction costs. 
Companies like Smith and Part- 


ners, which claims to 
more, than 75 per cent 
UK’s cold, storage 
. tlie UK-based OUfcrmah 
have cut construction^ costs 
improved insulation by . 1 
prefabricated panels. 
now many , types aF instrlajw 
panel oh the market* rahjgnghj 
thickness from about 2 u&ih 
12 ins. ' 

.- The- latest development-f«ei 
the <TGorinan Groups I&uacfed 
this month. Is the marketing-* 
“ modular cold stores.”- - U«& 
- a standard design incorporate 
either, factory-engineered to 
frigeration plant - and •cdntto& 
or “ packaged " refrfgeratfej 
units,; modules can be groupel 
together providing a hi$ 
degree of- flexibility, • >: 
. Atthe other ‘end of; the dirin 
button ' chain* -“packaged* 
systems are a growing featnq 
of ^supermarket . refrigeration 
Major . - ; trends include - the 
development of control systeaa 
providing tighter tempera ton 
control- and tha recycling ^ 
“waste” heat 1 through he* 
exchangers. . -- 

A " Competition for toe dec&nttc 
number of major -new super 
market developments -is: no« 
flerce, ,although contractors ail 
-finding it. earier to sell tte 
“ extras* on - a system 
sophisticated Control equipmem 
and beat exchangers;" 

Competition among the majoj 
manufacturer of: -store re 
frigerated display cases is alsc 
tough. In an attempt to assist 
the customer faced with a wide 
choice of cabinet, Birds^ Eye 
published - a booklet called 
“ Choosing a Display Casa ? last 
November, > 

. . The booklet* aside from assess- 
ing individual cabinets; rise 
advises on how big a frozen 
food department should be and 
where it should be sited. 

. Across 1 the industry as a 
whole, customer pressure for 
cost savings, batiz in terms of 
operating efficiency and pur- 
chase price,' are Ukely fo inten- 
sify as the squeeze on profil 
margins Increases. • - 


Paul Taylor 




Increased competition squeezes profits 
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AFTER ANOTHER successful 
year in 1979. the frozen food 
industry could be excused for 
feeling fairly pleased with itself, 
but many producers have con- 
siderable misgivings about pros- 
pects for the near future. 
Increased competition has 
squeezed profit margins, while 
inflation and high interest rates 
have made investment in 
improved technical efficiency 
increasingly expensive. Nowhere 
has inflation bitten harder than 
in the cost of energy, and 
refrigeration is highly energy 
intensive. 


Selling like 


A further worry is the slow- 
down in the growth rate for 
home freezer ownership as the 
number of households with 
freezers increases. 


Against this background, 
frozen food companies must 
keep a close watch on the cost 
of the basic food products 
which provide their raw 
materials. 


couragingly buoyant Between 
1974 and 1979, UK consumers 
increased their purchases of 
frozen fish by IS per cent and 
this trend shows ho sign of 
slowing. In the final quarter of 
last year, frozen fish consump- 
tion in UK homes averaged 1.26 
ounces per head per week, 9.6 
per cent more than in the same 
period of 1978 l 
M any British fishermen feel 
less than delighted by these 
figures, however, as they be- 
lieve they have ben made 
possible only by the importation 
of cut-price fish caught by sub- 
sidised foreign fleets. These 
imports have depressed UK 
quayside prices and are driving 
British fishermen into bank- 
ruptcy, they claim. 


*No option’ 


hot cakes. 


Kraft is overall brand leader with 14.7% of the Meat & Pastry 
Home Freezer Market* And in 1980 we are confident of taking even 

more of the cake. 


4 Refers to large pack size 19oz and over, 1979^80. (Source: AGB/TCA 1 6 weeks endiog26 April 198 01 and clearly 
sbov/s Kraft to be growing fester in the Meat & Pastry Bulk Home Freezer Market than any other manufacturer. 

* * Cheese Fayre sales figures: Company Source. 


Kraft Frozen Foods 


The more sophisticated high 
added-value products which 
accounted for most of last 
year's 16-5 per cent rise in the 
value of UK frozen food sales 
to £920m have tended to reduce 
the influence of commodity 
prices on average costs, hut 
simple, straightforward pro- 
ducts remain the industry’s 
; bread and butter. In 1979, peas, 

| fish fingers and beefburgers 
1 were still accounting for 31.5 
per cent of all spending on 
frozen foods. 

Fish has always been one of 
the mainstays of the British 
frozen food industry, and in 
recent years frozen fish has 
been the mainstay of the 
British fishing industry. While 
overall consumption of fish has 
declined inexorably, sales of 
frozen fish have remained en- 


Mr. Michael de Frates, chair- 
man of the UK Association of 
Frozen Food Producers, does 
not deny this daixn, but argues 
that British frozen food pro- 
ducers have no option but to 
buy their fish abroad since 
British fishermen, through no 
fault of their own, cannot 
supply the fish the industry 
needs. 

Having been shut out of Ice- 
landic waters and having lost 
most of their fishing opportuni- 
ties off Norway and elsewhere, 
British fishermen’s landing of 
cod — the UK housewife’s 
favourite fish by far — have 
slumped. Mr. de Frates esti- 
mates that even if Britain were 
to get half of the EEC cod 
quota this year, its fishermen 
would be able to land only about 

170.000 tonnes compared with 

280.000 tonnes in 1973. 

Frozen food producers sympa- 
thise with the plight of the 
domestic fishing industry, but 


they cannot ignore the fact that 
supplies of -cod from Norway. 
Iceland and North America are 
plentiful and cheap. They are 
also often of better quality than 
those landed in Britain. Mr. 
De Frates says. While sterling 
remains strong, the British 
frozen food industry is likely-to 
remain in a fairly comfortable 
position as far as fish is con- 
cerned. The only danger 
appears to be the possibility of 
Britain or the EEC acceding to 
the fishermen’s demands for in- 
creased levies or severe restric- 
tions on imports. But this 
seems extremely remote. 

The position as regards meat 
is less happy, though far from 
desperate. Prices are rising and 
imports are difficult to come by. 
The reason for this is EEC 
membership. While the beef 
intervention buying system — 
used to keep up EEC producers’ - 
returns— prevents freezers, or 
any other manufacturers of 
meat products for that matter, 
from getting as much EEC 
manufacturing beef as it wants 
at what it considers a reason- 
able price, border taxes 
designed to protect the market, 
also deny it alternative cheap 
supplies from third countries. 

The problem is that the 
Common market beef regime 
does not differentiate between 
prime beef end manufacturing 
beet When demand for roast- 
ing joints and steaks is weak, 
supplies are taken into inter- 
vention to prevent prices from 
felling too far. But the lower 
value manufacturing - beef, 
which is the raw material used 
by the frozen food industry, is 
sucked in as well. 

The industry is not taking 
this situation lying down and 
is constantly lobbying for a 


lower intervention price and 
reduced levies on' manufactur- 
ing beef, but so far without 
success. 


“Meat processor .turn ^ non- 
prime . meat Into, edible, 
nutritious and appetising pro- 
ducts,” says Mr,- De. Frates. 
“There is no sense .in depriv- 
ing the consumer , of the fuH 
benefits of these prodccts.” 


Beefburgers lead 


Despite these 'disadvantages, 
however, meat products ranging 
from .beefburgers to meat 
pastries, accounted for about a 
quarter of all UK frozen food 
sales by value last year. Beef- 
burgers led the field with a 
share of over - 10 -.per rent 
(though .thip was down from 
nearly 12 per cent in 1977). 

Another, though less serious, 
threat to these sales is looming, 
some manufacturers fear. This 
is . the report of the House .of 
Commons Food -Standards Com- 
mittee. The main bone of con- 
tention is a recommendation in 
the report that ingredient and 
labelling requirements for meat 
products should be based on: 
“lean meat” .instead of just 
“meat.” Apart from posing pro- 
blems in establishing the lean- 
ness of meat used, this would 
have the effect of making pro- 
ducts appear less' attractive to 
the housewife because they 
would seem to: contain much 
less meat than before. No doubt 
buyers would get- used to the 
new figures but even, a brief 
setback in sales would be far 
from welcome in -these difficu lt 
times. 


EEC labelling . requirements- 
which are to be brought in soon 
could pose yet another problem. 
This is a requirement to declare 


In ingredient lists the content 
of " “mechanically ' recovered 
meat-" *. MRM is simply meat 
winch has been removed ftora 
the bone by mechanical m 
and" is usually used, in mine 
'form-' But the housewife might 
well find toe term far from 
appetising, if xpf downright 
alarming. 

Prospects for . frozen 
vegetable demand are always 
difficult to forecast, depending 
as they -'do on supplies and 
prices of fresh vegetables. -- :• 

Last year, sales rose 15 per 
cent in volume terms but this 
was largely due to the poor 
harvests of 1978 which cut 
. back fresh supplies. This posi- 
tion was reversed . towards the 
end of the year when the new 
harvests began to come forward. 
Fresh • ’ vegetables became 
cheaper and more plentiful, 
hitting frozen sales. ; 

This situation has continued 
so far this . year and, ' with 
crops looking, good; seems 
.likely to; remain, for tiro rest of 
the year. Sales of frozen' 
vegetables are not expected to. 
slump, , but neither are /they 
likely to leap" forward as: they 
did early last year. 

In -value ■ terms, peas are by 
far the- biggest -sellers, though 
potatoes, mostly sold as chips; 
are the- leaders to tonnage; 
terms. Last year peas accounted 
for 10.4. per cent of all frozen- 
food sales in - Britain * while 
chips had a share of abm& five, 
per cent .' 

In the final quarter of 107&: 
average home consumption, of 
frozen vegetables- stood .at 
3.83 ounces per person 1 per 
week, 11.66 per cent morethan 
a year earlier. 


Richard Modney 


In another SO years one pack of Danish Prii 
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Stock up now! 


Even if ifs micro-chipped you can rest assured 
that it will be delicious. Because DANISH PRIME 
products are packed with ail the goodness of real 
Danish meat and you can bet your back-booster 
that the kids will still be askingfor DANISH PRIME. 

. A relative newcomer to the convenience frozen 
food market, weVe already got nine products 
nationwide- the range is growingfast so is the 
volume, so are the numbers of happy customers. 

New product development is going full-blast 
in our Danish-clean kitchens in Aalborg. Each new 
product is carefully tested both there and in the UK 
until we’reabsolutely sure they're perfect for main 
meals or snacks. Bacon Fingers, Beef Fingers, 


Bacon Burgers, Beef Burgers, Hamburgers, Crispy 
Meatballs, Bacon Bites, and the latest edition - the 
complete take-away kit -4 delicious Burgers 'n 
Buns with packs of ketchup, mustard, and 
chunky Danish onions. 

The packs are handy too - retail boxes 
that fit snugly into the smallestf ridge- 
freezer, as well as the specially designed 
freezer bags with tear-off reusable 
trays. So whether it's freezer-space or i 

outerspace you're interested in, stock / 

up now with delectable DANISH PRIME 
products. Your sales director will be / ^ 

overthemoon. ' 
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, ; '' ;<nCi-l®SPl£E ^ever-rising energy 

- • fowl cogts, the American 

' >/. r W ^ttabtfc has «bown no’ abatement 
;•* iof frozen; foods; 

- frozen' food Sections 

: -v *:• ■' W ^subsidising' other 

;■’ ;>^^depail3i»nts;= -in U.S. : super- 
’ ~~ > ‘^f«*irkets, accordiug to a recent 
: -{jiK^tadr by- ;the National Frozen 
; -.C; fer Food Association (NJFFA). . 

' i -Although frozen . > foods 

v , ^^^^^eraUyr-.WHi^nne: 3037. per 
J" -^iijoeht oT. a store's total energy . 

frozen food departmenta 
" *\ -avSraginjf : 30 ■". per cent 

- ; ■-}>*& higher,, .gross ; ; profit margins 
■- -jrfHhat total: store gross margins, 
: r / Vi^atcording to the NFFA survey. 
■' >Jf £- -£*■ This does not mean there may 
-. 'jwFfnot be some slippage ahead 
L; ’.^V dariiig the recession. SAMI, 
,.^'4jfcwasae Ihc, - subsidiary which 

- : ^^aaoait or s ? ’warehouse - to -Store 
':• -\jft!-sHpment8 - in - 39 markets, 

: j«-^ported' in May that' frozen 
: .j3h f6od .tonnage sales had slipped 
per cent in the 12 weeks 
^ rending March 7. However the 
’industry managed to return to. 
^theiJlns column with an 0.8 per 
>r^* -cent sales increase in the 12 
•‘ ^ SiCveek period ending April A 
" : Ailf-' Apparently the effects of 
Cft.^inSatioiJ ere still being blunted 

- s&me soeial trends -Which 
: -produced ' the industry’s 

' 'fe: ayajainic- .- growth ^. working 
women two-income . families, i 
: :v. ^ : .;fe:-^icreased : home freezer use 
v Z'-pifi and. changed eating habits, 
^iwu iipflatipa ' has sent ; more women 1 
r; j to wort . than ever, . and: with 
'..the ^increased cost ,pf -petrol | 
.•■ -..'■'Y ; they are making fewer trips to 
' .^ 7*1 toe supermarket. Fresh prri-i 
V. rjpxx " departments = have thus ] 

- suffered; . : - r - . - ■ ■ j 

tott.: Inflation-squeezed families of 1 

. ^fireridng- women - are cooking! 
" ' "• conveniently at -home .rather 
rsTi^than. eating out as frequently 
r°*tst fast food restaurants, where 
• .•' prices have been increasing 
- even more rapidly, than at the 
retail leveL Products like | 
: frozen fried chicken are often 
cheaper than home made . 
If lT1r!5- ,ii ^ les are half the .cost of 
1 i/Jiyfthose purchased; at fast food 
hV' shops. , . . I 

f So the industry continues to : 

produce an endless selection of 
; new offerings. . These range 
~ 7 -'So from such delicacies as stuffed 
- quail, octopus and carrot cake 
: . - -.rjfrsto a eoncoctlon called French 
= fried sweet potatoes. Shoppers 

' may-now purchase frozen ,sand- 

. • :£ •. Ulriches, omelettes and soups like. 

. -z-t-s., .^Utpea, lentil and beef gumbo,. 

. -7 Trumpeted . . 

In the American frozen food 


Retailers increase 
freezer space 


■ - s S. e appear in recent months is the 
•• ■* ^freeze flow process, patented by 

. -r%^IUchrs- Products Corporation, 

- j: ile^Wbich allows certain items to be~ 
. ;f»^fftw:en without hardening. The. 
r: “^ irpusewife. who struggles to 
. ^>e**ost a tain of orange juice in 

. .. -. 2 {t:-fte morning; may now remove 
V St rike from her freezer in liquid 
■.fe'dfonn. ••• •• • . . . 

. tt'-iwvThe - freeze flow process, 

’ : .. .^redeveloped at a cost of more than 
7 52m/ v by the reSeardi and 

" ^ development department at 
' : ;y^ Rich's, is described as “a 
-- - ■j-, .molecular chan^hg of the struc- 
.aTriure of the produce in which $be 
water is adhered to another 
-. . .* "'substance— : sogar, protein or un- 

- - ', s v54tufatedTats." Its use is mostly 

- :' r ; t 7>.fbr liquids— juices, soups and 
. -c ‘/CTeam-fiUed. pastries — but com- 

«; - .^pany officials say new uses for. 
_ -.;£,’ : fKe process are constantly being 
-‘--^discovered. 

' Bidi’s has now embarked 
•JS^upon licensing and evaluation 
agreements with several - U.S. 

' V^.chmpanies and is negotiating 
•' .. ^jTPacts Svith 'companies in 
■ Tk Belgium, Spmn and the U3C. 

. -The are of microwave ovens, 
C^^o inextrically bound up with 
. -the current growth of frozen 
: : i : .fpod, has shown no signs of; 
-r j^ slowin^ While major appliance 
• 'fhysales d edined hi per -cent in 

- the first quarter of 1980. micro-- 
waves showed a gain of 45.3 per 

. ^'/t-^cent, according to the Associa- 
lionqf Home Appliance Manu- 
‘Z- — tactmers.- ' ~ 

The continued success of 
7 . microwaves has led. to some 
t-.i * adaption by frozen food makers. 
^ - Packagers- are now printing 
/{ ;• microwave «wking instractibns 
1 ‘ on the , boxes of conventional 
i % / j ; ; frozen foods. Foods, such as 
U “TV dinneis;* packaged in 
i aluminium trays, are now also 
becoming available in fibre 
J trays for use in microwaves. 

: .. Some foods have had to be re- . 
formulated for microwave cook- 
ing. 

Although the industry! 
appears to be weathering infla-' ; 
tion and recession, it is not | 

- without its problems. Energy j 
conservation remains a top j 

. concern. Display . cases are | 

being fitted with glass doors and 
at least one company, Angelo’s . 
Supermarkets in Rockland, 
Mass, is adding thin plastic 
strips instead of. the more ex- 
pensive glass doors . to multi- 
deck cases with less than three 
years of useful life remaining, 
and it is adding thicker plastic 
panels to the newer cases. 

Other companies ' ' have 
. installed computerised temperp- 

-^5 ture controls for their 

STi^ refrigerated cases. . Big . V. 
* Supermarkets, a chain with 

. stores in Florida . and New 

York, reports having . achieved 
a 24 per cent energy saving by 
analysing .every detail of store 
construction and designing 
changes in lighting, refrigera- 
\tion and heating. . 


THE HATTfiRjV of frozen food 
retailing .that has emerged 
during the • 1970s. seems likely 
to bontMoe throughout most of 
the next decade. This pattern 
lias seen the major supermarket 
multiples devote more and more 
of their .selling space to -frozen 
foods as the sector’s volume 
growth - potential became in-- 
creasingly apparent, in- contrast 
to the virtually static demand 
for food a s a whole.- . 

Thus. in the same way as the 
multiplhs -are squeezing the 
small grocer in the overall food 
market, 1 so the supermarket 
chains -are putting pressure on 
independent grocers in the sales 
of. frozen foods. 

-.- The- trade figures published 
recently by Birds Eye clearly 
show this pattern. Over the past 
year the multiple supermarkets 
have increased their share of 
the market from 45 per cent 
to 46 per cent At the same 
time, the small grocers’ share 
| has Slumped from 14 per cent 
I to 12.5 per cent 

-■ Fewer outlets 

I -.This, increasing concentration 
of frozen food sales through the 
larger supermarkets is reflected 
in the absolute decline in’ the 
number of shops selling frozen 
foods. - From a total of 105.000 
in 1976. there are - now an esti- 
mated 87,000 frozen food outlets 
in the UK— a decline _ of 6,000 
outlets' in the. past year alone. 
Although the total number of 
supermarket? has also declined 
slightly,' . by far ' the biggest 
slump has been in the numbers 
of: small grocers. Trade - 
sources estimate that as many as 
20 small - grocers a week are 
going out of business. 

The major supermarkets’ in- 
creased interest in frozen foods 
has come about not only because 
the increased sire of super- 
maikets— into giant superstores 
of 25,444 sq ft or more — has 
meant that It has become pos- 
sible to devote more space and 
back-up facilities to . frozen 
foods. 

Some 35. superstores were 
opened last year and a further 


VALUE SHARES OF THE 1H FROZEN 
FOOD MARKET BY TRADE SECTOR 


SYMBOLS AND • 

OTHER GROCERY INDEPENDENTS 
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40 are expected by the end of 
this year. By the mid-1980s, 
the trade estimates that there 
will be about 400 such super- 
stores, selling almost- a fifth of 
total frozen food sales. 

In spite of their increased 
sales however, many supermar- 
ket operators have not fully ex- 
ploited ‘ the potential from 
frozen foods. Intensive price- 
cutting on lead lines such as 
peas, fish fingers -and beef- 
burgers often leads to a distor- 
tion in cabinet displays. More 
space Is given to the front line 
products at ' the expense of 
other lines which could be more 
profitable. 

In the same way, careful mer- 
chandising of frozen foods by 
small grocers can still make 
frozen food sales extremely 
profitable, even if their total 
volume sales fall. This is be- 
cause lines such as frozen 
pizzas, cakes and desserts carry 
higher profit margins and hence 
extra added value. 

But in between the merchan- 
dising battle between the super- 
stores and corner grocers lies 
the retailing phenomenon of 
specialist freezer centres. 

Freezer centres a re virtually’ 
unique to the UK and have 
been developed mainly over 
the past decade in response to 
the rapid growth in demand 
for frozen foods in the 1970s 
and the slowness of the major 
supermarket chains to 
capitalise on this demand. 

The development of freezer 
centres, however, was also 
largely due to the entre- 
preneurial flair of Mr. John 
Apthorp and his Bejam chain. 
Mr. Apthorp's family business 
— selling pre-packed potatoes — 
was bought out by the Ross 
group in 1968. Disenchanted 

with working for a large group, 
and conscious of the potential 
demand for frozen foods, Mr. 
Apthorp opened his first 

freezer centre in November 
1969. (Bejam was called after 
his initials and those of his 
brothers and sister — Brian, 

Eric, John and Marion.) 

Bejam proved that the 


market demand existed, with 
people coining from up to 50 
miles to shop in his first- few 
stores. Expansion in the early 
1970s was rapid and. in 1973, 
the company made a successful 
flotation on the Stock Exchange.- 

Not surprisingly. Be jam’s 
pioneering soon led to other 
companies entering the market 
The co-operative retail societies 
were quick off the mark and are 
now established as the second 
largest operator of freezer 
centres, behind Bejam’s 150 or 
so stores. 

Almost static . 

But the growth of freezer 
centres was short-lived. By 1974, 
there were just over 1,100 
freezer centres through the UK 
— a number that has remained 
virtually static ever since. The 
reason for the failure of this 
form of retailing to expand 
further was mainly the growing 
awareness of the large super- 
markets of the potential from 
frozen food sales.’ The special- 
ist freezer centre also suffered 
from the consumer switch away 
from large domestic freezers 
and bulk packs to both smaller 
freezers and package sizes. 

But while the absolute growth 
of the freezer centre form of 
retailing may be limited, Bejam 
has proved that being first in 
the field has enabled it to opei^ 
ate the centres more efficiently. 
In the first half of its current 
financial year, for example, 
Bejam increased its pre-tax pro- 
fits by 50 per cent — from £2.7m 
to £4.1m. The Bejam phtiosiphy 
appears to be that there is still 
considerable scope for its own 
expansion In freezer centre re- 
tailing, even if others are not 
so sure. 

Earlier this year, for example, 
Bejam acquired Fne Fare's 16 
freezer centres for just under 
£3m. 

But Bejam is also hedging its 
bets by moving into the rapidly 
growing fast-food business with 
its “Trumps” chain of outlets. 

David Churchill 


IN-HOME QUICK FROZEN FOODS MARKET 
(EXCLUDING CATERING) 1974-79 



SALK -AT CONSUMER 
PRICES 


SALES -IN VOLUME 






Kv-.f- /. i • •; t ;■ 

200 1 — 

1974 75 76 77 *78 79 


m 

i. . r. ? 


:U,c 1 ! 1400 

1974 75 76 77 ’78 T9 


Catering sales have good 
long-term prospects 


Nancy Dimne 


IN ITS introduction to national 
eating out habits, he Gallup 
survey of caering this year pre- 
faces its findings by pointing 
out that “the sorry state of the 
catering industry- is immedi- 
diately apparent." 

'Hie current ■ recession, and 
consequent squeeze on the 
-amount of- cash available for 
eating ' out, has been reflected 
in the sales figures of frozen 
foods manufacturers to the 
catering industry. ’ 

The Birds Eye .business 
report published in April says 
that frozen food sales to the 
catering industry showed les 
buoy ancwy „ than, sales to house- 
1 wives.- - In 1979 sales to 
caterers amounted to . £210m, 
up 13.5 per cent at. trade prices 
on 1978. . -This, was .however, 

| well, below increases of 26.9 
per cent in sales to private 
j freezer owners. 

The Birds’ Efe. report points 
out that catering accounts for a 
gradually shrinking share of 
total sales, 22.8 i»r cent in 1979 
compared to 23.4 per cent in 
1978. The report also suggests 
that growth in volume tenns was 
relatively small. 

. The Ross report on catering 
findings is much more optimistic 
than Birds Eye and puts the 
size of the catering frozen food 
market at £274m in 1979. It also 
suggests an increase in- volume 
growth of 5 per cent last year. 

However, the long term trends 
in favour of consumers opting 
for convenience foods, fast 
food outlets and meals away 
from home; suggests reasonable 
grounds for optimism in the 
industry.' 'Since the Second- 
World Wair the British food 
industry has mirrored. Ameri- 
can developments, and there 40 
per coif of food expenditure 
goes for food outside the home. 
At present the British figure is 
about 20 per c*nt. 

Mr. Howard Phillips, sales 
and marketing director of Ross . 
Foods,, argues that eating out 


is bound to grow la the UK and 
that frozen food manufacturers 
must be geared to meet the 
demand. 

He says the public is becom- 
ing increasingly conscious of 
quality and that caterers will 
have to pay greater attention 
to food standards ad to the size 
of portions. “The frozen food 
manufacturer is ideally placed 
to help." 

The industry sees the cater- 
ing market in five distinct sec- 
tors, each with potential growth. 
Probably toe most exciting and 
certainly with the largest poten- 
tial is the pub market Pub 
meals are increasingly Teliant 
on frozen foods in view of 
licensee’s problems of demand 
being concentarted in a rela- 
tively short period of the day. 

Pressure 

The Gallup survey found that 
between June 197$ and June 
1979 spending on pub meals 
rose by 84 per- cent. Britain’s 
75,000 pubs have become in- 
increasmgly aware of the need 
to offer food, although the 
majority are still not past the 
crisps and rolls stage. 

The brewers are now potting 
pressure on puls to improve 
food and to increase the range. 
This should provide a major 
growth area for frozen foods. 

The second sector with large- 
scale potential is the fast food 
outlet market where producs 
such as pizzas or hamburgers 
need a guaraneed sandard 
quality and low overheads; the 
manufacturers’ main selling 
point . 

The hotel and restaurant 
industry has remained the most 
disappointing area for frozen 
food sales. The manufacturers 
feel their main chance lies in 
the increasing pressure . on 
margins and consumer 
resistance to high restaurant 
prices- 

Industrial catering made 


enormous progress during the 
1970s due In part to pressure 
on companies by employees. 
The need to produce large 
numbers of meals - of a 
guaranteed minimum quality 
should mean further growth in 
the sector. 

The public sector offers 
manufacturers a large and as 
yet still mainly untapped 
market. The demand for 
prepared meals in hospitals, 
schools, day centres and old 
people's homes however is 
complicated by the worries 
trade unions feel over possible 
job loss. Centralised food 
preparation systems have often 
been introduced against strong 
union' resistance. 

One local authority that has 
introduced a frozen food 
prepared meals system is 
Liverpool- The . education 
authority produces just under 
a third of the 70,000 school 
meals needed daily at. its own 
frozen food plant and the 
remainder is produced commer- 
cially. -The scheme has been 
extended to old peoples’ homes 
and day' centres. 

The market for frozen foods 
in the catering industry is still 
concentrated in the potato 
products and vegetable ranges. 
Potato products, including 
chips, account for 86 per cent 
of catering frozen foods, 
vegetables 20 per cent meat 
products 14 per cent, fish 21 
per cent, ready-meal entrees 5 
per cent and desserts 4 per 
cent 

The majority of caterers buy 
their products direct from the 
manufacturers or wholesalers. 
There is an increasing prefer- 
ence for novel products. Bubble 
and Squeak and Golden Hash 
browns have, both gone down 
well recently. In an industry 
geared to change it is interest- 
ing io note potato products 
showed far greater growth than 
the general vegetable market. 

Gareth Griffiths 


THIRTY YEARS 



When the frozertfood industry was as the food care specialists, 

born. The U nion Cold Storage Co. Ltd., Bight now we are planning for your 
had already put thirty years' food next anniversary. 

experience behind it. And in the last Union Cold Storage is a complete 

fifty momentous years of frozen food nationwide food care service, 
development we have not lost our lead 

17 cold stores in key locations throughout the U.K. 

close to 1 7 million cubic feet of temperature controlled storage space 






COLD 

STORAGE 


A comprehensive range of 
freezing, processing, packing 
and storage facilities. 

A complete service for 
transport and distribution. 


Tffi FOOD QIM SMCD1LISIS 

COLD STORE DIVISION: ACTON 01-993 2306/9 AVON MOUTH (0272) 824891 
BIRMINGHAM Perry Barr 021 -356 61 01 DROITWICH (090-57) 4923/4857/4309 

FELLING (Newcastle) (0632) 695114/6 GLASGOW Shieidhall 041-445 2933/6 Melbourne Street 041-554 2562 
HULL (0482) 224383/6 LIVERPOOL Alexandra Dock 051-922 4020 Prescot Road 051-228 9297 
MANCHESTER 061 -872 31 53 PROCESSING DIVISION: GLENROTHES (0592) 772101 LEEDS (0532) 705286/7 

Also - ABERDEEN COLD STORAGE Co Ltd (0224) 874983 

CO NON COLD STORAGE Ltd (034-982) 2555/6 LEEDS MARKETS COLD STORE Ltd (0532) 495728 
The INTERNATIONAL COLD STORAGE Co Ltd Cardiff (0222) 26506 

Head Office: The UNION COLD STORAGE Co. Ltd., 14 West Smhbfield, London EC1A 9JN. Telephone 01-248 1212. Telex: 24862 
Processing Division: 14 West Smithfield, London EC1A 9JN. Telephone: 01-248 1212. Telex: 883291 




BY APPaiUTMENT TU HER MAJESTY THE QUEEN 
MANUFACTURERS DF REFRIGERATION MACHINERY 
PRESTCQIO LIMITED THEALE BERKS 


PRESTCOLD 


© 


Headquarters: The Grange, Lower Way, Thatcham. Newbury. Berkshire. 
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rA company with a reputation 
for quality, and a wide range of 
innovative products. 


. . . Geared to the 80's 


Tiffany Foods operates from three factories in 
the South of England. Manufacturers of 
Frozen Foods , specialising in meat products, 
pies, pastry and cakes. 


TIFFANY FOODS LIMITED -BEXH1LL- EAST SUSSEX 


....a prawn v? 
m your game.. 


If your strategy is based around prawns, 
or speciality seafoods make a move to 
Eying Goose Ltd., Britain’s largest 
independent seafoods specialist. Our 
own fully automated factory handles „ 
the cooking, freezing and packing S'- 
of Prawns, enabling us to offer faff 
the right product at the right price, r‘fj 
with own label facilities if required. 




Make your winning move — 
Look out for ns at the 
World Frozen Food Congress 


Don-Maid Seafoods flying goose 


Sorrow House, Bi sh opst r ow. Wamwister, Wiltshire, 
Tel: Warminster (0965) 214565 





David Churchill examines the history of the industry, "from ftsheguming, • 

i .. • 1 ■ • 

when Clarence Birdseye invented the “plate froster” to the present day — 50 years 
after the first frozen foods were sold to the public. - 


Half a century from 



Clarence Birdseye 


LARGE ENOUGH TO MATTER 
SMALL ENOUGH TO CARE 


ON MARCH 6, 1930, shoppers In the American 
town of Springfield, Massachusetts, were the 
first consumers in the world to be offered com- 
mercially available frozen foodstuffs. 

Not surprisingly, Springfield’s shoppers 
were fairly sceptical about tbe value pf these 
new "novelty” foods, mainly quick frozen vege- 
tables. But from this fairly inauspicious 
beginning, the frozen food industry has grown 
to this year celebrate its Golden Jubilee with 
sales in the UK alone topping SI bn. 

The person now given much of the credit 
for Inventing the technology to make commer- 
cial frozen foods a possibility was the somewhat 
prosaically named Clarence Birdseye, although 
many other people were obviously involved in 
the Industry’s early development as weiL 

Clarence Birdseye was an American 
biologist and inventor whose hobby was fur- 
trapping in the frozen north of the American 
continent On many of his hunting trips -in 
the first two decades of the 20th century he 
became used to eating fish and caribou which 


had been left in the open air and had frozen 
rapidly in the intense cold of Canada’s Arctic 
region. But when he thawed out the food, after 
months of being frozen, it still tasted tender 
and fresh. 

Clarence Birdseye was by no means the 
first to make this discovery, since Eskimos and 
others had been aware of it for centuries. But 
Birdseye’s claim to fame was that be was the 
first to see the commercial possibilities of quick 
frozen food — and to set about actively develop- 
ing the necessary technology. 

After the First World War, Birdseye tried 
to reproduce mechanically the extremely rapid 
freezing conditions possible naturally In the 
Arctic. After years of experiments, he finally 
developed a quick-freezing device which was to 
become the backbone of the industry. His 
automatic “plate froster,” patented in 1924, is 
still in use today. 

Like many inventors, however, Birdseye 
was faced with the dilemma of marketing his 
invention or selling out to a larger company. In ■ 


1929, he decided to sell out his fremahg tech- 
nology — for 522m— to the General . Foods 
company in the U.S. 

But what prevented Birdseye from becom- 
ing just another . anonymous inventor' was 
General Food’s derision to take his name, split 
it into two words, and use it as its trademark. - 
Thus Birds Eye was formed. A year later, in 
1936, General Foods made commercially avail- 
able to the public far the first time the early 
fruits of Birdseye’s invention. • - 

Frozen foods^ however, did not come to the 
UK in any major sense until after tbe Second - 
World War, when Unilever acquired the rights 
to the Birds Eye name in the UK. Subsequently, .. 
Birds Eye in the UK— stED part of Unilever — 
has become the world’s largest frozen food 
company while the original TJ.S. operation has 
become less successful in fending off competi- 
tion from other companies keen to join a fast- 
growing industry. 

Apart from 1980 being the Golden Jubilee 
of frozen foods being on sale to the public, it 


also ' represents the Silver Jubilee efthe .tilEfev 
.Introduction to the ubiquitous fish ftngef. Ja 
1955, this was bunched- on an unsuspecting 
British public as the first food product specific- •• 
ally developed for the frozen food' industry. ' 
Now over L2bn f&h fingers a year are sold in 
the UK, worth an. estimated £75*n -at^rriaff 
prices. - ••• : r s - AT-ir : 

But in this year, of anniversaries, another - 
well-known name in tauten '-foods— 1 Foung*s Sea- 
foods, part-of the Imperial Group— is- 
brating an anniversary, although not- strictly ^ 
frozen food event. Young’s is etnpmeinoratiflg 
175 years of being in the basfaressof selling 
seafoods: in 1865 k 14year old~ Greenwich 
.Elizabeth Martha, set: out to sell -fish caught, hy :• 
■the locally based boats. : . . f ... 

In 18 EL Elifcabefh married 'WilHaui Ttmotfty ? 
young — a member of a local fishing family ^ ; 
and- the successful combination of fish catdtfag 
and. selling bad begun. Mr. Norman Young, tire 
current chairman/isa fifth-generathm member 
of the family. ■ ; •• ' - ' :■ 


Value of ice cream sales pleases 



THE RECENT spell of hot 
weather has raised hopes within 
the ice cream industxy that the 
summer of 1980 will prove a 
good year for sales. The weather 
plays such an important part in 
determining the level of sales 
that ice cream executives have 
fond memories of 1976 — the 
best summer ever for ice cream 
sales — when consumption 
reached a record 312m litres. 
Since then, three consecutive 
below average summers have 
left volume sales still some way 
below this record level. 

Last summer, for example, the 
below average temperatures 
were estimated to have cost the 
industry about 6m litres of lost 
ice cream sales. The poor 
I weather was, however, only one 
of the factors which led volume 
sales to fall slightly from 295m 
litres in 1978 to 291m litres last 
year. 

These are figures published by 
Wall's, the market leader, which 
has been the main source of 
published data about tbe indus- 
try for several years. This year, 
however, Lyons Maid has also 
published some statistics which 
show a slight variation from the 
Wall’s figures. Lyons Maid 
estimates that the volume Ice 
cream sales in 1979 were 2S6m 
litres, a rise of lm litres on the 
1978 level — but still a long way 
below the 319m litres in 1976. 


rise of £33m on the 1978 level. 

It is this increase in value 
which gives the ice cream 
industry more grounds for 
up Urn ism in the 1980s than mere 
reliance on a succession of hot 
sunny summers. But few 
within the industry would want 
to go again through the market- 
ing upheavals and shifts in con- 
sumer demand that charac- 
terised the 1970s. 

The ice cream industry has 
come a long way from the days 
of the - gaily painted hand carts 
of the itinerant ice cream 
vendor plying the products of 
his craft " and the “ stop me and 
buy one tricycles with insulated 
boxes,” as the Monopolies Com- 
mission so picturesquely des- 
cribed the industry’s growth in 
a report published last year. Ice 
cream, the commission added, is 
a very old established trade 
which has been transformed by 
mass production methods and 
the demands of an affluent 
society. 

Such demands have meant 
that, in spite of recent poor 
summers, the volume of ice 
cream sold is now about a fifth 
greater than.in the early 1970s. 
This overall’ volume growth is 
even more significant when set 
against the static volume sales 
of food in general throughout 

•v. 


split in terms of value, but split 
70-30 in favour of bulk ice 
cream sales in terms of volume. 

The traditional ice cream 
market in the 1950s, 60s, and 
early 70s consisted mainly of 
impulse sales of confectionery 
ices — such as cornets and choc 
ices — with only a limited 
amount of ice cream taken 
home for eating. There are over 
112,000 small grocers and con- 
fectioners, tobacconists, and 


service and one-stop shopping. 
The CTX sector alone has shed 
over 8,000 businesses since 1971, 
with the present total standing 
at about 44,000 shops. 

Yet without doubt the major 
threat to the traditional ice 
cream market developed in the 
early 1970s with the growth of 
consumer demand for ice cream 
to be bought in bulk and stored 
at home in a domestic freezer 
(the proportion of homes with 


easily capture a large; part of 
the bulk ice erfeam -market. ~ " 
The response adopted by the 
big manufacturers . to . these 
doubled-edged pressures— 
declining impulse sales aid low 
profit margins on, bulk : fales^ 
was led by : Wall’s which, the 
Monopolies Commission? sug- 
gested, had outperformed Lyons 
Maid in this area. "Wail’s per- 
formance may he better because 
it anticipated better tins -shift 
in the market to the grocery 
sector, and has secured in the 
past a larger share. in the. more 
profitable, areas' of ' the 
traditional! ; sector,” the com- 
mission says. . 


Anticipation 


UK ice cream market 
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Disputes 


Apart from the weather last 
year, the industry was hit by 
disputes affecting the major 
manufacturers, erratic edible 
oil supplies, and the increase 
in VAT announced in the June 
Budget Ice cream is one of the 
few foods on which VAT is 
levied at the full rate of 15 
per cent 

However,. in value terms the 
ice cream industry came out 
ahead of the game. Wall's 
estimates tha! the value of the 
market at consumer prices was 
£300m, a rise of 16 per cent 
which was slightly ahead of the 
overall rise in retail prices. 
Lyon Maid's figures also valued 
the industry's sales at £288m, a 


the 1970s. 

Tbe growth in sales has 
largely arisen from the emer- 
gence of high-value confec- 
tionery ice creams such as 
Wall’s Cornetto and Lyons 
Maid's King Cone. Between 
them these two ice creams 
probably represent over a 
tenth by value of the total ice 
cream market: such brand 
dominance would have been 
unthinkable a few years ago. 

The ice cream market is split 
into two types: confectionery 
ice cream bought on impulse 
and bitten or licked; and ice 
cream bought in bulk for eating 
at home with a spoon. 

Although it is difficult to 
calculate the exact split between 
the two markets because of 
overlapping of various sub- 
sectors, in general the impulse 
and bulk sectors are evenly 


newsagents (CTNs) who are 
supplied by either Lyons Maid 
or Wall's and who are the main 
source of impulse sales. 

In the early 1970s, however, 
the traditional impulse sales 
started to come under various 
pressures. The declining birth 
race in the early 1970s threat 
ened to impose limits on volume 
growth of impulse buys by chil- 
dren, who -historically had 
dominated the market since 
adults until quite recently 
were reluctant tD eat ice cream 
in the street Moreover, the 
battle for a share of children's 
spending, money became more 
intense with the development 
of the savoury snacks market 

In addition, the CTN and 
small grocery outlets began to 
decline as a result of rising 
costs, increased competition 
from major multiples, redeve- 
lopment of town centres, and 
the general trend towards self- 


domestic freezers has increased 
from 13 per cent in 1972 to 48 
per cent last year). 

This demand was met by the 
supermarket multiples and 
freezer centres which soon made 
clear their need for a high 
volume of bulk sales at low 
profit margins. The danger for 
the established manufacturers 
such as Wall’s and Lyons Maid 

— whose strength was with the * 

large number of small outlets 

— was that ice cream appeared 
to be on tbe way to becoming a 
commodity rather than a 
branded food product 

The supermarkets promoted 
ice cream sales on low prices, 
and thus put heavy pressure on 
manufacturers to trim marg ins 
for higher volume sales. It soon 
became apparent to Wall’s and 
Lyons Maid that smaller manu- 
facturers, by concentrating on 
a few ice cream varieties and 
producing them in bulk; could 


Wall’s response "was based -on 
both marketing and technical 
developments. In 1975 It 
launched “ soft scoop ” . ice 
cream which could be scooped 
straight from a freezer. Lyons 
Maid followed ' wi thin sik 
months and ; , other. . smaller 
manufacturers ' have ' followed 
since then. 

The marketing - respose was 
even more successful In 1976 
Wall's successfully launched on 
to the UK market 1 — at the third 
time of Trying— what it •“daims 
to be ■ the. ^ .world’s. „. most 
popular- ice cream: - Wall's 
Cornetto ice cream cope. This 
is a crunchy* sugar- cone, lined 
with chocolate to . stop it going 
soggy, and filled with ice cream 
and topped with bdkelnuts - and 
chocolate. : ~~ . 

The crucial paint is: that since 
Cornetto is aimed h*t the adult 


. impulse 1- m arket— winch how 
" accounts' for nearly, half , the 
impulse sector— it could offfcr 
va more sophisticated and higher 
- priced, product which could 
provide profits rather than Jost 
• volume .sales. .. •• • -j 

Wall’s was fortunate that the 
.-.1976. re-launch fit had first tried 
to. bring it to the -UK 20 years 
earlier- but adults then' were ; 
less willing to be seen eating 
ice creams in. public} coincided 
with the exceptionally hot sum- 
mer.. But sales of Cornetto 
have increased ninefold sijice 
then. 

I^cms Maid' hit baric In 1977 
with its own comet ice cream, 
called King Gone. like Wall’s, 
-this was a relaunched version 
of a similar product which had 
failed to catch on in the' 196%. 

Tbe British adults’ reluctance 
to tiek;ice creams m the street 
-—and . children's •. interest -in 
other forms of snack foods — 
has meant that the UK Is- way 
down, the International league 
table for ice cream consump- 
tion-- The UJ5. leads the table, 
with consumption of 24 litres 
per head of the population. The 
■UK is eleventh— with 5.3 litres 
'per head — just behind -Belgium 
>and ahead of Italy and France. 

. But - In' the .final analysis^! 
ail comes down ; . to weather. 
Which is Vfoy more than one 

Ice - ocemn ""executive will/. Jb® 

anxiously spending a lot of time 
looking out of his window, this 

summer ’■ V, -. 
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’ Processors and efistributors of 
frozen vegetables and poultry : 
to the consumer through leading 
: retailers and wholesalers 


Families opt for smaller freezers 


THE GROWTH of frozen food 
sales in the 1970s has been in- 
extricably linked to the increase 
of domestic freezer ownership. 
One of the key determinants, 
therefore, of the frozen food 
market in the 1980s will be the 
future freezer penetration of 
households. Freezer owners al- 
ready account for the bulk 
(57 per cent) of frozen food 
sales in tbe UK and by the mid- 
1980s it is estimated that 70 per 
cent of all sales will be to 
freezer owners. 

The proportion of households 
with freezers, however, is still 
only just over 42 per cent 
according to the industry’s 
market research. This is double 
the level of household penetra- 
tion in 1974 but such rapid 
growth is unlikely to he 
repeated in the future since the 
Increase in ownership will be 
from a much larger base. It 
still seems likely, however, that 
some 55 per cent of households 
will have a domestic freezer by 
the end of 1983. 

But the -type of freezer that 
will be owned is still a crucial 
question. In tbe early 1970s the 
clear trend was towards large 
chest-type freezers since much 
of the early publicity about the 
benefits of home freezer owner- 
ship was the economies of scale 
of bulk buying. 

Then it gradually emerged 
that housewives were not using 
their freezers economically 
since they did not use all avail- 
able space. Potential freezer 
owners became aware of this 
problem and switched to buying 
either a smaller freezer or bvy- 
lng a combination refrigerator 
and freezer. 

Thus fridge/freezer sales 
rose from 294,000 in 1974 to 
634,000 last year, while con- 
ventional freezer sales fell 
from a peak of 851,000 in 1975 
to 639,000 last year. This made 
total S3les in 1979 of 1,273.000 


—below the boom year of 1977 
when sales totalled 1,329,000. 

More than half (56 per cent) 
of all freezers owned are now 
under 8 cubic feet in size, with 
a further 16 per cent between 
S and 12 cubic feet The rest 
are over 12 cubic feet in size. 
This trend towards smaller 
sized freezers has coincided 
with a consumer preference 
for trying different frozen food 
products — a trend that the 
main manufacturers have 
intensified by numerous new 
product launches. 

These trends, however, have 
meant that the average size of 
freezer packs has fallen. Over 
half of all frozen food con- 
sumption by freezer owners is 
now accounted for by packs of 
2 lb or smaller. In vegetables, 
the traditional stronghold of 
the large bulk pack, nearly 60 
per cent of freezer owners’ 
purchases are in these small 
sizes. 


Expenditure 

As freezer owners grow In 
numbers so too does the pro- 
portion of their expenditure on 
frozen food accounted for by 
freezer departments in super- 
markets and freezer centres. 

The supermarkets’ freezer de- 
partment was the source last 
year of frozen foods for soma 
56 per cent of freezer owners’ 
purchases. This was an increase 
of 3 per cent on the 1977 figure. 
Specialist freezer centres, how- 
ever, have continued to decline 
as the source of frozen foods 
for freezer owners. Their 
market share last year was 33 
per cent compared with 35 per 
cent in 1977. All other outlets 
accounted for the remaining 11 
per cent, tbe same as 197S but 
1 per cent less than in 1977. 

According to market research 
carried out by Birds Eye, 
freezer owners buy more frozen 
peas than any other single 


product, while non-freezer 
owners give fish fingers a higher 
rating. For freezer owners, peas 
were followed in order of 
priority by beefburgers, then 
fish fingers and fish fillets, pre- 
pared meals of meat, chips, meat 
pies, other vegetables, meat 
pastries or savouries and, finally, 
crispy fish. 

The order of preference for 
non-freezer owners, after fish 
fingers, was peas, beefburgers, 
prepared meals of meat fish 
fillets, crispy fish, fish in sauce, 
breaded fish, meat pies and 
chips. 

Birds Eye suggests, not sur- 
prisingly, that the statistics 
clearly show that most house- 
wives now prefer to use their 
freezers as a source of already 
frozen foods, rather than cook 
dishes especially for freezing. 

Analysis of freezer ownership 
also shows that it is still 
strongest in the C2 socio- 
economic group, and that 
families with children now 
account for just under half the 
total of freezer-awning 
families. 

Regionally, the market i 
research shows that there are 
still more freezer owners in 
London and the South-East. 
Indeed this area accounts for 
more half of all households 
with freezers, a fact which gives 
the London independent tele- 
vision stations a natural 
advantage for froren food adver- 
tising on television. However. 
Tyn e-Tees. Lancashire, and 
Anglia last year showed the 
fastest rate of growth of freezer 
ownership per household, and 
displaced * the 1978 growth 
leaders, Yorkshire. 

The regional breakdown of 
freezer ownership also shows 
that the type of freezer owned 
depends on where consumers 
live. People in those areas 
where freezer ownership has 
been longest established have 


more chest freezers, while 
newer growth areas favour 
smaller upright freezers and 
fridge-freezers. The trend 
towards smaller freezers will ! 
also be boosted by an increasing 
number of households having to 
replace their existing large 
chest freezer. 

Dual freezer ownership is 
only considered a s mall part of 
the market, with less than 3 per 
cent of households having two 
or more freezers. Some house- 
holds may decide, however, to 
complement their existing chest 
freezer with a smaller fridge/ 
freezer in future. If so, this 
could provide, a fresh stimulus 
to large pack sales, especially 
for vegetables. 
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COMMODITIES AND AGRICULTURE 
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U.S. loans SflVlPt jippf crOU Frost fear eecsheepmeat ^ „ 

for Poland 7.®® 1 crop boosts Confusion over lamb regime 


1 1 A 1 • 

to buy grain doubts lift SUgaT j coffee 


BY JOHN CHERfUNGTON, AGRICULTURE CORRESPONDENT 


' By David Uscolles in Now York 

TOE U.S. is to extend a further 
SoOm in agricultural credits to 
- Poland to enable it to buy grain 
to offset the shortfall caused by- 
bad weather. 

This brings to S450m the 
amount of credit made available 
to Poland under various U.S. 
programmes this fiscal year, 
and it follows the 5447.5m set 
.up last year. 

The U.S. Agricultural Depart- 
ment said the latest credit 
would enable Poland to buy 
about 425.000 tonnes at current 
market prices. Poland needs the 
grain because of harvest diffi- 
culties and the requirements of I 
a growing livestock industry. 

Meanwhile in Washington a 1 
report by the U.S. General 
Accounting Office said all i 
vehicles in the U.S. could be 
using gasohol. a blend of petrol 
and alcohol made from grain, 
by the year 2000. according to 
Reuter. 

Nationwide use of gasohol 
would reduce U.S. oil imports 
by 260m barrels a year, it 
noted. The U.S now imports j 
3bn barrels of oil a year. 

“It appears entirely fea^ble 
that the nation's vehicle fleet 
could be operating on a blend 
nf 10 per cent ethanol. 90 per ; 
cent unleaded gasoline — a j 
blend known as gasohol — by i 
the year 2000.” the GAO report ! 
said. ; 

The GAO said the Agriculture J 
Department believed that i 
American farmers could supply ! 
enough grain to produce 5hn ] 
gallons of ethanol annually j 
without significantly disrupting 
the industry. 

This would be enough to 
reolace about 5 per cent of 
present U.S. petrol consump- 
tion. 

Milk output up 
hut sales fall 

By Our Commodities Staff 
TOTAL OUTPUT of milk from 
farms in England and Wales 
increased sharply in May from 
1.268.4m litres in May, 1979, to 
an estimated 1.325.8m litres iast j 
month, according to figures | 
released yesterday by the Milk j 
Marketing Board. j 

Of the total sales, milk sold ! 
as liquid declined 2.9 per cent 
from 553m litres last year to 
536.9m litres, while sales to 
manufacturers for cream, butter 
and cheese and other dairy pro- 
ducts rose by 10.3 per cent to 
7885m litres as against 715.4m 
litres in May, 1979. . 


BY JOHN EDWARDS, COMMODITIES EDITOR 


WORLD SUGAR prices moved 
up sharply on the London ter- 
minal market yesterday in the 
face of renewed buying interest 
from the trade and speculators. 
The London dally price for raw 
sugar was raised by £15 to £330 
in the morning. On the futures 
market, the September position 
rose from £372 to £392. before 
closing at £387.75 a Tonne, £9 

higher than the previous close. 

There were several influences 
behind the rise. One was con- 
tinuing concern over prospects 
for the Soviet Union beet crop, 
which is reported to have been 
hit by excessive rainfall. 
Russia is the biggest single 
world sugar producer, so the 
size of its crop has an important 
influence on the world supply- 
demand picture. 

The market was also affected 
by the forecast that Mauritius 
sugar production would drop 
significantly to about 525,000 
tonnes compared with 688,383 
tonnes iast year. 

Even Brazil's announcement 
that it was not planning to cut 
its alcohol programme much to 
produce more sugar was 
interpreted “ bullish Jy " by 
traders — a reflection of the 
mood of the market. 

Reuter reported from Brussels 


yesterday that the EEC com- 
mission estimates total Com- 
munity sugar exports at 2.2m 
tonnes so far this season, which 
is 150,000 tonnes below the 
2.35m total forecast as available 
for export. Last year the Com- 
munity exported a record 3.2m 
tonnes. EEC stocks at ihe end 
of September are predicted to 
rise to 1.67m tonnes against 
1.54m at end September lost 
year. 

The International Commodity 
Clearing House, announced 
yesterday that 850.000 tonnes 
(17 lots) of white sugar had 
been tendered on the terminal 
market against the July 1980 
delivery contract The white 
sugar was reported ro be of 
French origin from the port of 
Rouen. 

The open position in the 
whites futures market is still 
195 lots, but traders noted there 
is little interest in the market 
at present with prices only 
spasmodically quoted. 

Meanwhile Reuter reported 
that Sr. Carlos Andrade Pinto, 
former president of the Cocoa 
Producers’ Alliance urged 
that Brazil should establish 
through Rio a special relation- 
ship with the London cocoa, 
coffee and sugar futures mar- 
kets. 


By Our Commodities Editor 
COFFEE prices rallied strongly 
yesterday on renewed Brazil 
frost fears. The Brazilian 
Weather Office forecast possible 
frosi in the non-coffee growing 
areas. but it is Feared the cold 
weather might spread to coffee 
producing states since end-June 
to mid-July is the most 
dangerous frost period. 

This vague threat was 
enough to lift futures prices, 
which have fallen sharply 
recently to the lowest level for 
four months. The September 
position, after sinking to a low 
of £1.570 in early trading, 
jumped to a high of £1,614 
before coming back to close £10 
up on the day at £1,598.5 a 
tonne. 

Dealers felt that a technical 
reaction upwards was overdue. 
At the same time it is believed 
the producers' support group, 
which has been selling recently, 
may consider the time ripe to 
resume buying 2 gain. 

Reuter reported from Wash- 
ington that a slight decline in 
world coffee production in the 
coming crop " season was pre- 
dicted by the U.S. Agriculture 
Department in its first estimate 
for the 1980-81 season. 

It put world coffee production 
at 79.6m bags of 60 kilo- 
grammes. down 100,000 bags 
this season. 


THE BRUSSELS farm price 
pack'age was announced while I 
was on holiday in the wilds of 
Scotland. The main fragment 
of news that came over clearly 
through the static suggested 
that sheep farmers would 
benefit So I telephoned my 
shepherd telling him to sell no 
more lambs until the bonanza 
happened or the new order 
came into effect 
However this instruction had 
to be quickly countermanded as 
soon as I realised that the pro- 
posed new regime was depen-, 
dent on the agreement of New 
Zealand and other lamb export- 
ing countries including Argen- 
tina, Australia and Eastern 
European nations, to control the 
amount of supplies sent to EEC. 


Waterloo 


Strawberry growers in a jam 


BY OUR COMMODITIES EDITOR 


STRAWBERRY growers are 
likely to find themselves in a 
jam when a delegation goes 
to the Ministry of Agricul- 
ture today seeking a ban on 
East European pulp imports 
into Britain. 

The main culprit, alleged 
to be undermining the U.K. 
strawberry industry. is 
Poland. But the Ministry 
pointed oat yesterday that 
so far this year Polisb ship- 
ments of strawberry pulp to 
Britain amounted to less than 
7 tonnes, well down on last 
year’s shipments of 443 
tonnes. 

It is. therefore, considered 
doubtful whether Britain will 
be able to exert much 
pressure on the EEC to 
impose a ban on East 
European Imports. 

However, the growers do 
not see It that way. They 
claim that it is the threat of 
cheap supplies from Poland 
that has caused the problem. 


Processors, knowing that cut- 
price Polish strawberry pulp 
Is available, have apparently 
been able to force down U.K. 
' prices to less than £306 a 
tonne, although it is esti* 
mated growers need £360 just 
to break even. 

Traditionally the main U.K. 
suppliers of strawberry pulp 
are concentrated in the 
Wisbech, Cambridgeshire, 
area and their protest is 
being backed by two local 
MPs' Clement Freud and 
Christopher Fowler. They Jed 
a delegation to the Ministry 
earlier this week, warning 
that the indnstry stood to 
lose £1.5m this year with 
some growers forced lo 
plough In many acres of 
strawberries. 

They were asked to come 
hack with more evidence. 
But the feeling is that the 
depressed state of the 
industry may be caused more 
by poor sales, of jams 
and other strawberry-using 


products. At the same time 
the recent rains have revived 
strawberry crop prospects, 
although it is feared the 
surplus of palp strawberries 
could affect fresh fruit sales 
too. 

Meanwhile the Ministry was 
patting itself on the back 
yesterday following confirma- 
tion that Greece is to scrap 
the export subsidies that 
enabled It to sell cut-price 
potatoes in Britain. This 
follows a ban on potato im- 
* ports from Greece and Spain 
by the U.K. Government 
earlier this month on the 
. grounds that the subsidies 
were unfair competition. 

Greece has not only 
scrapped the subsidies, but 
also promised to restrict its 
potato shipments to Britain 
to 13.000 tonnes-^l.OOO tonnes 
less than last year. So all 
import restrictions on Greek 
potatoes have been lifted, 
although a ban remains on 
Spanish supplies. 


BRITISH COMMODITY MARKETS 

nicr Minr A f G noon tha price Jell lurther to close 

BAjL JYUuIAjLo lata kerb at C7.Z70 with the corner 


noon tha price Jell lurther to close tha 
lata kerb at C7.Z70 with the contango 
COPPER— Wald steady on the London finally quoted at £20. Turnover,- 520 
Metal Exchange. Forward metal traded tonnes. 

in an £6 range, easing to just below , a- or p.m. +or 

£370 during tfie morning, and then tin | Official . — Unofficial — 

edging up to close the late karb at — — , — 

£674. altar £876. Turnover; 35.750 High Grade * _ , „„ * „ * 

tonnes. Cash....... 730S-15 -ID 7Z45-55 — 60 

...... a months 7540-60 ; .. ... 7320-50 -60 

a.m. + or p.rr :+or gettJsm't 7315 -10 

COPPER Official — Unofficial — standard 

— Gash- 7305-10 -5 7240-50 -60 

i * * £ { £ 3 months 7300-5 -2A 7800-6 -80 
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that m Ihe momma cash mire bars 

traded at CS-55. 46. three months £870. LEAD— Marginally firmer in quiet 

71. 70. 63 5. TO. 71. Wirebars. thiee trading with lorward matal closing tha 
months £371. 7^ 73. Afternoon: Wire- afternoon kerb pi £322 5. Turnover. 
Sara. three months £874. 73.5. 74. 74.5, 3.800 tonnes 

74 76 Kero; ■Yirebers. three months * or p . m . +o 

£373 5. 76. 75.5. 73. 74. LEAD Official — Unofficial — 

TIN Marginally easier following offer- — 

ires of cash material. Forward metal * _ “ -,oo 

■scened arcur.d the £7.300 level and Cash....... 311-2 4 310-3 Z.S 

i^r^d to edge lower (Allowing selling 3_ months *““ 1 * * . 1 

c : “ash metal. This widened the 312 4 

cv.tan?o to srour.ti £20. In the after- U.3.Spot. - 30-40 

j.G. Index October Sugar 386-7-388.8 

Our clients speculate, free of tax, in very small to very large 
amounts, on: — 

1. London Traded commodities, including GOLD. 

2. The STERLING/DOLLAR exchange rate. 

I.G. Index Limited, 73, The Chase, SYV'4 ONP. TeL: 01-622 9192 
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JUSCO CO. LIMITED 


Advice Itas been retenW from Tokro 

as a-fcrts nssr^gas 

f°» D « «vag«. - 

Holders Of EUROPEAN. DEPOSITARY 
pc fipTs TO BEAkEi, wiShina -o claim 
tna « «*iw in respect ol iitc snares 
r wU b/ rlWT ELMS SMiiU we*:n: 
Coupon no. 8 as tin o»«o — 

Hill Samuel 3 Company Limited 
■> S BtKji itree.. 

London EC2P -.LX. 
wrier* listing lornw arc 

Kresieuranx s.A.. Limcmuouruooiso. 
44 6ou.e»ara Rotate. 

Liitcmbourg. ,, , 

Pa/men: will be mjoe in U.5. Dollars 

a; tie ra:e ol c*=«.ange ruling on uw oav 

icllow.no orcsen:atio-i. 

Japanese Witnno-oinfl Tax at the rate 
or 20 -« will be aeaucrcd from the oro- 
ceeus ol :r.« d.«i«nd, eaccor i" u«c cue 
e- noiam resident in the following 
countries: — 

Auib-alia New Zealand 

Eelsfum Norway 

lanaoi Singapore 

Ucnnterfc Swcocn 

Wes: lacrmsny swucriiiM 

Finland H n !tEi! Renvblk 

France United Kingdom 

Italy United alates et America 

Neuer lands 

To obtain wtracir. under deduction of 
-.uwte.cmg Tax at te* reduced rate « 
STn residents ol the , abors countries 
riis: turmsn a dec la ration m residence 
• required Y* *“c Japanese Ministry oi 

pi.K,. 

*ror residents of ell oilier cuu.itriK a 
T-. a'.e ;ee.*ra:iBH mus-. tau ivrnisnco. 
f i--g tr.c name ana acarcss cf oeire- 
'i owner, ^h: number ami dchruliy* 
..-ser, a: EDRs heic. and arresting 
. .i oii-icd so_ine 5',v Ta» ftciiM oce- 
an: :a tue Tac uo.ner.t.en bc-. n — « 
.pan it, a che country concernes. 

Attention IS drawn to me fac s that ftr- 
jo«e mentioned, concessions relating ^ 
.uanerc Withholding -ax apply D ni r £n 

■ ou do ns presented ter payment w.thtn 

■ MIM Of THE pUE DATE. TFlere^ti? 
i« will to «««*”««! J'- r»e lull rat* 

3 and it will be the responsibility of 
e owner w claim from tee Japan-n- 
mjc Autnpnu** anr refono to whicn n* 
i entitled. . . , 

United Kinudem .. |nt >f« Tax a: the 
ppropeix!* rate »ni th« aeducteo from 
1 * proceeds MBjpss rt-e Ccsioons a r2 
ccompaiwed W ■ United Kiiisfcm Aftdart- 
r Non-res kspUm- _ 

Foil intertM-mn he obtained from 
Cor — 

Hill Samuel * Company Limited; — 
KrefiicMteiilrS-A.. uuiictnbiMH-pcoon 
HILL SAMUEL a. COM PAN V LIMITED 

London EC2P 2LX. 


! NOTICE to holders of 

' BEARER DEPOSITARY RECEIPTS 
I r- BDRJ 

I NOTICE IS HEREBY GIVEN to BOR 
i hotecTs that the Armusl Gwweal Meet- 
ing o: snareholdcrt of Tejim will 

be held a: 10 a m- <Tc*yo Bm*> o» 
Tharsdar. Z&th Ju"«- ,J*i|i« 

! Hall, 1-11 Minaml-HonniXBi. Higisbi- 
I Ku. Osaka. Japan to transact the 
following business- 

l.Aooro*ai of balance sheet <as at 
Jh- Mirtt! I9MI and Kxtemimt 
»1 earnings, the Buiincss r*wrt 
and oropwal hrr appropriation of 

onn-?t5? O* 1 1 4*h hscel *•» 

■ from 1st April- 1979 to 31st March. 

19301. 

a. Election of nine l3 f directors. 

3. Payment of *" retirement allowance 
to the rotirlPO directors. 

4 Rc-ris-en of the iWJheratlpn for 
rectos and msmrr «4ttore. 

For resoi utio ns of Pe prooosition 

num^r Tdw^preseree ol the Quorum 
provided for bv Jaws the artatlrs 
of incorporation <» , 

.n LmrmlMirQ on Zifo Jwne. , » y 

Z w :o ,^ u L‘^SiS' 

linns mult Be BCCompAiled by dlher. 

l?SmK«J5wittfa releya m — » bg 

of deposited Mares JSS 5 ” 

Xmeh Der » serene t»eir 

roiing rights, or 

2 a certilteJie from tie aBen* h*i» 
SwmSl art Co. Ltd^ndon. StaB-S 

.. , i Eicyrn BOR i narc been 
A j ml- i nSi wKh It and are to be 

hS 3 *^ a Nocked accouni untll 

iter rite noting righfis jSribntabto 

n&NOUE INTERNATIONALE 

MNO A LUXEMBOURG 

I SociPte Anenmc 

Depowtarr 

• R qSjCTtfiSU 

- “ 8S"™! 

pDr UJf P 0 rT7r e n*n(f Gold and Uranium 

&CSS. 5 •BA.'JJW 

! ’ 980." ai°1 0b30. The trjnshtr J/Jf, 

I registers o! 

> be dam figra JulY 1* to JU » Z“ Ison. 

J bcti *•« .ncJKire. By 6rta , „„ Mjre 

ANGLO AMERICA N CORPORATION 

I OF SOUTH AFRICA LIMITED 

i ReahtcrM Qfhee: Secretaries 

“*r_ R. V. C. AsfcCi-WOQd 
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J Jcfiannesburg 2001- 

U.K. Tranter SecrebwteSj 
Charter Consolidated Limited 
! PO. Bat 102. Charter House 

.. Park Street. AsWorti 
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SILVER 


Silver urea fixed 11 Bp an qur.es 
lowar lor spot delivery in the London 
bullion mart at yosterday at £8.654. 
U S. equivalents of the living level a 
ware: Spot Si 5.5. dfevn 28.7c. three- 
month S15.E45. dawn 26.3s: Jiv-manth 
SlQJsn. dawn 25 5c. end IZ-month 
Slv.273. down 26s. Ttia meral opened 
at E&65-E6 80 (515-4-SIS 7) and dosed 
at ^.fiS-EB-BO (515.5-515.8). _ 

“ +or 

SILVER Bullion + or L-M-E- — 

per fixing — p-rn. 

troy oz- price Urrafflei'l 

S^Ot. ....... 885,40p - f 1.5 670.0 o -15.1 

3 month* 691.80p-12.! 697.5p -JBX 
6 month* 713.80p-li.! — .. . 

12 mo nine 758, SOp - 12.1 — . .. 

LME — Turnover 179 (221) tors bl 

10.000 ounces Morning, casn 6S3. 
three months 693. 97 91. 93. Kerb, 
■m traded- Afternoon; three muil.ii 
896. 94. 36. 38. 7CO. 637. Keib. three 
months 633. 

COCOA 

Another Inactive day with fuiurs* 
making highs nemo £15 above 
Wednesday evomng before prefit-tekmg 
pared the gains. Producers were 
reasonably nctivo at tha highs and 
physic a la enjoyed a more ncuvo day 
Then of lata, reports Giii end Duffus. 

Yestord'ye + or Businon 
OOOOA Ctose - Done 


July UO7«0 +3.5 1115-OS 


Sep 1120-21 -rfi.O 1130-14 

Dee 1164-86 +8.0 1172-58 

March 1204-05 -7.5 1212-1198 

May - 1226-30 +7.5 1228-25 

July 1232-55 +8.5 1250 

Sept,......- 1277-78 +10.0 1277 

Sales; 1.614 (2.322) lots of 10 tonnes. 


COFFEE 


Following further wsohnaao n» New 
York Rqbusras otwnod C1C-C29 lower. 
However, the marker rallied shard/ 
soon altar the opening call before com- 
mission house selling provided 
t c$i stance as pricas moved above last 
ntgnt'i dosing levels. Despite early 


Agreement is unlikely to be 
reached before September and 
might even be delayed until 
Christmas or beyond. By that 
time most of this year’s lambs 
will have been eaten. 

My first reaction to the 
arrangement was that the- 
French refusal to obey tbe 
rulings of the European Court 
and lift its curbs on lamb 
imports had paid off- There is to 
be an intervention regime in 
France, paid for by FEOGA. the 
EEC Agricultural Fund. This is 
what tbe French had been fight- 
ing for: but are they happy? 

Well. according to the 
director of one well known 
French sheep organisation 
L' Alliance Pastorale, the result 
in fact was a defeat for France 
— a veritable Waterloo. 

But surely, I asked him, you 
have your intervention support 
price to sustain market values. 
His reply was that the level of 
the reference price at FFr 20J7 
— 210 pence a kilo — was set ton 


' low based on the market values 
of three years ago. The inter- 
vention price, at 85 per cent 
of the refence level - equals 
FFr 17.14—178 pence per £ilo 
he pointed out That was 
disastrous for French, farmers. - 
• The French market he -con- 
tinued in tones of the deepest 
despondency, would be farther 
flooded by masses of British . 
lamb supported by tbe UK 
definciency payments system. - 
There might even be supplies 
from New Zealand creeping in. 
Sis members would not be 
satisfied until . the reference 
price had been raised sub- 
stantially. 

British farmers, such as 
myself, are somewhat confused. 
No starting date has been set 
for the new regime. 

Uncertainty also surrounds 
the planned increase In the 
standard UK price for lamb. 
Peter Walker, Minister of 
Agriculture, suggested it could 
be as much as 17 to IS per cent, 
but 13 per cent has also been 
mentioned. In addition it is 
unclear whether the standard 
price rise will be made in .one 
lump or spread over the 'four- 
year period needed to harmonise 
lamb prices in the Community. 

Tbe deficiency payment is- the 
difference between the average 
market price and the standard, - 
guaranteed, minimum. Market 
prices, particularly early in the 
season, can be highly variable 
and as a result the size of the 
deficiency payment can alter 
substantially from week to week. . 
For instance, in the past three 
weeks, the deficiency payment 
has varied from 1.5p to 9.9p a 
kflo. 

There are several ways, in 
which the farmer can secure 
his “ slap as the deficiency 
payment is called. It is either 
paid directly by the Ministry 
of Agriculture if the lamb is 


- certified in the farmer’s name 
-either live or deadweight Alter- 
natively many wholesalers fix a 
price, which includes the defi- 
ciency payment In this case the 
iembs are certified in the whole- 
saler’s name: . 

- To guard- .against a flood ;o£ 

British lambs ' already ' sub- 
sidised invading the Continent, 
and perhaps being sold into in- 
tervention there, any lamb, car- 
cases ' exported will suffer .a 
clawback or levy equivalent -to 
the subsidy which it has been 
: patiL. ‘ ; 

■' This is, an interesting pro- 
position, .It could in theory-tor 
htfwt the export of lamb to a. 
marked degree. For- example, 
a lamb certified ih‘ the week 
ending June 5. .the clawback, 
which the exporter would 
suffer, wodld- be 9.9 a kilo. This 
added to his costs and the strong 
pound, would probably price his 
lamb out .of the French market. 

If on the other hand, the 
exporter was able' to persuade 
the authorities, that the lamb' 
had been - purchased . .the week 
before,' he would only be liable 
to pay 1.5p a kilo. .=- 


Clawback 


Most . exporters are very 
worried about the situation,- 
probably because - of uncer- 
tainty. On the face of it, it does- 
look as though the effects, of 
the clawback will be to remove, 
the incentive to export. A 
reduction in exports to the 
EEC, which amounted to- 46,000 
tonnes last year, coaid reduce 
market prices in Britain and in- 
crease the deficiency- payment 
to a substantial extent 
This is : why agreement - with 
New- Zealand and other' 
countries to limit supplies is 
crucial. Otherwise the British 
market could be flooded, with 
surplus lamb at j-a -massive cost 


Manx exclusive Loans for vessels easier 

limit sought »Y OUR COMMODITIES STAFF 


By a Correspondent 

THE ISLE OF MAN is to seek 
a 12 miles exclusive fisheries 
limit in any settlement negotia- 
ted by the British Government 
in peaching a Common Market 
fisheries policy. Dr. Edgar Mann. 
Agriculture- and Fisheries Board 
Chairman, told Tynwald mem- 
bers. 

Answering questions on the 
depletion of lobster stocks to 
Manx waters, he said the licens- 
ing system had been considered 
but it had been decided it could 
not be enforced. 


BY OUR COMMODITIES STAFF 

THE WHITE Fish Authority is 
to make it easier for the fish- 
ing industry to apply for loans 
and grants for b uilding new 
vessels, it was announced yes- 
terday. This is because in 
recent months the number of 
applications has. declined 
steadily. 

Meanwhile, Mr. Alick 
Buchanan-Smith of the Ministry 
of Agriculture . Fisheries and 
Food told the Commons that the 
Government considered the 
interests of the fishing industry 
would be best . served by . the 
establishment of a single-' 


authority to replace the White 
Fish Authority and the Herring 
Industry Boards. . 

Cojjies : of a - consultative 
document have been circulated' 
to those involved to the. catch- 
ing, processing, transport and 
sale of fish and comments are 
being sought on the range of 
functions to be exercised by the - 
Authority,, its fi nancing and 
how best to involve the fishing 
indnstry to its. decision making. . 

The White Fish Authority at 
. present . administers , grant l and 
loan, schemes for vessel , con- 
struction and improvement 


to FEOGA, to which of course 
Britain has to subscribe. 

New Zealand is understood to 
be demanding a reduction of the 
import tariff, of . 20 per cent 
down to nil as a condition of 
limiting lamb sales to the Uk 
to the present level of -some 
200,000 tonnes a year. 

In addition she is believed to 

be 1 seeking assurances that 
'surplus European lamb will not 

be re-export ed'to thircT countries 

with the help of EEC 'subsidies. 
Mr. Firm Gusdelach is going to 
New Zealand to discuss this 
together with a difficult ques- 
tion of' a reduction in New 
Zealand’s butter quota. 

Other sheepmeat -exporters 
are also . seeking protection 
against subsidised EEC exports 
in'-, third country markets, 
together with a reduction in 
duty when they export sheep 
meat to the Community. In this 
latter . category are the East 
European countries who are 
considerable sheepmeat export- 
ers to France and. Italy. Solving 
this could take a long time- 
. Meanwhile the Frmich Govern- 
ment has taken further steps to 
safeguard its own producers. 
Besides dosing the market to 
British sheepmeat exports be- 
cause of tbe low prices ruling 
to France it is demanding tiaat 
certain other EEC suppliers — 
namely; Holland,. Bel glum, West 
Germany and Ireland — should 
cut their exports of sheepmeat 
to them by 36 per cent 

This is .the first time the 
French Government has taken 
action against its fellow Com- 
munity members to this way. 
This reinforces the probability 
that there will be no agreement 
from France on the Community 
sheepmeat regime unless the 
protection for French producers 
is made absolutely cast iron. 

World forestry 
fund urged 

- -By Oar Commodities Staff . ’ 
OIL-PRODUCING countries.' in 
search of YeaL assets, would do 
well to put a proportion of their 
cash surpluses into a world 
forestry, fund, Mr. .Johp Camp- 
bell, chief executive of the 
Economic Forestry .Group, told 
the London Softwood Club. 

He .said that the establish- 
ment of new industrial acid fuel- 
wood plantations -could- 'be a 
significant step 'in ensuring 
futures v long-term (economic 
prosperity Jo r both rich' and 
. poor .countries. . 


Mornin g; C aah £312, 11. 12. three 
montho £322. 21. 20. Kerb: Three 

months £321, 23. Afternoon; Three 

months £323, 22. 21. Kerto; Three 

months £322. 

ZINC — Moved narrowly prior to end- 
ing the oftarnoon kerb at £303.5. Turn- 
oven 5,175 tonnea. 

a.m. + or p.m. 4- or 

ZINC Of ficial - Unofficial - 

t ~£ £ L~ 

Cash ... ..291.5-2 -.75 891.5 2 +.5 
a months 3Q3-.5 -.15 503.5-4 + 1.0 

S'mant.... 292 -1 - 

■rimw'ls - *35.5 ... . 

Morning; Three months £30 3. 3 5. 4. 
3 5. Kerb: Threo months C203.5 After- 
noon: Three months £303 5. 4. 'Kerb; 
Three months £304. 

ALUMINIUM— Little dunged in sub- 
dued trading with (onward maial finally 
£700.5 on the late kerb, hevmg touched 
£703 earlier in the day. Turnover; 5.200 
tonnes. 

t 

Alumln'm a. to. -f or p.m. i+c 
Official — Uroiric’i — 


Spot 694-5 -1 695-6 *:t?3 

3 months 701.5-3 —.75 700-.o-l-^j 

Mormnsp, Cash £696 £5. 54. Idle 
June £7700. three months £703. 2. 1 5. 
1. 2. 1. 3. 2. VS Kerb. Three months 
£702. Altemoon. Cash £695 three 
months 702. l. Kerb. Three months 
£701. 700.5. 7C0 

NICKEL — Barely changed after a dev 
of routine trading which saw forward 
metal close the lota kerb at £2,783.5. 
Turnover: 138 tonnes. 


NICKEL . a.m. + or p.m. -r oi 
Official . — Unofficial — 


Spat 2725 35 * 15 2725 35 *11.5 

5 months: 2785-90 -^17.3 2785-50 - 10 


Moming: Three months £2.7Sj. K 
Afternoon: Three months £2.790. 

" Cents per pound. ; $M per picul 
t On previous u.io&icial close. 


afternoon pressure London eteged e 
spirited rsl'y from the lowe on pro- 
ducer type buying and rumours of 
more cold weather on the way in South 
America, values finally closing -near 
the days highs, reports Dread Burnham 
Lambert. 

yesterday's " • — ’ 

COFFEE Close +■ or Bueineee 

; — i Dona 

C pe r to nne’ 

July 1645-47 + 2U) 1533-0 1 

Sept 1598-99-10.0 1604-70 

NOV 1630-32 + 8.5 ,1640-09 

January.- • 1633-40-1.0 1642-20 

March 1590-95 , -12.01602 65 

May 1570-95'-27.5 1595-70 

July__^_ 1 580-00- -12. 5' - 

Salas: 5.762 (5.822) Iota of 5 tonnes. 

ICA Indicator price* for June IB 
(U.5 rents p* - pound): Other Mi7d 
Arabic as 174 !7 f57S.50i. Robustas 
ICA I27S 155-70 (1B3.00). ICA 196E 
it». 75 (153.25; Uawavred Arabics* 
203.50 tUG.COi. Comp, daily ICA 1968 
'W.52 11S6.S7J. 


GRAINS 


LONDON GRAIN FUTURES — The 
marks! crercc unchanged end efwr a 
s'ow s;ar: values eased in thin volume 
■ius tc ttii-r; pressure on neerbye. 
Tr-e/ steac od sligr.tty after lunch on 
ccmnrerc-a! buying interest but some 
specutet ve seil-ng eased values on 
the e.csa i; irr-sr 25 d-40p down on 
wheat jrd 2Da-4Ca down on barley, 
re peris Adi. 


Yesterday •* or Yesterday + or 
Mnth close chose — 

Sept Sr*.70 -0.5& 91.15 -0.40 

Nov— 98.65 -QS5 *5.10 -O.SO 

Jar, 1 l2.cC - 'j.tj db.uO —0.50 

Mar.. 155.95 -0.3a 102.25 —0.20 

109.35 lCa.53 -OJS 

i.wr ss c3-u— : JVhc=t Sep;. 9-1 85- 
S-l" :;s. SJ s'. -52 60 102.65- 

.Z Zs. '~.i CC-‘05 55. May 

:r5 0 ..-SS ,'Z lois af 100 

•j -'it Bailay: 5: 20. How. 

-S is sj 1C. _ir b& 35-73 33. March 
i'L 20-1Q2.2C'. Miy '.'3 45-155 45. Sales: 
Cl l.tiS cf : 5 C Crr 

IWIPORTED — 'dVhecl US. Dark 

-s.---.n-r I So-r-g 1J~. L ’ 4 per cent July 
S3 00 A.?. 56. OC, SeoL 37. S tranship- 
msn: =as: Coa's:: H-rg'ish Feed fob SapL 

33 CC. Oct. IOC SO East Coast. Ueini: 
Prene- June 120.00. Juiy 137.25 East 
Coast* Ssl:s A*rt3T Yellow Juty-Aug. 
3cco. Barley Erql-s.i Feed fob Seat. 

34 Z3. Osr. 33 00. Jsn.-Merch 105.00. 

Api -Ju-a 110 00 East Casst. Rest 
unquoted. 

HGCA — L-ocatisnel es-farm spot 
pr-ces. Feed bertey— S cast 90. CO. 
S. .Vest 93 00. W. M-dfands 93.00. 
N .Vest 91 30 Other milling wheat— 
■V. M i terds *34.5-3 


SOYABEAN MEAL PRICE CHANGES 

The London market opened steady In tonnes unless otherwise stated, 
on technical buying, reports .T. G. 

Roddick. Veluea held firm on com- .1 -i- 

mission house buying but closed below . 1 June 19 1 + or l Month 

best leva's with rrede selling easing 1980 - — :*sjo 

prices which finished with gains of - I. - 

50p. — ] 1 — * — r- 

Yek'rdayj +or ■ BusineST ! J | 

Close • - : Dona ZuSfinlam MW/IT8 !«1W1S 

7 , — FreaMKt ifflBBOfTB +15, ,*1785/ IS 

. ; , CODDtr * 

'KfiKSL xn 1 cSSh wU*r-'a801.B • +0JW8S83.5 

Juno M.BWJO.OO +3.0 • — I ^875.75 —0 JO £908.6 

August. ! IOS.IIWIt2i + O.Si 10UB4U0 ^34 Uj %flt 

Octabor^.,,1 Ki.lB-DUi+O.tt lOi.BO-OSJO • ilo.605888 

December. 1 W6.60-0B.7i + OJ5 1O7.10Mffi^O * ,^00 » -4lW14 

February ... 1 10jj0-ga.l-+O,46 110 . 10 - 08.20 2211 S3. Sill '-St 8 4342^ - 

April ) 1 11.70- 1 2 JS + 0 . 80 , - ‘YIhS* X320 5 '-1 S348.5 

June-.... — 1 1U.B0-W.g. + I.a - __ Nickel ,“'I!.‘ii£3.2«.35 : 

Sales: 93 (32) lots ol 100 tonnes. FreemlcKcff (lbi270jH*c — IBBfBO&o 

SUGAR W*«n'mtr>ox*ia2.aO L..„-Ul0|riM 

juuruv Free mkt-.-^370.60 i-o.i : a3a^o 

LONDON DAILY PRICE (raw sugar): QpjclUirvart— -* 3 75(388' _ fS80/39» 

£330.00 (£315.00) a tonne Cd for June- SUver troy OZ— -6 65.40 p !-T|,00 317.60p 
July-Aug. shipment. White sugar daily 3 mon ths._691.80p ,-12.2D537.60p 

price was £347.00 (£336.00). ■ __ 

The market opened some £10.00 Tin 0<ub - [C7.245 _ —60 [£7.072.5 

above kerb clawing levels- Good cim- * nths— ■■■> ■■ £7 ^82 .6 —30 £7^377.5 

mission house buying pushed March Tuna«tena*J4» 9 139.88 .,*142.49 

up tc £403.00 but with no reel freeb Wotfrm2ZJ4iS»|9T4ai«.S ; „,S1M/I4a 

lundementai news price levels re- Zlno eash— £292.0 '+0.608306 • 
mamed m a £3. CO range throughout the 9 montflS.~-£3Q5.75 .+ 1 '£316.28 

day in actwa trading conditions, roporte Prodooora — 107H - *»■*»•» 

C. Czarmkow. nn- , 


Gold troy ox.— iWOOJ 1—4 m 

Load cash i£31 1 —8.6 

3 mtha JM20.8 ;-l 

NlokaJ— :i£3^«J5- 


“■~“i£ 3 . 2 «. 36 ! £^336 "PJ >rwd Horoold. 


-«• Aug. 1727.0, Oct. 


FroomlcKtSfOblRTOiSisic iITTZI.—- IB66/B#6o Copper Juno 8835 (85,45), July mc-*',, 1825.0, Juno 

1 . i 86.60-88.90 (85 JO). Aug,'- 87^5, Sept. 18 ^ a - Aug. 18W.0, Oct. 1906.0. 

HatlR'mtr'yoxJliaR/m I .'-glJMM. 87JO-88JO. Doc. 89>I0, Jan. 90JS, . f® 4 )- 

Free mW-.- *370.60 t-smHJG- March 91.60. May 92.80, Juiy 8«0. 647-648, Nov. 

Ooiclcair vort~.|8 75/385. .... ._ 35«3l5ai Sept. 95^0. Doc. 97^0. Jon. 98JJ6, Warch 

Blhror troy «Z--865.40p ;-l 1,» 317.50p March 39.35. Salesr" 3JB00. ' 

3 nrantfTS.„69LBOp ,-12.20 537.60^ tromut _ BSoyab^an Rtel -- July 172.4-172.5 


RUBBER 


The Londcr. Tij-s-.csl i*iari(et opened 
cjs.tr wrj- i.nte mteiesi at lower 
lu-c's c-ei r : c- a dill note. Lewis 
ard rpai 'ecorted e Malavsun godown 
pr« o‘ 22S (233; cc-.M a kg (buyer. 


No. 1 Yest'rdaya Previous Business 
R.S.S. Close Close Done 


July S9.4a.S3JH 55 79-93.68 59.70-53.60 

Aug sc.awa.M 

Jly^Sopl£3.C4-e030 6 a.IO-e 3 . 5 a 61-90-40.40 
Oct-Doe6i.SO-a.rC EJiO-63.63 64.30-55^0 
Jan-Mar 65.St E6.iC t5.Sa-6£.?fl 67. 10-6620 
Apr-Jneca-Ifi-yja i9i9-E9.40 63.86 
Jly.-Soptri.ifl ri.li 72.03-72.10 — 

Oct-DOC 74.48-74.63 74.W-74.S0 74.70 
Jan-Mar 76.50-77.03 77 JKL 77. 10 77.40-77J 

Salee: 2S7 (355) at 15 tonnea. 4 
(aarnej as 5 isnnas. 

Physical eiosirjB piicet (buyer) were: 
Spot 33.50p isama). July G2J5p 
(KCCpi. August 62.75P ;62.60p). 


COTTON 


. LIVERPOOL— Spot and f.-.-pmen; sales 
smowts-f to 70 tsn n W. Srlnqing the 
rotai for rre week K Li? » 190 »nr©5. 
Opcreto-'s were not oncoureged to 
extend bus' ness by lie slight iBvivol 
in pnees. Anvity was a small 
- caio cnly ccpes'troal demand 

com : nc threagt for Ncrth Amor.cen 
supplies- 


Sugar 

Prof. Y«*r relays Previous Bueineee 
Comm, doeo Close Done 
Con. 

£ par tonne 


Aug 1 572. 08-72.75 58 1 .75-02.25 '570.00-55 OB 

Oct. | J37 JWm.QO 57830-79.80 432.50-72.00 


Ss>es- 4.978 (5,485) lots a( 50 tonnes. 

Number 4 Contract— Close (m ordar 
buyer, seller only). Aug. 364.00. 367.55; 
Oci jfti JO. 382.50; Jen. 39J W'. 394 95; 
UU r :h +31.00. 401.25: M»y 394 CO. 

J&.iM; A'jj 588.50. 337.00; Oct. 380.0C, 

381.00. 8s: es: 4.523 (4.570). 

Tjib an if Lyle cx-refinery price for 
gmnuiutcri basis while su-jur wee 
□24.7 (sdma) « tonne (or home trade 
and £459.50 (£437.50) lor export. 

IntemethunJ Sugar Agrvs merit (U.S. 
cents per pound fob end stowed 
Caribbean port). Price (or Jude 18. 
Daily price 31.16 (31.12). 15-dsy 

average 30-58 (30.80). 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS-. 
BRED S-— Close (m order buyer, eeller. 
business, sales). New Zealand cents 
par kilo. Aug. 3E1. 382 362. 2: Oct. 
362. 383. 363. 2; Dec. 364. 365. 366-364. 
3: Jan. 385. 367. 367-365. 3: March 373 
374. 374b 1; May 374. 373. nil. nil; Aug. 
576 377 377. T; Oct 374. 373 374-373. 
2: Dec. 377. 379 nil. „»I Seles 14. 

SYDNEY GREASY WOOL— Close (m 
order, buyer, seller, business, sales). 
Australian cents per pound Juiy 482A 
*53.0 463 0-453 0. E5: Oct . 456 0. '457.D. 

457.0449.0. 143: Dec 456.0. 4S7.0. 
457 5-450.0. 113; March 461.0. 462.0. 
462.0-455 0. 27, May 462 0. 483-0, 463 0- 

457.0. 24; July *53.0. 465.0, 4€6.0-«60.0. 

28. Oct. 483.0, 468.0, 461.5-460.0. 12: 
Dec. 453.0. 467.0. 465.0-460.5. 9. 

Sales: 421. 

BRADFORD- WOOL — The merlin 
remains very quiet with some prices 
quoted slightly lower, traders said. 
Deliveries of WPS are qolnn out fairly 
well but there is snxfety about main- 
Minmq machinery activity beyond the 
holidays ■' 

POTATOES 

Potato Fu t ure* Continued producer 
selling failed to attract buyers even at 
tower price levels, reports Coley and 
Harper. Qoimp prices: Nov. (43 80 a 
tonne -E1JS0 (high tt*,50. low M8>: 
Feb. S3 —(1.40 (high (54,50. low £53); 
April G59 “EG. 60 (high £60 20. law 
£59). Turnover 72 (75) lots of 40 
tonnes each 

MEAT/VEGETABLES 

SMITH? 1EI D — Pence per pound. Beat; 
Scottish killed sides 66 0 to 70 0. Eire 
fimdquerura 80,0 to da.o, forequarters 
40 0 to 44.0. Veal; Dutch hinds and 
ends 99.0 » 1C4.0. Lamb: English small 
new season 62.0 to 700. Imported 


'-5 Tisao 


Palm Malayan. wBOw j jI6S8.60 . 


eraisa 38.00. May 37^37.», - July ' 38.1 

Barley Futures £96.10 -CLHJSSI.M Sept 35.70-35.75.' Oct 35 jKMS £0. 

Maize Tin— 768.00-778.00 asked (776.X 

French NoSAM : £117 777 00). , v 

- ' * ’ . CHICAGO, Junar 19; 

Z I.. - - Lerd-iCWeago^ " loose ■■ 17.T5 (17JaC 

cSSmiSSuT *: i uneven.^ 

Chicago' I mm Gald-^Juni 601 
Other * T . (5K.6>. -July 609.0 -(598.0); Sept, 618. 

commodities . . ... 619-0. Oct. 624.5, Dec.- 63S.D-634.tl. Ja 

Coco* ship.!.— £1,126 +6 £1.150 640.0; March .630.0-654.0, .April 687.5. 


EUROPEAN MARKETS 


_ ■ PARIS. June tg.. 

JE? 61 ? ^ FFr p« -100 kilos) — July 


per package .except where otherwise IiyfjIf^pCJ ■ - . 

cwted: Imported Produce: Oranges— xrawivijJ ■ . ; - . - 

Jaffa. Valencia ■ Laws 2304.00; Piiisiirisi Tiurc 

Egyptian; V,f*nc* Lain 75/135 " 0 ZOO-. ... 


DOW JONES 


Dow l- June 
Jones 1 18 - 


ton* j Month! Year"'. 

M ago I ago 


- Velencw Lam 72,'113's 3JSD-5.00; Qut- 
epen: Navels 3.80-4,55. L eme n e ■ 
Italian: TOO/150's 3.00-3.50: Spaois: 

Trays 25/45’s- -1.89-2 00. - boxes 4.40- 
5.50. Qrapefafit— Jide: Boxes W5 ff* 
5JKJ-B.50; QutSpen: .4 J2M.85. Apples — 
New Zealand: Sturmer Pippins 8.40. 
Red Dsliuoes 138' a 9.00-9.20.- Rich* red 
8J0-8 JBOL Granny Smith 9.00-9 JO: Tes- 
oianien: Jonathans 8 JO. Golden Deli- 
cious 7.30-7.50. Stunner Ptppme 8JD- 
8.40; S. African; GoMaa Delicious 930- 


£64.94 £64.31 r 871:80 ? 806^8 . 
(BesetJnly 1.1852-100) ,' 

MOODY’S 

iu ne~i8]Jun (7^ nth aqoiYeerago 

■137.6 1187. 8 i'Tio'ljf ; lOflHjO 
(December 31, 1331—100) ; 


ttdiaiBggigwiaHt 

(Average 1324-25-28—100) 

• REUTERS 

Junw .iCBS i6'mW agoiYasT^ 

■ 16,4:6 »666-B I fiOSA i~«3B.7 . 

■ Swambet 18. 1931 -iqq) ~ 


B.M, ■ Yorks 6 .00-8 8ft Granny Smith ftAO; Lebanese; -0.60: liefien: - -0.45. ' PBre f ew te ^Sn-niKi.. - ~ ^ 

B. 70-9.20; Dutch r 22 lira Golden Mi- Uetooa — !4raefl: • 'Gefia mFdSSsSS" ' foriS 

croiis 2.4a F«nrtt bwroa. CehMo Spenahr Griie; 5/6*» tOOidft. .Ds'anJ PWBMf-PW - tea' 

- W.^» - s ^ 650 - & -£f : 3-60, Merten*. 6 , U toe. 2 Mi : Israeli: -rooms^P.r 
3-20-3.40: IxiiteDt . Janetbane/Romee -YaHaw l.EMJS .. Wt4r iff trait P*r- Apples— 


Spanish: Red..' per pound 0.30-050. Moroccan: 6.00. 


Ba^rcota— Cydroer ' D.20^50; "skinned 


AMERICAN MARKETS 

PRICE CHANGES - e NEW YORK; June -18. .' live Cattto^June 68^5-89.00 (69.12), 

in tonnes unless otherwise stated. ^ °«- !* “' 

-sneipiy as- wholesale . cash - prices . 84.50, 5 ... Dec. 65.S-85-75^ Jen. 66 / 10 . 
weakened ^further due to decHnlng Feb. 66:56-66/75^ April 67 JO. • 

1 juna 10 ;a.or! Month ‘ • ' Silver was mixed - in very Live Hog* — June 38.90 739 JO], July 

. ,J iSeo . — I a!!? . j* 1 !?. t ™ d . M 9 ^i>,9ohl rallied on .good Aug/ 3ff.75JK.85! 

[ J .. buying .interest - from Europe. -Sugar Oct. 38^0-38.75. Dec; 39 JO-39. TO, Feb. 

« 1 — - — -■ wa » v * f T aumig on heavy. trade buying -42.75, April ;4Z». June 4430, July 

; | and abort covering. Copper advanced 45.S. 

Metals I - I 1 oo trede . buying despite. ectWe seUlno «MaUe-^July 279^-2aCP* • ( 280 ^), 

Aluminium M«f«15 4«W» ^ . .coramlselon houses. Cocoa Sept' 286W86 (287*,). Dec. 2S2?5,-292^ 

FreaMKt HBMiTO + IS .*1795(15 recovered, fln-. the upside e*. -further March 30*7j, May 31 ti,. July 316%.' 

Copper — ! . _ , .An-.-, ■ deuUs of Brazilian sales » the USSR for* BoIBbs — July 29J5-29.15 

Cash w'lnir~^* 1 -S * + 2*S.'§2!X , S ■■ b 4Pams pubJic. CoBna nt(litd on a (29.75). -Aug. 29.40-29^ (29.90) Feb 
Smtlu .. 1*875.75 waather forecast of s fibst In tha : 48^5-46.70^ -March 46JKMA45 ' May 

Cnb Cathoda jS834 [+5 ^62 Parana region .this weekend. Cotton A7.40. July 48.10, Aug. 47Ao! . 1 

* mthB Was tm.toe defensiyp moat.oftfre- Srfvar— Jont 1550JJ-1556J3 (1530.0), 

Oofd *roy day. The entire grain, end soya been .July .Aug; .1575.0. Oct, T6M.n 

LMdcash compfejc finished . slightly lower; Dec. 1629.0, Fhb. TB46.0. April 1673.0. 


Tin Cash [CT.SW5 '-W 'ISS5 otSf' ’ 1 « APf " * , 2®* S ' 0ct 181-5-18U. Dec. 186 V 

3 mtha — aJjbUSLO SO £7 377 5 SeUte- . 188.0, Jen. 188.6. March 183.5-193.6 

■ning«enafJ4»*»a9.aB .,*142.49 • Wdvei^lime. 1368.0 (1^30.6), July May 196.0-198.5. July 20T.8-202 2 Auo' 

WotfrmSSJMJbjlMtiia.S ; A 138/145 — cm vxES*cv7 — 1? etsoin nu. nun» nu 

Zlno oaah 1 *282.0 >0.511*506 1.570 JW .5750 (1,835 J)}.' - Aug. .1,581.5, —Soyabean OH — July 2187-2183 

3 months — £305.75 .+ 1 ; £318.28 Sept. 1^95JM,800.0. Dec. 1^30X1- (22.00). At«. 22.12-22.10 (22J24) loot. 

Produoan ;.'•?» I* 1.636J5. Jan. 1.643J5. March 1,668J). 22.3I7-22.35. Oct. 22.50-S^ Z 

Ofit \ i Mey 1,8945. July 1;7a)J) 4 July T.720J). g-«-K.90, Jan. 23JK-23.00, *' March 

Coconut (Phi D.;3645a '—5 *696 ?¥£„ 1.745^. Dec. 1.783.5, Jen.- May 23. 70-23. 7S. July Z3.90- 

Qroundnut ; t j t 1.796.0, March 1,821.5. Sales: Z000. 24^00, Aag. 24.05-24. 15. .- 

Unseed Cnjde.£412 A404 *nd Herman bullion spot 407V4C64 (4CB), sept. 

Palm Malayan. I*860w ; jfSaa.fiO . .(1,580.00). . . . .. • - Dec. . 437-438. March 

Seeds l Sugajv-Wo, -TJs - July . 346CW4.TO „„ 45*-*SIh. July .46D460>i. 

Copra PhUp^.lWaSs l-S 1408 * (3&47), Sepr. 38 JHtMJ 0 (34.78). Oct; ^ June 19. SBariwy— July 

Soyaboanl LLS .1 S2 67x j *268.43 37.20-37.27, Jan. ' 38.10. . March 38.70- 1^ 60 (1^50), OcL 127^0 (127.GQ). 

Ora iss 38 JO. . May 37.85-37.90 - July 38.75,- ^vJ 25 03 - March 125.00. May 126.40. 

Barley Futures £96.10 -O.HUSSI.M Sept 35.7035.75,- Oct 35.40JS.5d. .SWIieat— SCWRS 13.S per cent pro- 

Maize^ — Tin— 768.00-778.00 asked (77Bj»-. 22JL -•’Wf Si. Urwreoce 216.63 

French NoSAM t £117 777 00). , ^ (216J3). 

r— . - . ' . • CHICAGO,' Jun«ri9i polin 5 

M»uL5^SwfiS' Z ■ - Urd-JOricago loose 17.-75 (17 JO). " S **» troy 

: • : New Yora pom* uejm unervarlebte; . L*?"™ i^ P l r ' ounce. 

Eng. Milling! M . . Omrego - lerm : 807J> < Ce . n “ 

Other * T . (595.8). -July 609.0 -(598.0) ; Sepr, 618.5- f2.000 fa) i Kao 

Mfluaoditiei . . 619-0. Oct. 624.5, Dec. 635JM34A Jan. 55 s t0n ' 

Coco* ship-t.— £1.126 +6 £1.150 640.0; March .630.0-054.0, April 687.5. dostn. * Centa per 

Future SepL. *1.180.5 -*6 K1.BM.5 • - . .- - > 

sssasKiK’ European markets : 

Rubber tkiioi... 66. 50t> i. ( 56.B0p T - “ - • " • • 

Sugar tR*Wt.- !iJ30 I+1S l£535 . ROTTERDAM Jook 19-4Ntieat-r 'S27SJU, Jedl S281, Fsb.- 5288 U*rch 

Wooltp-a64s Ui291|. eiiei-8 IZMiiklto 0.5; No. 2 Rad Wmnr July SI 77. Aug: ..;S28935. Argentine Juoe-Joly KS5 Auo 

SWt,.Sept. C Iff. US: No. 2 Northern' 5256.73: Sept. 5282.75 aallera. Say*- - 
u July-Aug. s June-July. wAug. 5pnng 14 par cent June. S1S9.SDL July .meel 44..per cent protein U.S sfioet 
* July. . z indicator, j Buyer. " t Per ' 5188 , Aug: S18S.25. Sept, JSZOT, ' Ocx. . S2T4. June -5216. July 5216, Auo" 

276-lb flask. U0T.5O. . Nov.; S2C6:5Q, Dec. S211250. -Sept. JS223. Nov._Mircb 5239. Brazil 

, Ftest unquoted. ' irellea- aftbst' ' S22ft Juiia' S221. July 

frozen N.Z. PL 69D to 61.0, PM 57:0 ^ ■'S^SSlSSS ^ OT ' 

to 58.5. Porte; EngHeb, urider 100 lb £“"■ : ^ S 1 - 39 ' Au0 ’ S^ 0 ' ■ . ^ SM7iB0 -_ A _:^ , 

» S«.s! b ^ w ,t7 ' 5 * ASwun? 45 ^ ■■-•-CUiir' 

MEAT COMM.SS.ON-A^ i... SSk^aSff’Sg ■,% 

suck prices at repraeenHiive markets •_ ■ ' • ■ . Sales et cell 0. 

on -Jane 19. SB cattle 62.06c par kg ’.- Su|Hreeiie ~-U .S. .T wo ~Y «Oow Gulfc Soger (FFr perlOO kilas)— Auo "33307 
i«v (- 0 . 21 !. I* *ltePP 151.77p per kg ' K>1 ° at Jwlul 3400, Oct 35S5/356S. Nov. 3S« n-r 

eat dew (+3.03). SB pigs 66.05p per iJUB- - 52 82 .S0. Sept ^60/3670. Merch 3705/3780. ito 3780 ' 

kg Iw (—0.02). 5266.75. Oct. 5271 ,Nov. S271 JB. Dec. 1 July 3780. ■ Aug. 3800. Sale sat cell 29 

CO VENT CARDEN- -Prices .in-ereriing ; 

I INDICES row jones I 


■ VeHow 4JBMJK; - Wirt*r*MeJwtt— Per pound BramUw ig ■ 

40Jb* 5.aw.«5. Wmaiapa 5,60 -Pure i*ra«ld BJJft Soeirishf 3JM.60: .. barriewr C nglteh psr C ^ n i^T 1 

— S. Afncan: Appro* 36 lbs psekhsm** Avoeedoe— 6. African: /■ 2»3J».. Cabbages A ■ °-- 10,,c - 12 * - 

9.00-ia0O; Italian; . PasMcrutane Bensnee— Jemsicen: 28tb»,'i»r pound. -? - * ■ . 

12 lbs 2 00; V'twnen: Josiphinq* IftOO. . 0.18. To matoa i tiutt ri t t tlfctJSZ 1 timustY'. W SVt - 
PKkhwni W.50. Winter N*fte 8.B0. Guernsey; 2 . 20 ^ 80 : JeteWt ZOCWJaO; -de^d^Ld 

PeiCh**— Spanish: Yellow flesh -1.80- Rome men. 1.80; French: 1=80. Onfeai- - (unpnwewwS)' bkr 1 ?, ald# 

ZSh ltelje : j:.-3.S0-4.5D. 1 P butch; .620*. Spanish: cod 

:v. haddock ■EnjooaaJtu 
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Companies and Markets 


LONDON STOCK EXCHANGE 


Financial Times Friday Jime 2ft 1980 .l£ 




Gilt-edged and equities react on lack of fresh support 
Index 7.7 off at 465.4— Sel. Trust up on bid approach 


Account Dealing Dates 
Options 

•First Declare- Last Account 
Dealings lions Dealings Day 
June 2 June 12 June 13 June 33 
June 16 June 26 June 27 July 7 
June 30 July 10 July 11 July 21 


* " New flint 1 
Place Trent 9 J 
earlier. 


dullnjt OUT 

two InistMU 


take 

■»«> 


Gilt-edged securities ana 
equities boiled over yesterday 
after (he recent upsurge. Specu- 
lation about a reduction in 
Minimum Lending Rate yester- 
day proved unfounded and 
tended to curb fresh investment 
demand, although the sugges- 
tion had not been taken 
seriously in most Quarters. 

Trading in the two main 
investment sectors was much 
quieter than of late, the mining 
markets attracting most inerest 
following British Petroleum’s 
surprise bid approach for Selec- 
tion Trust. The latter closed 
sharply higher, with Carter 
Consolidated strong in sympathy. 
BP shed S to 364p. 


Profit-taking left its mark on 
Gilts in the absence of further 
overseas buying. Losses in 
mediums and longs extended to 
l, while the shorts recorded falls 
ranging to ; and sometimes 
more. There was some specula- 
tion about two new tap stocks 
being announced today, but the. 
latest money supply figures were 
roughly in line with expectations 
and bad little impact on ' senti- 
ment. 

Optimism about an imminent 
reduction in interest rates 
faded overnight and. with the 
prop of a firm Gilt-edged market 
removed in the absence of fresh 
demand, leading equities drifted 
lower throughout the day. The 
FT 30-share index eased progres- 
sively to close at 465.4, down 
7.7. a relatively modest reaction 
after the advance of 60.4 over 
the prerious 12 trading days. 
Secondary equities held up 
reasonably well as illustrated in 
evenly-balanced rises and falls 
in FT-quoted stocks. 


LONDON TRADED OPTIONS 


July 


Oct. 


Jan. 


Option 

Ex'rcise Closing 
price offer 

Vol. 

Closing 

offer 

Vcl. 

dosing 

offer 

vol. 

Equity 

close 

BP 

330 

67 

50 

SO 

10 

96 


365p 

BP 

330 

40 

6 

56 



- 73 

10 

BP 

300 

20 

5 

59 - 

20 

54 

_ 


BP 

390 

“ 


22 

74 

36 

2 


SP 

420 

2 

5 

11 



— 

•— 

I4bp 

Gem. Union 

120 

29 

4 

65 

1 

36 



Com. Union 

KO 

11 

19 

15 

5 

22 

1 

Com. Union 

160 

1 

— 

5 

5 

11 



Cons. Geld 

460 

55 

5 

55 

— 

78 


434 p 

Cons. Gold 

600 

16 

16 

40 

— 

55 

z 

Com. Union 

550 

3 

8 

18 

n 

— 

. — 


CourUtuids 

60 

li: 

20 

15:? 

— 

171- 

— 

Tip 

CourtsuldS 

70 

4 

10 

e 

5 

101; 

5 


GEC 

560 

56 

— 

51 



67 

1 

387p 

GEC 

. 390 

lUl 

9 

31 

3 

45 

4 

Grand Met- 

120 . 

56^1 


39 

15 

44 



154p 

Grand Met- 

130 

261: 

— 

30 

4 

37 




Grand Me: 

140 

161: 

22 

23 • 

3 

29 

2 

. 

Grand McL 

160 

51: 

37 

12 

92 

171; 

S 


ICI 

560 . 

29 

17 

40 


52 

Z 

5B5p 

ICI 

290 > 

9 

23 

20 



S3 

s 

ICI 

420 

2 


9 

10 

— 



Land Goes- . 

323 

15 

S 

50 

15 

43 I 



327p 

Land Secs. 

563 

5 

ICO 

13 

1 

■ 25 


Marks & Sp- 

bo : 

15 t 

3 

19ir 

1 

• 22 


95p 

Marks & sp- 

90 


29 

12:3 

5 

151; 

5 

Mar>rs ft Sp. 

100 

2 

— 

6 is 

33 

101; 


. 

Shell 

360 • 

50 

1 

58 

20 

72 



402^ 

Shod 

590 

22 

1 

55 

20 

50 • 




Shell 

420 


7 

20 

6 

31 • 




Totals 



597 


346 

1 

45 




August 

November 

February 


Imperial Gp. 

eo 

7 

40 

eif 


10-: 


B4p 

Imperial Gp. 

90 

i=: 

— 


10 

5-': 

7 

Lcnrha 

70 

541; 

90 

35 

— 

37 

1 

95p 

Lor.rho 

EO 

24’-- 

iee 

26 

a 

28'; 



Lcnrho 

90 

16: : 

45 

IB 

9 

21!; 

3 


Lcnrho 

ICC 

S 

— 

15 

B 

15!j 

13 


P. ftO. 

120 

6 


lf-S 



14!; 

13 

217p 

Racal Elec. 

200 

56 

- . 

67 

5 

1 


253p 

Racal Elec. 

220 

. 56 

50 

50 


61 


Racal Eicc. 

240 

19 

12 

36 

_ 

47 



Racal Elec. 

260 

10 

31 

23 

57 

55 



RTZ 

550 

37 

41 

100 


— 

_ 

405d 

«rz 

560 

to 

10 

73 



95 

R 

RTZ 

590 

33 

2 

53 • 

_ 

75 



RTZ 

420 

2b 

26 

58 

47 

55 1 



RTZ 

460 

9 

n 

20 

15 




f 

Totals 



497 


159 

: 

41 . 


Traded options attracted a 
total of 1,455 deals, much in line 
with the previous day's 1.549. 
A particularly active business 
was transacted in Lonrho. 345 
trades, while Racal were dealt 
135 times on the annual results. 

Home banks easier 

A strong market of late on 
hopes encouraged by the lengthy- 
period of record interest rates, 
the major clearing banks turned 
reactionary yesterday on profit- 
taking. Midland shed 10 to 370p, 
while NatWcsu 372p, and 
Barclays. 400p. cheapened S 
apiece and Lloyds softened 5 to 
325 p. Merchant banks, on the 
other hand, encountered renewed 
investment support with 
nambros prominent again with 
a fresh rise of S to 46Sp. Mercury 
Securities added 7 to lflfip and 
Hill Samuel 4 to 112p. ArhuLhnot 
Latham closed 4 better at 207p 
following the record profits but 
Brown Shipley were unmoved at 
34Sp after the preliminary 
figures. Discounts edged higher 
in places: Allan Harvey and Ross 
added 10 to 360p in a thin 
market and Smith St. Aubyn rose 
4 to 136p. 

The withdrawal of investment 
support prompted a downward 
drift in Insurances. Royals gave 
up 6 to 367p and GRC 4 to 2S6p. 
By way nf contrast, Alexander 
Howden improved 3 to 109 in 
Lloyds brokers. 

A reasonable tyro-way trade 
was transacted in Breweries with 
sellers just gaining the upper 
hand. Bass eased 3 to 232p. while 
Scottish and Newcastle gave up 
2 to 5Sp. 

The Building sector featured 
Malluison-Dcnn? which dropped 
11 to 57jp on the £10.7m pro- 
posed rights issue; ine shares 
touched 77p earlier this year on 
bid hopes. Other Timbers lost 
ground • in sympathy with 
Montague L. Meyer shedding 6 
to 94p, Magnet and Southerns 9 
to 16Sp, and Internationa] a 
couple of pence to 109p. Else- 
where, Tunnel B fell 14 to 226p, 
the chairman's cautious state- 
ment on current trading 
eclipsing the satisfactory prelimi- 
nary profits. In contrast, Tilbury 
Contracting came in for support 
and, in a thin market, rose 10 
to 190p. while Allied Plant added 
1\ to 35p. The leaders eased a 
shade, but selling pressure was 
light. 

Scrappy selling clipped 4 from 
ICS. 382p. and 7 from F Isons. 
263p. Elsewhere in Chemicals. 
British Tar Product* 1 hardened 2 
to 42p awaiting today’s prelimi- 
nary results, while Plysu met 
with renewed speculative 
interest and also improved 2. to 
96. Allied Colloids, on the other 


hand, shed 6 to I06p on profit- 
taking. 

A buoyant sector of late. Stores 
succumbed to profit- taking with 
British Home outstanding at 
2SSp, a fall of S. GVS A. 428 P, 
and Burton, 122p both shed 4, 
while falls of 3 were common 
to UDS, 72p, and Marks and 
Spencer. 95p. House of Fraser 
lost the turn to 134p after the 
annual meeting. Away from the 
leaders. Rainers eased 3 to 5Sp. 
G rattan Warehouses, 60p, lost 
the previous day's gain of 6 
which followed news of Board 
appointments. ** 

Racal dip and rally 

Racal fell to 255p in immediate 
response to the disappointing 
increase in preliminary profits, 
.but scattered. support throughout 


the impressive first-half profits 
and encouraging statement 
Hawthorn Leslie came in for 
support and ended 7 to the good 
at 105p; while Spiral Sarto 
finned 4 to J56p and Staveley 
Industries added S to 225p. Is 
the wake of the annual general 
meeting, Glynwed moved up 4 
to S§p but Baktr Perkins felt 
4 to 77p, after >ip, in reaction 
to the sharp fall in profits. 
Ransom e$ Sims and Jefferies 
touched 143p before closing a 
set 3 down at 147p following 
news that the company is to 
close two factories. Butterfield 
Harvey dipped a couple of pence 
to 41p on the lower annual 
earnings, while Carelo were 
friendless at 69p. down 3. The 
leaders trended lower op 
sporadic profit-taking and Lack 
of fresh support. Hawker 
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the approaching two-forone scrip 
issue will enhance the shares' 
marketability. Comment os th* 
excellent results and the pro- 
posed 100 per cent scrip issue 
prompted a fresh rise of 19 to 
322p in Johnson Mattbey and 
Pauls and Whites edged forward 
a couple of pence to 129p on 
satisfactory results. Investment 
demand lifted BTR S to 330p, 
while Cape Industries, 243p, and 
Kennedy Smale, 6Sp, added 9 and 
6 respectively. Selling in the 
wake of the stormy annual meet- 
ing left Camrex M down at Sip. 
while Braby Leslie fell 5 to 45p 
cn the profits setback. Further 
consideration of the poor figures 
prompted a fall of 8 to 21p in 
Downs Surgical. Elsvdck Hooper 
softened a penny to 17p follow- 
ing trading news. Profit-taking 
in Use absence of bid develop- 
ments saw Sharna Ware cheapen 
5 to 175p, while Thomas Tilling 
came cn offer at 155p, also down 
a. The miscellaneous industrial 
leaders drifted lower in sym- 
pathy with gOts. 

Oils subdued 

Anglia TV A rose 2 for a two- 
day gain of S in response to the 
good interim results while buy- . 
ing ahead of next Tuesday's 
results lifted Tridajai TV A 3 to 
51 p. 

Motor Components displayed 
an irregular appearance. Dun- 
lop eased a couple of pence to 


FINANCIAL TIMES STOCK INDICES 


■ . — 

• 

June 
. 19 

Government Ssotk-t 

69ja 

Fixed interest— 

■ 70 . 66 , 


465.4 


324J 

Old. DhL YTeW™ 

7.60 

Earning Ykf. StfUHI 

18.55 

P/E Ratio (net) pi 

6J56J 

Total bargalriB^™. 

23,114 

Equity turnover Cm. 

— • 

Equity bargains total 

•’ — 


June 

IB 


Juno . 1 Juna t Juno > JOoo *««,- 
17 ie . is .:J2?r 


70.39, 69«89; 69.581. 68.41, T&8J8- TO.7B 
70.64j 70.11' 69.70, 60. fl# 683I< 73US1, 
473.1| 469.0 1 467.6;-- 456.V;-44&^.'; 494*’ 
331.4] 32S.&I 333:2?' 340.9] 

•JJ5# -7J64 ] . . 7.66] '. T y B7 i B.OCX I v 

10.97 18.42) - 18j4«- 10.97. .IflLSW iCW-j 
6.66 6,611 6.B9; 6.42; fcSi.-7.BS 

20,475| 26,446] 86,733{ 21,642: 21,166 \-+. 
120.85) 17fc3T 144 t 93 L3JL2& 135.13? 03.03 
16,9621 10,95?! Ifc004- 17,266 16,925; 11,371 


10 am 4732. 11 am 470.2. Noon. 469 JL 1 pft* 467 A 


2 pro 467.1. 3 pro 466.6 
Uwsz inde* 01-246 8025." 

•Nil =6.14. * - ' 

Baal* 100 Govt. Secs. 1S/10/2B. Rx*d Ini. 1828. 
1/7/35. Gold Mines 12/9/55. SE Activity Jiby-Oec. 1942. 


■ Industrial On L 


HIGHS AND LOWS 


sje. Acmvnrr 



Govt Secs. 


Fixed lot™ 
Ind. Ord._ 


Gold Mines 


7033 

(18/6) 

70.66 

t»*> 

478.8 
(18/2) 
377 ja 

(M/2) 


63.85 

IZ/S) 

64.70 

t«W!) 

406.9 

.(S/1) 

265.5 

C18/S) 


,-WUy ■»-••• 

, Gilt Etta ed-~" 12».4i 138.7 

127.4 i 49.18 1|5S£SS£X-1M:* JSL8 
(9/1/ZB) 1' (8/1)75) : Speculative.' 44.7. .. 33.9 

150.4 { 50.53 JT 01 *?*-" V.* 6 "*- »V 

668.6 f 49.4 ' ~ ; • j ■ 

««»)?*«* ; {*“1*3? W'nM 

I 442.3 , 45A ' Industrials -. 340:0* 138.2 
K22/6/Z5) (26/M/71) : Sodoulatrim.' 8fc8 37.2 
1 ' ,Tot*l*~. 1 Sfl.t 96i 


of an im pending bid had lifted 
the shares to 750p in the early 
trading. 

The BP approach Initiated a 
flurry of heavy and intense bny- 
SOp and Dowty shed 3 to 200p.' ing which' continued through- 
Aiiio motive Products, on the out the day and left Selection 


in hectic trading after rumours third fill in the past four days. 

— ’ J ‘-“ ’**'*”* A loce Ann spot was provided 

by East Daggafomrin with per. 
-Sistent Johan nesburg- buying m 
a restricted market . lifting the 
shares 2&J to. a 1980 high of 
103i>.'. *■.■■■* 


the afternoon left the close only 
6 oit oo balance at 259p. Other 
Electrical majors also tended to 
lower levels with GEC, 3S7p, and 
Tboro-EMI, 296n, shecTuIhg 4. 
Plessey gave up 3 to I5€p ahead 
of annual results expected next 
week. Ferranti, also due to 
report next week, rallied and, at 
545p, regained 7 of the previous 
day's fall of 12, while further 
demand was seen for STC. 3 up 
at 346p. Electrocomponents 
rose 6 to 533p, while market 
newcomer Amstrad added a 
similar amount to 9ap. Recent 
speculative favourite Automated 
Security encountered profit- 
taking and eased S to 277p. 

Features were plentiful in the 
engineering sector. Press 
comment attracted buyers to 
Matthew Hall which finished 6 
higher at 240p. after 242p, while 
Westland Aircraft added 4 for 
a two-day gain of 18 to 9Sp on 


cheapened 6 to 134?, while Tubes 
gave up a similar amount to 276? 
and GKX shed 4 to 256p. John 
Brown eased 2 mere to 50;p. 

Selected leading Foods moved 
against the trend. Northern, still 
buoyed by the excellent interim 
results, added 5 more to 150?. 
while J. Sainsbury hardened 3 
further to 393?. Fresh specula- 
tive interest lifted British Sugar 
4 to 210p and Watson and Philip 
remained well to the fore, firm- 
ing 3 for a two-day gain cf S to 
43p-. the half-yearly results are 
due July 10. 

Ladbroke became a notable 
casualty in Hotels and Caterers, 
losing 6 to 163? on scrappy 
selling. 

Reflecting the better-in*!-- 
expected.fi rst-half profits, English. 
China Clays closed 3 better a: 
95p. after 96?. while Holt Lloyd 
International added 15 further 
to 234? on continuing hopes that 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compfction of the Fmantiai Tones, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 

Thurs., June 19, 1980 

UUJ 

"tUy 

June 

18 

Tues., 

June 

17 

Mon., 

June 

16 

Fri, 

June 

13 

Year 

ago 

(approx.) 

Index 

No. 

OW'S 

Change 

% 

EsL 

Earnings 
Yield % 
(Max.) 

Gross 

Div. 

Yielil % 
tACT 
at 30%) 

EsL 

PIE 

Ratio 

U*et) 

Index 

No. 

index 

No. 

Index 

No. 

index 

No. 

Index 

No. 

1 

CAPITAL GOODSa72) ... 

249.87 

-0.6 

17 J5 

6.45 

6.91 

25L40 

24950 

24752 

ffPIfH 


2 

Building Materials (28) 

24636 

-12 

1821 

6.67 

652 

24924 

247 JO 

244.90 

23752 

22651 

3 

Contracting, Canstruc(ion(27).. 

36923 

-02 

2533 

655 

424 

36953 

369.41 

36652 


36254 

4 

Electricals 06) - 

658.28 

-0.9 

1257 

3.71 

1032 


66154 

655J4 

636.07 

57453 

5 


30655 


2219 

8.45 

556 

303.70 

30322 

29954 

289 94 

16541 

6 

Mechanical Engineering (74) 

167.15 


1925 

7.% 

637 

168.41 

16756 

16653 

161.61 

ZS6.66 

8 

Metals and Metal Forming! 16) 

167.72 

+03 

2L66 

1034 

5.53 

1UA5 

163.40 

16L39 

15736 

16835 


CONSUMER GOODS 











11 

(DURABLE) (49) 

22136 

-03 

1452 

5J6 

827 

22258 

F'.'XrM 

219.90 



12 


32457 

-05 

11 23 

4.12 

11 40 

37618 

32454 

xnxi 



13 

Household Goods (24]_ — 

9936 

+03 

2951 

10.66 

3.99 

9911 

9956 

9853 

96.41 

161.94 

14 


102.60 

M-ym 

22 52 

958 

536 

1 IWtt 

11 »i« 

10127 

9830 

119.18 


CONSUMER GOODS 











22 

Breweries (14) 

289.66 

-13 

1521 

627 

776 

29339 

28858 

29058 


270.79 

23 

Wines and Spirits (5) 

304.47 

-13 

1759 

6.14 

659 


31028 

389 JO 


302.91 

24 

Entertainment, Catering (17) ...... 

33627 

E'll 


653 

722 

ryi 

E33 

33353 

320.43 

30234 

25 


V ’! . 1 



729 

651 

203.40 

5»i a 

20267 

197.07 

21559 

2b 

Food Retailing(13) 

329.94 

■fflfcl 


450 

932 

330.94 

32724 

33 118 

323.96 

29336 

32 

Newspapers, Publishing (13) — .. 

43935 

B 

2L73 

646 

622 

43936 

437.71 

43759 

437.40 

43154 

33 

Packaging and Paper ( 15) 

133.65 

-13 

2653 

933 

432 

13509 


13451 

EUD 

12982 

34 

Stores (42) — — — . 

22634 

-3,4 

1352 

5.44 

9.45 

22956 

224.70 

223.43 

21753 

23954 

Vt 

TmrtN«(P4) .. 

in in 

-12 

2533 

n rot 


13278 

6 11 

129.(W 



36 

Tobaccos (3) 

22634 

+03 

26.94 

1023 

420 

225.66 

219J4 

21854 

21757 

24L26 

37 

Toys and Games(5}. — .... 

27.19 

+13 

44.73 

1402 

259 

2653 

2653 

25.00 

263 

7559 

41 

OTHER GROUPS (99) 

216.64 

-0.6 

EjLJ 

7.09 

6.90 

21755 

21754 

21655 

FH1 

20128 

42 


315.44 

-0.6 

1957 

7.63 

5.77 

317.43 

317.65 

I'M 

30858 

286 94 

43 

Pharmaceutical Products (7) 

21556 

-UL 

1159 

6.40 

1036 

21757 

217.62 

21854 

21350 

Z1730 

44 

Office Equipment (6) — 

10921 

-05 

1953 

755 

5.77 

110.44 

11064 

13053 

10959 

12157 

‘45 

Shipping (10) 


-02 

1355 

653 

8.93 

54253 

53954 

536 J3* 

E+El 

460 J1 

46 

Miscellaneous (60) 


-03 

1735 

6.92 

7.07 

26270 

261.79 

25957 

25156 

242.04 

49 


i 



■ 1+1 

MX?* 

Eaa 


WZffil 

ESSl 

236.fr 

51 

Oils (8) - — 



wmm 

mtiM 

wna 

Bail 



■n-T¥jl 

ITC-fTB 

t/.iJ « 



FiponriAi upon* riijii 

FJBP1 

era 


■ tT» 

H.+/I 


m-WFIM 

Knnn£on4 





Rantarft) 

23859 

-22 

40.99 

651 

2.99 

243.90 

24244 

2051 


231 cn 

63 


266.14 



664 

26633 

26358 

254.45 

254.45 

9M«I 

25057 



21626 

-0.4 

34.45 

4.63 

8.99 

71711 

217.74 

91464 

1M og 

65 


202 Ml 

-03 


628 


HUB 

20327 




66 

Insurance (Composite) (9) 

142.31 

-13 

— 

756 


143.90 

141.98 

13932 


122.95 

67 

Insurance Brokers (9) - ... 

318.79 

+0.6 

1457 

738 


316.98 

315.47 

3MM 

3®L01 

26853 

68 

Merchant Banks (13) — 

122.04 

+1.9 

— 

5.46 


119.79 

11851 

116 JJ 

11052 , 

9751 

69 

Property (45) — 

40527 

-12 

336 

256 

4223 

41059 

C~K1 

40651 

I'.'AlW 

33658 

70 

Miscellaneous (11) 

134.07 

-02 

1639 

651 

735 

134.95 

13439 | 

13150 

12957 

121.46 




VyT>Lj|| 


■V7?ll 


W2 mi 



22956 

m-ji-at.m 

81 


21551 

: ’ JTJ, 

1234 

458 

952 

196.96 

19658 


7*644 

91 

Overseas Traders (19) 

39624 


1333 

654 

9.40 

39352 

39228 

39L40 

385-24 

35651 

99 


26937 

-05 

— 

639 

— 

Z7QJ9 


iv-» r -«i 

26L47 

268.40 


Stock 

Selection Trust.. 
Barclays Bank ... 
Charter Cons. ... 

RTZ 

BP 

Eng. China Clays 

GEC 

ICI 

Land Secs. ’New' 

LASMO 25p 

Marks & Spencer 25p 
Racal Electronics 

Tesco 5p 

Westland Aircraft 
Brit. Home Stores 


ACTIVE STOCKS 

No. 

Denomina- of 
tion marks 


25p 
£1 
2p 

25p 
25p 
25p 
25p 
£1 
Nil/pd. 


11 

10 

9 

9 

7 

7 

/ 

7 

7 


Closing 

Change 

19S0 

19S0 

price (p) 

on day 

high 

low 

£10i 

4- 3j 

noi 

5?6 

400 

- S 

40S 

327 

19S 

~45 

200 

134 

408 

4-12 

4S5 

327 

364 

- S 

412 

320 

95 

-r 3 

96 

74 

3S7 

— 4 

391 

326 

3S2 

- 4 

402 

34S 


64pm - 6 


70?u» 44pm 


25p 

7 

693 

— 2 

695 

337 

25p 

7 

95 

- 2 

P7 

77 

25p 

7 

259 

- 6 

265 

175 

5p 

7 

5St 

- 4 

75 

55 

25 p 

7 

9S 

+ 4' 

101 

55Z- 

25p 

6 

298 

- 8 

306 

226" 


oiser band, found support and 
finned 4 to 67p. The increased 
annual profits and dividend 
helped ERF rise 4 at 72 p, but 
Fodens remained friendless and 
eased 2 more to 29p. Among Dis- 
tributors, Henlys, 70p, and Ken- 
ning. 64? , lost 2 affieee ; both are 
due to announce interim figures 
next week. 

Oils were subdued with Shell 
shedding 4 to 402 p. Clyde, 57 Op. 
and the new nil paid shares, 373p, 
added 7 apiece following favour- 
able Press comment; the new 
shares are fully paid from to- 
day. 

Interim results from com- 
modity traders S. and W. Beris- 
ford were deemed a shade dis- 
appointing and the shares eased 
a couple of pence to 14Sp, Lourho, 
on the other band, attracted 
buyers and firmed 6 to 102p. 

Selection Trust jump 

Investment Trusts closed with 
moderate gains: New Throgmor- 
ton Capital added 6 to 184p, while 
Electro, 142 p, and Dominion and 
General, 196p. both picked up 5. 
In Financials. AJkroyd and 
Smithers hardened 2 more at 
293p, while second thoughts 
about the Interim statement left 
Robert Kitchen Taylor 8 better 
at 133?.. 

In Textiles, Coartaulds ' eased 
3 to 70? while John Foster shed 
a penny to 25p following news 
that Vantona had sold Its stake 
in the company. David Dixon 
continued to attract speculative 
buying and added 6 more at HOp. 

The announcement that BP 
has made a takeover approach 
to Selection Trust sent the 
latter's shares spiralling upwards 


Trust £31 up at a peak. JEWS- 
BP were finally 8 off at 3B4p. - 
The “A” shares in Sel trust 
Holdings, -Selection Trusts' 
Australian arm, advanced 28 to 

202p. 

Other London Financials 
attracted persistent buying. 
Charter Consolidated, which has 
a 25.8 per cent holding in 
Selection Trust, jumped 45 to 
198p, after a 1980 high of 200p.- 
Hio Tinto-Zinc and Tanks added 
12 . apiece at 4D8p .and 3D0p ' 
respectively; in early trading the 
former touched 417|t Gold Fields 
added 5 to 485p, 

The Selection Trust news en- 
couraged persistent interest in 
Australians. Western . Mining 
rose 6 to 246p, North Broken 
Hill 3 to 17ip. and Comdne Rio- 
tin to 2 to 270p. 

The Bundle oil-shale twins 
rose sharply on further con- 
sideration of the recent oil-shale 
finds; Central Pacific .put on flj 
to £31 and Southern Pacific a ‘ 
half-point to £11}. 

Heavy overnight American 
selling left its mark on South 
African Golds which, were addi- 
tionally burdened by the decline 
of $4 in the bullion, price to 
$600.50 an ounce. 

The TXS. selling. - which 
followed the' latest .outbreak of 
civil unrest in South Africa, 
prompted jobbers to open -prices 
sharply lower. . . • . . 

Little interest was .shown, 
during the morning but renewed 
selling — this time from the 'Con- 
tinent— caused farther weakness 
and Quotations at the close were 
the day’s lowest The Gold Mines 
index gave up 72 to 324i— its 


NEW HIGHS AND 
LOWS FOR 1980 

• Tfct" faltoWinij; U»rm Quoted hi . 
Slmrc utfomuttion. Sera(t» vtstenSaw 
attained nn Highs and .Uws tor 1 Sflfl. 

new highs msv 

riutish ramus go ■ . 

^ fioTtvattarnoH loans «». 
coMwomn.TR. « African loans at 
LOANS 16) - - . ' 
FORCicur BONDS tty ; 
AMERICANS 

-<r 


Mtfrtieaa 


TOiLOINGSM) . . 

.“ CHEMICALS (11. • - 
ORAM BY & STORKS OQ 
JELECXRtCAUS (7) 

tHGunennctn 

. , FOODS T3f 

. . HOTELS ft) 

- INDUSTRIALS (IK> . 

- - INSURANCE IS) - 

LEISURE III 
•MOTORS. (It 
• NEWSPAPERS (1) ' . 

1 PAPER ( W 
PROPERTY TJT- 
shfpphvg nt - 
TO SACCOS Iff-. • 
TWITS (401 - 
Oil A GAS CU . . 
OVERSCAN TRADERS Til 
v . -*IINBS<SJ - . 

NEW 4J 

ELECTRICALS Cl) . 


ENGUiHRINOrX) 

Record RMnway 


Nbre- 
R.CF. 

' FJ4.C. R ™ rT, -‘ •• • 

DffiOSTltUUffl 

Bricfaend Ptwswei ■ IicMb Bourne End 
- Camrex Movftex 

Dcmiu S u rg ic al Par* er Knoll A 

, SHOES m 

Scott (OavMn ■ ■ • 

OVERSEAS TRADERS (It- 
Afrtarn Latex ' 

, i- MINERLt). - 

Tanfane 


RISES AND FALLS 
YESTERDAY 

Down. Sam* 


British Funds. r.V... 

2 

70 

11 

CorjpraL Dorn. and. 




Foraign Bonds ... 

- 

TO 

CO 

Industrials 

255 

257 

883 

Fmsncial and Prop. 

165 

100 

236 

Oils 

0 

30 

16 

Plantations . 

4 

3 

19 

Minn — 

30 

64 

53 

bthon* 

£1 

36 

86 

Totals 1 

S29 

578 

1J3* 


UNIT TRUST SERVICE 


OPTIONS 


First 

Deal- 

ing 

Jun. 9 
Jun. 23 
JuL 7 


FIXED INTEREST PRICE INDICES 


British Government 

Thurs, 

June 

19 

Day’s : 
change 
% 

xd ad). 1 
today . 

1980 
to date 

1 

Und»5]>ears — 

105.47 

-02 8 

— 

4.99 

2 

5-15 years 

HUM 

-0.73 

035 

6.77 

3 


11530 

—074 

031 

739. 

4 

IrredeonaMes 

133.09 

-0.40 

— 

630 

5 

All stocks 

11034 

-058 

8.08 

629 


FIXED INTEREST 
YIELDS 

British Sort. Av, Gross Red. 

Thur*., 

June 

19 

Wed, 

June 

18 

Year 

390 

(approx.) 

1 

Low 

5 years 

1179 

1169 

1057 

2 

Coupons 

15 years 

1179 

1169 

1131 

3 



1179 

1169 

life? 

4 



1320 

13J2 

1229 

5 

Coupons 

15 years. 

1322 

1330 

12.64 

6 


25 years 

1338 

13.08 

12.66 

7 

High 

5 years 

1331 

1334 

1261 

8 

Coupons 

15 years.— 

1357 

1345 

1300 

9 


25 years. .... 

1359 

13.47 

1300 

a 




1144 


f Thur,, 

June 19 1 

] Index 
1 No. 

' Yield 

r .> 

tP 


Wed. 

June 

18 


TU0£. 

June 

17 


Mon. 

Juno 

16 


Fri. 

June 

is 


Thur. 

June 

la 


wed. 

June 

11 


Tue»- Year 
June I ago 
10 jiapprox) 

i 



ia 

'20-yr. Bed- Deb & Loans (15) 

52.67 

tl4.06 

68.56 

52.45 | 

52.14 

i 

51.00 j 

| 51.87 

51.60 

61.54 

•; 

16 

(Investment Trust Prc-fs, (16) 

4B.42, 

1 14.00 

48.42 

48.42 j 

48.38 

48.09 

48.09 

47.88 

47.88 


17 

ComJ. and Indl. Prefs. (20) 

63.76 

| 14.11 

63.59' 

53.44| 

1 

63.10 

63.16 

63.10 

61,91 

61.91 


06.96 

46,38 

60.10 


t Redemption yield. Highs and lows record base dates and values and Constituent changes aro published in 
Saturday issues. A list ol (ho constituents Is available irom the Publishers, the Financial Times, Bracken House. 
Cannon Street, London, EC4P 4BY, price 15p, by post 25p. 

i t lv ‘ 


Last Last For 

Deal- Declare- Settle- 
ing tion ment 

Jun. 20 Sept. 11 Sept. 22 
Jul. 4 Sept. 25 Oct. 6 
JuL IS Oct. 9 Oct. 20 
For rote indications see end of 
Share Information Service 
A more active option busi- 
ness resulted in calls being 
dealt in Endeavour, Town and 
City. Selncourt, Carrington 
Viyelia, Coartaulds, Silver- 
mines, Basic Resources, Berke- 
ley Exploration, Grand Metro- 


politan, FNFC, United City 
Merchants, Johnson Matthey, 
BP, Candecca. Selection Trust. 
IVoodhall Trust, Siebens, House 
of Fraser, Montague L. Meyer, 
Flight Refuelling, Burnett and 
Hallamsbire. Electrocom- 

ponents. Imperial Continental 
Gas, BTR, Century Oil, Gos- 
forth. Woodslde and Rentokil. 
Puts were completed in Racai, 
Lourho and Shell. while 
doubles were transacted in 
Selection Trust and Town and 
City. 


OFFSHORE & 
OVERSEAS-contd. 




RECENT ISSUES 


EQUITIES 



(§3 ■ c o) 

Issus 02 I® 2a!- 
Prico £f 14 5Q i 
p; ]<a- ,-*e ; High! Low 


1980 


Stock 


!f!£ff.o , 5« , l I? s|si 


B5 

63 


"83 

100 


bd3_S 3.0 4.9 7.6 
2.5 4.9 11.6 


IF.P.116/5 { 95 J 62 'Amstrad Cone. Elect.) 95 |-‘-8 

Jf.P.Jbo/ 6 >85 ! 74 Homo Farm Prodslflp 1 B5 .+2 'b£.9 

iF.pJ — ! 8 i 3 : »t Jenkln * Purser....; B ; j- I j — — — ■ — 

F.P.I27|6 I 91 1 79 lOaKwood Group 79>a'-»a 66.5 2.411.7 5.1 

lF.P.127/6 110 ■ 93 Pearl ass ' 95 —1 ! p6.3 2.8 9.5 4.7 

'F.P.1 — ^I9U £19 ig. Union Carbide Corp. i!9!e;+ ,QS5.0 . — , 7,0 - 


FIXED INTEREST STOCKS 


— a i*. a 

§ 3 S §2 

25 Ittct! 

1980 

E tt J • 1=1 
<4 j _, fa 

High i Low 


□9U1 


tOeinwart Benson Limited 
20, Fenchurdi SL. EC3. 

Etiriroec. — 

, Guemicy Snc- 

Do.flCOBIl.__ 

‘ 1C-B- Eurobond Fd. | 

KB. Far East Fd, 

• K3. Gill Fuad — . 

i K-8.Int.Bd. :'ii, Ine.., 

. K-B.lrt.Bd.Fd. flee. 

! KB. ind. Fund.. 

' KB. Japan Fi«d_ — . 

! KB.SteLAss«Fd..l 

• KB.U B.6wth. Ftf.-j 
■ S0ivt Banda 

Lsard Brothers & Co. (Jersey) Ud. 
i PJ). Bax 108, Si. Heller, Jersey, C.1. 053437361 
I LB.ErfenalFoBd._IUSS9.99 lOJ^l | 007 

Uosds 8k. (C.U UfT RAgrs. 

9.0. BOX 195. St. Hell tar, Jersey. 05M 275U 

■ U ^™ a ie 

Uoyds Bank Intromattonal, Geneva 
P.U Bax 433, 1211 Gram 11 (SwttaerUnd) 

Uny* litt. Growth -WCM 47LOO J flj 

Ueyat inL income — IWaL5a 23250} J 620 

MAG Group 
Three Quays. Tower Hill EC3R6BQ. 

AUai*JcJml7 

flugrton Ex. Jne IB 
GoCdExA 

Island. 


PnrrMence Capitol Life Aft. (ClL) 

PO Box 121, St Peter Pwv Guernsey 0481 26726/9 
Sterling Bond * 

fflassL"-* 

Intrf.EguityFd 

Pm Jute 11 Next deaHog 

Qnest Food Mognmt. (Jersey) Ltd. 

PO Box 194, SL Heller, Jersey. 0534Z7441 

taa.ad._ZlJpM5 

Prices on SB. Nett denSng June 
BBC Investment Managers Limited 
PO 80*48, a. Pe«r Pan, Gventey. 048J400ZL 


U-4 - 


066C 23914 


IrtL faoome Fd. I USJUUQ 

W c hm and Life Ass. Ltd. 

48, Athol StrwM, Douglas, LOJL 

Irish GBt Bond ._ 

fsmsasSB 

RothscWd Asset Muageiuent (C.IJ 
P.0. 8<w 58, SL Jrttes Ct. Guernsey. 048126331 



aC.C«nn w i ftn r 

O.C. r9r£ossnSj.t_„ 



•Was an June 13. Hen dealing Jane _ 

RotfHddld Asset Mgt. (Benranfa) 

P.0. Boa 664, Bk. at Benootfa BH V Benmab' 
Heserje Assets Fd._JUSBD2l 104S .:_.J — 
Prices on June Q. Hex dealing Jkne 3tt 

Save & Prosper Inteiiutiodal 
Dealing to - 

PJ.B M 73, SL Hefhr. Jersey 053473933 

Channel Capitett T7t5 80.71 +0 .71 ZM • 


Stock 


OIL 


100 

too 




J S ° ;+_or i Cflocura UlMs) — R1B.0 

■ Management IntB rnattam l Ltd. 

< Bk. ol Benmda Bldg- Berniuda. 

Pnces June 6. Hen dertlng June I*. 


F.pj 3/6(146 :lll | Automated Sec. 8% Cnv. tins. Ln. '95 ;140 • ... 

F.PJ — I 99 ! 99 ^Can. Imp. Bk. of Commerce. 11% Deb. 1885 99 ' ... 

Nil | — [ISprrnlOppm Challerjga Corp. 16pc Pref. NZ 52.20_,IOppm — 

F.PJ — 100 kjlOOislDalei 8*sS6 Conv. Bds. due 1995. lOOk ... 

F.P. ; 4/9 I lDZisi 10 UaFolKstone & District Water lOpcPref 'W.-lOai- ^ 

F.P.' — ( 65 : 63 la London AMIdlandlnds Bit pc Dab. '89-94; 64 1; ... 

P.P.'SO/S 102 , 99in,Mid Southern 10^ Red Prf. 19B5 99i-_ ... 

F.P.119-6 114 107la.NSS Newsaa’ta MtCnv.Uns.Ln.199B-2fflJ0.114 t 2 . m nuBnadSi'EO 

F. PJ27/6 1104 UQl .North Brit. Props. 94% Cov. Uns. Ln. 1996.105 i rw 

F.P.’ 4,9 il02Ss'10Z7 S North Surrey Water Iflpc Prat 1383 102 > ADO ™ ^ 



Surinsrest Trust Mma g ui Ltd. 

«,AtW Street Oowfe, Wf of Man. 02423914 
The CottiTrai .... .. r |106J> — 

TS8 Unft Trust Managers- (CJJ Ltd. 

ID, Wharf SL, Si. Heffer, Jersey (C IL 053473494 

"JESSItife® 

T5B eat Fund Managers (CJJ lid. 
WWharf St. SLHeder, Jersey (Ol. 05347349* 

W.-rifiS 

Prion on in lA. Nett MiWJUi'Mk 

Tokyo Pacific HnMIngs N.1L 
InHnb Mangemm-Co. H.V, Curacao. ' 

NAV per short Jane 26 USSB5-22 

Tokyo Pacific NMgs. (Seaboard) NJf. ’ 
taftab Mmgeataat Cb, N.V h Curacao. 

. NAV per share June 26 USS&2J06 

Tymbfl Group 

P.0. Boa 1256 HabBim S, Bermuda, ZZf&j 

SESTife'frrSS £83® “ 

_ >wis » 

E 7SStS'il 

flt Fond Jane 


WghlK»j»e 

(Aecura Slam) 

UdHe Assurance (Overseas) Lfd. ‘ 
??■ ?< ?. ^38 8, Karaumn 5-S. Beromda ’ 
Intend. Mngd. Fd — fUSSUl J. 

Unlon-fa vertroent-Gesegichaft mAR 
Poscteli 1*767, D 6000 FmddM 16. ’ 



"1 ™ Onrmb. 


7.59 


MMbnd Bank Tst Corp. (Jersey) Ltd. 
28-34, hid St, Sl Heller. Jener. 053436281 
Mitfland Oreyton CBL00L2 lQUl-eL0| UJBO 

Samuel Montagu Un. Agents 


3021 

—June 22 PMet/Uy drofan. fDab 


020 

"Juie 13 

fWNf* (tefast *P*r 

Schleslnger Inten ia t lum i MngUiid. 
lA N«fa SL, SL KeUer, Jeney. 0534 73588 


[SF5U 


“RIGHTS” OFFERS 


01-5886464 


3M 


Issue 

Prlco 

p; 

Am'unt 
Paid Up 

119 

Nil 1 

100 

Nil > 

6b 

Nil < 

200 

Nil 

1& 

Nil 

54 

F.P. 

40 

Nil 

263 

Nil 

110 

F.P, 

126 

Nil 

60cts 

mi 

54 

F.P. 

98 

F.P. 

180 

F.P. 


Latest 

Renunc. 

Date 


1980 


High | tow 


stock 




3/7 


11/6 

30/6 


I 7/8 
I 4/7 

20)5 
33/7 
• 18/7 


3)6 rl8/7 
- 1 8/8 
9/5 127/6 
20/6 10/7 
14/S 27/6 


24pm 
,.i 39pm 
96 

> 373pm 

-i 64 
44 

....... 64pm 

144 124 .Unfood „ i 145 

lH7pm l27pm|Uoyd» & Scottish 147pm 

i4E5pm . (90pm iPanooRUnental | 3SOpm 

< 79 I 67 | Rugby Portland Cement 77 

I 144 * 128 IsiivermineB ( 144 

! 508 I 104 Uniteoh 300 


24pm 17pmiBrown 6 Jackson 

40pm( 35pm Carlesa CapeL 

100 ■ 80 ICtif ford's Oa/riea 'A'. .. 

679 pm.378 pm Clyde PotTOleum. 

19i» 18 '.East Rand Cons — 

65 I B1 Eleco 

47 4U« (Hawley Leisure 

70pm; 44pm Land 8acurltiea.„. 


+ 1 
—l 
■ + 1 
* + 7 


!-€ 
•f 1 

:*2 

—a 


Renunciation date usually last day for dealing free of stamp duty, b Raurea . 
based on prospectus seiimata. g Assumed dividend and yield, u Forecast l S5 bSJil 5!S S*~--| 
dividend: cover based on previous year's gamings. F Dividend and yield based | inaii. Managed 
on orospocrus or other official estimates for 1279. Q Gross. T Figures assumed, 
f Cover allows lor conversion of shares not now ranking lor dividend or ranking 
only for restricted dividends. S Pleoiyj price to public, pt Pence unlesa otherwise 

a 


«: E-1 

l WSHKkM 13 :d 

■ Murray, Johnstone flmr. Adviser) 

I 163. Hope SL. Gtesgmi, C2. 041-2215521 

Hear SL Fd. Jm I5.f 

: Murrey Fund Jiaie 
, Pacific Fund Umy 

j Nat. Westminster Jersey Fd. 
j 45 La Motto St, SL Heller, Jersey 

High Income Font! WJ 

I Equity Fund 

| iatemttJttal Bond *_ 

' *SrtL dqr my Ttas. 

| ffagjt SLA. 

; 10a Boutowd Royal, Lmemlwura 
I NAVJaoeI3 pJSUZH — | .... / 

! Negfl Ltd. 

I Back of Benmtta BkfaL, HamHiort, Benda, 
j NAVFdc29 1 Q.2S l J 

! fLEJ, InteRBtianal UtL 
I PH Bn U9. SL Peter Port, Coensey C.I, 

I SterflnsDqwtt- -W," 

• Surtutg R»d liwtsLl® 


’ 15-[ US337.70 | I __ 

«l W Id r 

Aprs. Ltd. 
534 36241 

aj|H 


Ant. hMSments i 

Far East Find J 

6* Fd.. 

AwlfftelL 

InUFd-ttw&raj 

*»« sA dqr June 
Schroder Life Group 

Enterprise House. Portsmouth. 


1X15 



UtiL ^ totoL Mngmnt (C.LT LftLV 

Sheet; St -Heller, Jersey . - . 

U. LB. Fond flBjma KOJIN *26- 

wn i Cutem * AMoci*te» ud. 

S' f 58 ** ®*reet, Loodog, WC2- - ■ •• 01-3536845 
PteAroer. Vs. FdJ OSJURW-r^-j - 

S. G. Wariwrv & Ck.UL; 

30, Gresham Street, EC2. * 

ip tew? 1 

Wartwr^lnvat MngC. 3ng. lid . . : 1 

HeUrr. Jjy. a : 053*37217 


01-600 4555 



luteriutiaMtl Hindi 


fts, ™‘ k 0705Z7733 ^ 



— B w Mrt NN U t SWefceeii^: 


GFoch (Merest, 

SMMooed _HSLM* ~ jmRoo^ How^HdbirsriSf 

J. Henry Schroder Wags 3 Co. Ltd. 

12Q, Quepsidbe, EC2. - <U^«00 

Am. Iro.TsL Jine 11 f USSlWW [ZT 7M WlrtqKt] 




TrafafawRLM^5f] 

*“'•«* Mmatlnial Ud. 

5. Benmda. 

MaiagedFmd IDSH3B 5JB8JI | __ : 

A^LawHiSf^EM. 0L248964& 


World Wide tomifu « e . . — ■ 

Wtefdwkte . !»erff.,jSSSp^m-^. 
Wren CosaaaJtty .TW ’ 7 C* " 
jflrfcftftmrtSa. DavahrioM. -' flGMfips 
Wreo Doouood. TsL „gL6 . : Jir- • 

NOTES 


indiCihed. 1 1ssued by tender, | Offered to holders of ordinary shares as a 
" righta." •• Issued by my of capitalisation. $9 Raintreduced. 'll Issued in 
connection with reorganisation, merger or takeover. |y Introduction. Q Issued to 
former preference holders. ■ Allotment I art a re (or fully-paid). 0 Provisional or !? iie L*!’?? g?ffi ni> - 
penly-pold allotmeni letters. * With warrant*, ft Unlisted aocurity. issued ! NL^rew^FSi' 
as units comprising 2 participating prof, sbares and 1 Ord, share at R3^0 per ■ 3jaar Fm. w. fves. 
unh- t Dealings under s Dedal rule. - ; ExenpifilllFd. 

* i 


Pacific Basin Fund 

10a Bertram Royal, Lnwwboar g. 

KAVJiw6„ — ^1 U5S35J6 1-*J - , 

Phoenix InfErnattoual 
PO B« 77. SL Peter Port, Gotra. 048126741 

”' 74 2-9y+tLoa _ 


g*nd»d Chartered IntL Bd, Ft PP*: * Offered jerind*tiufe's^ ' 


^^^f i**?^**** United 


dssiasf i j- i 




- ! SSsaae aaaiiS : : ^ 

' • ’ "• fSVtf, r:- 
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■: FT . UNIT TRUST INFORMATION ' SERVICE 

AtITttnPKPn toVDifci-K.'liWLW. MannUfr Management Ud. Sfewart Unit Tst. Managers Ltd.fr) ^ 

MillllUlt lOkl# 2ffiAfcen.rfeSl.WZ. 0M9M&1 SlWs Ww, Stevenage. (H3856I01 AS.CtotattSn, Edntorgfi. C3K263Z7I SStaCRoSS. 4 02-2489WS Erttojj 

• •to, » r«~iw..r. mi TO-n i a nn m ? 7 Ql 7| ] Sji . u — r.— a CroyflooCKUAiA. _ _ . ___ ox Doyniiri L&SJmcZ — WJ — EooKy. 


i.i ■ ** *» I'ix -■*• 

i,: ■ V?V.. ‘ 


TRUSTS 

M^IMtftf.liqnrM 


Erase* ft DtuSey TsL MagtmL lid. 
ZffiAfcettorfeSt.WZ. 01-W332U 

Eu 8 WsDd *7 TsL ^4711 79.71 I 6J» 

E Mr lxUwlto.lv. lMMaXbHO 

AtneratanRd, HlgbWymnbe. 049433377 

Ewta&Lw (794 0.61 40d{ 543 

FUeBty lattnutiaml Management Ltd. 

AMiftiecnSL. London. EC4R1AD. 01-2484891 



029659ft 



Co. Ltd. 

01-6069099 

1 &S=| JS 

iO_J 336 


14-18, Grestom St, 
Income J«nie9 



Stewart Uidt Tit. Managers 
45, CfartotsSq. Edntorgfc. 


Jfi'fnrvf 


Siaetferf Unit v ■ — 

Acorl Units 

i &SK-=j 

““tasnffil JS&H ® g2gj£= 

SMBS* ' “*«« |fe 

is £s*&= 

T«Bt Tst Mng(t USVMW S . :? 

MSBAfeJ^S&SSfc gSc«Sjr 

a=*» bh tHi-«"i is tesSfatJ 

'& Bfcfi IBP 


City of Westminster Assurance Legal A I 

3271 ^toUtoltoufr $, Wbilrtav HOrawiV 

S53 mCR 02 J<l 01-68A96M UA*mn2 

, 5^0, , RDM 


— 02 WwProp-Fy 

— Uanaged Rjti3 — 


ft General Prop. FU. Mgrs. Ud, Schroder Life Group? 
n Victoria SL.SC4N4TP. 01-2489678 Erttoprtra H«r, Pomawnth. 

*2 0081 — EqoMr . C73J 

Next m*. day Jrty 1. FraadlritZ. — flM5 

Maragcd .. 


danec Robtr Butt Thai HngLLtrt. 

lW'L Wat Mile Street, Gttuggar. OC. -204 1321 
J.nnbTloteroafI_K9J ■ ?!.« — I 217 


ee 


Aten Hamr4iR«s OnfrTsL Mans. 

a&Con*ffl,Uw*riEC3V3Pfi- 01-6236314. 
A8R_GatAPrtf— JBttA . 94JH+3JI 12fl2 


iSS^^p 

^"ww on J me : ELKe* 


-MM HMfen.Uri-' H) A) 


Fra u dhi at oo Unit. Mat. Ltd. (■) 

M. London Was, EC2M5NQ. 01-628 5181 

Amman June 16 ™ 152.0 55.61 . — I 09 

AnilTWmi JcoelA . 


V it 

"- -ft*" 


'GSg§ 





FrieMfs’ Prevdt. Unit Trft Itot-V 
PWaa Eat Orths. 03065055. 

SSSSr^K?'' HUH S:?J 



Friend* Pro*. Units _[ 

. Do. Accum 1 

Foods to Coat*. 

PifcAeThster, Ktogsv 

G.T. Ulft 

2AFMmyClreus,EC 


Ma t n y Fmul Managers Lid. 

30, Gradual 5t.EC2P2EB. 01-6004555 

Mrc.Gen.Aw ~ 

Acc.Uts.Jane 
Mer. InLJuoe 
Aa.ms.Aw__ 

Merc. Ext May 29 
Aeon. Units May 29 

Mdhfld Bank GWtp 

Unit Tmst M ana gtfs Ltd.f (a) 

'IWJfc^^WwTwe 

matt 

^!&cr=i:o |7|+oi IS 

Income »,7 6L3j+03 7^ 

Da Amen. 7L8 77 Aj +0.4 7^ 

North American 362 396 b + 0^ 3.28 

Equtty*EJrMpt* 12J3 - m3 +5J 5^ 

Do, Acout* 1303 2373 +53 557 

Japan & Pacific. gT 42.7] +53 LSI 

Do.Aceum. . WJ 43.fl +0Ji LSI 

•Prices at June W. M«t ds&Bg Jure 2L 


1W.9 Life tusur. Co. of Po— ytw wh 


Ui 8, Nn Rd, Qathatn, KrnL Medway 8123« 9*«« 


2 AS Pens- Git Short Act. 
1 3 Pent Gift Med. Cap.. 
S Pens. Gift Med. Aec_ 
ts Peas. GHi UN Cap— 


i moiiirr unoci' 



(04054300 

i=daa 


02-6288231 

n — i «p 


Minster Fund Mangers Ltd. 

Minster Use, Arthur So. EC4R 9BH 01-623 2050 

SSSfei^rrffi SiSd » 

MLA Unit Trust MngiimL lid- 
QWCMeen Street. SW1A9JG. 01-222-8177 
6781 1 480 


OW CMeen Street, SW1A9A 
ULAIMts [616 


aasi *—- — ftj Pi sj m mT" 

fss&Ei I f s| 

B=«=w § ssssssfs 

pSS50=Sl8:gt5 sSS Vr.A«.AaAwl9-l 

EfiTy, E*. Inc. Q4Z3 2^flm 7.te Do. AmuUy Uts.^ 1 23.48 

Ei^nty Ex. Aoun — 0614 390.71 7JB Confederation Life Insarancc 

Tower Unit Trust Mogt Ltd. 5 £ C £^Z. U *‘ WC2AUit - - 

3W45 Finstury Squan;, EC2A IPX 01-6282294 lEjnfofiB g 

ssiargs jh^he9S1w_ 

Trades Union Unit Tst HanagenW 

100. Wood Street, E£2, 01-628 80H • Rmd irS/Wn. 

TUU.AW2 1526 tU| -4 ** ^gffgSSS=&S SSi 

jM+ig t§ SSES&=fL.i wo 

*Bart>. ExpL May 28 wJ? SZ^P -3 fit n^-nn I 


LACOP Units Q026 121771+007] — 

Ueyds Life Assurance 
20, CHfinii SL, EC24HX 
UtdwGwUiJuae6 

Op. 8 'ATp. June 1 


H». 

Op. &‘A > u»t.Jt»e 

KKINS 

pa si 

Pms.PtJM.Jum 16 
Pwn.Pr.Cap.Junr __ 
Pm.EftAbJnl6. 
Pno.EgAB.Jm 16 
Pens.FaLAc.Jm 16- 
Pens.FnLCap.Jnrlo 
Uens.MgAe.Junel6 
Pecs UaCZ.Im 16. 
Pms.DpAc.Jiw 16. 



0M477M9 Jnenme Amra. 


Barbican Managers Uercey) Ltd. 

0705 27733 PJ>. B« 63, SL HM*r, Jm — 

id — Barti.tatF«d_|883 9C.«H+0.7l Sffl 

oJ Z Baretoys IWenni irteraattanai 

OJ ^ 1, OumwCra»,5LHe»w, Jersey. 05M737A. 

J= 


Pees. GUI lira Cap- -02 5L4 Pens .EiAc. Jane 16. 

Pens. Gift Lons Acc._] 561 -01 561 Pns-Eg.Cap.Jme 16 

HSIS2 — — I ?9H — 1 5»p«c.towttx. 

fvallnit Fond (165.9 174l| ITIIJ 1659 Utm! 

Fud cxartflUftKfd um meoert. PhsJ 

sSe% U Pmsm7nrpoKcrsisJurtJtolJim pSS^^pJmlA.' 

SSZ'tSfS. Ludn A'dMn A NthtL MtL Assttr. Ltd. K1EKB 

SCxulSSua C04X37SOO fetes 

Vr. An. Ac. June 19 —I M SB ..-.J — Asset BuOJM WJI 3UJ+4Ji — 

Do. Axaadty Ills.. 1 23.48 l — .J — Leratoo Indemnity & 04. Im. Co. LU 

Confederation Life Insarancc Co. lfi-20, The Fortney. Ruffing 58351 

Si— J = 


B^. Pen. Cap 1452 

BAPut-Ate™- — 60 
Equity PeasiH Op. . 165 

atggXZzm 
KK&==|B 

F. he. Pen. At e . 1183 

Money Pen. Cap 113.9 

fcbwyPm-Acc. §2 

Pm. £+9. c*9 

Ptty ~ Prices am'far^rSgjcySM 

Peomm Sent* B Jm 18. OtJw prto oo remst. 

Scottish Widows* &«g 

PO a«90t EiflUwW* EH10 5BU 031-655 6000 


UneomAuR.1 

Do.Aint.MhL. 


.Income. — J) 

ofiSTwO 



Autow Unit ivm Managers Ud. V . ^ M ... 

m-aaseaH^ « 


3L9i jg-ga asa b s* **3?^ 

- AMbKhcr Unit MgmL Co. Ltd. - figtam Fad Majaunf TaXi) 

_ Q1-623&J76 '^625611* 

: tnc.*fcpthtyFiintfi_p30.0 148J3I —4 1280 j>UV9 ooiy: 01-623 376675806 _ 

JMmUraot Secnrtfles LhL (a)(c) wl+d 

- ^6g81 M 

'^«mS£a}3ZZ^0 1 ^+a 3 IS SSflSwrieTst__&} if® 


M array JoAnstaae U.T. Mgnttf (a) 

163. Hope Street, Glasgow, G22UH. 041-22155Z1 
MjEx«pea fl -^___lB6 MBA 280 
fleaffag fttf Frity. 

Mutual Unit Trust Mnagenf (aXg) 

15 Ccpthafl Avt, EC2R 7BU. 01-6064803 


(Aeonn. Units) PJAO 

CoieoicoJBnel3 U£?g 

(Acaan. Untel R96S 

■ Cub*. June 18 -!».0 

(Aeam Unrtsl — (67.4 

F.rtd 1 ad. Jw* 19__OirL2 

(Accun. UxUts) pflLg 

Glen June 17 WjjT 

(Amin. LbittsJ B!2 

Mertsoro Jxw 17__J514 

(Amxn. Units} fils 

Van. Growth June 17. Ei 
(Acorn. Uidtsl- KJ 




i ■?— * — London Indemnity A OnL Inc Co. Ltd 
Co. 38-20, The Forbury. Rratfing 58351L 

01-242 0282 MoanMMMer \K2 - 40 J — 

_ M.M.Tlexfcfr- K3 --J — 

..— — Food hums 017 4081+03! — 

Z!! — London Ufe Linked Assur. Ud. 

— — 81Kim William St, EC4N7BD. 01-6260511 


a 2t 3H.CenHO.EX3. 01-0*5*10 

|BSSB^m*U^ = a 

Craflt & Commerce Imormce 

37 120. Regent SL, London W1R5FE. 014397081 

M C&CMxistFa. H3U 1420} J - 

-§ Crown life, 

,« crown LKeH«, Woking GUaiXW 048625033. 


SkaruUa Life Aswrance Co. Ud. 


Bft&opsgstc Commodity Ser. Ltd. 

PH. Bn 4% Dm£u, IaM, 062453911 

HidBx 

IbSpWmI “EL NestoL Juhr 7, 
Bbhopsgate PngMsshn-Un. Agw** 

9, EWBBsgatt, EC2N 3AO 01-5886280 

™ad JSS- 

Bridge Manage ment Ltd. 

^iSraCKoM 

Britannia TsL Mngnrt. ICJJ IW. 

30 Bath St, SLHeGer, Jersey. C63473U9 


«l£5 tOA=K 

Stpfaa nm« Ha 4 « d.FjM. 

SBSsSs=' 


The London A Manchester Ass. Gp-V 
WlnSMe Parif, Exeter. 039252155 

^S^-d |jg = 


161-166 Ffm SI. London EC420Y 01-3S38SU VS. PoC y_Pmnmhi;tBr? 

legits— p»8 ass a^s^jK 

Gji FKa Ace. m2 5373+53 — Stsfem OcnoBlmtai Fd 

issstt^ss ffijaa= sSssjc= 

iSSM T 

Standard Life Assurance Company* STcepaTretira on mpm 
3S«ormSLE«ahiMliEH22X2. rai^WL Brawn Shifdey TsL C 
Maaaged faW lOM + 23 — PJLBox583.SLHeHer,Jf 


ExwiytM;— } 

'KJRilEi 




APrepm^f 



) Unit TsL Mgs. Ltd. (a) 
EC2 01-5884111 

dSIzdJU 
Mzd m 


National Provident Iiw. MagrS. Ltri-W 

4^GrarachurobSL v EC3P3HH. 01-6234200 

N.P. I. Gth.Ua.TsL— B7.9 .6L6aj 6J0 

(Atoxn. UaftsJ* ^7,2 . k2 2.10 

NPI O’seas traa 034.1 lftfl — 2.70 

(Acoxn. Unto)** [150.7 1595 ...,_ . 2J0 

*Pnces on i^ia Next *ajlng Juty2 
'“Wees no May 29. Not dutmg Juc 26. 


National Westminster? (a) 
161, Cheapslde, EC2V 6EU. 


Capital (AcamU 
Extra Inc. 

FlmnciaJ 
Growth li 

pSffifioTwT£ 

83S?3^ 


01-6066060 

89.74+031 431 
«5+a| 10-48 


Vang. Tee Juoe 18 _ 48.9 

(Acorn, units] 56.4 

Widonoor JuneT^Z 714 

(Accura. Ur+rtl 736 

Wfci-Oi*. June 13 — M2 
Da Actum. |B36 

Tyuitdl Managera Ltd.? 
18, Caiynge Road, BrisIoL 
Capital June 20 
lAcoim. Units) 
income June 20 
(Atom. Units) 

Prei.Jone20 


4KL DULFd-lncm. 

4S1 Mano'dFiLAo 

~ ZA7 BSnJd Fd. lot 

2m UmUFaincm 

176 Property Fd. Acts— 

ZZ 3.7b Pr^erty FJ. intt... 

9.97 Property Fd-lncm. 

+2 3 631 Fixed ltd. Fd. Ace. 
+23 632 Fixed IK. Fd. Inca. 

+4JJ 5.«0 Eqtrtry Fd. Act. 

+5 2 £« ESayFd.lnit. 

l£g eSfyFd. Inoa. 

32 InTra-Fd-Acc 

Irw.TsLFd. nit. 
Inv.Ttt. Fd. lncm. 

027232241 

+ii2 f - 8? .S?T.Fd'.Acc_L 

In3 70 M Uteri- Fd. Inan 

t?3 Ss inmw Fd. 

+£3 S-E liawt Fd Acc _ 

tgl *$ 

M. S5BS&-™ 

IS Brewtn Fixed lK.Fd. 



OMl»leFu*L| 
Iiw. Treat Fundi 


XL41 ThmQM?TmmH«,EC3it6nL OL6264588. tm.^fStJw»r)JoSS 


bfernationa) 

Fixed interea 

Cash — — 

Peosioa Managed 

Peasion Property— 


fl "rq w2' 1043) +0, 
Sun Alliance Fund MangmL Ud. 


— American Fd. Band*-, 

— Conxert. Depbsli'— J 

” 

15.42 Famjh-1981*r 

— Family 82-86** 

Gut Bond*** 


Too. *wel tm*L 


fisvettitohn)? 

77 Lnodoo WaH, B2 OX-588 5620 

vsSt=m jH=i n 

Nest PMfing tow 20, 

Grievesan Manugemeat Co. Ltd. 

59 GrtKllam Sheet, EC2P20S 01-6064433 

as da 

B*rgm.lLY^oel9-^6 HEg+ya U| 


Archway tfrit TsL Mgs. Ltd.? (tfe) 

317. WglvHofcorn, WOV 7NL 01-8316233 


Ih&ntit Ha25^Rtxnfofil RiL, E7. 015345544 



=E» 


Btrirw Mn 'A Co, Ltd.? MW 
88LLeMteatmH5t,EC3. .. 01-5882830 

fesEsai JB!=I iii 

BfsMpsgMe pragmshw Btgmt Oj.?- 

9/BW»m^,EC2. _ - 01-58800} 

B^Ke-Pr.**J»el8 
4cc.UtI.“JWW 
lot 


GanBaa Royal Ex. Unit Mgn. Ltd. 

Royaf Exchange, EG3P30H 02-6268011 

(ag)Co*tSiHTa [USA 119.9) +031 439 

Henderson AihnhdstraBna (aXbHc) 

^15 £grK> wm a 

CaSna Reawery- lars ”* i * n 

Cm. Growth I ix. 







i«t Wb. dw *J^r L **3w2L -Eft 


Bridge Fond Managers (>Kc) , 

ReglsHsa, Wog Wltt» SL, EW. ^Dl-623,49^- 


Deito9*7iK.tWed.?ft«. WnsSxSnaWll. 
Britannia Trast htamgemeot (a)(gXz) 


9SSSs =m ^ 


it 



^=L_Ell 
.0 
.1 


North Amir 
HO Samuel Unit TsL Mgrs.t 111 

45 Beech SL, EC2P 2LX 01-628 BOTJ 

-DBrWshTnra— HS9A 5M 




^b)loccpy Tr us t. — . 
(8) SeorihM rSZT 


fW Spec. Shs-Tst _. 
GeoBeefOptJuaelO 

Investment Intea 


15, Chrtnopher Street, EC. 
A» t TeduFd_S-9 




Next desdtas Jma a. 

Brawn SUptey & Co. 

Hartandt Hie. Hwwar* tPlfc, Sx.0444-5ffl.44 
Units Jkk 17 — * 



Ltd.? (aMg) 

.01-2477247 

5741— 4 1® 


M. OKs) 

01-6067070 

Ml 


iuy mrame Ftmd. 

- . 

Kieinwort Bemm Unit Managers? 

20,Fe8dwrdiSuEC3 *" *“ 

K.a..ynBRttoc 1 


NEL Trust Mangers Ltd.? (aKg) 

Mlftoe Court, Doridna Surrey. 5911 

SSHwSai 28^ tfi 

Northgate Unit Trast Maag ers Ud.?(cXy) 
20, Moorgate, EG2R6AS 01-6064477 

KSEKfcK fflSSIIi 

Norwich Union Insarancc Group (b) 

P.0. Box 4> Norwich NR13NG. 060322200 
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S. Africa unrest hits car factories 


BY QUENTIN PEEL IN JOHANNESBURG 


THE SOUTH AFRICAN' motor 
industry was hit yesterday by 
new stoppages in a wave of 
Industrial action by black and 
coloured (mixed race) workers, 
the latest manifestation of the 
unrest sweeping the country. 

The unrest has now affected 
more workers than any strike 
action since the Natal strikes of 
1973. More than 7.000 workers 
have downed tools in Uilenhage, 
in the eastern Cape, head- 
quarters of Volkswagen and 2 
string of vehicle component 
manufacturers. 

Trie latest to be bit were the 
Goodyear tyre factory, where 
1.300 workers walked out in a 
wage dispute, and the Ford 
Cortina plant in neighbouring 
Port Elizabeth — itself the scene 


of a prolonged dispute earlier 
this year — which was closed" 
yesterday because of a shortage 
of components. 

The South African car indus- 
try represents a major part of 
the foreign investment in the 
country. 

The reason for the strikes 
remains unclear. 

Mr. Freddie Sauls, general 
secretary of the National Union 
of Motor Assembly and Rubber 
Workers, blamed the original 
walkout of 3,500 Volkswagen 
workers on the Government ban 
on meetings, which prevented 
union representatives reporting 
back. 

Employers in the area believe 
there is a political element to 
the strikes, possibly linked to 


the unrest in other areas which 
are part of the rising discontent 
in the black and coloured com- 
munities. They point out that 
the workers have bypassed their 
unions, which are in the middle 
of annual wage negotiations. 

The upsurge of industrial 
unrest came as the fierce rioting 
of recent days in the coloured 
townships of Cape Town — the 
worst since the Soweto riots of 
1976 — appeared to be dying 
down with only isolated 
incidents of stone-throwing 
reported yesterday. 

There were occasional clashes 
between demonstrating young- 
sters and police in other areas, 
including Durban and Johannes- 
burg. In Cape Town a railway 
coach was set on fire, briefly 


Lonrho bid for more say 
in House of Fraser fails 


BY JOHN MOORE 

LONRHO. the international 
trading conglomerate headed by- 
Mr. Tiny Rowland, failed yester- 
day in its attempts to gain more 
influence over the affairs of the 
House of Fraser stores group. 

The outcome of the battle 
over Fraser, which own Harrods, 
was decided during the 50 min- 
ute annual Fraser meeting, 
attended by nearly 400 share- 
holders, in Glasgow. 

After what proved an 
emotional meeting Mr. Rowland, 
who is non-executive deputy 
chairman of House of Fraser, 
said he had " been constructively 
disruptive.” 

He added: “Next year I come 
up for re-election on the Fraser 
board and there may be 2 move 
to aet rid of me.” 

Mr. Rowland said he would 
"double the House of Fraser 
profits in 2j years and pay twice 
the dividend." “All you've vnt 
to dn." he told journalists. “ is 
ask Hugh Fraser (chairman of 
House of Fraserj to hand over 
to me and put it to the test." 

Lonrho’s efforts to force a 
final dividend of fip.pcr share 
— art increase of 50 per cent — 
out of Fraser were abandoned 
almost immediately when Sir 
Hush told shareholders at the 
start of the meeting that proxy 
voles representing more thag 
70m shares out of a total of 



Mr. Rowland . . . consume- 
lively tisniptivt 

ISIra had been received in 
favour of the Fraser board’s 
proposals. 

Proxies representing 49m 
shares, including the 45m shares 
owned by Lonrho had voted in 
favour of the Lonrho proposals. 

At most, independent share- 
holders holding 4rn shares had 
aligned themselves with the 


Continental Uniroyal 
buys Kleber stake 


BY TERRY DODSWORTH IN PARIS 


CONTINENTAL UNIROYAL, 
the West German tyre company, 
is buying out Michelin’s con- 
trolling shareholding in Kleber- 
Colombes, the loss-making 
French tyre company. It is a 
further bid to rationalise the 
troubled European industry-. 

In a joint statement yester- 
day, Continental and Kleber 
said the cross-frontier deal was 
to create an organisation of 
sufficient size to be able to com- 
pete successfully in world 
markets and protect employ- 
ment in Europe. 

The joint company would 
have 26 factories and a turn- 
over of about FFs8.6bn (£900m). 

Continental, part of the Con- 
tinental Gummlwerke organisa- 
tion, is paying FFs60 a share for 
the stake it is buying from 
Michelin and other interests 
close to the French tyre group. 

This is expected to give Con- 
tinental about 64 per cent of 
the Kleber equity' at a price of 
around FFrs 97m (£10.1m). Thfe 
offer compares with the pre- 
viously quoted price of almost 
59 francs a share. 

Both Gummiwerke and 
Kleber have been involved in 
reorganisation of the European 
tyre industry in the past few 
years. Having tried and failed 
to link up with two other Ger- 
man manufacturers, Metzler 
and Phoenix, Gummiwerke fin- 
ally took over the European 
activities of Uniroyal, the U.S. 


manufacturer about 12 months 
ago. 

Kleber entered into a co- 
operation agreement with 
Semperit of Austria in the mid- 
1970s but this folded in the 
course of last year when the two 
companies failed to agree on 
joint strategy. 

Since collapse of the Semperit 
deal, Kleber has launched a big 
streamlining programme in 
France to try to eradicate 
losses which have been building 
up since 1973. 

But in spite of closing fac- 
tories, selling its Paris head 
office and thinning its labour 
force, the company ran up a 
consolidated net loss last year of 
FFrs. 103.5m. 

Michelin, although not inter- 
fering ostensibly in Kleber’s 
affairs, is claimed by com- 
petitors to have exercised influ- 
ence over the much smaller 
group in an effort to protect its 
dominant market position in 
France. Michelin came to 
Kleber’s aid during the restruc- 
turing period with a loan of 
FFr 200m. 

However, Michelin has not 
been prepared to give Kleber 
technical backing. This has 
clearly been a significant prob- 
lem for Kleber, which has been 
faced with the struggle against 
Michelin’s technological leader- 
ship in France at a time when 
the cheaper end of the market 
was being attacked by East 
European imports. 


Interrupting the morning traffic 

The official death toll for the 
disturbances this week, accord- 
ing to Sir. Louis Le Grange, the 
Minister of Police, is 29 — 
although newspapers have come 
to a total of 41 from a survey 
of Cape hospitals. 

Mr. Le Grange said 141 
people had been wounded. 62 
of them with stab wounds or in 
stone-throwing incidents. ■ He 
said he did not know how many 
of the dead had been killed by 
police gunfire. 

Mr. Le Grange also defended 
his decision to ban all 
journalists from black and 
coloured townships, except 
under police escort, and denied 
there was a complete ban on 
foreign journalists. He said a 


full investigation bad been 
launched into allegations that 
journalists had openly mated 
youths to riot, but declined to 
give any evidence. 

Mr. Le Grange insisted that 
the latest unrest in the Cape 
' was the work of criminal 
elements and M skoliies ” 
(rogues). But he admitted that 
the statement issued on Wed- 
nesday in the name of General 
Mike Geldenbuys, the Com- 
missioner of Police, that his 
men would “ shoot to kill ” was 
“ an unfortunate choice - . of 
words.” 

He said It had been imme- 
diately withdrawn— but rioters 
would face “no mercy" from 
police. 

Editorial Comment, Page 22 


Bank of England 
faces 30% pay 
claim from staff 


Lonrho cause. 

Mr. Edward Du jann. Con- 
servative MP for Taunton and a 
Lonrho director, said that al- 
though Lonrho owned a 29.99 
per cent stake in Fraser and 
was the largest shareholder, it 
was withdrawing its resolution 
to increase the final dividend 
because of the outcome of the 
proxy vote. 

He added: “Lonrho’s view of 
Fraser was sincerely pat in the 
interests of the general body of 
shareholders. It is in the 
interests of all shareholders to 
see this business succeed and 
the value of our shares maxi- 
mised. You have my word and 
my colleagues that we will con- 
tribute constructively.” 

Lonrho’s attempts to put four 
more of its representatives on 
the Fraser Board by unseating 
four Fraser directos failed. It 
came neacr success, but still 
failed in resisting Fraser's 
attempts to increase the maxi- 
mum number of directors on 
the Fraser Board from 15 to IS. 

Sir Hugh later declined to 
say whether he would be seek- 
ing Mr. Rowland’s removal 
from the Board next year after 
the battle, which cost House of 
Fraser more than £100,000 to 
fight 

Men and Matters, Page 22 


Continued from Page 1 

BP bid 
approach 

tion and expansion policy, BP 
is now the world's eighth largest 
private coal producer. 

Other prominent companies — 
among them the Royal Dutch/ 
Shell Group, Exxon, Gulf and 
Mobil — have also been actively 
diversifying out of oil and gas 
and into the coal and mineral 
sectors. 

The oil companies are con- 
cerned about the lack of 
growth prospects for oil and gas 
sales, a reflection of the drive 
towards greater conservation 
and a switch to alternative fuels. 
They are also worried about the 
trend among oil exporting coun- 
tries to bypass the traditional 
marketers — the major oil groups 
— and to sell fuel through direct 
government - to - government 
arrangements. 

Continued from Page 1 

Lending rate 

ing the abnormally low level in 
the first quarter, or a more 
worrying change of trend. 

The Government would prob- 
ably consider corrective action 
if borrowing were to remain 
■high after June as a result, for 
instance, of buoyant local 
authority spending. 

An encouraging factor for the 
June banking month is that 
sales of gilt-edged stock to off- 
set this borrowing are likely to 
have been higher -than total debt 
sales of £46Sm 3ast month. 


BY NICK GARNETT, LABOUR STAFF 


THE BANK of England has 
been faced with a pay claim of 
about 30 per cent from its staff. 
It has told the staff association 
that any settlement must be con- 
ditioned by the Government’s 
14 per cent cash limit 

In its Quarterly Bulletin yes- 
terday, the Bank said wages 
would have to be reduced in real 
terms if inflation is to be beaten 
implying a range of at most 10 
to 12 per cent 

The Bank has been put in an 
awkward position by the size of 
clearing bank settlements. 

These have been worth about 
22 per cent. Four of the five 
English dearers yesterday con- 
cluded a pay deal for messen- 
gers which the bank say is 
worth about 25 per cent 

The Bank, which last summer 
made another although lass 
specific warning about pay deals 
and inflation, had to concede a 
large settlement then, after in- 


dustrial- action by members of 
the Bank of England Staff 
Organisation. This involved a 
comparability study giving 
staged -payments and appeared 
to be worth at least 25 per cent 

Hie action was the culmina- 
tion of a period in which pay 
fell behind that in the rest of 
the industry. 

The staff association said 
yesterday that, from July last 
year to April next year, the new 
settlement date for the clearing 
banks, pay was being increased 
by 50 to 55 per cent. Its mem- 
bers’ pay now needed to be 
increased by about 30 per cent 
to keep pace. 

The association, which repre- 
sents about 3,000 of the Bank's 
3.600 staff, is due to settle next 
month. 

Mr. Ian Partridge, general 
secretary, said the Bask had 
lost excellent staff because of its 
failure to main tain adequate 
pay. 


CBI comes out against 
import controls 


BY JOHN ELUOTT, INDUSTRIAL EDITOR 


THE Confederation of British 
Industry came out yesterday 
against wide-ranging import con- 
trols and the protection of core 
industries. 

Instead it decided to back a 
liberal trade policy, in spite of 
growing concern among com- 
panies about their poor inter- 
national competitiveness and 
about rising imports. 

Tbe CBI intends to adopt a 
more aggressive stance in 
special cases. It will call for 
action when industries need 
protection from “manifestly 
u nfa ir competition" or when 
they need to be relieved from 
trade pressures while adapting 
to new market conditions. 


construction and printing 
equipment — through National 
Economic Development Office 
working parties. 

Meanwhile the CBI is con- 
sidering which areas to support 
Imports of a range of products 
ranging from “steel to alarm 
clocks ” are being examined for 
alleged unfair • competition, 
while shirts, shoes paper and 
board, and steel are being 
studied under the heading of 
industries that need help to 
adjust to changing markets. 

Details, Page 6 


Weather 


Long-term 


It also wants stronger 
measures agains* dumping and 
subsidised competition and sa?s 
that members of the EEC should 
eliminate unfair trade among 
themselves. It also calls for 
stronger action against unfair 
trading generally. 

Those policies emerged from 
a trade policy document, pub- 
lished yesterday aimed at pro- 
viding a broad operating basis 
for the next 10 to 20 years. 

Sir George Burton, . cb airman 
of Fisons and head of the CBrs 
overseas trade committee, said 
the policies dealt with “strategic 
long-term issues.” not solely 
immediate matters. 

The rejection of protec- 
tionism will be a blow to TUC 
leaders, who had hoped to build 
a common front with the CBI 
over imports during the coming 
weeks. 

Nevertheless, the two organis- 
ations will continue to study 
imports in four key areas — 
process plant, footwear. 


BAGHDAD SAYS IRAN IS BEHIND ATTACK 


Gunmen storm UK embassy in Iraq 


BY ROBERT COCKBURN IN BAGHDAD 


THE IRAQI Government 
claimed last night that the 
three gunmen who stormed the 
. British embassy compound in 
Baghdad, hurling bombs and 
shooting at random, were 
backed hy the revolutionary 
regime in neighbouring Iran. 

Three men died in the 
attack — two terrorists and a 
diplomatic chauffeur. None of 
thi* 20 or so embassy staff was 
injured. 

The staff were visibly shaken 
as they left the big compound 
after the gunbattle between 
the terrorists and heavily 
armed Iraqi troops. They 
believe the attack may have 


been in retaliation for the 
bloody end to the siege of 
Iran’s embassy in London in 
April. 

The London siege, which 
lasted seven days before SAS 
troops stormed the building, 
was the work of Iraqi-backed 
Arab secessionists from Iran's 
southern province of Khuzestan. 

The gunmen burst through 
the gates of the lightly guarded 
embassy compound and threw a 
bomb at the door o£ the 
chancery. The staff threw up 
barricades at the door and 
windows, slamming down the 
bullet-proor shutters. 

Within five minutes, dozens 


of Iraqi troops stationed in 
Baghdad cordoned off the 
surrounding roads. Growing 
crowds had to be held back as 
the troops engaged the gunmen. 

Snipers positioned themselves 
inside the gates. Half an hour 
later, after a brief but bloody 
gunbattle, the embassy staff left. 

Mr, Alec Sterling, the ambas- 
sador, later left for talks with 
Iraqi Foreign Ministry officials. 

Mr. Stirling had asked for 
additional security after the 
London siege, but from the ease 
with which the terrorists 
entered the compound, it seems 
little or no extra precautions 
were taken. 


One member of the embassy 
staff said Iraqi children were 
able to jump over the barbed 
wire on the wall to retrieve 
footballs, or even climb the 
palm trees in the compound’s 
grounds. 

Richard Johns writes: The 
timing of the attack is a serious 
embarrassment to the Iraqi 
authorities, who have invited 
scores of foreign journalists to 
Baghdad for today's elections. 

The Baathist regime is hold- 
ing tbe-elections for a National 
Assembly— the first since the 
overthrow of the monarchy in 
1958— tD improve its image. 


UK TODAY 

RAIN in most places, with some 
sunny intervals. Windy, with 
temperatures below normal. 
London, Midlands, N.W_ S„ 

E. and W. England, Wales 
Showers, sunny intervals, 
wind fresh. Max. 18C (64F). 

N. Scotland. Orkney and 
Shetland Islands 
Cloudy, heavy showers, winds 
strong to gale force. Max. 1IC 
(54F). 

Rest of Scotland, Isle of Man, 
Lake District, NJ3. England 
Squally .showers, sunny inter- 
vals, winds strong to gale force. 
Max. 17C (63F). 

Outlook: Little change. 


WORLDWIDE 


Y'day 
midday 
■C *F 

Ajaccio S 22 72 Locarno F 22 Z 

Algiers S 26 79 London C 10 61 

Amsdm. C 16 61 Luunbg. C 14 .Si 

Athens S 28 79 Luxor S 40 iOi 

Bahrain S 36 97| Madrid S 29 34 

Barclnn. S 23 73 Majorca S 25 71 

Belfast C 13 55' Malaga S 25 71 

Belgrd. R 16 61 [Malta S 24 7= 

Berlin C 19 eSlMchstr. C 15 5S 

Biarritz C 17 63 1 Milan 'S 24 7= 

Bmghm. C 16 61jM'nirasl C 19 61 

Blackp'l F IS 61 1 Moscow C 23 71 

Bordx. ' R 16 61 [Munich C 16 61 

Boulgn. C 14 57, Nairobi S 24 71 

Bristol C 14 57 Naples F 23 73 

Brussels C 16 61 j Nwestl. C 15 . SS 

Bud pat. R 15 59 N. York S 23 74 

B. Aires S 12' 54 ‘Nice S 21 70 

Cairo S 34 93 1 Nicosia S 25 77 

Cardiff C 14 57 Oporto S 22 72 

Ca&bca. F 22 72 Oslo C 16 61 

Caoe T. S 16 61 Paris C 17 63 

Chicago C 16 61 Perth S 13 55 

Cologne * IB 81 Prague F 19 66 

Cpnhgn. C 14 57 Reykjwk. F 13 57 

Corfu F 22 72 Rio J’*> S 25 78 

Dublin C 15 59 Roma S 19 66 

Dbrvnk. F 21 70 Saizb’rg F 16 61 

Ednbgh. C 14 47 Sinqapr. S 31 88 

Faro . S 25 77 Stqkhm. C 14 57 

Frank ft C 18 64 Sirasb'g C 19‘ 66 

Funchal C 19 66 Sydney C IS 59 

Genova C 19 66 Tangier S 28 82 

Gibrltr. F 22 72. Tehran S 27 80 

Glasgow C 13 55 ' Tel Aviv S ?6 79 

G'msey C 15 59- Tenerife F 17 63 

Helsinki S 23 73 ; Tokyo C 25 77 

H- Konq S 31 89 1 Toronto C 15 59 

»nn9br‘k F 19 66 [Tunis S 78 82 

l.o. Man F 15 59. Valencia S 26 79 

Istanbul F 24 751 Venice S 73 73 

Jersey C 14 57 1 Vienna C 19 60 

jD'burg S 13 S5 Warsaw C 1R 64 

L. Pima. S 23 73, Zurich C 17 63 

Lfabon S 24 75* 

C — Cloudy. F — Fair. Fg — Fog. r— R ain. 

S— Sunny. SI — Sleet. Sn — Snow, 
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- Even if BP has to pay signi- 
ficantly more than the £3 15m or 
so at which Selection Trust was 
capitalised last night after.- its 
£3 jump to '£10 a share, the sum 
should not prove difficult to 
raise. Although its own share 
price reacted lOp, BP is valued 
at some £5.6bn and its liquid 
resources stood at over £l=4bn 
in the end-December balance 

sheet , - ■« 

The proposed acquisition 
does, however, raise some fun- 
damental questions about the 
strategy of oil majors. Many of 
them have publicly justi fied - 
their high level of profits as 
being neecssaiy to help finance 
ever more expensive energy 
expotration and development- 
projects. Certainly BP has very 
large exploration commitments. 
But whereas coal and, perhaps, 
uranium could be v iewe d as 
remaining in the energy, field, 
a move into straight minerals 
would be clearly in the nature 

of diversification. 

Traditionally BP has a. poor 
record in downstream opera- 
tions like chemicals, where it 
has been expanding in recent, 
rears, and its aim now . is to 
build on its success upstream?- 
Selection Trust already has an 
excellent reputation in explora- 
tion and production engineering. 
But whatever the internal logic 
for BP diversifying oat of mL 
an industry which it may now 
see as being ’ in * long term 
decline, it is not clear that -ft 
can achieve much for Selection 
Trust that the latter company 
cannot achieve on its own. The 
net result of the takeover would 
be tbe t ra nsfer of substantial 
sums out of the oQ sector into 
the pockets of Selection Trust 
shareholders, of which the 
largest is Charter Consolidated 
with 27 per cent. 

Whether the deal goes through 
will largely depend on Anglo 
American, Charter’s parent and 
in any event the negotiations 
win probably take some weeks. 
It is likely that BP will have 
to pay something like net asset 
value, which analysts estimate 
at anywhere between- £11 and 


Index f^l7^7to465;4 


£14 a shard' 'Soine df Selection 
Trust’s . investment, .- however, . 
like theUuisel gold. mine; might: 
not -fit Ahto BFs longer teroir 
p Tans , though on the oth ex hand 
the Austraiiait- interests : _ could-/ 
be an important attraction given . 
BP*s existing, build-up ;in\ t - hat -~ ri 
territory. " - 1 .-.--V -j--:;- 

Xtacal ' 

Banal's profits for h eyetta 

RacaTs profits lor^toe year-to: 
March ■ are . margtaalfsr- ; higher; 1 
at £63Jhn andJtts net .myideaa isy 
up hy a ; tehth-^a fsrje^ ir^ior 
■ the growth standard®. , of pre-‘- 
vious . years, and a sljade-~beIow- 
recent . City targets^ ^cVlhe- 
company insists, this is just; a... 
temporary si pw d own*?. « And 3t 
needs to he right? tar nfter a- 
period - of- marked^ relative 
strength -the jshares .yield just . 
2J3 per ceht -at 259p; and tbC_ 
fully taxed, p/e is.arqund. 18- 

The problem ..last ryeai- : l*y r 
with -the taeticaL radio Ipaxt. 

-the radio Mircmimications' buti- 
ness, which -now. accounts for - 
just under two-fifths of group ■- 
sales. Racrat has-, mftveff -fritoi 
much larger systems in recent ; 
years*, and the. fibw of- very big 
individual contracts " - can ' . 

uneven over the short term. . 
Last year this worked against 
the -group:. in the ,flrst quarter - :, 
of 1980, by contrast, there was 
a sudden rush -of big orders at 
least partly as a result of inter-: 
national -political tension; Over : 
the longer term, RacaT says, the ' 
underlying demand' for tactical' 
radar remains strong. " *'■ 

- So. there should be aimarked’ 
increase inthe^rowtbraterdin-- 
ing the. current year,, when pro- 
fits for the group could rush to 
around £80m Jbefore. tax. .-' 

This explains toe group r s con- 
fidence tirattbe ' acquisition.- of 
Decca, which wSE Tm ^consoli- 
dated for the flrsttin&this year, 
will not result ih.ianfactual fall, 
in. gainings : per.- sbar&~ Decca!r 


icesekfer toe year- just end^. 
seetoTo-hav&'been . considerably^ ' 
greatertftaa expected; imr.the£a% 
wiHr%e treated *s- 
tion -IfenL^ TIas: 
expected to InrtA eYea tax Ofm: 
£150mof*ales andlonget 'tejv 
:it k still -seen : as a major new? 
source cdgrowth. : " i- 


VtWldletfmTise of 23 per'cimf 
s* the money supply -was more. 

-less: expected, the aettrat 
Ugates le£fc: some ^ioldersv tif r 
. gEHs iiost a little amSras' after- 
the. recent hoist <*f *t£&ossmky 
Tfar gifo rp -*P \bdrruv^. 

t public sector, underlines tiiebffif 
- ^;<»nccamreflecieif-hi threats . 
te fre^'46caLamhOTfiy capital 


At the-same time tim cnnqMcr* 

tandrag to :the :privjrtc sector is 
iB:i^peehs.,ailnee corn?* 
mezciH trills _ Jwcve^ r^emerged < 
;wl lfc*R. rengfeicnchi Tmshing the. 

. imdertyiBg rise inr the money 
Stocks up 3 a farther £ per cent . 
ox siA- This ydU atid to tfae pr as- ' 
sores of re-inteiifteiiiation over 
.the hext.- few; -months, whale a t 
further indication otactive ttn- * 
derfying demand for funds is i 

■ contained - is toe big jump in ' 

borrowing' by U1C residents in 
foreign cdxtehdes,. 

Gait sates have picked -up 
sharply ‘Since the May- make-up 
day, _but the impact on the 
money supply 7 may' prove dis- 
appointing, since -around half 
of tlm.'pikchases "are likely to 
„haye. been . made by_banks"of 
foreigners.' This - beeps hp . the : 
pressure ;io 7 posh the Govern- 
meat's: : funding ^programme 
ahead, Vito the ahnbancement 
pf .a short tap a strong, probar 
hility "today: a tong Jap to 
accompany distinct 

possibility. . Govern* 

ment borrowing high in June, 
figures ■ released next month- a re v 
unlikely .to ‘ show £ dramatic " 
.improvement, , . and afterwards 
the waters will be muddied by . ■ 
re-mtermediatibiL 











